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r=~-1A1 Deci:ion No. __ ... _:) .. _,..;., .... '. ~'._._ 

BEFORE THE PUBLIC UTILITIES C'OMMISSION OF TEE STATE OF CALIFORNIA 

'In the ¥Attor ot the Applieatio~ 
ot RA,;.'-CHO RAMON WATER CO.~ a 
Calitornio. cOr);':oratio::l., 'tor an 
Order Authorizing a change in 
water ra.tesand taritf ::chedules 
in the Garnet Gardens area ot 

) 
) 
) 

~ 

l Riverside County • 

. --------------------------) 

Application No. 38833 

~ohn Moore Robinson, secretary-treo.~cr# ~d:attorney? 
tor applicant. 

Charlo: W. Drake and R~ehnrd R_ Entwiztle~ tor the 
Commission st~t. 

OPINION 
~---------~ 

R~cho R~on Wat~r Co~, a corporation# by the o.b07e-. . 
entitled application tiled Feb~ary 18, 1957, see~~ authority to . 11 
increa.::e ra.te~ for wat~r service ~ its Garnet Gardens area 1n 

River~1de County. 

A public hearing on this matter wa~ hold betore 

Con:mis::1oner Ray .B. Un~ero1:ler nne. Exol'ninor St(rwart C. Warner on 

April 24 and 2$,19$7, at Palm. S:prino~. The instant co.pt10ned 

matter was con~o!.idated tor hearing "With an adjo'lX:'ned heSI"Ulg on 

Application No. 37389, as ~ended, of Rancho R~on Water Co. tor 

.:"1/- BY' Dec1:::ion Xo" 52'479~ dated. January 16, 1956~ in .Appllcation 
No. 374,2, applicant was authoriz~d to acquire the certiticate ot 
public convenience and ne ee ~si ty ie Silod to C. C. Covey and Y..o.y::no 
Jester Covey, doing bu~1ncs::: a3 Garnet Gardens Water Company, OJ 
Decision No. 41093, dated J~UAry 6, 1948, in Application 
No o 28411, and to acquire and operate the public utility water 
~yztem or sn.id Covey: 1n Garnet Gardens. Decision No o '52479, 
(supra.), provi6.ed that the Covey rates for water service 'be 
continued in ot'1'e,ct without 1ncroa.:.e or cl"'..ange .. 
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Certificates of public convenience ~nd necessity coveri~ 22 ~ddi­

tional, se,arate areazY in the North Pal:l1 Sprin~~s, Ctlthedro.l City, 

Indio, Palm Springs, Thousand Pales and P~raclise Valley areas of 

Riverside and San Bcr~r~ino Cou.~ties; for ~uthority to incre~se 

ratez for water service to said. 22 areas tozether ''lit1'l its origincl 

area, and for ocrmission to issue and :3cll dc~)cnturcs ar~d stock. 

By Docioion No. 52621~ dated February 14~ 1956, in 

Application ~ro. 37389 (zupra) ~ applicant was gro.ntod So certificate 

to acquire~ construct ~d o~e~ato a public utility water system ~ . 
'.ts so-called area tTJff, and. 'by Decision No. 5.3451, dated July l6". 

1956, in said application as ~ended~ app1ic~t wac granted s. 

certiticate to acquire~ conzt~ct ~d operate public ut1lit1 water 

heari~s on December 12 ~d 13~ 19$6, ovidenco was receivod ~th 

respect to the gr~t1ng ota eert1~icate of public convenience and 

necesoity cover1ng s.re~s "Bur nCTt
r trDtr, TI~tt, tron, tfI'-!'f, uNtr , "ott, 

tlRlt, ~~Sn, HT", Tlut', ttvtt , ttAA," 1 a:ld trecn • Doc1.s1on. on the :c3:~te:-

ot the la:t-me~tioned certificate is pending ~d tho ~tter ot the 

conoideration of the osto..blizbl'n.elnt or new anc. inerca.:::ed l"a.tos tor 

all of applic~tfz areao, except Ga.~et Cardens, was continuod ct 

the April 25~ 1957, hearing u.~til October 16~ 17 and 18, 1957~ ~ 

order to receivo into ev1dence applic~~tfs showing of the need tor 

such increased rates ~d a Commission st~t ropo~t ot its investi­

gation thorointo~ No objoctio~ to the granting of tho 1~tant 

gj' B1 Decision No. 48421~ do..ted March 30~ 1953, in Applicatio.n 
No. 34028, app11cant was gr~~ted 0.. certificate ot public conven­
ience tl.:'ld neee::s:i.ty to oporate a. p'J.'bJ.1c utility w.a~.;or Sj'"3tem. in 
Rancho R~~on Tra.cts Noz. 1, 2, 3~ and'4~ Riverside e~~ty 
(applicant'z so-called or1gin32 areo..)~ and applicantfs present 
rates tor water service wh1~h are n~N being .applied 'by applicant 
to all areas, except Ga.~et Gardons, were e:ta'blished by said 
docioion. 
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application wore enterod at the April 24 and 25, 1957, 'he'ar1ngs~ 

and said matter hac been submitted and i: now roady tor deci:10n. 

General Informnt1on, Sour_cos of v~a.ter Su"OPly, and 
De~cri~t10n or w~ter Svstem , 

A~?lic~tfz so-called Garnet Gardens system comprises 

40 acres cubdivided bY,the Coveys ~to 1$4 lot~. As ot 

December 31, 19.$6, water serviee W3.:l 'bei::g t\:rn1shod to l04 

customers and applicant estimated that 10 adeit10~1 customers 

would be added during the year 1957. All services are metoredo 

A~~lic~tt: Garnet Gardens area, kn~1l as app11c~t%~ .. 
service area 11 An, is locatod ea.:t or Ind.1a..."'l. Avenue, south ot 

Dillon ~oad, approximately tive miles north ot the Ci~Y ot Palm 

Springs 0 

The :o~ces ot water supp1:r in Garnet Gardens are two 

well: eo.uipped wit~ pumpc hav1ng a combinod capacity or 103 

gallonc per minuto o water pumped from said wells is stored in a . 
50~OOo-gallon eement reservoir at ground level, and two electric­

ally pow,ered 'booster P1.:lllp3 do~iver 'h"O.ter rrom the resorvoir 

through a 3,OOO-gallon pressure t~~ into the distribution system 

composed of approx~~toly 10,000 toet or ztool pipe r~ging in 

zize from 8-inCh to l~-1neh di~etero 

Ratos 

Applicant f:: present ra.te::> hc.vo beon in o1"tect :linee 
, , 

Fe'bruary 18;0 1948". pur::rusnt to Decisio:';l No .. 41093 (supra). The 

tollowing tabulation compare~ applic~~ts present rates tor water 

service with its proposed rates there1"or: 
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qu~tity Charges 

F1r:::t 700 cu. 
Next • 300 cu. 
Next 4;000 cu. 
Over SIOOO cu. 

" 

!'t. or loss 
ft.~ per 100 cu. tt~ 
tt.; per 100 cu. ft. 
ft., per 100 cu. ft. 

First 1;000 cu. ft. or less 
Next 3;000 cu. !t.j per 100 cu. ft. 
Next 5;000 cu. ft.; per 100 cu. ft. 
Over 91 000 cu. tt., per 100 cu. ft. 

R~te Per Meter Per Month 
§resent Proposed 
Rate Rate 

$ 2~00 $ -
~25 -.20 -.15 

- 3;$0 - ;27$ 
~22 - .15 

The record shows that the a.verago :nonthly c~t1on ot 

water 10 ~bout 1200 cubic teet. Under the pro sent ratos, tho bi­

monthly charge tor a bimonthly a.vorage consumption ot 2460 oub1c . . 

teet 10 $6.30. Under the proposed rates, such charge ~oule be 

$8.10, an increa.:e of $1.80 per a.vera.ge custo::er or 28.6 percont. 

Applicant's Rule and Regulation No.9 of its present 

tariff schedules provides for bimont~~y billing, and although the 

instant application proposes rates on a monthly basis, applicant, 

at the hearing, requested by aoendment that its proposed rates be 

placed on a bimonthly basis. The schedule' or rates hereinafter 

authorized will be on the conventional monthly basis. In accordance 

with its filed rate, applieant may continue t.o r,ender bills for 

water service Qonthly or biconthly at its option. 

The record. shO\'/s that the Garnet Gardens area, with. the 

exception of a motel~ a rather large water user, is of a 

residential character and that the residents of the area occupy 

their residences for the most part over weekends ~nd during winter 

months. 'Not more than 25 percent or the wa~cr custome:-s are yea:r­

round residents. Because of the residential character of the area, 

applicant believed that the propos ed minimu::. rate, wi'.ich "lould be the 

rate paid by ::lost of the customers and under ~'!hich said customers 
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would bear a substantial l)Ortion of the cost tel the water company 

of maintaining year-round ready-to-serve facilitic$, would be 

equitable from a rate-block standPoint.lI Applicant's witness 

testified that this some residential characteristic existed 

throughout its other 23 areas, and that the same rate-block 

principle should be applied in said additional areas. The rates 

proposed in Application No. 37~$9, which as noted hereinbefore 

are the s~e as those pro.:.,osed in the instant application, are 

based on that principle. 

Applicantts water conzult~~t witness submitt~d as Exhibit 

No.1, a report on app1ic~tfs operat1on~ and ea.~ng~ tor the ye3r 

1956" adjustod, at :present a...."'ld P:-0:90sod rates, :md tor tho ye@ 

1957, estimAted, a~ present and proposed rates. ACommi~sion statf 
" . 

eng1noering witn~ss s?c~tted"a: E7~b1t NOe 2, a report o~ app11-

c:m.t f s operations !l!ld earnings tor the. years 1955 and 19S6" . . , 

:-ec~ded, the year 1956, adjusted, at present and proposed rates, . . 
and the year 19$7, e~t~ted, at pre~ent ~d proposed r~te~_ The 

following tabula.t1on StlIlmlO.riZe3 the c:ll'n1ngs t data. contained in . 
~~bits Nos. 1 and 2 tor tho year 1957, est~tedl at present and 

proposed rates: 

11 A Wnter" Use Analysis tor the 12 months, September 1955 to 
August 1956, 1nclu:;1ve, zu"omitted by the stD.!f in E7..hi=it No.2 
shows tM t 56071 percent of the cons'lJmor :o.ontbs fell in the· 
consumption block of 0 to 100e cubic teot per ~~t~. 

-5-



A. 38833 - , 

Smtto1A.RY' OF EA.R1-l'INGS 
Yeal" 1957! Estil'r'..o.ted 

Present Ra.tes Pro'OOS oc. rtate s 
* 

Item -
Per Co. Per P.U.C. Per Co. Per P.U.C. 
Ex. No. 1. Ex. No. 2 :E~x. No. 1 Ex. No.2 

O~erating Revenue: $ 4,,267 $ 4,,113 $. 6,,182 $ 6,,105 
Oper~ting Expon~o5 . · . 

MAintenance & Operation 3, 782 3,160 3,782 3,,160 
De~reciation 859 8S9 8S9 859 Tnxeo ldd:t7 ?:!:2o W=7 208 

Total Operating Expe~es S,,088 4,,469 $,,088 4,,92:7 · 
Net O~~at1ng Revenues ( S~h) ( 2~) 1,,094- l."l78 · 
Rate Ba.se :$ 22,,223 $ 22,~OO $ 22~223 :$ 22,300 

Rate of Return - 4.9~ 5.3% 
(Red P:1.~e) 

It is evident from an :l.tlDJ.1:l1s 0'£ the ear!l1ngs r tabula.tion 

hereinbefore included, that there were no subst~~t1al or significant 

difference: botween tho estimate: submitted by the applicant and the . 
~tat1' 1 pa...wticularly a.: to tho fi.nAl results 0'£ opera.t1on shown. The 

statt includod in operating expenses lower tigures ~or oporatio.os 

but computed est~tod ~ederal income tar. exponseas though Garnet 

Gardens area were a separa.te oporat1:lg unit. The sto.:tf 1nel.uded in 

the rate base 1 for the year 1957" estimated" the aver~ge CO$t of 

the in3t~11at10n or a distribution ~n at lo~st 4-1nehes1n 

diwneter connecting the Garnet Gardens District with applicantfs 

North Pa.lm. Springo operations to prov~de a zupplemental and standb1. 

source of water 3upply tor both areas. 
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St~££ Recommendations 

The staff recommended the installation.of the di.stribu-

tion main hereinbefore referred t.o; that a work order, tice card, 

and inventory control· syst~ be established to provide records 

which would accurately reflect tbo changes in utility plant; that 

o.pplico.nt utilize the staff appraisal of its properties as shown 

in the last column of Tablo 6-A or Exhib it No.1 {supra) and the 

related depreciation reserve requir~ent as shown in column (~) or 

Table 7-A or said Exhibit No. 1 in adjusting its records for its 

Garnet Gardens District to refl~ct utility plant as of December 31, 

1956; and that 1 begin.."'l.ing with the year 1957, applicant determine 

deprociation expense in its Garnet cardens District by multiplying 

the depreciable utility plant by a rate o£ .3.2 percent, and that 

this composite rate be revie,.,.ed in connection with Application 

No. 373$9 (supra), in which a cocpositc rate for applicant'S 

over-all utility plant \l1ill be detertlined, using the straic;ht-line 

remaining life method. 

FindinlZs and Conclu::1·ons 

It 1: evident from ~ review or tho record, nnd the 

Commi::cion finds nc a tact and concludos , that applicant 1~ ~ 

need of financial relief in its G~ot G~dons Districtl and that 

applicant ::hould not be requirod to continue to operato its water 

c13te.m in said district at a loss at the prosent rate:. It 1: 

rurther·tound a: a tact ~~d concluded that the rate ot return tor 

tho year 19571 estimntod, at app11cantT~ propo~ed r~te~ b~20d 

either ona~plic~tfs ehowing ot a rate ot·rotur.n ot 4.92 percorit l . , . 
or upon the ztat~ showing ot 5.3 percont tor ~a1d estimAted year, . . 

is not exccscivo , " and is roasonable. Applicant ~ll be authorized 

by the ordor wr~ch follows to tile the schedulo of r~teo propo::od . 
in the application. 
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The Corcnicsion further tinds ac 0. tac't th:l.t the 1neroo.soc 

in rate::! and chArgos autl'lor1zod hore1."'l are Ju:lt11"1ed and thO.t 

present rate::! inool"ar az thoy dirror trom thoco heroin prescribed 

will, for the tut'UI'O, 'bo unju~t o.::.d 'U%lrea:;o~lc. 

Th¢ ot~r rocommondat1on= ~ppoar to be ~oaso~blo, 

po.rtieulo.rly ~.na.omuch 0.:; tho rocomrtlone.od improvOIllent to the dis­

tribution sy:tom hs.o beon included in the ::Its..:f't f :; ro.to 'bo.so. Tho 

ordor which tollows will provido tr~t said roeommer~ations be 

carrie d out. 

ORDER 
--~-- ..... 

Application as above entitled ~~ving boon t11ed~ public 

hoo.ringz ho.ving boon hold, tho mat'torhaving boen :;u"omitted" o.nd . 
now being ready tor deciSion, 

IT IS HEREBY' ORDERED tht\.t Ro.ncho Romon Wntor Co., 0. 

corporation, "00, and it 1:;, o.uthor1zod to rile in ~undruplieato 

with thio Co~ss10n after the errective date or this order, in 

conformity with the Co~szionrs General Ordor No. 96, ,tho 

schedule or rates shown in Ap~nd1x A attached horeto" and on not 

los:; than five daysf notice to the Co~soion ond to the publ1c 

to make ouch rates ~trect1ve for s~rv1ee renderod ~ ~d after 

July 1, 1957. 
~ IS EEREBY F'OR'XEER O?..DERZO as l"ollows: 

1. That applicant slnll, within one hundred eighty OAys 

~or the effectivo dnte horeot, ~stall ~ di3t~1but1on ~n aZ 

lo~st 4-incho~ in di~etor connoetin~ 1t~ Garnot G~de~ D1~trict 

with its North Palm Spring:; operation to provide a supplemental 

~~d standby source or wat~r ~uppl'1 for both aroas, 3nd shall 
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report in writin~ to the Commission wi~hin fifteen days after ~he 

completion of zuch installation of its eom~liance ~~th the pro­

visions of this paragraph. 

2. Tha t applicant, "lithi n forty days ai'ter the ef£'ect.i ve 

date of this order, s!'lall file with t his Commission four copiez. 

of a comprehensive map drawn to an i~dicatcd scale not sQ~er 

than 200 feet to the inch, delineating by appropriate markings the 

various tracts of l~~ and territory ser-Jed;.th~ principal water 

production, storage and distribution facilities; and the location 

of various prop~rties of applica.."lt, all pertaining to;itsGD.rnet 

Gardens Distric~ • 

.3. That a.pplicant shall, on or before August 1, 1957, install 

a work order, time card, ~"ld inventory control system to provide 

records wr~ch accurately reflect the changes in utility plant and 

shall report in writing to the Commis sion the date whe."l such 

procedures beco:ne eff'ecti ve .,d thin ten days therea1"ter. 

4. That applicant be anci it is authorized to utilize the 

staff appraisal of its properties and the related depreciation 

reserve ~equirement, and to place such ap;raisa1 and depreciation 

reserve on its books for its Garnet Gardenz District to reflect 

utility plant as of December 31, 1956. 

5. That beginning with the year 1957, a~~plicant shall 

determine depreciation e~jense in its Garnet Gardens District by 

multiplying the depreciable utility ,l~~t by a rate of ,.2 perc~nt, 
which rate shall be used until review indicates it should be 

revised, but such composite rate shall be subject;. to review and 

adjustment, if necessary, following a final determin~tion of 

applicont!s over-all utility plant cocposite rate using the 
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straight-line remaining life method in connection with Application 

No .. 373$9.. Applicant shall review the depreciation rate using the 

straight-line remaL~ng life method whenever substantial changes 

in depreciaole utility plant occur and at intervals of not :lore 

than £i ve years I and shall revise the above rate in conformance 

wi th such reviews.. Result s of these reviews shall be submi ttcd 

to this COMmiS5ion .. 

The effective date of this order sha1l be twenty Oays 

after the date hereof. 

Dated at ~;'In ~'!'H'!~"" ,California, this ~d.ay 
of ____ -:J;.;;:tf.:.;.NE=-_, 1957. 



.A.PPL ICABn. In 

APPEND!X A 
Page 1 of 1 

ScbedUle No. GG-l 

Applica.ble to all metered. "Water :lervice. 

TERRITORY 

'l'b.e uni::lcorpora.ted. c~u:nty or Garnet Cia..""<3.e:lS adjae~t to the 1nter­
section or Indian J..:venue and Dillon Road, aP!'rox1ma:tely $ :nlez nO:'th of the 
City or Pa.lm Spri:lgs, Riverside COu:lty. 

RAn'S -
Qlumti ty Ratos: 

?1rst 1,000 eu.!t. or les= ••••••••••••••••••••••• ~. 
Next ~,OOO cu.ft., per 100 eu.£t •••••••••••••••••• 
Next ;,000 cu.ft., per 100 eu.!'t •••••••••••••••••• 
Over 9,000, e'J..ft., per lOO cu. i't. • ••••••• * •••••••• 

For 5/s x 314-ineh meter ••••••••••••••••••••••••••• 
For 3/4-ineh meter •••••••••••••••••••••••••• _ 
Fo~ l-ineh ~ter ••••••••••••••••••• ~ ••••••• 
For 1~l/2-inch ~eter ••••••••••••.•••••••••• ~ ••• 
For 2-~eh meter ••••••••••••••••••••••••••• 

'!he M:i:limtl::l Charge 'Will entitle the cuotomer 
to the quantity o! wator which th.o.t m1 ninnllIl 
charge w.tll purcllsse 3. t t~ Qua:::lti ty Ra.tes. 

Per YJeter 
rot Month 

$ 3.50 
4.50 
6.00 
9.00 

15.00 


