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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of toe Application or ) 
PACIFIC GAS AND ELECTRIC COMPANY ) 
for an order granting· and conterr1~g ) 
upon applicant all necessary pe~ss1on ) 
and authority to perform ~d carry ) 
out the provisions or a contract ) 
dated February 12, 1957 with the ) 
UNITED STATES OF k'1ERICA which o~ms ) 
and ope:ra'ces the AMES LABORATORY, ) 
Moffett Field! Cal1forn1az-of the ) 
NATIONAL ADVIsOP.Y COMMITT.J:,;J:; OF ) 
AERONAUTICS. ) 

(Elect~1c) ) 

Application No. 38976 

OPINION 
~--- ..... --- .... 

By the above-entitled app11catio~ filed April 12, 1957, 

Pacific Gas and Eleet~1c Compa~v seeks an o:der or this Commission 

authorizing it to perfor~ and carry out the provisions of a written 

contract dated Feb:uary 12, 1957, with the United States of America 

<lcting through the Natio~ Adviso~:r Cormm:ctee for Aero:c.aut1cs.. Said 

contract relates to the suPP17 or certain electric power and energy 

by Pacific to the Ames Aeronautical Laboratory at Moffett Field, 

California. A copy or the contract designated Contract No. NA2-926(w) 

is attached to the app~icat1on cs Exhibit B. 

Summary of ?!-i9r P,,"','?r Suppl v Cont:1:':J.cts 

For many years Pacific supplied all of the electric capacity 

and ene~gy required by the Ames La~ratory !n accordance with an 

annually renewable contract, NAW-52l8, dated October 1, 19~', tiled 

with this COmmission October 20, 19+5, and subsequentlY supplemented. 

However, this contract was ~ot renewed by the government for the 

fiscal year 1953, but Pacific continued to supply power on a month 
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to month bo.S1s until Jar.uary 1, 1954. At thz.t t1me the Comm1ttee 

elected to purche.se a.ll of the power requirements of Ames from the 

United States Bureau of Eeclamat1on, Ce~tral Valley Project, and such 

. ca,a.~ity and e~ergy was trans~1tted to Ames by Pacif1c for the Bureau 

under the terms and conditions of the transmission and exchange 

Contract No. 17.5r-26.50 'bettl/cen Pacif1c and the Bureau, c:la.ted Apr1l 2, 

1951, as supplemented, and generally known ~s the wheeling contract. 

By May 11 1955 Ames re~uired more capacity than was then 

available to it froe the Bure~u and Pac1fic agreed to su?ply such 

~dditional requirements on ~ interrupt1ble baSiS, such agreement 

being indica.ted by a Letter of Intent with the Comm1ttee to negot1ate 

.~d execute a !ormal contract for such add1tlonal capacity. 

S~1d Letter of Inte~t, dated April 21, 1955, was filed w1th 

the Commiss1on on May 11, 1955. In accordance with the Letter of 

Intent, Pacific 11..').$ supplied. Ames dur~ an II Inter1m Serv1ce tf period 

from May 1, 1955 to Octooer 31, 1955, and fro~ November 1, 195.5 to 

the ~resent ~~S =ade capee1ty ~nd energy ava1la~le on a "Regular 

Serv1ce 11 OG'.SiS, both as defined 1.n sa.id letter. 

Attached to the app11c~t1on as Zxh1bit E 1$ a co,y of a 

Memor~nd~ of Agreement dated December 1, 1955, between the Sureau 

of Reclruno.t1on and the National Adv1sory Comm1 ttee for Aerono,ut1e:r 

under which the Bureau su,p1iez Ames w1th a ~ort1on of Ames' ca.pacity 

~nd energy requ1rements. Th1s agreement ~eca~e effective on December 1, 

1955, term1natez ~id:1ght Apr1l 1, 1961, and prOVides t~~t the Bureau 

=1~11 su"ly up to 50,000 kw of ea~ac1tYl but =ay decrease such capac-

1ty to not les= than 15,000 ~~ under cert~1n cone1t1ons. Pacif1C 

states that s1nce June 1, 1956, the Bureau ~~s supp11ed up to SO,OOO 

kw to Ames. 
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Pro"'os~d Contr~,et 

In accordance with the ~rovis1ons of the Letter of !ntent, 

Pacific and the Commlttee ~~ve entered ~to and executed a formal 

contract dated. February 12, 1957, deSlg%la.ted Contract :.ro .. NP.2-926(w) .. 

Sald contract 1ncor~orates the provisions o! and su~er$edes the Latter 

of Intent for supplying the ~e~~ln~er of ·the electrlc capacity ~ 

e~ergy requirements of Aces. 

Subject to the provls1ons' of A:"tlc1es 9, 10 and. 11 0: the 

contract, the government agrees to pay Pacific each ~onth for the 

capaclty and energy sold to it as foll~ws: 

1. Demand Cnarge: 

(1) ~0.65 per kilowatt per conth for Aces' On-Peak 

Demand on Pae1flc .. 

(11) ~o.~S per k1lowatt ~er month for ~esf Off-Peak 

De~~d on Pacl~lc and Extra ca~aclty .. 

2.. Energy Charge: (to 'be added ':0 Demand. Charge) 

.~O .. 00.576 per k:'lowatt hou:- for A:les 1 enerS7 

re~ulrements froQ Pacific. 

A Power P$ctor Adjustment Clause applles to the total charges 

com'Outed thereund.er when the average power factor of A:lesl"d.e::cand 1:-. . 

that month is gre~ter or less than 85 ~er cent. 

Contr?ct Prov1s1o~s 

For an understanding of sal~ contract it will be helpful to 

ment10n several of the prov1sions there~ .. 

Article 8 sets forth de!~1tions of ve:ious terms used in 

the contr~ct which constitute the bas1c for blll1ng. 

Article 9 sets'forth the capacity and energy to be supplled 

by Pacif1c. P~clflC 13 not ob11g~ted to supply .~es' On-Peak De~d 

1n excess of the follow1ng max1mum amounts, w1th certain exceptions: 
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(a) 25,000 kw prior to November 1, 1955. 

(b) 125,000 kw on and after Nove~ber 1, 1955. 

?aclf1c is not ob11gated to supply AQes l Off-Peak Demand 1n 

excess of the follow1ng amounts: 

(a) l50,000 kw pr10r to Novecber 1, 1955. 

(b) On and after November 1, 1955, the d1fference between 

(1) the sum of Ames J Demand on the Bureau and. Ames T 

On-Peak De~d on Pacific and (2) 260,000 c~. 

Article 11 prov1des for the use by Ames of extra capac1ty 

which PaCific may have available from time to time, ~ excess of 

Pac1f1c's obligated de11veries un~er Art1cle 9. 

Art1cle 12 refers to the ~ayments for e~ectr1c capacity and 

energy by the gover~~ent. Th1s article also prov1des that the rates 

and charges therein shall be subject to 1ncrease or decrease commen-

surate with any 1ncrease or ~ecrease authoriZed oy th1S Comm1ss10n 

applicable to customers of Pa~1fic rece1v1ng s1milar serv1ce. Since 

there are no f11e~ rates apply1ng exactly to the t~e of serv1ce . 
, . 

supp11ed hereunder, the contract provides that 1f the Cocc1ss1on 

shall author1ze increases or decreases ~ Pacific t s Schedule A-l~, 

or other sChedule 1n l1eu thereof, the contract rates and c~~rges. 

sr~11 be 1ncr~~$ed or decrease~ concurrently an~ commensurately with 

such changes. 

Art1cle 1; deals w1th de11very of serv1ce at a nominal 

voltage of 110,000 volts, and prov1des that all capac1ty ~ energy 

de11vered thereunder shall be subject to interruption when ~ Pae1f1c f s 

sole judgment 1ts sp1nn1ng reserve or trans~1ss1on marg~ 1S needed 

for 1ts firm cu=to~ers. 
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Art1cles 14 and 15 prov1de for certain restrictio~ on the 

rate of change of .~esT ,ower use and the Qeas~eQent of power 

de11vered thereunder. 

Article 22 deals with the settlement of ~~putes concerning 

a quest10n of fact arising under the contract. 

Article 2; relating to the contract term provides that it 

shall become effective as of May 1, 1955 and shall cont1nue ~ effect 

~ut11 m1dn1ght Apr11 1, 1961, and thereafter unt11.cancelled by either 

party on at leact one ye~r's written notice. The contract replaces 

the Letter of Intent executed by the government and Pac1fic on 

April 21,1955, as.supplemented on November 10,1955. 

n~velo~ment o~ Contr~et R~te 

Attached to the app11cation as Exhibit C 1S a computation 

show1ng the development of the rate for deliveries to Ames. 

The on-peak demand. charge 1S 'based on the an%]"al cost on 

transm1ssion facilit1es devoted to the service plus certa~ f1Xed 

prod.uction costs, summar1zed. as follows: 

cap1tal - Total 

Annual Cost at 15% 

On-Peak k"..r 

Cost per kw per ~onth 

~4,.503,900 

67.5,585 

125,000 kw 

Product1on Cost: N·o load fuel 
a~d. fixed operat1ng costs 
(Based on Contra Costa Plant) ~1,4597000 

Installed capac1ty 

Cost per ~~ per month 

On-Peak demand charge 
per kw per month 

575,000 kw 

~ .45 

;~, .65 

The off-peak demand charge has been taken as eq,ual to 75% of 

the on-peak production costs. 
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The energy rate of ~C.OOS76 1s equivalent to the te~m1nal 

rate of PaCif1c'S Sohedule A-1J, less 4% tor de11very aoove II kv. 

Exh1b1t D a~tached to the application shows a Statement or 

Account for deliveries toA~es from February 1, 1956 to February 1, 

1957. Excess kw de~~ on-peak and off-peak 1s shown with correspond­

ing energy deliveries and c111ed amounts. For the 12 months endtng 

February 1, 1957 , a totel delivery of 77,642,632 ~~h-~ 1s shown and a 

o11l~ng of ~1,088,942.31, ~d1cat1ng an average rate ~er ~~hr o~ 

SO.014025. 

. 
Pac1fic states that the spec~l rate provlsions of Contract 

NA2-9Z6(w) have been designed: for the character of electr1c'service 

to be prov1ded to ~mes, namely, that only part of Ames' requ1re~ents 

Will be ,purChr~sed from PaCific and that such service is 1nterrupt1ble. 

PaCific further states that it has given careful consideration to all 

facts and c1rcumstances becring upon the matters ~volved; and, there­

~ore, alleges that sa1~ contract and 1ts terms and eond1t1ons are fair, 

just and reasonable. 

~onclustons 

After cons1dering the statement~ and allegations contained 

In the application, ~t is conoluded and found that app11cant ' s request 

is reasonable and that an order should be lssu~ author1Z1ng appl~ce~t 

~o carry out the terms of the agreement as proposed. v!n1lc the con-

. tract ~oes not contain a clause as required by Section X of Ceneral 

Order No. 96, that th1c contract shal1 1 at all t~es, be s~bject to 

such c~~es or mod1ficat1ons ~$ the Cocciss1on may, froe t1me to 

time, d1rect 1n the exerC1se of its jurisdiction, the fact that such 

clause is not lnclu~ed does not in any way exempt the applicant or the 

contract from the Commission·'s cont~u1ng jUrisdiction ~ the =atter. 
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The Co~1ssion haV1ng considered the request of applicant 

and being of the o,ln1on t~~t the applicatlon should be granted and 

that a publiC hearing is not necessary, therefore, 

IT IS HEREBY ORDERED that Paclfic Gas and Electr1c Company 

be and 1t is authorized to carry out the terQs of the contract, some­

ti~es designated as Contract No. NA2-926(w) dated February 12, 1957 

with the United States of America, acting through the, Nat10nal Adv1sory 

Committee for AeronautiCS. 

The effective d~tc of th1s order shall be twenty days after 

the date hereof. 

Comm1ss1oners 


