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ORIGIHAL

BPEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Decision No.

In the matter of the Application of

WASHINGTON WATER AND LIGCHT COMPANY

for an order authorizing it to issue Application No. 39027
and sell 1,300 shares of its common

stock at Par Value $10.00 per share

In this application Washington Vater end Light Company,
a corporation, seeks authorization to issue shares of its com-

mon stock in exchange for amounts advanced to it for construction

purposes.

Applicant is engaged in distriduting water in Yolo
County. Its balonee sheet, as of December 31, 1956, shows its
recorded nct investment in plant at $606,928 and in other assets,
including net current assets, at $24,224, a total of $631,252,
and 1ts capital structure, representing itz sources of funds,
as follows:
Mortgage indebtedness $216,500
Advances for construction 214,088
Total indebtedness $430,588

Preferred stock 105,000
Common stock equity 95,664

Total - 8631.252

In 1955, the Commission authorized appliczent to execute

a loan agreement with Pacific Mutuzl Life Insurznce Company and

to issue $295,000 of promissory notec to refinance existing
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indebtedness and to provlide the cost of additions and better-
‘ments. (Decision No. 5150i, cdaved May 31, 1955, in Application
No. 36892) The insurance cdmpany recognized that applicantfs
capital structure_va§”upbalanced because of the large propertion
of borrowed money, including construction advances, and it speclfi-
cally requifed in the loan agfeement that applicant shoﬁid enter
into an agreement with Turner & Williams, a partnership,'Westgate
Investment Co., Inc., and River Ozks Properties, a corporation,
which had veen engzged in the construction of applicant’s sysien,
whereby such organizations would accept additionzl cormon shares
in full satisfaction of the construction advances aggregating
approximately $130,000. It was provided that at least $23,000
of such stock would be issued amnually watil tae i;dgbtedngss is
extinguished.

In giving its approval to applicant's borrowing, the
Commlssion took cognizance. of this requirement of the insurance
company and in its order provided as follows:

"lashington Water and LightuCompany may execute

an agreement with Turner & Villiams, a partnership,
Westgate Investuent Co., Inc., and River Ozks
Propertics relating to the canceliation of construc~
tion advances in exchange for common stock and may
issue 2% this time not exceeding $12,000 par value
of comuon stock in cancellation and extinguishment
of advances.m

Heretofore the Cormission during 1955 and 1956 authorized
the company to issue $26,000 of common stock <n excaange, at
dollar for doller, for zdvances for construction. At +his time,

applicant seexs further authorization to issue an additional block

of $13,000 of stock to take care of the 1957 refinencing and, in




A.29027 MON

addition, to issue $13,000 par value of common stock each year

on July 1 for the next seven years in accordance with‘the require~
ments .of the loan agreement which has been approved by the
Commission. The total authorization thus requested zrounts +o

an aggregate of 10,400 shares of stock of the aggregate‘par

vaelue of $104,000.

The Commission having comsidered the above-entitled
matter and being of the opinion that 2 public hearing is not
necessary, thet the application should be grinted as herein
provided, that the money, property or lzbor to be procured or
paid for by the issue of stock herein authorized 4s reasonably
required by applicant corporation for the purpose specified
herein and that such purpose is not, in whole or in part,

reasonabdbly chargeable %o operating expenses or to income;

therefore,
IT IS EEREBY ORDERED as follows:

1. Washington Vater and Light Company may issue in
the aggregate not to exceed 5104,000 var value of 4its common
stock in ammual instollments of $13,000 ecach in payment, at

dollar for dollar, of advances for construction.

2. The authorization herein granted is for the issue
of stock only 2nd is not to be construed as indicative of amounts
to be included in a future rate base for the Purpose of deter-

mining just and reasonable rates.
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. 3. Vashington Water and Light Compeny shall file with
the Commission a feport, or reports, as required by CGenercl COrder

No. 24~A, wnich order, insofar as a2pplicadle, is made a part of
thisz order.

4. The authority herein granted will become effective

on the date hereof.
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