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Decision No. _;}_' _~)_,._J,_)._)_ 

BEFORE TEE PUBLIC U~ILITIES COMMISSION OF z.aE STATE OF CALIFORN!A 

!n the Matter of the Application of 
J. H. LOUGEEAD DBA LOU~RE.P.D COLD 
STORAGE COMP~"'Y, r or an o::'der 
authorizine the is~ce of a 
pro~isso::,y note, deed of trust 
a.'I?d mortgage of chattels. 

OP!N!cr·r ~ ...,QR ..... D;;.;.;;E ..... R 

Application No. 39082 

In this ap~lication J. H. Loughead~ doing busine~s as 

Loughead Cold Storage Company, seeks an order of the Commission 

authorizing him to execute a deed of trust and a ~ortgage of 

chattels, and to issue a note in the p::'incipal ~ount of $17$,000. 

Applicant oper~tes as c public utility cold sto~age 

varehousecan L~ the City of Fresno. Por the yea::- 1956, he 

reports cold stor~gc income of $6;,350.68, and a net profit o~ 

$23,454.75 derived from the operation of facilities which pro­

Vide fo::' 14,400 square feet of cold storage ~crehouse space. 

In order to provide tor the increasing dcmznd fo::' his 

cold storage !;;:.ci11ties, app11c~t l'roposes to add $,400 square 

fee't of storage spece throug.,"'l the construction of a building 

cont~ining o~uipIllent for cooling a.~d storing fruits and veget<J.bles, 

as an extension of his present operation,. Fo::' th~ purpose o~ 

obtaining funds (1) to pay the cost of con~tructine the pr¢posed 

addition, eztimated at $100,000, (2) to pay a $60,000 indebtedness 

to H. Bujulian, and (3) to proVide opercting capital of $15,000, 
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~pplicant proposes to issue a ~175)000 note in r~vor or .the 

Uni ted St~ tez of A::.crica acting tbroug.~ the Seall Eu::in.esz 

Adm1n1::;trat1on. The proposed note will be payable in ten 

annual installments or $17,;00 plus interest at the r~te or 

6 per cer~t per anntml, and. 'Will be secured by a deed o! trust 

and a mortg~ge of chattels. 

From a review of the application we are of the opinion 

that app11cnnt hA::; need ror ~daition~l fnc1liti0::;, t~t hi::; o~rn­

ings should be ample to service the proposed note, that a public 

hcarin~ is not necessary, thut the ~pp11cation should be granted, 

that the money, property or labor to be procured or paid for by 

the izsue of the note here~ cuthorized is reasonably required 

by applicant for the purposes specified here~, and that such 

purposes arc not, in ~ole or in part, reasonably chargeable to 

operating expenses or to income; the~efore, 

IT IS HE..~y OP.DERED as follows: 

, -- J. H. Loughead, on and after the efrectiv~ date 

hereof ~nd on or before September ;0, 1957, m~y execute ~ deed 

of truzt ~nd a ~ortgagc of chattels and ~y 1z$ue a note in the 

pr1nc1po.1 .::unount of not exceeding $175,000 pe.yab1e. in annu...'ll 

L~stallment~ of C17,500 with 1nter~st at ~~c rate of 6 per cont 

p~r annum, for th~ purposes set forth in this proceeding. 

2. J. 3:. Lougheo.d shall file with the Cor:::U.ssion a 

monthly report, or reports, as required by General Order No. 24-A, 

~1ich or~cr, 1n~or~r ~~ npplic~blc, i~ ~de a purt of thi~ 

order. 
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3. The authority herein granted Will become effective 

when J. H. Lougnead has paid the fee prescribed by Section 1904(b) 

of the 'Public Utilities Code:! which fee is $175. 

i4 Dated at ___ Lo_s _An-:ge~les _____ :! California:! this 

~ 1 /". day of __ """"''''''-=::~ __ -.< 

Co:r:rc1ssioners 
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