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Decision No. r:r:"'l0.6 

BEFORE THE PUBLIC UTILITIES CO!Iu,llISSION OF THE STJo.1':i:: OF C~J.LIFOaNIA 

In the ~~tter of the Application of 
~IARREN 0. ~lAGN£R, doir.g busine ss 
as GREAT 'WESTERi'! ~jATBR S:t..'i.VICE, for 
permission to transfer, and GRE;"T 
~lESTERN WAT£d 5~"VICE, a California 
corporation, lor pe:r:aission to have 
transferred to it the operatin:; 
rights of, and all of the asse1~S of 
the. t certain public utility doing 
business as G~~AT WESTERN ~!AT2;..~ 
SERVICE. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

GR.EAT v;ZSTERi~ ~'j.ATEB. SERVICE, 3. ) 
California corporation, for a ;?errait ) 
to sell and. issue certain of i~s ) 
common shares. ) 

) 

Application No. 3$394 

Gray and Guy, attorn.eys, by Arthur D. Guy. Jr.; 
Dr. 'V-Jru;:r.en O. Wag;:er, in propria persona" and 
president; and P.en~ Suzuki; for applicants. ' 

Jae.k~ant, Deputy County EDgineer, 'VJater Works 
and. utilities Division, County of Los Angeles, 
interested party. 

Charles T'!. Drake, for the Commission staff. 

By Decision No. 53985, dated October 30, 1956, in the 

above-numbered applic~t.ion, ;~arren O. \I~agner, an individual dOing 

business as Great :,!estern ~'1ater Service) was ~uthorized to sell 

~nd transfer his public utility water systCQ and properties to 

Great ~'lest.ern Uat.er Service, 3. corporation. A contingency of -eOO 

authority granted by said decision .... ras that one or t.he otl'e r of 

the applicants, depending on whichever is the o'~er of the utility 

properties, should furnish the Commission within 60 days after the 

effective date thereo.f, the origine.l cost, estimated it not known 

(historical cost appraisal), of th.e '·:azner properties, tosether 

with the related depreciation reserve re~uir~ent as or the date 
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of transfer of said properties acquired from Chester C. Bagstad, 

a former owner.~ Final submission of the matter was set ~side by 

Decision No. 539S5, supra 1 ror further hearing on and the recipt 

into evidence or the origi:la1 cost determinatior.. and related 

depreciation reserve requirement of the Wagner properties. 

A further public hearing on this matter was held before 

Er..aminer Stewart C. ~:a.-ner on April 1$, 1957, at Los Angeles. 

On January le, 1957, applicant 'wagner sub:ni tted to the 

Commission ~~ actual or estimated histcrical cost appraisal of 

the Chester C. Bagstad properties, as of October 15, 195;, in the . . 
total amount of (~51,493 .27, ·tJi t:" a related depreciation reserve 

requir~ent of 04,135.94. 

Ex!'..ibit No. 4, ~ starf hydra.ulic engir.eering appraisal 

of the Bagstad properties as of October 15, 1955, was ~bmitted 

and received at the heari:l.g. Said exhibit s!'!ows estimated 

historical cost of ~46,764, with a related depreciation reserve 

requir~ent of ~2,757.~ 
The major difference between the appraisals submitted by 

the applicant, l'lagner, and the staff lies in Account 306, L8.nd and 

Land nights. The applicant vlagncr includ ed in his appraisal the 

cost to ~ of th:ee parcels of land for a total cost of ~,93$. 

17 By DeciSion No. 52534, dated January 31, 1956, in Ap,iieation 
No. 37453> ;:!a.311er .... ras authorized to and did acquire the operating 
rights and. assets of the public utility "later system kno'tJn as 
Chester C. Bagstad Water Co. 

V Corrects ;;,2,777 total shown in this exhibit for error in addition 
occurring on page 2 or the appraisal, in Account 324. 
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The staif included three 'well sites, of the dimensions of 60 feet 

by 100 feet, at ~ unit cost of $750 per acre, for a total cost 

of ~309. 

It a~2ears from the record that ~agner ac~uired from 

Bags~ad the aforementioned land surrounding the wells for anti­

contamination purposes following a reco~endation of the Los 

Angel(~s County Board of Health that such la.."lds be acquired for 

health protection of the utility's sources of water supply. 

Another major difference in the appraisal is in the 

depreciation reserve requirement, and counsel for the appli~nt 

corporation stil:>uUlted that said applicant would accept e.Ild record 

on the corporationT s books, the dep."eciation reserve req,uirement 

figure sub:itted by the Cocmission staff. 

A careful analysis and comparison between the ap,licar.t 

~,:agnerT S financial state:nent as of July 6, 1956 (Ey-~bit A of the 

application), his appraisal dated Januarl lS, 1957 of the Bagste.d 

properties as of October 15, 1955 (supra) and the staff a?praisal 
• 

E~~ibit No. 4 also indicates that the applicant Wagner o~tted 

certain items from his financial statement including the cost of 

a parcel of land for a well Site, certain meters and services, 

and other items. A reconciliation of said ex.~bit and said 

appraisals i11ll be attached hereto as Appe.."ldix J.. to be useci. as a 

basis for stock requested to be issued. 

Findings and Conclusions 

It appears fro~ the record and the Co~ission finds as a 

fact a .. ·ld concludes, that the ~'lcll-site properties were £:irst 

dedicated to public use by vJagner whe:l he purchased them from 

Bagstad for source of wate~ supply anti-contamination purposes 
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tor a total cost ot :~4, 9)$~ a.."'l.d that said latter amount is the 

proper figure to be includec. in Account No .. 306, Land and Land. 

Rights, in the appraisal of the Bagstad utility properties ac~uired 

by Wa5ner, as of October 15, 1955. The azount of ~750 ~er acre 

utilized by the statf in its appraisal represents the historical //",,/ 

:/" 'cost of land to Bagstad in about the yeor 1945. 

It further appears from the record in the further hearing 

on this matter that the amount of 7,691 shares ot Great ~iestern's 

Class A common stock for a total par value of ~76,910) requested 

by Great 1jestern to be issued in the instant application, should 

be revised 'io·...,rwiarci to 7, 526 shares representins the $75,261 nC'C 

worth as developed in Appendix A (s'upra). The order , ... hich follows 

hereinafter will authorize the applicant corporation to issue 

7,526 shares or its Class A cocmon stock at a par value of ~10 

per share for a total par value of $75,260. 

By the petition for extension of time within which to 

comply ~~th conditions set forth in Decision No. 539$5 dated. 

OctOber 30, 1956, filed Hay 15, 1957, applicant \Jagner requested 

that he be given a period of 1$0 days following said da~e of 

tiling of said petition within w~hich to transfer his public 

utilities water systetl to applicant Great ~Jestern Water Service, 

the corporation. The order which 1"ol1o\l;s hereinai'ter .... 'ill :~rovide 

for an extension of ti~e. 

Paragraph A of Decision No. 539$5, dated Octooer 30, 1956, 

in the above-entitled application, havinS been co~plied ."dth by 

applicant ir.farren O. ':tla.gner 1 doing business as Great ~lestcrn Via.ter 
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Service, by the filing on Jan1~~~ 18, 1957, of the ~ata required 

'by solid paragraph of said decision;r a further hearing having been 

held, the matter having been submitted and now being ready for 

decision, 

IT I S HEREBY ORDERED: 

l. That Great 't-lestern 1'later Service;r a corporation, be, and 

it is, authorized to issue on or after the effective dat.o hereof', 

and on or before December 31, 1957, 7,526 shares of its Class A 

common stock at a par value of $10 per share tor a total par value 

of $75,260 to "aarren O. Wagner in exchru)ge for the 'transfer by 

said 'VJagner to said corporation of all of the public utili'ty water 

system assets of ~'!arren O. ~Jagner, an in~i vidual ~oing ousiness 

as Great ~lcstern ~Tater Service" The Commission is of the opinion 

that the money, property or labor to be procured or pclid for by 

the issuance of such steck is reasora bly required by Great 

vlestern ~{ater service, t.he corporation, for the purposes herein 

stated and that suCh purposes are not reasonably chargeable to 

operating expenses or to income. 

2. That the foregoing authorization to issue Class A common 

stock shall be contingent upon the cOI:l:?liance or Great ~'lestern 

Vlater Service, a corporation, with the proviSions of t.he order 

in Decision No. 5)9$5 relating to the issuanee of its Class B 

common stock. 

). That Great ~Jestern T!;at.(~:- Service, a corporation, shall 

file ~~th the Cocmission monthly reports as required by General 

Order No. 24A, which order in so f2r as applicable is made part 

of this order. 
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IT IS HEREBY PiJRTHER OaDERED that Ordering Paragra,h 1 

of the order in Decision No. 539$5, dated October 30, 1956;' oe, 
and it hereby is modified to read as follows: 

"1. That :!arren O. ~';agner, an individual, d.oing 
business az Great ~estern ~ater Service may, 
on or after the effective date hereof and 
on or before Dececber 31, 1957, sell .~d 
~ransrer his puolic utility water system 
properties described on the application to 
Great \:!estern ~';ater Service, a corporation.;' 

The effective date of tr.is order shall be twenty days 

after the date hereof. It 
Q 

Dated at _-:;S:_@;.;,.-;;Fr.I. ...... D.C_*=:...;,:o ___ ,California,this II -day 

of _....,.;..;./f...:;:;<1,..:.:;~J.~=-_, 1957. 8 
3 ~if~side~ 

'. \ JK{' I I 'f" • _." ' .... /' ,. : : ... lC' \ " .,' J" • ./ ,,' 
'. '- ,,It " ~'. \ • \' \.., ~ / . " . J 
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APPENDU A 

CRE;. .. T \lIBSTl....tU~ w;:r~a SE:t~VICE 
BAGSTAD PROPERTY 

AND BASIS Foa STOCK ISSUE 

Description 

Cash in Bank 

Accounts Receivable 

Deprcci­
.:>.tod Cost 

P.U.C. 
Ap~ra1zal 
10-15-$5 

(1) 
$ 

Land - TJJel1 Site ~;~1 1,646* 
-,lell Site {j:2 1,6l.,t)# 
1/iell 5i tc !}3 1,646* 
Tank Site, 126,$00 Ga1.S~ee1 
Tank Sitc, 50,000 Gal.Redwood 

4,938 

Buildings Pump House #1 ~~ell 

lle11s - 1/:1 
112 
#3 

Pump Equip. vlcll #1 
i;Jell 112 
Gasoline Boo~ter 

Pipe l·Iains - Prior to 10-15-55 
Subseo.uent to 

10-15-55 

Service and Heters 

533 

936 
741 

17 612 
3,~9 

1,394 
1,663 

),057 

31.673 

31,673 
),2 ) 

Additions 
as per 
Company 

Statement 
7-6-56 

(2 ,. 
oW 

201 
200 

1,650 
1.1 650 
3,701 

1,)15 
1,037 
~4 2",6 

12 I , 

) 2,900 

Total 
(3,) 

:;; 

1,$47 
1,846 
1,646 
1,6;0 
1~6;0 
~6'19 

533 

5,66j 

44,Oa: 

l,~~~-J~--2-,-9~OO----~4-,~~6-9 
Tanks - Storage -126,800 Ga1.Steel 

Stora$c - 50,000 Gal.Rdwd. 
Pressure - ~·~cstmont #1 
Pressurc - ~!ell III 
Pressure - Well ff2 

Tools 

~~torials and Supplies 

Office F~uipoent 

Organization Expense 

Liacilitie s 

Total other Assets from Col. 3 
Base for Stock Izzuc 

2,9S0 

332 

3,~B 
142 

90 

48,035 

7,2S9 

1,04.3 

8,3.32 

l59 

45 

l,734 

31,825 

11,~ 

301 

90 

45 

1,734 

*Sucstitutes applicant'S cost of ~1,646 for each site. 
(liOd fJ.l7,urc) 

Ba~is 
o£ 

3toek 
Issue 

(4) 
~~ 
'lP 


