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Decision No. __ S_4._S_8_7 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF T.HE STATE OF CALIFO~!IA 

In the Matter of the Application 
of General Telephone Comp~y of 
California for authority to is~e 
and sell $20~OOO,OOO p~incipil 
amou.~t of First Mortgage Bonds, 
Series K, due June 1, 1987, and 
to execute and deliver to 
Security-First National Bank 
of Los Angeles, as Trustee, an 
Inden~e suppl~enta1 to the 
existing Indenture~ as amended, 
securing said Comp~~yTs bonded 
indeotedness. 

Application No. 39002 
(F1r,st Supplemental) 

F1?ST SUPPLEMENTAL OPI~ION ~ ORDER 

By Decision No. 54959, dated Y~y 14, 1957, General 

Telephone CQ~pany or California ·~s authorized to execute a 
, 

suppl~ento.l indenture and. to iSS".le a.."'ld sell $20,000,000 of 

"conds. l'b.e fom of supplemental indenture which applica.."'lt 

proposed to execute was filed in this proceeding. 

By first supplemental applico.tion filed on M~y 20, 1957, 

applic~t advises that beco.use of prevail~g economic conditions 

~d in order to increase the price received by it upon the sale 

of the bonds, it has found it advisable to ~ene its propozed 

supple:mental indenture so as to provide that its optional right 

to redeem any of the Series K bonds shall be so limited until 

June 1, 1962 that none of such bonds s~a11 be called for redemp

tion prior to said date if such redemption is for the purpose or 

in anticipation of refunding any of said 'bonds by the application, 

directly o~ ind1rectlY7 of tunds borrowed by applicant at ~ rate 

of intere~t less t~~ the rate of interest on such bonds. It 

requests thr~t the CO=mission zmene its original order so as to 
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authorize the execution of a supplemental ind~ture a:n.ended as 

set forth in its first supplemental applieation. 

The Commission is eogniza..'"lt of conditions prevailing 

1.."'l the mc.rket 'Where ~ppliez.nt :!lUst secure the tunds with "'Which 

to car~J on its constr~ction progr~. TAe Commission also 

desires to afford applicant an opportunity to realize the best 

price possi~le from the sale of its securities. Accord~~glY7 

the Comc1:sion ~l ~ter ~ order authorizing the eX0cut1on 

of ~~. rumended supplemental indenture; therefore, 

IT :5 HEREBY OP~ERED as follows: 

1. Ordering p~ragr~ph 2 of Decision No~ 54959, dated 

M~y 14, 1957, ~ch no~ reads: 

fT2. General Telephone Company of Cal1fornia :nay 
execute a sup!>lemente.l indenture and may 
is~e and sell said $20,000,000 of bonds 
at the ~~ice offered in s~id bids ·J.nieh 
will reSult in the lowest annual cost of 
money to app11c~~t." 

shall be a::lended so as to read: 

"2. IG~eral Xe1cphone Comp~"'lY of California may 
execute a sup~lern.en~ indenture amended as 
set forth ~ its first supplemental applica
tion ~~d may issue ~~d sell said $20,000,000 
0: bonds at a price offered in said bids 
which 'Will resUlt in th~ lowest a.nnual cost 
of money to applicant." 

2. In all other respects, DeciSion No. 54959 shall 

remain unchanged. 
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3. The authority herein gr~ted. will 'beeo:ne effeetive 

on the date hereof. 

Dated at San Fran¢1seo~ California~ this 02/~ eay 

of May". 1957. 
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