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Dec1:1on No. 

BEPORE TEE PUBLIC UTILITIES COMMISSION OF THE SJ::ATE OP CALI?Oru~IA 

Ap~11cat1o~ or SILVER SPUR ~~CH ) 
WATEa co. to establish and o~erate ) 
a water sy~tem near ?al: Desert

l 
) 

Riverside Co~~ty, California; to ) 
establish rates ~~d to issue ) 
securities. ) 

----------------------------) 

Application No. 37784 

Kelley and KelleYI by Donald K. Xelley, tor a,p1icant. 

Leonard R. Lockhart, for Palm Desert Water CO:r:p~""Y7 
1nterested party. 

J~~es Shields ~~d A. L. G1eleghem" tor the Comcission 
stD.!'! • 

By the above-entitled application 7 tiled on February 
24" 19$6" amended by an amen~ent tiled on February 19" 19571 and in 

effect fu:-ther amended by :zx.,,1bit No. lA" a pro,o!'led service area cap 

tiled on 1mrch l47 1957" applicant, a California corporation, ceeks a 

certificate ot public convenience ruld necessity to construct and 

operate a public utility dome~tic water system in unincorporated 

territory in ~iver~ide County, California, described as tollows: 

The south ~ ot the south ~ of Section 29, 
Tovm:h1p S- south, Range 6 cast" S .. 3.B .. &M., 
except1~g therefrom the northerly 32$ foet. 

All that portion of Section 32, Township 5 
south, Rango 6 east, S.3.E .. &l1., not o~~ed 
(sic) by tho CoaChella Valley Co~~ty ~ater 
D1str1.ct. 
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• 
A small parcel of land, consisting of 16 acres, 
more or less, located in Section 31, Township 5 
South, Range 6 East, S.B.B. & M., which parcel 
io bounded on the east by the wc~t bound~ry of 
Section .32, Town,sbip 5 South, Range 6 East, 
S.B.B. & M., on the south by the Coachella Valley 
Stor:n Channel, for a distance cf approXimately 
1225 teet northwesterly from said Section 32 
along the northerly boundary of said ch~~e16 on 
the west by a line extending approXimately 4 0 feet 
due north from the northerly boundary of said 
cha~~el; and on the north by an east-west line 
approximately 1180 feet long ending in the west 
boundary of said Section 32. 

This proposed :ervice area is depicted on Exhibit No. lA 

herein. The Co~~ty ot aiverside doe: not require that the applicant 

secure a tr~~chise to provide water cerv1ce. 

, In addition to tho zaid certiticate of public convenience 

and necessity, applicant seeks to establish rates ~nd to is~ue stock 

in exchange tor the eXisti.."lg vra ter system in Silver Spur Ranch Unit 

No. 1 and for 'Worl<:1ngco.sh. 

Public hearings on the application were held in 

Palm Springs, Calitornia, before Examiner Kent C. Rogers on 

Febr~ary '7 and W~rch 4, 19$7. On tho latter dato the matter wa~ 

submitted subject to the fili~S within ten days thereAftor of Exhibit 

No. lA. This ex..i.ibit 1".:1.:1 bee~ t11~d ane. tho matt or is ready tor 
docision. 

Applicant is a California Corporation formed primarily 

tor the purl'ose ot furnishing do:estic \"m.ter to tho above-described 

land, the major 'part ot which is owned bY' Silver Spur "Ranch 

Corporc.tion. Applicant's articles ot incorporation were t"iled with 

the Secretary of Sta to ot California on Deco::lber 22', 19S5. It is 

thereby authorized to issue 7$0 shares ot stock havL~g a par value'of 

~100 each and of tho total par value of 07$,000., The first directors 

are H. Adrian Schvr~lck; h.i: wire, Me~cede's Schwilck; and Shirloy 

St. Leon. Tae ort1cers or t~e corporation are H. Adrian Schwilck, 

President; Mercedes Schwilck, Vice-?resident and Trea:urer; o..~d 
" 
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Shirley St. Leon, Socretary. Allot the sto<:k ot applicant which. 1::: 

to be issued purs~~t to tho hereL~ application will be issuod to 

Panorama Builders, Inc., the develop~ ot suodivisions in the pro

posed servico area. All the stock ot Panorama BUilders, L~c., is 

owned by said Mercedos Scb.w1lck, G..."ld Adrian Scb.wilcl( is the .p~s1dent 

thoreot. The stoc!( of the Silvor Spur Ra..~ch. Corpora t10n is owned a..~d 

controllod by L1rs. Scb.wilcl~ and o':hers. ?a..."lora.ma Builders, Inc., has 

a claimed net worth ot approx1~te17 01,400,000 (See Exhibit No.4). 
The Service Area 

The proposed 3ervice area con~ains approximately 600 

acres of desert land gently sloping trom an altitude or a~proxi~~tely 

750 feet in the southwest corner thereot to ~"l altitude ot appr~xi

mately 400 teet in the northeast corner. ?~~orama Bu~lders, Inc., 

has recorded ~ 3ubdivision ~p of Silver Spur Ranch Unit No. 1 

located in the northeast portion of the proposed service area. This 

subdivision contains 75 lots varying in ~ize from 75 feet by 80 foet 

to 90 feet by 125 teet (E~~ibit F on the application) and several 

houses are unde~ con:truction there1n. A subdiv1sion~ to be knovr.n as 

Silver Spur Ranch Unit No. 2~ ~~e map of which has not yet been filed 

and which will eO::ltain a,,;>roxim.o.tely 8.3 lots, is contem,loted 

~ed1ately :outh of and contiguou~ to the abovo-described ~Ubd1v1-

sion (Seo Exhibit No.2). Applicant proposes to extend ~erviee to 

this latter portion of the service area within the next rew months. 

The only other portion ot the area to which ~ervice is proposed ~ 

the near t'uture comprises two contiguous parcel: ot land ?wned by 

w~. BArris and ~. Crosby, respectively, contain1ng a total of 26 

acres. These pa.rcels are not contiguous to Silver .. ~r>ur Ranch. Unit 

No.1 or Unit No.2 (See Exhibit No. lA). 
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The Proposed Sy~tem and Water Sup~ly 

Panorama BUilders, Inc., hAs constructed a do:estic 

water syste: in Silver Spur Ranch Unit No.1. This sy~tem consists 

ot a. well, located about 1,400 teet east ot tho e$,st 'botmdary line ot 

Unit No.1? which is equipped w1~h a 40-horsepower electric motor 

wnicn produces 282 gallons ot water per mi~ute v~th a drawdow.n ot 12 

teet. It was the opinion ot the ap,lica..."'lt T s engineering witness that 

this well is cspable of producing two or three times the. said amount 

of water, ~d this opinion vms not disputed by the staft. The wit

ness ~lso stated that the well is sutficient for Unit No.1, but that 

a. second well will be required tor Unit No.2. The well discharges 

into a 3?000-gallon pressuro t~ providing pressure or 40 to 60 

pound::: per square inch a. t the tank. An 8-inch main extends tromthe 

well to Silver Spur Ranch Unit No.1, and water is distributed through 

a system of 4-inch and 6-inch. mains. There ..are 6 tire hydrants in 

the tract. ~~ibit F on the a.pplica.tion depicts the 3ubdivision ~~d 

the water system therein. Applicant proposes to acquire this ex1~ting 

system from Panorama BUilders, Inc., in exchango for it~ ~hares of 

stock. Silver Spur Ro..."'lch Unit No. 2 is 1mcediately south of and 

con tiguous to Unit No. 1 (Exhibit lto. lA). Applicant i'ropo~es to 

rinance tho mains in Unit No.2 by adv~~ces trom the subdivider, 

Pa.."'loro.ma BUilders, L"'lc., i.~ accordance with itz mai.~ extension rulo 

which will be filed pursuant to th.is CO::::lr.lis!lion's roquirements. The 

,ropozod system will ~elude a 12-inch main along Silvor Spur Trail 

trom Silver Spur Ra.."'lch Unit No. 1 to the southern bound.ary ot Unit 

No.2. '!'he a:pplica.:lt proposes,within tr.rce or four ;nonths,to extend the 

12-inch main trom the southern end or unit No.2 to a reservoir near 

the southern bo~"'ldary of the service area and locatod at ~"'l altitude 

of 74$ feet (Exhibit No. lA). This 12-inch mai."'l will pass throug.i. 
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the Harris and Crosby properties. Ult1mately, applicant proposos 

to install a SOO"OOO-gallon reservoir. At the outset or operations" 

however, it plans to install a 200,OOO-eallon reservoir. It also 

1'lo...'1s to have a second well and pu:np in approximately the center 0: 
the e~st edge or tho propooed sorvice area connected through a ~2-

inch main to a,?licant'::> proposed 12-1nch !:lain on Silver Spur Trs.11. 

The proposed sycte~ south of Unit No.2 will cost approximately 

$60,000, including a well ~'ld pump nt ~ ost~~ted cost o£ ~9,OOO, a 

200,000-gallon stora.ge tank at a.n estimated cost or ~17"OOO, and 8500 

feo': of 12-1.."lch main at an 0 sti::lS.ted coot or :;;4.00 ~er rUnning i"oo-: 

installod. App11cant proposes to finance these iaprove~ents through 

the issuance of additional stock to Panorama Buildors, Inc., autho~

ticr.. to 100ue which will be :ought by ~'1other and later application. 

The president of Panorama BUilders, Inc., stated that said company is 

able and wilJ.1ng to purchase stoc!c 0: ap!,licant for ca.sh with which 

to finance the construction or said icprovements. 

The applicant's engineer Vlitnecc alld the sta.ft engi..'1eer 

witne~s agree that additional $torage will oe required prior to the 

extonsion ot service to Unit No. 2, and the ~tart engineer is or the 

opinion that at least an additional 2l,OOO-gallon reservoir ohould be 

1nztalled to provide sorv1ce to Unit No.1 by the end or the first 

yea: or operation.. Th.:t:: 21,OOO-gallon reservo1r can bo obv.'iated 11: 

the 200,OOO-gallon reservoir pl~'lned 13 installed. 

Ra.tes 

The applicant ol'iginally proposed flat rates tor all 

$ervice~.. During the heari~, however, the applicant amended 1t~ 

application to request meter ra~es and flat rates as follows: 
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Meter Rates 

Quantity Rates:' 
Per Meter 
Per Month 

First 
Next 
Next 
O",er 

500 cU.ft. or less •••.••••.•.••• 
1,000 cu.!t., per 100 cu.ft. • ••••• 
3,500 cu.ft., per 100 cu.!t. • ••••• 
5,000 cu. ft., per 100 cu.ft·. • ...... 

Minimum Charge: 

For 5/S-inch meter 
I-inch meter 

l~-inch meter 
2-inch meter 
3-inch meter 
4-inch meter 

....................... · . . . . . . . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . . . . . . . · ..................... . · . . . . . . . . . . . . . . . . . . . . . · .. -................. . 
Nonmeter Rates limited as follows: 

For each hose bib outlet on not to exceed 3/4-inch 
pipe, not located on a subdivided lot, 25 cents 
per month. In parkways, 25 cents per month per 
hose bib outlet on not to ~xceed a 3/4-inch pipe, 
plus 2 cents per square foot per month for each 
square foot of shrubs, flowers and other pl~~ting 
in said park-..ray. 

$ 2.00 
.,30 
.20 
.15 

$ 2.00 
4.50 
8 .. 00 

15.00 
30.00 
50 .. 00 

The proposed rates appear to be just and reasonable and 

applicant will be authorized to establish such rates. 

The Stock Issue 

Applicant requests authority to issue 300 shares of stock 

t.o finance t'he acquisition of the water system and well, to pay 

~rganization expenses and engineering costs and to ~rovide working 

capit.al. 

This request will be granted. 
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Conclusion 

Prom the record herein it appears, ~~e we t~~e, that the 

water zystem and water ~u?ply to be acquired by a?plicant are 

sufficient for it: operations tor not to exceed ono yoar but that at 

or prior to one year it will be necessar.y for ap~licant to provide 

additional storage capac~ty of not less than 2l,000 gallons. 

Ina:much n3 a~pl1c~t proposee within said one-year period to add 4 

well and a 200,OOO-gallon or ~ore storage tank and to interconnect 

the existing wel1 1 the proposed well, ~~d the proposed storago tank 

togother through a system ot l2-1nch mains, a requiroment will oe 
~cl~ded ~ the order herein that said imProvecents be added to 

applicant's system within said one-year period. It further appears, 

and we find, that applicant's proposed rates are not excessive and 

thnt it should be permitted to tile ~ 3chedule of rates as propo~od, 

provided that itc operations shall oe reviewed at the end 0: its 

first full year ot operations. 

After consideration of the rocord herein the Commission 

is or tho opinion and r~.nds that public convenience and neeessity re

quire the granting of the cortir~cate to ~,plicant as reque:t~d. The 

cortificate granted is :ubject to thG following provicion of law and 

to the conditions set out in the oreer herein: 

Tho Co~ission shall have no power to authorize 
the capitalization of this certi.ticate or public 
convenience and neces:ity or the right to own, 
operate, or enjoy such cortificAte o~ public 
convenience 'and necessity L~ excess ot the amount 
(exclusive ot any tax or annual charge)actually . 
paid to the State as the consideration tor the . 
issuance of such certificate ot public convenience 
and necessity or right. 
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The CO:lmi3Sion is also of the opinion tbat the money, 

pro~erty or labor to be procured or paid ror by the issue of the 

stock herein authorized i3 reasonably required for the purpose.s 

herein spocified, ~~d tr~t such ox,enditures are not, in whole or 

in part, reasonably chargeable to operating exp~n8es or to income. 

The action taken herein shall not be construod to be a 

finding of the veluo or the property hereL~ described. 

The order which tollows will provide tor the tilmg or the 

schedu~e of rates proposed by the applic~~t. 

An app11ca tion having been !"iled, public hearings having 

eeen held thereon, the ~tter having been submitted and now being 

roady tor docision, and the Co~~iss10n having ~do the foregOing 

findings and based upon said findings, 

IT IS ORDERED: 

1. That Silver Spur Rs.nch Water Co., a corporation, be and 

it is granted a certificate of )ublic convenience and necessity to 

construct and operate a public utility water system in the area 

described hore1nbefore. The certificate herein granted 1: subject to 

tho following cond1t10ns: 

(a) That with1.."'l not to exceed one year from the 
effect1ve date ot this. order, applicant shall 
construct and ,lace in operation, a well, nnd 
a ~torage tank ot not less than 200,000-
g~llon capacity, and shall intorconnect said 
well and storage tank to it: sy:tem in Silver 
Spur Ranch Unit No. 1 through. a l2-1nch main. 
Said improvements, out:ide o~ the :outhern 
bou.~dary or propo:ed Silver Spur Ranch Unit 
NO.2, :hall be tinanced by the 1ssuance 0: 
applicant's capital stock to Panorama BU1lder:, 
Inc. 
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(b) A~plieant shall ootain a water supply permit 
as required 'by the Health a.."'ld Safety Code of 
Cal:U'ornia prior to the sa.le ot water pur5UB.nt 
to this certif1cate, and shall file a copy of 
such ,~r!:l1t vii th this Commission wi th.:1n ten 
dayc of its issuance. 

2. That o.,p11co.nt, within ninety days following the first 

full calendar year or operat1on under the ratos authorized herein, 

~11 tile with thic Commiesion a report of ~uch operation, 

1ncludL~g gross ~evenues, operating expenses, taxes, depreciation, 

rate case and rate of return. 

3. That the app11c~~t be, and it is, authorized to tile, 

atter the effective date of this order, the rates set forth in 

Appendix A, attached hereto, to be ot1'ective on or before service 

is first rendered to the public, together v~th rules and a tarifr 

s~rv1ce a.rea. map acceptable to this Commi::::s1on and 1n accordanee 

with the requ1remento or General Order No. 96. Sueh rates, rules 

and tarirr oervice area map shall beco~e e1'fect1ve upon five days' 

notice to the CommiSSion and to the public. 

4. Tb.at the applicant shall 1'1le, vlithin ninety days after 

the systom is placod 1n operation ~"'lder the rates a.~d rules author

ized herein, tour copicz of a cotlPrehenoive map dra.wn to an 

indicated scale ot not ~aller than 400 feet to the inch,delineating 

'by appropriate mark1..~gs the various tracts of land and territory 

~erved, tor which the cert1t1cate 13 1ssued, the soureo3 ot water 

supply and the distribution facilities, and the location of the . 
various properties ot the app11c~~t. 

$. That the applicant, atter the effective date hereof, may 

1~sue not to exceed 300 3hare~ or its ~lOO par value eapital stock to 

the part1ez and tor the ~urposes zpec1t1ed 1n the torego1..~g oP1..~ion. 
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6. That none ot the shAros or stock authorized by pnragraph 

5 horeof shall be sold or issued unless end until ap~11e~~t 

corporation first ohall ha.vo soloctod An escrow holdor and said 

o ::scrow holdor first oh.al~ havo been o.P"?roved by the Commission; that 

when issued all documento evidencing any or said ohares ot stock 

shall be dopocitcd with caid eocrow holder forthwith, to be held ao 

an e~crow pending the further written order of the Comm1s31on; that 

tho receipt of said escrow holdor tor said documents shall be tilod 

'./11. th the Comm1s::ion; and tha. t tho owners or persons ont1 tled to :aid 

~ro3 shall not consummato Il salo or tr~~$ter or said share:, or 

Oony 1ntoroot theroin, or roceive a..."'l.y cons1dero.t1on th.erotor, until 

tho writton consent of the COmQission shall havo been obtained 00 

to do. 

7. That the applicant shall tile with the Commission monthly 

ro!,ort::l, o.~ required by Genora.l Order No. 24-A, which order, 1n.sot.a.r 

as applico.blo, io hereby made a part of this order. 

8. Th.n t oeg1nning wi th the yO6.%' 1957 ~ a.pp11eo...~t zhall 

determino deprec1~t1on oxpenso by multiplying the depreci~ble 

capital by c rate or 3.6 porcent. This composite r~te shall be 

reViewed, ucing tho straight line r0m4in1ng liro mothod whonovor sub

stantial changes in depreciable fixed eapital oecur and at intervals 

of not more than five years, a.nd a.pplicant !:h.all revize tho above 

eom,o=1te rAte 1::. contormance with such review~. Results of tho 

~oviews shall bo submitted in writing to the Commission. 

9· That tho o.utho::-ity horoin grantod shaD. expire if 

not exoreised within one year after the effoetive date hereot • 
. ' 
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The effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ ~ _____ ::....~ 

or_C:t~~~_ 
this /~&& day 
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Commis!:1oners 

CO=>i:::ior:.or.l!e..t.'t!1evl, ... ,J".,,"po.ol.o~ ~. 
neCol'ga.ri::'y a.b~c:~. e:d :0".; pa.rt!c1~t~ 
i: tbo disJiQs1 t!O::l ot thi: ,rocoodill8. 
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APPLICABn.ITY 

APPEND!X A 
Page 1 or 2 

Sehedw.e No. 1 

Applica.bl~ to llll metered. vater :.o:-nee. 

TERRITORY 

• 

Unineorporated terr1tory ineludillg subc1iv1sions known &'3 Sllver Spur 
P.e.neh Units Nos .. 1 (ma. 2~ @d Silvor Spur Bench Esta.tes~ 8lld vieW,ty" approx
:1m.a.tely 13 miles southessterly or Pal::. Spri:0g3" Riverside County. 

~tity P4teS: 

F1r$t ;00 eu.tt. or loss ••••••••••••••••••••••• 
Next 1,000 eu.£t., per 100 eu.tt. • ............. .. 
N~xt 3,,500 cu.ft., ~ 100 eu.tt. • •••••••••••••• 
Ovor ;,000 eu.tt." per 100 ~.£t. . •••••••••••••• 

y~ Cherge: 

For 5/S x 3/4-ineh ~ter 
For 1-1neh :meter 
For l~:1neh ~tor 
For 2-ineh :meter 
For 3-inell mete!" 
For 4-ineh me~r 

..•..............•....... 

.•...............••...... 
•................•....... 
......................... 
.....•.............. ~ .... 
.•....................... 

The Yoinimu::n. Charge 'W1lJ. e:ltitle 'tbe C'l.'Wtomer to 
the quantity or vo.ter whieh that m1n~ e'!utrge 
\dll p1.lreho.se o.t the Qu.o.nti'ty' Rate::. 

Per lIU)ter 
Eer Month 

$ 2.00 
.30 
.20 
.lS 

$ 2.00 
4.50 
8.00 

15.00 
30.00 
SO.OO 
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Schedule 9 FL 

LIMITED SPR!NIq.ING FtAT ~ SERVICE 

APPLICABn.ITY 

Applicable oDly to 1'lo.t rate service furxlished. to Panor.e:ma. Builders 7 Inc. 7 

for spr:1mding perk'..tays end ls:0d3caped sre83 not tl part of tmY' 3ubd!:v1ded lot. 

TERRITORY 

Unincorportlted. ter:t'i't¢ry including subd1-r.sions lmow 83 Silver Spur 
Ranch Units Nos. 1 Slld. 2, IUld Silver S~ Ranch Esta.tes, 8:1d vicinity, approx
imately 13 miles southeasterly or Psh s~, R1veI'31de County. 

RATE -

For each hose bib ~tlet ••••••••••••••• 

a. In addition, for all irrigation 
or spri:cYJ.1Dg 01: :m-ubs, 1'lowers 
or other pla:o.~ in pe.r~ 
pay'o.ble throughout the yeer, per 
cquo.re root of euJ.t1vat«i ores. ..... 

SPECIAL CONDITIONS 

Per Service Connection 
Pm: Mon:th 

0.02 

l~ The above na.t rate charge \dll apply only to 3/4-1nch service con
nect10%lS Dolld is lim1tod. to thooe cozmeetio:c" existing on the ei"f'eetive date 
heroof. 

2. . All service not covered by 'the above e1e.s:::i:t"ieat1o:c: \/ill ~ ~hed 
only on a metered basis. 

3. Meters '!f.fJS' be installed at option of utility tor s.'bove ela::~1ficllt1on, 
in whieh event service therea!ter \dll be randered o't;J:yon the bQSis or 
Scbedule No.1, General Y.etered Service. . 


