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Decision !'lo .. 
55C93 

tEFORE taB PUBLIC UTILITIES COi~1ISSION OF TEE STATE OF CALIFORNIA 

, 
) In the Matter of the Application of 

SOUTHERN CALIFO.ffi~IA CAS C01'..PANY I Co 
corpo~ation: for an o~Cer authorizing ) 
it to i~$ue and ~cl1 $35,000,000 .. 
First Morte~ge Bonds, Series C~ ) 
d~c 1983, to morteaze its ·,roperties~ .. 
a....."d to cxeCt:lte anc. d.eliver to ) 
Arneric~n Trust Co~,any, as Trustee, . , a Su"lemental !ncenture dated as 
of July 1~ 1957. 

, 
.. .. 
\ 

~~~~~~~--~~~~~~~---; 

A!,~lication 1~o .. 39088 
(.and A.'Uendr:lent) 

So~ti1ern California Gas Co~~~~y has :iled this a~~lication; 

~s a~ended, for authorization to exec~te ~ su"le~ental indenture 

October 1, 1940, ~s su"lernented ~..."d amended fro~ time to time .. 

Tb.ey i,1.11 consist of.' :l new series which 'Will 'be desi!:JJ2.ted ~s First 

11ort':.::.ec Bonds ... Series C; d~e 1983 ...... 1111 be dated July' 1,1 1957,j1 and 

will be 'subject to :-ec.em,tion at a.."lY ti.-ne o.t a :,:-1ce, du::-ine the 

first year, e~~ivalent to the initial ~uol!c offerinZ ,rice Dl~z 

'bonds !:lay be :-edeemed ~~io:- to July 1, 1<)62.1 otc~r than th:-oueh the 

oper~tion of the sir~ir~ fund, if the funos to be UZGd fo~ tcat'~ur­

,ose have oeen obt~ined !:,o~ the izs~e and sale by a~,licant of 

securities hav~"l~ an in~er€st rate ~hich is lcsz than th~t ori-

einally dete~ined for the Series C bondz-

disrose of the ~3S;,OOO,OCO is:::ue at cO:l,etit1v(;; bidc1ne "r:'itn the 

successful bid to dete~~ine the interest r~tc as well as the ,ricc-
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indebtedness and to !inar.ce construction costs. To the c;.:tcnt 

tem i."'lc.obted..."'l.css o~·rod to Pacific Li&J.ti2".l.: Cor~orction for advilDces 

used or to be used !or the constnlct1on 0:- ac,:'!.:isi tion of r-ro;,erty ~ 

which 1nc.ebted.ness is est1l':latecl at e.!'r:ro;"1matcly .:'21 .. 500 .. 000" os or 

July 1, 1957, and the remaininz :Iroceec.s ",r1,lJ. be u sed to reimburse 

:l,;>11ca.."'lt T S trca$ur~r for mone7s exp~nd,ec. i"ro::n :!.nco:nc mlt;l to meet 

the cost~ incurred or to be incurred oy n~~lic~nt for ac~uisition 

of ~·Irol'ert~· a..."'l.d the construction, cOD''!11etion.. extencion ot" i1,;):'l."ove-

ment of its facilities in car~fi~e· out itt ~rocrac of ca~1tal oddi-

tions and betterments for the year 1~:57. 

year 1957 in the amount of $44,029,000, as s~o~~ in some detail in 

Er~ibit C fil0ci in this ~rocceeine. It estimates tho cX!'>ense::; to b.z 

incurred in connection With th~ sale of,t~c new bonds at 8:20,355. 

~~plic~~~t re~orts its 1957 cash re~uire~e~ts and its 

sources of runds to meet SU~1 re~uirc~ents as follows: 

Cash Rel,,;uir~ment~ 
Cross constructio~ re~uirements 
E~a1nder of cash sinkine fund re~uire~Gnt 

due A~~11 1~ 1957 
Portion of cash sinkinC tunc rcc.~ireocnt 
for 1958~ antic~,a~ed in A~ril~ 1957 

Xotal 
Sources of Ft1..""lds 

Esti~ated minimum gross ,rocccds of 
bond issue 
De,reci~tion reserve fund~ (est1meted) 
Rcceiv~ble balance due rro~ Pacific 
liZhtin~ Cor~oration at ~2/Jl/56 

Other sources ~ includine carni~"les and 
short-term loans from Pacific Liehtine 
Cor~oration (estimated) 

Total 
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1,529 .. 000 

1 .. 366,000 
$/<6" 9?,1;. J OOQ 

$35,000,,000 
8) e82, 000 



/. ?90QO t';'r .... .,1 \JO ~ 

Applicant's ca,ital ratios~ as they are at ~resent and 

as they will be with the issue of the ,rope sed bonds in Ju1y~ 1957~ 

.:l.Te az fol1o·,.,s: 

~~:lC: 
Preferred stock 
CO::'::'C::l steck ec~ui ty 

Xotal 

L ... 3.2% 
6.8 

50.0 

100.01 

Pro FO!'ma 

/;.8. 5i~ 
6.2 

15·3 

lOQ.~~ 

c~t ·~ll not have sufficient fu.~ds rrc~ ~tcrnal $ource~ to meet 

re~ui~ed to enable it to disch&ree its current obliz~tions and to 

~ccord!nzly, we are ~nter-

inz an order at this ti."'ae authorizine th~ issue of :~35JOOO .. OOO of 

bonds in acco::'C!.D.r..ce .,,1 th aI>~lic:mt f s rc·"!ucst. 

of secur~ties only ~d is not to b~ const~~cd as ind1c~t1ve of 

amounts to be inclueed in a ruture r~tc b~se for the ~urr.ose or 
deteri'l1inin: just a..¥l<l reasonable ra.tes. 

!he Co~~~ssion havL~e consider~d the aoovc-er.titled 

reatter ane beine of tho o~L~ion that a ;~blic hearine is not 

necessary, t~t the a,plicat:!.on should 'be eranted; as llcrcin ,ro­

vidcd~ that the money~ ~roperty or labor to be ,roc~rcd or ,aid for 

by the issue or the bond.s herein authorized ::"5 reasonably re~.uired by 

are not J excer,t as oth.erwise aut..i.or1zed.~ in 'Hhole or in part;; 

reasonably ch~~ee~ble to o~er~t~~e ex,enses or to income; therefore~ 
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IT IS HEREBY ORDEP.ED as follows: 

1. Sou~~crn Caliror.ni~ Gas Corn,any mcy invite the 

zubmi~sion o~ z~aled ~r.itten oids tor the ,urchas~ or ~3S;OOO~OOO 

in aecreeatc rr1nCi,al amount of its First Mcrto~ee Bonds; Series 

C .. due 158.3 .. $"..lch invitation to'!' ~id= to be :",ublishec. at least 

five days ~rior to the dat~ set for th~ o,enin: of the bids. 

2. Southern California Gas Com;~ny way issue ~~d sell 

$35)OOO~OOO of bonds at co~~etitive oidd~= on or before July 3l~ 

1957 .. at the ,rice a.."'lc. bcarine: inte~o$t at tb.~ rate s~ccificd 

th~refor .. -J.r.ich Will res~lt· in. the lowest ~~ual cost of ~on~ to 

ar;,licant • 

.3.. Southern Ca11!ornia Gas' Cora~·,.;!.."'lY mo:'.1 execute a su,­

plemental indenture dated July 1:) 19>7:. l.."'l; or s1.lbztantially in .. the 

same form as the :tnd~nturc' filed: in~ 'ti':i·s: p::'occedir..e e.s Exhibit B. 

4.. Southem California G~·s Cc=~any shall USe the 1iro­

ceeds received. trom tho s:a:i.c of" ~t's bonds tor the =,u~~}OS~$ set forth 

L~ thi~ a~vlication. 

5.. ::nIr.ediately U:iO::1 ~.:wa:-d~e t~~e contrJ,,=t tor tl:e s,,-l~ 

of said $,3 5> 000 .. 000 0 f ·oands.. Soutb.e~n Calii'or.lia Cas Co::l,any shall 

fil~ a written r6rcrt ~rith the Co~izsion sho~ine, as to each ~id 

reeeived .. the name of the bidder~ t~e ~riee, the interc~t rate 

~~d the cost of ~oney to a"licant based on such ,rice and interest 

rat0. 

6.. 'Hi thin ~O d:!yz after the issue and sale or the bonds 

herOin authorized, Southern California Gas Co~;~"'lY Shall file a 

re,ort with the Commission showtne the date on which s~id bonds 
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were sold) tho n~es of those to who~ sold) the ~ount sold to eaCh 

and the consideration rcceived.,l to~ct}lor 'With three co,1c~ or its 

,rospect'll S. 

7. !he authori ty here~"'l £::r::mted ~'r!11 bc<:o::'ll? effe<:tive 

when Southern California Gas C01~'ony ho..:: pa1t:: the fee :reseri'bed by 

Section 1904(0) of the ~~b11c Utilities Code, ~hich fee is $1'1 .. 750. 

at ca;; 
of 

~ Commissioners 
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