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S c:. r: ';.u> Decision No. ___ ,,",_._v_'<!' __ '''''' __ 

BEFORE TEE POBLIC UTILITIES COMMISSION OF TEE STATE OF CALI?OENIA 

In the Matter of the Application or ) 
RAlLWJ.:;l EXPRESS AGENCY, INCORPORATED, ) 
a corporation, to increase in~rastatc ) 
commodity rates and ch~6es ~d to ) Application No. 38497 
change certain cl~ss!~1o~t1on pro- ) 
visi(,ns applying to rail express ) 
serv:Lce with1n the State of California .. ) 

Eugene M. ?r1!lce, ~1.& A .. ~1.nk2, 3lld ~ll~b'!ry, 
M3d~son ~nd S~tro, tor app~1cant. 

T11:lQ1-hy .1.-..9antv and. J'ohr. R. T .. nur:te, for tJ:e 
Commission statf. 

o PIN ! 0 N - ....... _-.._-

By th!s app11catio~ Railway Express Age~cy, Incorpor~ted, 

see~; authority to effect a 7 percent increase in all of its com­

modity rates and charges applicable to its California intrastate 
1 

trafI~c, except those applying on milk, c~o~ ~d related products. 

It also seek: to make certain changes in rat!:lgs, rt.:J.es and. regula.­

tions conta1ned in its Orr~cial ~Xpress Classification No. 36. These 

changes result in both 1ucreases and reductions. By an amen~ent to 

. the application filed Decem~er 21, 1956, authority is sought to 

1Dcrease the co~dity ~ates by an ~dd1tional ~ percent, except 

those applY1~ on carload commod1~y-rated traffic, daily Dewspapers 

and milk, cream and related p~od'C,cts. The amendment also seeks a 
... 

~ percent increase in all first and second class rates and charges, 

except those for the transportation or human remains and daily 

newspapers, aDd in various claSSification rates and charges applicable 

to California intrastate traffic. 

l A· sought iDcrease in the rates tor the transportation or milk, 
cream and related products is still penei~e in A,p11cation No. 
38038. 
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Subsequent to notice to persons and organizations believed 

to be interested, public heariDg 00 the application was hela be!ore 

Examiner Carter R. Bishop at San Fr~c1=eo on January 10, 1957. 

Evidenee was subm1tted in appl1cant's behalf b.1 its regional traffic 

manager tor the Mounta1~-P~e1r1e States and by its auditor of express 

r~ce1pt$. Member~ or the Comm1~s1on's start participated in the 

cevelopment or the record. 

Applicant's regional traffie manager testified that the 

proposed 1ncreases in commodity rates are the same as those which 

applicant established in its commod1t7 rates during last year tor 

its interstate serVices. He stated that the proposed 7 percent 

increase is comparable to th~t ~~tab11shed in the ca11!orn1n intra­

state t1rst and second class rates and charges, which becace etfect-

ive Octobor ;, 19,6, under authority o~ Decision No. 53?83 or 
September 18, 1956, in Application No. 38038. Eo ~aid th~t the 

proposed increase in commodity rates is n¢eded in order to make more 

adequate payments to the railroads tor their transportation of 

express traffic and to enable the commodity-rated trarr1c to be~ 

its fair share or the costs involved. The proposed further ~ percent 

increase, he a.sserted, is necessary to offset increases in operating 

costs which have been incurred. He testified that corresponding r~te 

increases became effective on nat10nvide in~erstate traffic on 

December 27, 1956. He further asserted that the con~1t1ons which 

justitied the increases for interstate tratf1e apply ~th equal 

ro~ee to California intrastate traffic. 

The traffic manager also presented data regarding the 

proposed classificat10n changes. He testified that of the 24 pro­, 
posed changes, 9 result in increased charges, 3 result in reduced 
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charges aod tao rema1n1Dg 12 result in neither increases nor 

reductions. Se said that applicant is constantly reviewing the 

characterist1cs of express trart1c in order to make sure that 

ratings are such that ea.eh type of traffic Will bear :1 ts fair share 

of the cost of transportation. ~he propOsed changes are a result ot 

a recent review of the classification. He asserted that the pro­

posed increased ratings are for commodities o! lo~-weight dens1t~ 

in which the relatiol:'.sll1p or weight to space is di:::prop"rtio%lO.te, 
2 

causing a bigher cost tor han~l1~g such commodities. He also 

asserted that c~rtain of the commodities involved are easily sus­

ceptible to damage and :-equ1re special ca:r~ in handliDg. The other 

changes resulting in 1ncrease= involve collection and delivery . 

eharges on general carload traffic and in livestock carload tra!fic; 

and a restriction against the use of net weight on sh1p~ents or rich 

and rela.ted co~odities when transported 1~ containers weighing more 

than 12, pounds. The traffic manager stated that toe proposed col­

leetion and delivery charges tor the class-rated carload traffic are 

the same as those presently applYing on c~load commodity-rated 

traffic. He said that no carload traffic ot any kind has ~oved in 

California intrastate' service tor several years "out that applicant 

desires to maintain the same classification charges in both inter­

state and intrastate traffiC. He testi!1ed that the costs of 

handling shipments in containers weighing over 12; pounds a:e much 

h1gher than those for shipments made in containers of lesser weight, 

and that in most cases lighter containers can be used. 

2 The eommodities 1nvolved are Holly Branches, Gypsopbila Moss, 
Decorations or Decorative Y~ter1al made or Fibreglass, F1bre­
glass or Glass Wool Insulating Material and Plastic P1pe. 
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The auditor test1f~~d that ap~11cant incurred increases 

in wages and payroll taxes effective November 1, 19,6~ According 

to his estimate, these wage and tax increases will add approximately 

$l48,Ooo annually to applicant's intrastate o,erat1ng eosts. ~he 

record shows also that the carrier has experienced increases in 

unemployment taxes, effective January l, 195'7, and in the cost or 
materials and supplies, wbich the witness estimated would total 

approximately $30,000 on an a~~al basi~. Additional ~evenues 

antiCipated UDder the increases sought herein, in the event that 

the sought relief is authorized, were estimated by the auditor to 

be apprOXimately $157,000 per year. According to the record appl1e~t 

does not antiCipate any ~ubsta:t1al loss of t=a!fic by reason or the 
3 

rate increases herein sought. 

Evidence adduced 01 the auditor indicated that, even if 

the proposed rate increases were authorized, ,a~e~ts to the railroads 

for their services would tall su~stant1ally short of returning the 

cost of rendering these services. In this connection the evidence 

presented oy rail witnesses in Application No. 38038 with regard to 

revenues received and operating expenses incu=red b.1 the rail lines 

in tbe handling of appl1eant Ts traffic was ineor~rated b1 reference 

into tbe record in the instant proceeding. ~bat eVidenee is dis­

cussed at some length in Decision No. 53783, supra. In general, it 

shows that the revenue derived trom express traffic does not return 

out-of-pocket costs to the rail carriers. 

No one appeared in OPPOSition to the sought increases and 

proposed classification ehanges. 

3 The record bears Witness, however, to a continuing downward trend 
in applicant's traffic. 
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The record demo~strates that the aeditional revenues 

anticipated from the so~ght rate increase would, at best, merely 

serve to offset the greater part of the increases in ope~at1ng 

expenses which applicant has experienced since the class rate adjust­

ment made pursuant to Decision No. ,3783. The record, moreover, is 

persuasive that the proposed changes in classification provisions 

would bring those p~o~=ions !~to h~r=ony with current eond1t10~. 

Upon careful consideration of all the facts and cireuc­

stances of record, W~ are ot the opi~on a~d hereby tind that the 

proposed increases in intrastate express rates and charges aDd 

classification changes proposed in this proceeding have been justi­

fied. The application, ~.s amended, will be granted. Appl1ea:t seeks 

relief from the long-and-sho~~haul provisions or Article XII, 

Section 21 of the Constitution of the State of California ~d or 
Section ~ ot the Public Utilities Code, in order to est~bl1sh the 

sought adjustment in connection with cert~in ra/ces which are non­

intermediate in application. Applicant also seeks relief trom the 

provisions or the Commission's Tariff Circular No.2 to the extent 

necessary to publish the increased rates and charges in the same form 

as taritfs f1led with the Interstate Commeree Commission. These 

requests appear reasonable. They will be granted. Author1t7 is 

sought also to make the proposed rate and elcssiticat10n adjustments 

effective on one dayts ~otice to the Co~ssion and t~e public. It 

appears that a minimum of rive days' notice is, under the circum­

stances of record, proper. The order whieh tollows will so provide. 

In authorizing the increases involved herein, the 

Commission does not make a finding of fact or the reasonableness or 

any particular rate or charge as so iDcreased. 
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ORDER ------

Based upon the eVidence of record and on tbe conclusions 

~d findings set forth in tbe preceding op1D1on, 

IT IS HEREBY ORDERED: 

(1) That Ra11w~y E~ress Agency, !ncorpor~ted, be and it is 

hereby authorized to establish, on not, less than rive days' notice 

to the Commisz1on and to thQ public, the 1nerease= i: axprezs rates 

and charges, and the cl~ss1r1cat1on enanees as proposed in the 

ap~l1eat10n, as aQended, riled in this proceeding. 

(2) That applicant be and it is hereby authorized to depart 

!rom the long-and-short-haul provisions or Article XII, Section 21, 

ot tbe Constitution of the State of Cal!~orn1a and of" Section 460 

or the Pub11c Uti11t1es Code to the extent necesssr,r to adjust long­

and-snort-haul departures now ma1~tained in Local Competitive 

Tarif"f" 7, CaJ. .. P.U.C. No. 231, under outsta.:ld1ng authorizatio:lS, and 

to depart 1"ro1:1 the term:; and rules of Tarif'f' Circular No. 2 or this 

Commission to the extent ~ecessary to accompl!s~ publication of the 

rate 1ncreases her€in authorized in the sace torm as author!zcd by 

the Interstate Commerce Commission on interstate traffic. Applicant 

shall, thereafter: publis~ !n its t.~if!s the specific increased 

rates and charges authorized herei: not later than one hundred and 

eighty days after the etrective date or dates of" the rates and 

charges. 

(3) That the autho=!ty herein granted is subject to the express 

condition that applicant will never uree before this Commission 1: 

any proceeding under Section 73~ of" the Public Utilities Codo, or 

in any other ,roceeding, that the opinion and order here1~ consti­

tutes a finding of fact of the reasonableness of ~ pa.~1eular rate 
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or cllargc, and that the tiling ot rates and charges pursuant to 

the authority herein granted shall be construed 3S oonsent to this 

co:c.d1t1on. 

IT IS HEREBY FORTEER ORDERED that the author! ty he'rein 

granted shall expire tmll~SS exercised with!n sixty days after the 

effective date nereot. 

This order sh.a..U become effective twenty day~1 after the 

d.ate hereof .. 

Dated at S:m Fr.l.ncllSco , Ca.l1!orIl1a, this .it/ ./% 
da.y or __ C:tn.....,f...J._~;"w,;; .... ~~,,~ __ _ 

0" 


