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Docision No. ___ .5;.;.5 ... 1_ .... 1_G ...... _ 

BEFORE 'mE PUBLIC UTILITIES C01fitIISSION OF TEE STATE O?' CALIPORl~IA 

In the Ma'~ter of the Application. of ) 
TANl~~ 1110~rOH TOURS, LTD. 7 ) 

to p'I...lrchnse operative rights of ) 
GRAY LINE. ]OIOTOR TOURS CO., ) 

and ) ~pplicat10n No. 38664 
L~ tho matter of the Applicction of ) 
C?..A.Y LINE l:lOTOR TOURS CO., ) 
to sell o:t)erative rights. ) 

-------------------------------) 
Edward M. Bero1 a..~d VJi11ia.":l A.. K.."'l.1sht 

for appl:tcD..."'lto. 

i!I. KrOlMn or the Depo.rtcent of Public Utilities 
and Transporta t10n of the City of Los Angele:;:;. 

Martin:; # Porter, for th.e staff of the Public , 
Ut111tiez Commizzion of the State of California. 

OPINIOi~ 
-~.-..----

Ta..""l..."'lor Motor Touro,Ltd., and Gray Li!'le Motor Tours Co., 

are Ca11:forn1a cor,orat10ns engaged in the bU3inoos of opera.t1...~g, 

co~~on ccrrier :1ght-:ooL"'lg SO~iC05 by ~torbu: within Southern 

C~11rorn1o. territory under a~t~ority of cert1fic~tes or public eor~ 

vcn1ence and necezzity granted by thi~ Co~iss1on an~ under certain 

prescriptive authorities resulting from operations prior to 

January 1, 1927. They are also engaged ~~ the transport~t1on ot 

passengers in co-called cha.:-ter :::e::"V'icos. Gray tine is a wholly­

owned subsidiary of Tanner. 

By thic app1ic~tion, as am~nded, Gr~y tino :eoko authority 

to sell its operattng right: to T~~er, ~~d T~"'ler seeks authority 

. · ... 1 0 y' to ouy zaid rig.."lt:. The cond.d.ero.tion involved is ~ ... 0 • 

Y'l'he o,ora ting r:l.g.l'l,ts ·,vh.ich aro l.."'l.volved. are purportedly those c.s 
deccribed L~ tho ~~endmont' to the application. 
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Public he~rL~g on the application wa: held before 

Examiner C. S. Abernathy at Los Angeles on Ja...~us.ry 15, 1957. The 

record in the matter was closed with the r11ing of an amendment to 

tho applico.tion on March 27, 1957. 

According to teetimony ot the assist~~t tre~surer ot both 

a~plicants, Tanner ~~d erny.Line are undertakL~g to realign their 

ro:pective serv;ces to tho ond that in the futuro T~~or will 
. . 

op~rate principally in the field ot public utility tran~portation 

~~d Gray Line vall opero.~e in tho' field ot charter transporto.tion. 

The authority which is sought in thi~ ~tter i~ for the pu.wposo of 

enabling applicants to eftectuate this program.. Applicant T s witness 

stated that service to the public would not bo affected; that both 

companies have sut't1ciont equipment to contL~ue to ma1.."l.to.1n tho 

ze~1ee standards or the preoent o,erat10ns; and that with the trans-

fer or Gray LineTs public utility services to T~~or, Ta.~er will 

~dopt Cray Lino's tariffs which gover~ said services so that there 

will bo no char.ge :i.n f~ro s • 

No one indicatod any opposition to the sought tranzfor. 

It o.ppe~s, ~d the Cocmission finds, that authorization 

of the·tr~s~er ot operating rights which i5 proposed in this.matter 

is not adverze to the ~ublic intere~t. The application will be 

granted. 

No finding is made concernir~ the reasonableness ot the 

consideration to be paid tor the operative rights involved herOin, 

nor i~ any deterraination made of tho ~cope or validity of said 

oporative right5.. In pa:sing on this application wo autho~ze tho 

sale of only wh.atever rights to operate as 0. passenger stage.corpora.-

tion a~ O:::-3oy Line r(.otor Tours Co. may possess a.t this t1l:1c. 

-2-



A i" VH-• jvvl.i..;. - • 

Tannor Motor Tours, Ltd., is hereoy placed ~pon notice 

that oporat1ve right~, as sucn, do not constitute a class of property 

which may be c~p1tA11zed or usod AS ~~ element of valuo in rato­

fixing for any Ol:lount of money in oxees~ ot thllt originally pa.1d to 

the State as the considoration tor the grant of such right~. Aside 

from their purely perm1csivo aspect, they oxtend to the boldor a 

full or partial monopoly or a class of ous~~ess.· This monopoly 

ro~ture may be changed or destroyed at any time by tho Stato, which 

is not in any re~ect limited to tho number or rignt~ which may be 

given. 

o R D E R --- ..... -~ 

Based on the evidenco or record and on the conclusions 

~d findings set forth in the precedL~g opinion, 

IT IS HEREBY O?.DERED that: 

1. Gray Line Motor Tours Co. be and it hereby is 
authorizod to sell and transfer to T~~er Motor 
Tours, Ltd., 1t~ rights to operate as a 
passenger stage corporation within this State, 
and Ta.."'lner Motor Tours, Ltd., be nnd it hereby 
is author1zoQ to acquire said rights. 

2. Within thirty days atter cons~~tion of the 
transfer herein authorized, Tanner 1~to~ Tours, 
Ltd., ~hnll notify the Commission ~~ writing or 
that fact. 

3. App11cantz shall, on not less t~~ five days' 
notice to the Comoi~sion and to tho public, 
sup~lement or reissue the tariffs on rile 
','{1th the Commission nc.ming the rates, rulos 
~~d regulations governing the common carrier 
service::: involved herein to choVi that Gray 
Line Motor Tours Co. ha:; wi thdrawn £:::-om 0:" 
cancelled, ~~d Tar~~er Motor Tours, Ltd., h4$ 
adoptod or established, as its own, said rates, 
ru103 a..~d regulations. The eonsu=cation or the 
transrer horeL~ authorized shall not bo ~do 
complete u.~til the aforesaid tar1rr ~u?plements 
or reissues have been tiled ~~d 11ave bocome 
errect1ve .. 
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4. Tho ~uthority herein grar..ted shall expi:-o unles!: exercised 
wi th1n sixty days atte!" the do. te hereof. 

Da.tod at &n .F.ra.u~ 1 California
1 

this //..bfvc.ay 
o-r I JUNE 

Comm1zs1oners 


