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S5r:n~r; . "'v_ 
D~cision No. ___ _ 

BEFORE THE PUBLIC UT!LITIES COMMISSION OF THE STATE OF CALIFORNIA 

In th~ lnatter of.th~ Application of 

WASHINGTON WATER AND LICHT COMPP~ 
for an oreer authorizing it to issue 
and sell 1,300 sharcz of its common 
stock at Par Value $10.00 per share 

Application No. 39027 

Q.E.IEl.9.! 

In 'thi::; a.pplication WOo ching 'ton 'Viater 2nd Light Company, 

a corpo~ation, seeks authorization to issue s~~rcs.of its com­

mon stock in exchange ro~ amounts a~v~nced to it for construction 

purpoccs. 

Applic:mt is ~gaged in distributine wo.ter in Yolo 

County. Its baloncC' sheet, as of December 31, 1956, ShO'VTS its 

recorded net investment in pl~t at e606,928 ~nd in other assets, 

including net eurrent assets, ~t $24,324, a total of $631,252, 

and its capital structure, representing its sources of funds, 

as fo1lo· ..... s: 

Mortgage indebtedness $216,500 
Adv~~ccs for construction 21~sQ8S 

Total indebtedness $430,5e8 . 6~ 

Preferred stoclt 10,,000 l7%. 
Common stock equity 2~z66L.. J.5.% 

Total S621 •252- 100% 

In 1955, the Commission authorized applicznt to execute 

a loan agreement with Pacific Mutual Life Insur~ce Company and 

to issue S295,OOO of promi~~ory note~ to refinanco exi~ting 
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indebtedness and to provide the cost of additions a.."'ld octte'r­

men ts. (Decision No. 51501, dated Ymy 31, 1955, in Applicatio::. 

No. 36892) The,insurance company recognized that applic~tT$ 

co-pi tal structure was unbalanced because of the large 'prop'c~rtion 
- ,. j,. , • 

of borrowed money, includ.1ng con~tJ:Uction advo,nccs, :md it specifi­

cally required 1..."'l the loan agrcern.ent that applic~t should enter 

into an agreement 'With Tu.""ncr & ~ril11a::s, a partnership, Westga,te 

InvestI:l.ent Co., Inc., and River Oaks Pro,ertie~, a corporation, 

",rhich had been engaged ir.. the constrllction of aT,lplicc.nt f S ~:ystcm, 

whereby such organizations would accept additional cocmon share~ 

in full satisfaction of the construction adv~~ces aggregating 

approXimately $130,000. It was provided that at leas~ $23,000 

of such stock " ..... ould be issued a..'I'lnually u-"'ltil the indebtedn~s$ 1s 

extinguished. 

In giving its ap~roval to app1ic~tts borrOwing, the 

Commission took cogn1zanc~, of this requirement of the ir.surance 

company and in its order provided as follows: 

tT'Hashington vIater and Light Company :lay execute 
an agreement 'With Tu..."'"ner & v;111i~s ~ a partnership,. 
ii!estgate Investment Co. ~ Inc .. , and River Ocks 
Properties rclat~g to the c~~cellation of constr~c­
tion adv~"'lces in exchenge for common stock and may 
issue at this time not exceeding $1~,000 par value 
or common stock in cancellation and extinguishment 
of advances. TT 

Heretofore the Cor:mission during 1955 &~d 1956 aU1:horized 

the conpany to issue $26,000 of common stock in exc~nge, ~t 

'dolle~ for dollcr, for ~dvcnces for construction. 

applic~~t seeks further authorization to issue ~~ addit10ncl block 

of $13,000 of stock to take c~re of the 1957 refinancing and, in 
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addition, to issue $137 000 par value o! co~on stock each year 

on July 1 for the next seven years in ~ecord~~cc with the rcqu1rc­

mentsof the loan agreement which has been approved by the 

Co:mniszion. The tot~l a~thorization thus re~uested zcounts to 

an aggregate of 10,400 shares of stock of the aggregate par 

value of $104,000. 

Tne Commission having considered the above-entitled 

m~tter and being of the op~~ion that a public hearing is not 

necessary? that the $pplication should be gr~ted as herein 

prOvided, that the money, property or labor to be procured or 

paid for by the issue of stock herein authorized is reas~nab1y 

required by applic~~t corporatio~ for the purpose specified 

herein and that such purpose is not, in wb.oleor in part, 

reasonably chargeable to operating expenses or to ir.cocc; 

therefore, 

IT IS HEREBY ORDERED as :0110"";5: 

1. Washington Water and L1~~t Company may issue ~~ 

the aggregate not to exceed $104,000 !,.lr va.lue of its common 

stock in a.~ual instJ.ll:nents of $13,000 each in payment, at 

dollar for dollar~ of adv~~ces for con5tructio~. 

2. The .authorization herein granted is for ~~e is~e 

of stock only ~d is not to be const~cd az ~~dicat1ve of amountz 

to be included in a future rate baze for the purpo~e of deter­

m1ning just and reasonable rates. 
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, 3. 'Washington Water and Lieht ComJ:>any shall file with 

the Commission a report~ or reports~ as required by Cener~l Order 

No. 24-A~ w.nich order, insofar as app11cable~ is made a part of 

this order. 

4. The author1 ty herein grented. 'Will become ef!cet1 vc 

on the date hereof. 

&.n Frnnc.i.scQ Dated at __________ , Cal1rOrnia~ this 

1/ .:tlv day of __ r.-;.J.;..uN .... E_~ 
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