- DRIGIRAL

-

Decision No. il

EEFORE TEE PUBLIC UTILITIES COLHISSION OF THE STATZ OF CALIFORNIA

Apblication of SILVER SOUR RANCE )
WATER CO. %o establish angd operate )
& water system near Palm Desert, ) Application No. 3778L
Riverside County, California: to ) ‘
ostablish rates and to Lfssue )
securities. ;

Kelley and Xelley, by Donald ¥X. Xellev, for applicant.

Leonard R, Tockhart, for Palm Desert Water Compaxny,
terested party.

James Shields and A. L. Gieleghem, for the Commission
3talrl.

3y the above-entitled epplication, filed on February
2L, 1956, amended by an amendment riled on FPebruary 19, 1957, and in
effect further amended by Zxhidbit No. lA, a proposed service area map
£1led on Merch 1, 1957, applicant, a California corporation, seeks a
cortificate of public convenierce and necessity to construct and
operate a nublic Utility domestic water system 4in unincorporated
territory in Riverside County, California, deseribed as follows:

The south % of the south % of Section 29,

Township 5 south, Range 6 east, S.3.B.&1.,

oxcepting therefrom the aortherly 325 feet.

All that portion of Section 32, Township 5

south, Range 6 east, S.2.B.&ll., not owmed

(sic) by the Coachella Valley County Water
District.
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A small parcel of land, consisting of 16 acres,
more or less, located in Section 31, Township 5
South, Range 6 East, S.3.B. & M., which parcel

is bounded on the ecast by the west boundary of
Section 32, Township 5 South, Range 6 East,
S.B.B. & M., on the south by the Coachella Valley
Storm Channel, for a distance of approximately
1225 feet northwesterly from said Section 32
along the northerly boundary of said channel. on
the west by a line excending approximately @60 feet
due north from the northerly boundary of said
channel; and on the north by an cast-west line
approximately 1180 feet long ending in the west
boundary of said Section 32. ,

This proposed service area is depicted on Exhibit No. 1A
nerein. The County of Riverside does not require thet the applicant
secure a franchise to provide watew service.

. In addition to tho zald certificate of Publie donveniencc

~ and necessity, applicant seeks to cstadlish rates and to issue stoclk

in exchange for the exlsting water system in Siiver Spur Ranch Unit

No. 1 and for working Eash.

Public hearings on the application wero held in
Palm Springs, California, before Examiner Xent C. Rogers on
February 7 and March 4, 1957. 0n tho latter date the matter was
submitted subject to the Tiling within ten day: thereaftor of Exhibit

No. lA. This exhibit has beon filed and the mattor Ic ready for

doclision. : '

.

Applicant is a California corporation forted primarily
fqr the purpose of furnishing domestic water to tho above-described
laﬁd, the major part of which Is ovwned by Silver Spur Ranch
Corporation. Applicant's articles of incorvoration were filed with
the Secretary of State of Celiformia on December 22, 1955. It is
thereby authorized to fssue 750 shares of stock having a par value of
%100 each and of the total par value of $75,000. The Tirst directors
are H. Adrian Schwilck; hiz wife, ilercedes Schwilek; and Shirloy
St. Leon. The officers of the corporatlon are H. Adrian Schwilek,
President; Mercedes échwilck, Vice~President and Treasurer; and
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Shirley St. Leon, Socretary. All of the stock of applicant whick 4z
to be Issued pursuant to the herein application will be issuod to
Panorama Builders, Inc., the developer of subdivizions in the Pro-
Posed service area. All the stock of Panorama Bullders, Inc., is
ovried by said Mercedes Schwilek, and Adrian Schwilck L= the president
thereof. The stock of the Silver Spur Ranch Corporation 1s owned and
controlled by lrs. Schwilel and others. Panorama Builders, Inc., has

a claimed net worth of approximately 31,400,000 (See Exhibit No. ).

The Service Area

The proposed service area contains approximately 600
acres of desert land gently sloping from an altitude of apProximately
750 feet in the southwest cornmer thereof to an altitude of approii~
metely LOO feet in the northeast cornern. Panorama Bufldersz, Inc.,
has recorded o sudbdivision m2p of Silver Spur Ranch Unit.No. 1
located In the northeast portion of the proposed'service area. This
subdiviszion contains 75 lots varying in size’from‘75 féét by 80 feet
%0 90 feet by 125 feet (Exhidit F on the application) and several
houses are under construction thorein. A subdivision, té_be\known as
Silver Spur Ranch Unit No. 2, the map of which has not Yot been filed
and which will contain aporozimately 83 lots, iz contemmlated
lmmedlately south of and contiguous to the above-described subdivie
sion (See Exhidit No. 2). Applicant proposes to extend servicoe to
this latter portion of +the service area within the next few nonths.

The only other vortion of the area to which service 1s proposed In
the near ruture‘compfises two contiguous parcels of land owned by
Mr. Harris and Mr. Crosby, respectively, conteining a total of 26
acres. These parcels are not contiguous to Silver.gpur Ranch Unit

No. 1 or Unit No. 2 (See Exkibit No. 14).
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The Proposed System and Water Supply

Panorama Bulléers, Inc., has constructed o domestic
water system in Silver Spur Ranch Unit No. 1. This system consists
of a well, located about 1,400 feet east of the esst boundary line of
Unit No. L, which is equipped with a LO-horsepower electric motor
which produces 282 gallons of water per minute with a drawdown of 12
feet. It was the opinion of the aprlicant's engineering witness that
this well Iz capable of producing two or three times the said amoﬁnt
of water, and this oninion was not disputed by the stalf. The wit-
ness also stated that the well 1s sulficient for Tnit No. 1, but that
a seccond well will be required for Unit No. 2. The well discharges
into a 3,000=-gallon pressurs tank providing pressure of L0 to 60
pounds per square inch at the tank. An 8-inch main oxtends from the
well to Silver Spur Ranch Unit Yo. 1, and water is distridbuted through
a system of L-inch and 6-Inch mains. There are & fire hydrants in
the tract. Zxhibit F on the application depicts the subdiviszion and
the water system therein. Applicant proposes to acquire this existing
system {rom Panorama Builders, Inc., 4ia exchange for its chares of
stock. Silver Spur Ranch Unit No. 2 1s irmediately south of and
contiguous to Unit Fo. 1 (Exhibit No. lA). Applicant »roposes to
finance tho mains in Unit No. 2 by advances from the subdivider,
Penorama Builders, Inc., in accordance with Lits main extension rulo

which wili be filed pursuant %o this Commission's roquirements. The

propoéed systen will ineclude a 12-inch main along Silver Spwr Trail

from Silver Spur Ranch Unit No. 1 to the southern boundary of Unit

No. 2. The 2pplicant proposes,within three or four months,to extend the
i2-inch main from the southern end of Unit No. 2 to a reservolir near
the southern boundary of the service area and located at an altitude

of 745 feet (Exhidbit No. 1li). Tais 12-inch main will pass through

Ly
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vhe Harris and Cros by properties. Ulvimately, applicant proposes
to install a 500,000-gallon reservoir. A% the outset of operations,
however, it plans to install a 200,000-gallon reservoir. It also
Plans %o have a second well and Pump Iin approximately tho center of
the east edge of tho proposed service area connected through a l1l2-
Ineh main to applicant's proposed 1l2-inch main on Silver Spur Trail.
The proposed system south of Unit No. 2 will cost approximately
$60,000, including a well and pump at an ostimated cost of $9,000, a
200,000-gallon storage tank at an estimated cost of $17,ooo; and 8500
feot of 12-inch main at an estimated cost of 4L.00 per running foot
installed. Applicant proposes to flinance these Laprovements through
the lssuance of additional stock to Panorama Bﬁildors, Inc., authoriza~
tion to ILzsue which will be sought by another and later application.
The pheq¢dent of Panorama 3uiléers, Inc., stated that said company is
able and willing to purchase stoclk of apnlicant for cash with which
o0 finance the construction of sald Iirmprovements.

The applicant's engineoer witness and the staf? engineer
witness agreo that additi;nal storage will Ye required prior to the
extonsion of service to Unit No. 2, and the staff enginecr 1s of the
opinion that at least an additional 2),000-gallon reservoir chould de
in«talled to provide sorvice to Unit No. 1 by the end of the first
year of operat;on. This 21,000-gallon reservoir can bo obwlated ir
the 200,0oo-gallon reservoir planned is installed.

Rates

The applicant originally proposed flet rates for all

services. During the hearing, however, the applicant amended its

application to request meter rates and flat rates 2s follows:
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Meter Rates : , Per Meter
Per Month

Quantity Rates:

First 500 cu.ft. or less

Next 1,000 cu.ft., per 100 cu.ft.

Next 3,500 cu.ft., per 100 cu.ft.

Over 5,000 cu.ft., per 100 cu.ft. ......

Minimun Charge:

For 5/8~inch meter
l-inch meter
li-inch meter
2-inch meter
3=inch meter
L=inch nmeter

Nonmeter Rates limited as follows:

For each hose bib outlet on not to exceed 3/L-inch
pipe, not located on a subdivided lot, 25 cents
per month. In parkways, 25 cents per month per
hose bib outlet on not to exceed a 3/L-inch pipe,
plus 2 cents per square foot per month for each
square foot of shrubs, flowers and other planting
in said parkway.

The proposed rates appear to be just and reasonable and
applicant will be authorized to establish such rates.

The Stock Issue

Applicant requests authority to issue 300 shares of stock
to finance the acquisition of the water system and well, to pay

nrganization expenses and engineering costs and to provide working

capital.

This request will be granted.




Conclusion

From the record herein It appeers, and we find, that the
water system and water supply to bYe acquired by applicant are
sufficlent for its operations for not to exceed ono yoar but that at

or prior to one year 1t will be neceocssary for apvlicant to nrovide

additional storage capacity of not less than 21,000 gallons.

Inacsmuch a3 applicant proposes within said ono=year perliod to 2dd a
woll and a 200,000-gallon or more storage tank and to 4nterconnect
thé existing well, the'proposod well, ané tho proposed storage tank
togother through a system of l2-inch mains, a requirement will be
included iIn the order herein that said improverments be added +o
anplicant's systém within said one-year pericd. It further appears,
and we find, that applicant's proposed rates are not excessive and
that 1t chould be permitted to £ile & schedule of rates as Proposoed,
provided that its operations shall be reviewed at the end of its

firgt full year of operations,

Alter consideration of the rocord herein the Commission
is of the opinion and f4nds that public convenience and necessity ro~
quire the granting of the coertificate to asplicant as requested. The
certilficate granted Ls subject to the following provision of law and
Yo the conditions set out in the order herein:

The Commission shall have no power to authorize
the capitalization of this certificate of public
convenience and necessity or the right to own,
operate, or enjoy such certificate of public
convenience and necessity in excess of the amount
(exclusive of any tax or annual charge)actually
pald %o the State as the consideration for the .
Lissuance of such certificate of public convenioence
and necessity or right.
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The Cozmission is also of the opinion that the money,
Property or labor to be procured or rald for by the issue of tho
stock herein authorized is reasonably required for the purposes
herein spocified, and that such oxpenditures are not, In whole or
in part, reasonably chargeadle to operating expenses or to income.

The action taken herein shall rot be construed to Yo a
Tinding of the value of the property herein deseribded.

The order which follows will provide Jor the filing of the

schedule of rates proposed by the applicant.

QRRER

An application having been filed, public hearings having

been held theroon, the matter having been submitted and now being

roady for decision, and the Commission having made the foregoing
Tindings and based vpon said findings,
IT IS ORDERED:

i. That S{lver Spur Ranch Water Co., a corporation, bYe and
1t is granted a certificate of Public convenloence and necessity to
construct and operate a public UtLlity water system in the ares
Cezeribed horeinbefore. The certificate herein granted i1z subject to
the following conditions:

(a) That within not %o oxcecod one year Irom the
eflfective date of this order, applicant shall
construct and place in operation, a well, and
& Storage tank of not less than 200,000~
gallon cepacity, and shall Intorconnect said
well and storage tank to itz system in Silver
Spur Ranch Unit No. 1 through a l2-inch main.
Sald Improvements, outside of the couthern
boundary of proposed Silver Spwr Ranch Unit
No. 2, shall be financed by the Zssuance of

applicant's capital stock to Panorama Builders,
Inc.




(v) Applicant shall obtain a water supply vermit
a3 required by the Health and Safety Code of
California prior to the sale of water pursuant
to thls certificate, and shall £ile a copy of
such permit with this Commission within ten
days of its issuance.

2. That applicant, within ninety days following the first
full calendar year of operatlon under the ratos authorized herein,
shall £ile with this Commicsion a report of such operation,
Including grocs revenues, operating expenses, taxes, depreciation,

rate base and rate of return.

3. That the applicant b%e, and 4t 1s, aunthorized %o file,

after the effective date of this order, the rates set forth in
Appendix A, attached hereto, to be offective on or before service
L5 first rendered to the public, together with rules and a tariff
service area map acceptable to this Commicsion and in accordance
with the requirements of General Order No. 96. Such rates, rules
and tariff service area map shall become effective udon five days?
notice to the Commission and to the public.

L. That the applicant zhell file, within ninety days after
the system Ls placed iIn operation under the rates and rules author-
ized herein, four copies of a comprehensive mep drawvn to an
indicated scale of not smaller than LOO feet to the in¢h,delineating
by appropriate markings the various tracts of land and territory
served, for which the certificate is Lssued, the sources of water
supply and thq distribution facilities, and the location of the
various provertlies of the applicant.

5. That the applicant, after the effective date hereof, may
igsue not to exceed 300 shares of its 5100 var value capital stock to

the parties and for the purposes specified in the forecgoing opinion.

-O=




6. That none of the sharos of stock authorized by paragraph
S hercof shall be sold or lzsued unlecs and until applicant
corporation first shall have solectod an escrow holder and saild
escrow holder first shall have been aopproved by the Commission; that
when Issued all documents evidencing any of said shares of stock
shall be doposited with said escrow holder forthwith, to be held as
an escrow pencding the further written order of the Commission; that
the receipt of sald eserow holdor for said documents shall be £ilod
with the Commlssion; and that the owners or persons ontitled to saild
shares shall not consummate a salo or transfer of said shares, or
any Iinterest theroin, or receive ony conslideration therefor, vntil
the written consent of the Comaission shall have been obtained so
to do.

7. That the applicant shall £ile with the Commission monthly
roports, as required by General Order No. 2L.A, which order, insofar
as applicadle, 1z heredby made 2 part of this order.

8. That veginning with the yoar 1957, applicant shall
determino depreclation expense by multiplying the depreciable
capital by 2 rate of 3.6 percent. This composite rate shall be
reviewed, using the straight line romaining lifo method whenevor sub-
stantlal changes In depreclable fixed capital occwr and at intervals'
of not more than five yoars, and apvlicant shall revise the above
composite rate in conformance with such reviews. Results of the
reviews shall be submitted in writing %o the Cormission.

9. That tho authority horoin granted shall ¢xpire if

not exerclised within one year after the effoctive date hereof.
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The effective date of this order skall be twenty days
alter the date hereof.

Dated at San Franeisco California, this /%@ day

of CM%

%

' Y b ; Prosicent
SuAL R

Commissioners

Commi::ionor.M&t&henz,J,,,,Doolo;; belog.
zoceasarily absens, did no% ticipate
iz %ho disposition of this proceoding.
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Schedule No., 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Unincorporsted territory including subdivisions mown as Silver Spuz
Panch Units Nos. 1 and 2, and Silver Spur Ranch Estates, and vicinity, approx=
imately 13 miles southeasterly of Palz Springs, Riverside County.

RATES

Per Neter
Quantity Bates: Pap Month

First 500 cu-ft- or 1055 LEAR X N N WA Ry » $ 2-00
Next 1,000 cu.ﬁ., pel‘ 100 cu.oft- .30
Next 3,500 cu.ft., per 200 cu.ft. «20
Over 5,000 cu.ft., por 100 Cuufte coevennnnnoon.. 15

Miniwum Charge:

Tor 5/8 x 3/4~inch meter
For l=inch meteor
For Ib-inch seter
Tor 2=inch meter
For 3~inch moter
For 4=inch meter

The Minfmm Chorge will entitle the customer to
the quentity of water which that ninfmum oharge
will purchase at the Quantity Rates.
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APPENDTYL A
Page 2 of 2

Schedule 9 FL
LIMITED SPRINKLING FLAT RATE SERVICE

APPLICABILITY

Appliceble only to flat rate service Surnishod to Panorama Builders, Ipe.,
for sprinkling pericvays end lendscaped areas not a part of any subdivided lot.

TERRITORY

Unincorperated territory including subdivisions kmewn as Silver Spur
Ranch Tnits Nos. 1 and 2, axd Silver Spwr Ranch Estates, and vicinity, APProOX-
imately 13 miles Southeasterly of Palm Springs, Riverside County.

RATE

Per Sorvice Conmection
Par Month

For each me bib mﬂet ..-.....-...". %.25

&. In addition, for all irrigation
or sprinkling of shrubs, flowers
or other planting in parkways
payeble throughout the year, per
Square foot of cultivated area .....

SPECTAL CONDITIONS

1. The sbove flat rate charge will apply only to 3/4-inch service con~

nections and is limited to those connections existing on the effective date
heroof.

2. AL service not covered by the gbove elassification will be furnished
only on & metered basis.

3. Meters may be installed at option of utility for above clacsification
in which event service thereaftex will bo rendered only on the basis of
Schedule No. 1, General Motered Sexvice.

>




