ORIGIEAL

BEFORE THE PUBLIC UTILITIZES COMMISSION OF THE STATE OF CALIFORNIA

Docision No. 55149

In the Ma%ter of the Application of

TANNER HOTOR TOURS, LTD.,
to purchase operative rights of ,
GRAY LINE MOTOR TOURS (0.,

. and Application No. 38664
In the matter of the Application of ,
CRAY LINE LHOTOR TOURS CO.,
to sell operative rights.

Edward M. Berol and Willism A. Kaizht
Ior applicants.

¥. Xroman of the Department of Public Utilitlies
and Transportation of the City of Los Angeles.

Martin J. Porsar, for the starr of thoe Public
Utiiities Commission of the State of California.

QELNZIO:

Tanner Motor Tours, Ltd., and Gray Line Motor Tours Co.,

are Californla corporations cngaged in the business of operating.
conmon carrier sight-sceing se-vices by motorbus within Southern
Califorania territory under authority of certificates of public con~
venience and nececcity granted by this Commission and under certain
prescripti&e authorities resulting from operations prior to
January 1, 1927. They are also engagel In the transportation of
pacsengers in co-called charter services. Gray Line is a wholly-
ommed subsidliary of Tanner.

By thiz appl;cation, a« amoended, Gray Line seoks authority
to sell its operating ribhts to Tanner, and Tanner soeks author;ty
to buy said righu-. The consideration tnvolved is $l 00.;/

e

1/The ooe*at;ng r*ghts which are 1nvolved are purpo*tedly those 23
deseribed in the amendmont to the application.
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Public hearing on the application was held before
Examiner C. S. Abernathy at Los Angeles on January 15, 1957. The
rocord in the matter was closed with the £iling of an amendment to
tho application on Mareh 27, 1957.

According to testimony of the assistant treasurer of both
2pplicants, Tanner and Cray Line are undertaking to realign their
rogpective servicec to tho end that in the futwre Tanner will
oporate princ;pally In the fleld ol public utility transportation
and Gray Line will operate in tho field of charter transportation.
The authority which 1z sought in fhis matter 4z for the purpose of
enabling applicants %o effectuate this program. Applicant's witness
stated that service to the public would not be affected; that both
companies have sufficlont equipment to continue to maintain tho
service standards of the prosent operations; and that with the trans-
fer of Gray Lino's pudblic utility services to Tanner, Tanner will
adept Gray Line's tariffs which govern said services so that there

will be no change in fares.

" No one indicated any oppocition to the sought transfor.

It appearcs, and the Commission finds, that authorization
ol the- trancler of operating rights which is proposed in this matter
is not adverze to the public intercst. The application will be
grantod.

No finding 1s made concerning the reasonablencss of fhe
conslderation to bYe paild for the operative rights involved heroin,
noxr is any.determination made of the scope or validity of said
oporative rights. In passing on this application wo authorize the
sale of only whatever righﬁs to operate as a passenger stage.corpora~

tion as Gray Line lNotor Tours Co. may possess &t this time.




Tannor Motor Tours, Ltd., 1s hereby placed upon notice
that operative rights, as éuch, do not constitute a class of property
which may be capitalized or usod as an element of value in rato-
fixing for any amount of money in oxcess of that originzlly paid to
the State as the conslideration for the grant of such rights. Aside
from théir purely permiszive aspect, they extend to the holder a

full or partial monopoly of a class of businoss.  Thiz monopoly

foature may bo changed or destroyed at arny time by tho'Stato, which

1z not in any respect limited to the number of rights which may de

glven.

Based on the evidence of record and on the conclusions
and findings set forth in the preceding opinion,
IT IS HEREBY QFDERED that:

Gray Line Motor Tours Co. be and it hereby is
authorized to sell and transfer to Tanner lotor
Towrs, Ltd., its rights to operate as a
Pagsonger stage corporation within this State,
and Tanner Motor Tours, Ltd., be and it herebhy
is authorized to acquire said rights.

Within thirty days after consummation of the
transfer herein authorizoed, Tanner liotor Tours,
Ltd., shall notify the Commission in writing of
that fact.

Applicants shall, on not less than five days'
notlco to tho Cormission and to the publie,
supploment or reissue the tariffs on file

with the Commission naming the rates, rules
and regulations governing the commoa carrier
services Involved herein to skow that Gray
Lino MNotor Tours Co. has withdrawvm from o
cancelled, and Tarner Motor Tours, Ltd., has
adoptod or established, as Lts own, said rates,
rules and regulations. The conswmation of the
transfer herein authorized skall not be made
coriplete until the aforesaid tariff supplements
or relissucs have been filed and have beconme
elffective.
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L. The authority herein granted shall expire wnless exercised
within sixty days after the date hereof.

Dateod at San Franelseo » California, this / ""'b/\’day
y  JUNE
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