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Decision No.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOSNIA

In the Matter of the Apnlication
of EARRY MCKENZIE TRUCKING Co.,
a Cornoration, for an order
authorizing the issuvance of 2
nromissory note and chattel
nortgage. ‘

Application No. 39042
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QPINION AND ORDER

Harry McKenzie Trucking Co., 2 corporation, has filed
this application for authorizatien to execute. a mortgage of

chavtels and to issue z note in the princinal amount of $525,000.

-

Applicant was organized on June 17, 2953. At tre
outset 1t was engaged in business as a2 nermitted carrier but later
was certificated as 2 hirhway common carrier of certain commodities
between San Franeisco Territory and the Los Angeles Basin Térritory
and other noints by Decision No. 52470, dated July 20, 1956, as
amended by Decision NO-V53958, dated October 23, 1956. For the
year 1956 1t renorted operating revenues of $1,711,619 and net
orofit of $46,558.

According to infommation on file with the Commission
the comnany has financed itself, in part, through the execution of
eight enuirment obligations amounting, at the close of 1956, to
$391,973 of which the sum of $191,772 will be payable during 1957.
It appnears that the coanany nov desirés to consolidate these obliga~
tions and to extend the time for Payment and at the same time to
obtain funds to discharge $5,000 of other indebtedness and to

augment its werking cash canital.
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The comnany's financizl renorts show that 4ts volume of
tusiness has been increasing rapldly, that it has been commelled
to spend $128,736 Quring the last three years to increase ite
tangible nronerty and thét it has denleted its cash reserves.
From 2 review of the company's financial statenment, it clearly
appears that the pronosed consolidation of *he sevgral itens of
indebtedness will imnrove its cash rosition and the enlargement
of the loan will enadle it to renlenish its treasury with working
cash necessary in its onerations. The @525 OOO the cempany
DXONOSes o borrow will be represented by a note ir favor of the

Bank of America National Trust and Savings Association whichlwill
be payable in wonthly installments of 33,000 cach on the 15th
day of September, October, November and Decembder in the years
1957 to 1960, inclusive, with interest on the unpaid dalances at
tbe rete of 6-1/2 ner cent ner annunm. The rayzent of the note
will be secured by a mortgage of chattels on anplicant’s trucking

equinment.

e have given comsideration to this a»rlication and are
of the oninion that an ex narte order is warranted gran*ing the

corpany's request; therefore,

-~

IT IS HEREBY ORDERED as follows:

1. Harry McKenzie Trucking Co., 2 corporation, may execute

2 mortgage of chattels and may issue a note in th orincinal amount |
of not exceeding $525,000 for the purnoses set forth in this
application, such mortgage of chattels and note to bé in, or
substantially in, the same form as those filed in this proceeding.
The Commission 1s of the opinion tzat tae money, ;ronerty or lobor
to be procured or paid for by the i;sue of the note herain

authorized 1is reasonably required by applicant cormoration for the
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purposes specified herein and that such purnoses are nct, in whole

or in nart reasonably chargeable to onerating exvenses or to

inconme.

2. Harry McKenzie Trucking Co., a corporation, shall file
“with the Commission a repbrt, or Trenorts, as required by General

Order No. 24-A, which order, insofar as applicable, is made 2 nart

. of this order.

3. The authority hercin granted will become effective
when Harry McKenzie Trucking Co., a corporation,:hgs raid the fee
prescribed by Section 1904(d) of the Pubdlic Utilities Code, which
fee 1s $525.

Dated at _ SR Francisco , California, this JL/”-’-% day
/m,/ , 1957.
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