Decision No. 552’93 @%BQQNA&

LEFORE THE PUBLIC UTILITIES COMMISSION CF TEE STATEZ OF CALIFORNIA

In the Matter of the Arplication of
SOUTEERN CALIFOSNIA GAS COMPANY, &
corporation, for an order authorizing
it to issue and sell $35,000,000
First Mortgage Bonds, Series C,

due 1983, to mortgage its nmroperties,
and 0 execute and deliver to
Apmerican Trust Comnany, as Trustce,

2 Supplemental Indenture dated as

of July 1, 1957.

Application No. 39088
(and Amendment)
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Southern Califormiza Gas Comrany has filed this annlication,

as amended, for authorization to execute a supplemental indenture

and to issue amd sell §35,000,000 of bends.

™o oonds will be secured by anrlicant'e indenture of
October 1, 1940, cs sunplemented and amended from time to time.
ey will consist of a new series waich will be desicneted 2s Firse
Mortzage Bonds, Series C, due 1983, will be dated July 1, 1957, and
will be stbject to redemntion at any time at a price, during the
first year, equivalent to the initial pudlic offerinz nrice pius
five per cent of the rrincizal together with accrued interest, and
thereafter at rremiuvms decreasing amnually, oxcept that no Series €
bonds may be redeemed nrior to July 1, 1962, otkor than through the
oneration of the sinxing fund, if the funds to be used for that pur-
nose have been obtained frorw the issue and sale by applicant of
securities having an interest rate which {¢ less than that ori-
oinally determined for the Series C donds.  Arnnlicant proposes to
disnose of the $35,000,000 iscue at competitive didéing with the

successful bid to deternine the interest rate as well as the price.
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Ihe »rurnose of the sroposed [inoncing Is to nrovide
applicant with funds to reizburse its treasury, to liquidate
Indebtedness and to finance construction costs. To the extent
required, rroceeds first will be apnlied to the nayment of short-
tern indebtedness owed to Pacific Lishtins Cornerction for advances
used or to be used for the construction or acrtisition of nrowerty,
which Iindebtedness is estimated a2t anprorimately 21,500,000, os of
July 1, 1957, and the remaining nroceeds will be used to reimburse
annlicant's treasury for moneys e*pgnded {rom income and to meet
the costs incurred or to be incurred oy annlicusnt for acruisition
of rsroperty and the constructicn, corpletion, extencion or imnrove-
ment of its facilities in carrying out ite nrorram of capital addi-
tions and betterments for the year 1957. In this comnection 2pili-
cant reporte ity estimated gross construction cxmenditures for the
vear 1957 in the amount of 44 029,000, as saown in some detall
Edibit C filed in this proceeding. It estimates the oxvenses

incurred in comnection with the sale of the new bonds at $120,355.

Azplicant reports its 1957 cash requirements and its
sources of funds to meet sueh resuirements as follows:

Cash BResuirements
Cross construction recuirements 544,,029,00C
Rewnainder of cash sinking fuad recuirement
due April 1, 1957 1,529,¢CC
Portion of casn sinking fund requirencnt
for 1958, anticinated in April, 1957 1,366,000

Total 446,924,000

Soureces of Munds

Zstimated minimum gross nrocceds of

bond issue $35,000,000
Depreciation reserve funds (estimated) 8,282,000
Receeivable balance dve {rom Pacific

Lizhting Cormoration at 12/31/56 2,187,563
Other sources, including carnings and

short-term loans fLrom Pacific Lighting

Cornoration (estimated) 854 432

Total f/é.gZA.OOO
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Applicant's capnital ratios, as they are at nresent and
as they will be with the issuc of the nropcsed bonds in July, 1957,

are as follows:

At Present 2ro Forma

Sonds 42.2% 48.5%

Preferred stock .8 )

Commen stock equity 50.0 L5.3
Total 100.0% 100. 37

From o review of this applicaticn it is clear that annli-
cant will not have sufficient funds frcm Znternal sources toO meet
its capital requirenents and that szles of a2dditiomal securitics are
reqguired to enable it to discharpge its current oblizations and to
take care of its capitzal requirements. Accordingiy, we are cnier-
inz an order at this time authorizing +the issuve of 525,000,000 of -

bonds in accordance with aprlicant’s renuest.

Toe annroval herein indicated is feor the issue and scle
of securities only and 415 not to be construed as indicative of
amounts to be inclucded in a future rate base for tae rurrose of

deternining just and reasonable rates.

The Commission having considered the above-antitled
matter and being of the opinion that a public kearing Zs not
necessary, that the application should be granted, as herein nro-
vided, tiat the money, »roperty or labor to be nrocured or naid for
by the issue of the bonds herein awvthorized is reascnably renuired by
applicant for the purposes snecified herein, and that such purnoses
are not, excert ac otherwise authorized, in vhole or in part,

reasonatly chargedble to onerating expenses or to income; therefore,
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IS EEREBY ORDESED as follows:

1. Southem Californiz Gas Comnany mey invite the
submission of sealed written bids for the nurchase of 35,000,000
in ageregate princinal amount of its First Mertzage Bonds, Series
C, due 1983, such invitation for dids to be rublished at least

five days »nrior to the date set for the oneninz of the bids.

2. OSouthern Califormia Gzs Comsany nay issue and sell
$35,000,000 of bonds at comnetitive Biddinz on or before July 21,
1957, at the »nrice and bearing interest at the rate snecified
therefor, which will result-in,the lowest anmuval ¢ost of zoney %o

apnlicant.

2. Southern Califormiz Gas  Com any mdy 2Xecute a sup-
nlemental indenture dated July L, 1957, in, or substantially in, the

same form 2¢ +the indenture £iled in'this proccedins as Exhibit B.

L. Southern California Gas Ceznany shall use the nro-
ceeds received from the sale of Its bonds for the »UrnHoses
in this anplication. The a2c¢crued interest may be used for such

nurnoses or for rexeral cornorate nurnescs.

5. Immediavely upeon awarding tie contraect for the szle

of said 325,000,000 of bonds, Southern Californiz Cas Comnany shall

file a written report with the Commission showing, as to esach bid
reccived, the name of the bidder, the nrice, the intereost rate
and the cost of noney to apznlicant based on such »rice and interest

rate.

6. Within 30 deys after the issue and sale of the bonds
herein authorized, Southern California Gas Comzany shall file a

report with the Cormmission showing the date on which szid bonds
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were sold, the rnames of those to whom sold, the amount sold to cach

and the consideration received, together with taree conies of its

wrospectus.

7. The avthority hnerein sranted will beconme effective
vhen Southern Califommia Gas Company has paid the fee -~rescribed by
Section 1904(b) of tae Pudblic Utilitics Code, which fec is $11,750.

Dated 2t San Frensican , Californie, this zzég? day
of OJW , 1957.

-PresiZent -
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