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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY
for an order granting and comferring
upon applicant all necessary pernission
and authority to perform and carry
out the provisions of a contract
dated February 12, 1957 with the
UNITED STATES OF AMERICA which owns
and operates the AMES LABORATORY,
Moffett Fleld, California, of the
NATIONAL ADVISORY COMMITTEE OF
AZRONAUTICS.

(Electric)

Application No. 38976

By the above-entitled application filed April 12, 1957,
Pacific Gas and Electric Company seeks an order of this Commission
avthorizing it to perform and carry out the provisions of a written
contract dated February 12, 1957, with the TUnited States of America
acting through the National Advisory Commitiee for Aeronauties. Sald
contract relates to the supply of certair electrie power and energy
by Pacific to the fmes Aeronautical Laboratory at Moffett Field,
California. A copy of the contraét designated Contract No. NA2-926(w)
1s attached to the appzication zs Exhibit 3.
Summary of Prior Pawer Supplv Contracts

For many years Pacific supplied all of the electric capacity
and energy required by the Ames Ladoratory 4n accordance with an
anmually renewable contract, NAW-5218, dated October 1, 19%5, filed
with this Commission October 20, 1945, and subsequently supplemen<ed.

However, this contract was mot renewed by the government for the

fiscal year 1953, but Pacific continued to supply power on 2 month
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to month basis until January 1, 1954. At thzt time the Committee

clected to purchase all of the power requirements of Ames froxz the

United States Bureau of Reclamation, Cerztral Valley Project, and such

capacity and erergy was transmitted to Ames by Pacific for the Bureau
under the terns and comditions of the transmission and exchange
Contract No. 175r-2650 betweer Pacific and the Bureau, dated April 2,
1951, as supplemented, and genmerally known 23 the wheelling conéract.

By May 1, 1955 Ames required more capacity than was then
avallable to it from the Bureau and Pacific agreed to supply such
'additional requirements oxn an interruptible basis, such agreement
being indicated by a lLetter of Intent with the Committee to negotiate
ané execute a formal contract for such additiomal capacity.

Sald Letter of Intent, dated April 21, 1955, was filed with
the Commission om May ll, 1955. In accordance with the Letter of
'Intent, Jacific nas supplied Ames during arn "Interim Service" period
from May 1, 1955 to October 31, 1955, and from November 1, 1955 to
the present has =ade capecity and enérgy avallable on a "Regular
Service" bvasis, Yoth as defined in said letter.

Attachned to the zpplication as Txhibit E 13 2 copy of a
Memorandurm of Agreement dated December L, 1955, between the Bureau
of Reclamation and the Natlonal Advisory Committee for Aeronrautics
under which the Bureau supplliec Ames with 2 vortion of Ames' capacity
and energy requirexents. Thisc agreement became effective on Deceaber 1,
1955, terminates midxmight April 1, 1961, ané provides that the Bureau
5hall sunnly up to 50,000 kw of capaclty, but may decrease such capac~
Aty to not less than 15,000 kw under certain condzﬁions. Pacific

states that since June 1, 1956, the Bureaw has supplied up to 50,000
kw to Ames.
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Pronosed Contract

In accordance with the »nrovisions 'f‘the Letter of Intent,
Pacific ond the Committee have entered imto and executed a formal
contract dated February 12, 1957, desigrated Contract No. NAL2~926(w) .
Sald contract incorvorates the provisions of and supersedes the Letter
of Intent for supplying the‘remainder of the electric capacity and
energy requirements of Ames.

Subject to the provisions of Articles 9, 10 and 11 of the
donmract, the government agrees to pay Pacific each month for the
_capacity and energy sold to it as follows:

1. Demana,Charge:

(1)  $0.65 per kilowatt per month for Ames' On-Peak

Dexand or Pacific.
(14) $0.15 per kilowatt per month for Ames' QOff-Peak
Denand on Pacific and Extra Canacity.
Energy Charge: (to be added to Demand Charge)
#0.00576 per kilowatt hour for Anes!' energy
requirezents from Pacific.
A Power Factor Adgustment Clause applles to the total charges

computed thereunder when the average power factor of Ames' demand in
that zonth i3 greater or less than 85 ner cent.

Contract Provisions

Por an understanding of said contract it will be helpful to

menvtion several of the proviclions therein.

Article 8 sets forth definitions of various terms used iz
tae contract which constitute the basis for billing.

Article 9 sets forth the capaclity and energy to be supplied
by Pacific. Pacific 13 not obligated to supply Ames' On~Peak Demand

in excess of the following maximum azounts, with certaln exceptions:

-
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(a) 25,000 kw prior to November 1, 1955.
(b) 125,000 kw on and after Noveamber L, 1955.
Pacific 1s not obligated to supply Ames' 0ff-Peak Demand in

excess of the following amounts:

(a) 150,000 kw prior to November 1, 1955.

(b) On and after November 1, 1955, the difference between
(L) the sum of aAmes' Demand oz the Bureau and Ames'
On-Peak Demand on Pacific and (2) 260,000 kw.

Article 1l provides for the use by Ames of extra capacity
walch Pacific may have dvallable from time to time, in excess of
Pacific's obligated deliveries under Article 9.

Article 12 refers to the payments for electric capacity and
energy by the goverament. This article also provides that the rates
and c¢harges therein chall be subject to increase or decrease commen-~
surate with any increase or decrease authorized by this Commission
applicable to customers of Pacific receiving similar service. Since
there are no filed rates applying exactly to the type of service .
supplied hereunder, the contract provides that if the Commission
shall authorize increases or decreases in Pacific's Schedule A=13,
or otner schedule in lléu thereof, the contract rates and charges
shall be increansed or decreased concurreatly and commensurately with
such changes.

Article 13 deals with delivery of service at a nominal
voltage of 110,000 volts, and provides that all capacity and energy
deiivered thereunder shall be subject to interruption whern in Pacific's

sole Judgment 1Ts spinning reserve or transmission margin i1s needed

for i4ts firm custonmers.
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Articles 14 and 15 provide for certain restrictions on the
rate of change of Ames' power use and the measuremeat of power
delivered thereunder.

Article 22 deals with the settlement of disputes concerning
a question of fact arising under the contract.

Article 23 relating to the contract term provides that it
shall become effective as of May 1, 1955 and shall continue in effect
watil midnight April 1, 1961, and thereéfter until cancelled by either
party on at least one year's written notice. The contrzct replaces
the Letter of Intent executed by the govermment and Pacific oz

CApril 21, 1955, as.supplemented on Novexmber 10, 1955.

Develonment oFf Contract Rate

Attached to the application as ZxXnibit C is a computation
showing the development of the rate for deliveries to Ames.

The on-peak demand charge is based on the anmual cost on
trancmission facllitles devoted to the service plus certaln fixed:
rroduction costs, summarized as follows:

Capital -~ Total sk, 503,900
Annual Cost at 15% 675,585

On~Peak Kkw 125,000 xw

Cost per kw per month

Production Cost: No load fuel
and fixed operating costs ’ :
(Based on Contra Costa Plant) 31,459,000

Installed Capacity 575,000 kw
Cost per kw per month b .20

On-Peak demand charge _ ’
per kw per month ‘ : & .65

Trne off~peak demand charge has been taken a2z equal to 75% of

the on-veak production costs.
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The energy rate of $0.00576 is equivalent to the termznal
rate of Pacific's Schedule A-13, less 4% for delivery obove 1L kv.

Exhibit D attached to the application shows a Statement of

Account for deliveries to Ames from February L, 1956 to February 1,

1957. Excess kw demand on~peak and off-peak is shown with correspond-
ing energy deliveries and billed amounts. For the 12 months ending
February 1, 1957, 2 total delivery of 77,642,632 xwhr»s 415 shown and a
billing of $1,088,942.31, indicating an average rate per kwhr of
10.014025.

Aoplicant's Recuest

Pacific states that the spec:ai rate provisions of Contract
NAZ-926(w) nave been desmgned:for the character of electfic'servzce
To be provided to Ames, namely, that only part of Ames' regquirements
wlill be purchased from Pacifi¢ and that such service iz interruptible.
Pacific further states that 1T has given careful comsideration to all
facts and circumstances bearing upoxn the matters 1nvol§ed; and, there-
Tore, allege§ that salid contract and its terms and conditions are fair,
Just and reasonable.

Coneclusions

Af%er considering the statements and allegations contained
in the application, it is concluded and found that applicant'!s reques
1s reasomable and that an order should de issued authorizing applicent
To carry out the terms of the agreenent as proposed. Walle the con-
~tract <oes not contain a ¢lause as required by Section X of General
Order No. 96, that this contract shall, ét all times, be subject to
such changes or modifications a3 the Commission may, from time to
time, direct in the exercise of 1ts5 jurlsdiction, the fact that such
¢lause 1t not included does not in any way exempt the applicant or the

contract from the Commission's continuing Jurisdiction in the matter.

b




-

A. 38976 XX ®

©S2DER

The Commission having considered the request of applicant
and being of the opinion that the application should be granted and
that a public hearing 15 not necessary, therefore,

IT IS5 HEBEBY ORDERED that Pacific Gas and Electric Compeny
be and 1t 1s authorized to carry out the terzs of the contract, some-
tines designeted as Contract No. NAZ-926(w) dated February 12, 1957
with the United States of America, acting through the National Advisory
Committee for Aerorautics. . |

The effective date of this order shall be twenty days after
the date hereof.

/
Dated at San Fruncisco , California, thic  J/ 4”]\

i

President
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