
5 - r :gA Deeision NO .. ____ ,_~ __ ~J __ n ____ __ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STAXE OF CALIFORNIA 

In the Matter or the Applieation or ) 
CALIFORNIA MOTOR T~~S?ORT co., LTD., ) 
a eorporation, tor an extens10n of ) 
its highway common carrier cert1!!- ) 
cates to eliminate re~tr~ctio~s against) 
service between ce~ca1n points located ) 
on its certificated routes f~o~ the ) 
San Francisco Bay Area to King City.. ) 

Application No. 36~ 

p~ g,laLl3.z:9.2...~tt.M and Er..a~~!.s x.:..11:~~~, for appl!cant. 
~rd M ... J...tt.?.~;.:' ~O~ atg;":W'ay :ransport, Ine .. , Coast 

Line Truck Service and Bisnett Bros.; William Meinhold 
and F~~.er1ck it~ __ ~~~,tor Southern Pacifie Comp~ny 
and Pac1~·:!.c Motor T:-ucl:"'..1ng ComPaIlY; DWel W" Ba.!~ex
and Marvin H~ndler, tor Bisnett Bros., p:-otes'i;a:ts. 

W11:ard §~ J9hnsQn, tor J. Cbristenson Co., interested 
party. 

This ap,l1cation was f1led on November 12, 19~. Pub11c 

hearings were he1e by Exam1ner Joon Power on May 1, 2, 3 and 

October 1, 1956 , a.t San Francisco; on July ll, October 2 and. 3, 195'6 , 

at Santa. Cruz; and on July 12 and October 4, 1956, March 7 and 8, 

1957, at Monterey_ On the last named date the matter was submitteC 

subject to the filing or eoncurrent Driers and reply br1efs. The 

latter have now been received and the matter is ready for decision. 

The applicant here is one of a. group composed or several 

corporations and one part~ersb1p. Acting as a group, these companies 

render a truck transport service in the area between San Pranciseo, 

V~rt1nez and Sacramento on the north and San Diego on the south~ 

They serve in Southern Cal1fol"Il1a as far east as San :Bernardino 1!lnd. 

Redlands. Most San Joaquin Valley points aDd coast highway points 

are served as intermediates, the principal exception to this being 
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the pOints on and near Monterey Bay which are the subject of this 

application. Appl1cant has served between San Francisco and Los 
, 

Angeles since June 0: 1930 when a right to serve between those 

cities Via coast route was acquired by purchase. 

In 19~, a right was acquired from the Valley and Coast 

Transit Comp~. This right authorized service between and among 

many coast and San Joaquin Valley :points.. This ~ast ae qui si t1o:c. is 

now subject to a number ot territorial exclusions by which ap,lieant 
" is restrained trom serving the Monterey Bay area and points on 
,; 

U. S. Highway 101 north of that area. The exact extent of these 
'. r restrictions varies depending on the part of applicant's system 

involved. It is this group or territorial exclusions that ap,l1cant 
seeks to remove. :;:.: 

In support or its request appl1cant produced a number or 
"',' Shipper witnesses at San Francisco, Santa Cruz and Monterey.. wben 

their turn came the protestants produced another l~ge number 

Chiefly from points on or near Monterey Bay.. Applicant!s San 

Francisco witnesses were, for the most part, users of applicant's 

service and frequent shippers. They were already receiV1ng pickups 

from applicant and extenSion of its authority would be a,convenience 

to them. Appl1cant f s 'Witnesses in Santa Cruz and Monterey emphasized 

the benefits of competition. 

Protestant's public witnesses were all examined at Santa 

Cruz and Monterey. They were well satisfied with the service they 

were receiVing. Some feared dilution or service it more competition 
were authorized in their area. 

The conflict of the testimony on the two sides is more 

apparent than real. Since the d1~£erent witnesses have differing 
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problems thei~ approach to transportation d1ffer$. Their testimony 

is s. reflection of their several approaches. The Commission can see 

no r~a$on for pref¢rring one group over the other. 

In addition to the above testimo%l7 both sides put in other, 

including operating, testimo~. This involved 31 exhibits and con

Siderable oral te~t1mon7. 

Our.conclus1on reached upon eonside:-at1on of the shipper 

witness testimony is strongly buttressed when other necessar7 factors 

~e weighed. These ineluee the experience, t1nanc1al soundness, 

faci~it1es and eqUipment of applicant; the public interest; the 

~conom1c $oundn~ssor the restrictions complained ot. 

Applicant has been in the certif1cated carrying business 

for more than a quarter of a cent~-y. It now has about fourteen 

thousand active acco'tmts;:· It has had to meet steady' increases in 

competition. It has successfully done so. This result has been 

09.ccompl1shed without t1nanc1a.l,';.1mpa.1rment. As or December 3l, 195'5, 

applicant fS cash exceeded total·~.current liabilities in the approxi

mate ratio of ten to seven. Substantial net profits were earned in 

each of e1ght years, 1948-19,5, inclusive. There has been a steady 

gro'Wth in ter~nals and in the -equipment fleet. 

Restrictions of the type under considerat1on here are 

hard to justify from the standpOints of economies and the public 

interest. It is known that they are irritat1ng to Shippers, 

especial17 cons1gnors 1n metropolitan areas. ~hey do not make for 

efficient operations. 

The Commission finds and concludes that publ1c convenience 

~and ~ecess1ty require that the restrictions here complainedo! 

should be removed from applicant t s certificates. 
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Applicant is hereby placed on notice that operative rights, 

as such, do not cqnstitute a class of property wbich may be caPital-. 
ized or used as ~n element ~f value in rate fixing for any amount of 

. money in excess of that origi~l1y paid to the State as the con

sideration for the grant of such right~. Aside from their purely 

permissive aspect, such rights extend to the holder a tall or partial 

monopoly of a class of business over a 'Particular route. This 

monopoly feature may be changed or eestroyed at any time by the State, 

which is not in aoy respect limited as to th~ number of rights wbich 

may be given. 

o R D E R ... - - - ..... 

Public hearings having been held and the COmmission basing 

its order upon the findings and conclusions contained in the !o~e

gOing opinion, 

IT IS ORDERED: 

(1) That a certificate or public convenience and necessity is 

granted to California Motor Transport Co., Ltd., authoriz1ng it to 

operate as a highway common carrier as defined by Section ?l3 or the 

?~blic Utilities Code for the transportation of property between the 

points and over the routes as more particUlarly set forth in 

Appendix A attached hereto and made a part hereof, to be an extension 

of and consolidated with the present operative rights of appliean~. 

(2) That in providing service pursuant to the certificate 

herein granted, applicant shall comply with and ooserve the folloWing 

service regulations: 

(a) Within thirty days after the effective date 
hereof, applicant shall tile a written 
acceptance ot the certificate herein granted. 
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By accepting the certificate or public con
venience and necessity he~ein granted, . 
applicant is placed on notice that it ~ll 
be required, among other things, to f11e 
annual reports or its operations and to com
ply with and observe the safety rules and 
other regulations of the COmmission's General 
Order No. 99. Failure to file such reports, 
1n such form and at such t1me as the Commission 
may direct, or to comply W1th and observe the . 
provisions or General Order No. 99, may result 
in a cancellation of the operating authority 
granted by tbis decis1on. 

(b) Within sixty days after the effective date 
hereof, and on not less than ten days' notice 
to the COmmission and the public, appl1cant 
shaJ~ establish the service herein authorized 
and file in triplicate, and concurrently make 
effective, tariffs satisfactory to the 
Commission .. 

(3) The present operat1ng authority or Cal1fornia Motor 

Transport Co., Ltd., is hereby revoked'and canceled to the ejCtent 

that it duplicates the authoritygranted'by this order. Such revo-
, ' . . . 

cat;on and cancellation shall take e:f':f'eets1multaneously 'With the 

institution of service under the authority granted herein. 

The effective date or this order'- shaJ..l be twenty days 

after the date hereof .. 

Dated at __ San __ Fr::tn....;...;;;.;;;;,.;se;;;;tS~.....,._-t... 

daY' or ____ ;,...I' .... N£--...;... __ • 1957~ __ _ 

!'~ this __ ~ ......... __ _ 
... _- ' ....... 

"" -

··.,Commissioners 



Appendix A Californ1~ Motor Transport Co., Ltd. Original Pnge 1 

California Motor Transport Co., Ltd~, by the certificate 

or public convenience and neces:ity granted in the decis10n notod 

in the margin, is authorized to transport general commodities: 

1. Bet~een San FranCiSCO, San Jose and intermediate points 

'V'13, '0'. S. Highway-s 10:' and :'01 By-pass. 

2. Between Hayward, Sen JOSf3 and intermediate points Via 

state R1ghw~ys 9, 17 nnd 21. 

3. Between San Francisco Territory as described in Appendix B 

hereto attached, and points located: 

A. ~tween S~ Jose, Sa~ta Cruz, ~~d intermediate 
pOinte via State Highway l7; also between 
Sunnyvale, So.ntQ. Crtlz and intermediate points 
via State Highway 9, the COU%lty Road 'between 
Saratoga and Los Gatos, and State Hizhway l7. 

B.. Between Santa C:uz, Carmel and intermediate 
pOints Via. St3.te Highway 1 j.neluding Doll o'ft
routo poi~t~ on the Monterey Peninsula lying 
west of S~ate E!ghway 1 • . 

C. Between Salinas, Monterey, and intermediate 
pOints via County Road paSSing through 
Del Monte. . 

D. Between Castroville, Salinas, and 1ntermod1nte 
points Via Count1 Road passing through Del Monte 
Junetion; also between CastroVille Prunedale 
and 1~terme~1ate points Via State ~ghwa1 1;6. 

E.. Bet~leen Watsonville, U.. S.. High.way 101 and 
1nterm~diate pOints ·l1a State Highway 152 
including serVice to the orr-route point or 
Freedom; s.lSf.) ~1.a eh."'.. ttenden Pass and also 
via County Road conneeti:lg with U. S. Highway 
101 five miles north or ?runoc~le. 

F. Between Hollister, U. S. Highway lO: and inter
mediate points Via Stat~ H1ghw3.1$ 25 and 156. 

!s5ued by .Cal1£orn1a Public Ut1lit1os Commission. 

5-r~9 . 6004 Decis10n No. _,_:,_ .. _.i ..... _J __ , Application No.3 .. 



Append1x A Cali!ornia Motor Transport Co., Ltd. Original, Page 2 

G. Between San Jose, King City and intermediate 
pOints located on U. S. Highway 101. 

H. Between pOints named and intermediate points 
and oet,"~oen intermediate pOints on and along 
all route~ named in each of the sub-paragraphs 
A throu~~ G aoove. 

I. Betwe~n all poj.nts enumeratec,. in sub-paragraphs 
A t~ough H above. 

~. Between all points and places, not named herein, wbich 

ap,11can.t is authorized to serve, 0:0. the one hand and all points 

deSignated herein on the other hand. 

Applicant shall not transport any shipments of: 

Co~odities requiring the use of special 
retr1ger~,t:ton ~r temperature control in 
spec1~ly desi~nee and const~cted 
refr1gera'cee ecruipment. 

Used household goods and personal effects 
not packe~ in ~ccordance with the crated 
property requireme~ts set forth in paragraph 
Cd) of Item No. lO-C of Minimum Rate Tariff 
No. ~A. 

Liquids, compressed gases, commodities in se~
plastiC fo~ ane commodities in suspension in 
l1qilids in bulk, in tank trucks, tank trailers, 
tank se:1tra11ers or a combination or such 
highway veh1eles~ 

Dangerous explosives. 

End of Appendix A 

Issued by California ~bl1c Utilities Comm1ss1on~ 

DeCision No... 5~C89 ,Applicat1on No ... 3600l.f.. 
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A.PP~"DIX B m DEcISION NO. _S_,_S_C':u_89 

SJu.'\J FRANCISCO TZRRIl'ORr includes tha.t area embro.ced. by the follow
ing bounda...""'Y: Beginning ~t the point the San Fr.mcisco-&.n I-nteo County 
BoundAr'; Une moet~ the ?Aei!'ic Oc~an; thence easterly c'll.ong said. boundAry 
line to .:I. point 1 mile WC3t of U. S. Hiehway· No. 101; ~u.therly lllong an 
im£J.gina.ry lint;) 1 mile we3t ot and. paralleling U .. S. Hig."r..ray No. 101 to its 
inter~ection "hith the corpora.te bou.."'ld.a..""Y ofth¢' City of San Jose; southttly" 
eastcrly and northerly along ::aid. co:"po!"ate bou.."'lQry to its intersection with 
Sta.te Highw:lY No. 17j norther17 along State High-way No .. l7 to Wo.rm SPr'J.%lg~; 
northcrly along the 'W:mu.cbered highway viol Y.:i.s:.ion San Jose and Niles to 
liD.ywa:rC!; northerly along Foothill Bow.evardto ~ Avenue; ea.:3terly 
olong Se::ina.ry Avenue to Mountain Boulevo.rdj northerly along Mountain Boule
va.rd cll'ld. ~,rora.go. Avenue to Estate:. Drive; westerly along Zst.a.tes Drive, 
P"",rb¢rd Drive and EroQ.d~y 'I'er.:."aee to College Avenue; northerly along Colloge 
Avenue to Dwight Way; eo.::;terly along Dwight Way to tr.e Berkeley-oo.kland 
boundAry line; northerly along 3a.id. bOun~ry line to the e~pu.:s botmd..:l.ry of 
the University of ~torni~; northerly and westerly Along tho campus 
bounda.ry .o! the University ot Co.li!ornia. to Zuclic! Avenue; northerly along 
iliclid Avenue to MArin Avenue; westerly along 1t..:lrin Avenue to Arlington 
Avenue; northerly Along Arli..'"'lgton Avenue to u. S. Highw~y No. JI) (San PAblo 
Avenue); northerly along U .. S. Highway ~o. 40 'to and including the City ot 
Richmond; southwesterly along the ~y extending tram the City of 
Rieh:lond. to Point Richmond; ~utherly 3.long ~ i::.lgin.?.'7 line !rom Point 
Richmond to the S.lIl Francisco "t-!a.teri'ront a.t the !oot of YJA:'ket Street; 
westerly along ~d water front a..'"'ld shore line to the ?3.cifie Ocean; zouther17 
along the ~hore line of the P~cifie Oeean to point of beginning. 


