
Deei~1on No. __ S:l",4;..~""~_' 2~~.;..' _ 
I -. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STA1'E OF CALIFORNIA. . 
f 

( : 
CALIFORNIA ELECTRIC POWER COMPANY, ) 

Pl.a.int 1t1' , ~ 
V3. } Caso No. SSlS 

) 
SOUTHERN CALIFORNIA. EDISON COMPANY" ) 

) 
Respondent. ) 

------~ 
lnvestigat10n on the Cammissionts own ) 
Motion into the Opera.tions, Opera.ting ) 
Authori tj"" Service and Service Areas ) Ca.ce No. 5898 
or CALIFORKIA ELECTRIC POWER COMPANY ) 
and SOUT:a:E:RN' CALIFOR.~IA. EDISON COMPANY ) 
~ the County of R1veroido. ) 

----------------------------) 

McCutchenl Thamao l ~~tthew7 Grittitho & Green, attorneys, 
'by Gera.ld E. Trnutman, Renry W. Co1~ a:od Dona.ld J. 
Cru:-msn~ tor California Electric PO'W'er Company. 

Bruce Renwickl Ha.r!7 W. Sturgec.: Jr • .!f and Rollin E. 
Woodbu::;:y" tor Southern CsJ.i1'ornia. Edison company. 

Leenard S: Patterson tor the Public Utilities Commission 
statr. 

OPINION 
..... ~111111111'-~ ..... 

3'1 Decision No. S4Sl6 tb.1s Commission entered an 1n'boerim 

opinion in Case No. $8l5 'tlherein a motion to .dismiss the eomplai:o.t 

made 'by the d.efendant Southern Cal1i'ornin. Edison Compm"1 was 

denied. On the same dato a~ Decision No. 54516" Fo'brtlal"Y 11, 19571 

this Commission 1c.zued itc. order or investigation in Cnso. No. 5898. 

The complaint filed in Case No. 581$ 'by C~orn1.a. Electric Power 

Company concorns the question as to whether or not the Southern. 
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Co.l1torn1a Edison COXllpIlnY should ~ ordered to cease and de::ist 

trom soliciting or otter1xlg to serve tho KG.i:30r mine in the 

V1~1n1ty ot Eagle MO'lmtD.1n. The order ot investigation in Co.ze 

No" 5898 WQ.:l i:'J~uod to porm1t tl moro eomplot~ 1nq,uirr 1nto the 

matter and opoo1tical1y: 

tI.~a.) 'I'o determine the l'ro:.ent oporat1nt; a.uthority and 
tho oxtent thoreot of each ot :'Jnid re:'Jpondont:'J ~ 
so.id countY', o.nd wh<!lther or not 9rJ.1 of ~oh oper3.­
ting authority Should bo modified or amended; 

(0) !'o determine the oontllets or operating o.uthor1t r 
it O:tJ.y, which may exi:'Jt botwoon said rO:3pondent:l 
in said CO'l.mtY'; 

(c) To deter:m1ne the kind, chara.cter" (tual:tty .. r.eason­
aolonos:'J nnd adeqUACY of service or each of soid 
Mspondent:J furnished in sc.id county; 

(d) To prescribe und fix tho areC1.3 within said county 
to be hereafter nerved bj ro~po~dentz, ~ould the 
evidonce wnrrant ~eh pro:leript1on; and 

(0) To m.a.ke s:nY' further inve:::tigation (Jr inquirY' or . 
is:::.ue my t"I.tt'ther ord.er or orders which .. la:w:ru~ly,~ 
11Ja,,! be xoade or is :JUOa. in tho proeeedi:cg herein." 

A 1'urthor he~ing wo.:l ~1d. on Mllrch 20" 1957.. in 

Loo Angele3 .. be1"<?ro Commitsionox- 'Ra.y E. Untoro1nor o.nd. Exsminer 

Grant E~ Syphers. The record and evidenco !JX"oviou31y a.ddueed in 

Case No. 5815 wa.:l 1neorporo.ted in the proceo~:." a.<i~t10ll3.1 

ovidonce waz o.dducod and. tho mattor submitted :lubjeet to tho 

filing of briefs by tho partie~. T~oe br1e!: now havo beon tiled 

and the matter is rendy tor doeioion. 

In tho original. heOoring on ~onWJ.r'9' 24 .. 1957, the d1reet 

easo ot the comp1r)''inant w 0.3 presonted. and lln analysiS thereof was . . 
containod in Deeision No., 545l6" supra. At the hesritlg on 

March 20, 195?, the Ctl.!lO o-r tho Southern Co.l.1f'ornia. Edj.::on CC'I:IrPfXl'J.1 

woo::: pro:3ontod. 
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,"\ . "' .... , ' ... 
Exhibit No. 6 is a ~ap presented by the complainant in 

the first hearing in this matter and, according to ,that party's 

testimony, purports to show a division of the territory of Riverside 

County between the two companies. It was the testimony of a witness 

for defendant, who was the official who had signed that map for the 

Southern california Edison Co~~any, that the document was not intended 

to divide the territory of the county but only that territory shown 

thereon. The territory shown on the map1s the northwest portion 

of Riverside County. Accordingly it was'.the position of the dere~dant 
" . 

that there is not now nor has there ever been any agreement between 

the parties as to the division between the balance of territory .. . . 

in Riverside County. 

Exhibit No. 39, introeucee in evidence by the defendant, 

shows the existing power line of Southern California Edison Company. 

This line has a rating of 230 kv and runs tor 133 miles from the 

Edison substation at Highgrove near San B~rn3rd1no to Hayfield where 

1 t connects with facilities of the Metro'Pol1 tan v/ater District. 

Power 'Presently being furnished to. the K~iser mine in Eagle Mountain 

has been furnished California Electric Power Company by Southern 

California Edison Company through !\~etro'Politan Water District , 
,0\, 

facilities. 

The defendant com?any testified that while the amount of 

electricity available from the Metropolitan Water District con­

nection hos decreased, there are other sources of electriCity 
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. , . 
'. , , ....... -.... 

availa.ble to Southern Calif'ornis. Edison CO'1.t!ps:n.y 'Which could. be 

used to r~sh powe~ to the Kaiser substation. 

:rn the op1%l1on of detendarit f s witnesses the California. 

Electric Power Company cRnnot now rurn1~ electricity t~ugh its 

own r~i11 ties to the Ka.i3er lIline. Aecord~lY' it wa.~ the position 

of the detend.m'l.t that the Southern Cal1t'orn1a. Edison Compa:o.y should 

now directly servo th~ Kaiser mine r~ther than to sell electricity 

to the complo.1!lsnt. The construction or the a.dd1tiona.l tacilities 

propo~ed by complainant, in the opinion of detend~trs witnesses, 

would prove to be uneconomical :md would result in '\XCnOcessuy 

du~11cation 01' facilities. 

Notb1Dg in the eVidence or arguments or Southern 

California. Edison Company weaken:l mo.teria.lly the case or California . 
El~ctric Power Comp.a.ny as p~sentod at tho Ja:mu;:ry 24., 1957, hear-. " 

1ng. In t~o dispute :lS to the %!leMing and intent or the ms.p~ 

EXb.1bi t No.6, purporting to 01 vide the territory in question" the 

testimony 01' Calltor.n1a Electric that it was ~tended to cover all 
, ,I,'. 

or RiverSide ~ount:r is more convincing than. tho.t of Edison that 1-: 

was liIQi ted to the area depicted on the map. Ed1so:c,f.s>:,practice ot 

reterriXlg pro:3pective cu:tomers in the area?to-' CaJ.·1.rornia. Electric 

on the Ep:'Ound. th.at it WG.3 the latter! s territory supports this eon­

elusion. It appoo.rs clear' tho.t Edison did:' not~ prlor to 19S6~ 

hold itself out as offering ~erv1ce ~ the' are~.' Cnlirornin E~ee-. . 

tric did.. We conclud.e that the equities 1:0. the situa.tion., so ts:r 

soo sOrvice to tho Eagle MOimto.1n M1no o.nd De::ert Conter o.re CO%1-

cerned~ are clearly on the side or California Electric. 

A conoidera.t1on of all or the evidence adduced 1n this 

matter now leads us t<> rosj'1'1r.m our t'indings ~ ~eis10n No. S4$l6~ 

suprD.,: 
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(l) Ea.ch party has a. cert1ticate of public convenience and 

necessity which grants it authority to exercise tl. tr:mcbise cover­

ing all of Rivor:ido County subject to 'the rostr1ctio~ set out 

therein. 

(2) As, a matter or la"N" the authority of 0. utility -ma.y be 

.changed or altered 'by this Commission should it be nooess.a.ry to 

do so in the public interest. 

(3) A private agreement between the parties C3nnot alter 

their obligations as public utilities nor e~ any ~ch agreement 

affect the ~ower of this Co~ss1on to make approprinte orders 1n 

the public 1nteresto 

In add.1tion" we further rind upon tbis record that it 

-..rould be in the public interest to permit tho Cui1"ornia. Electric 

Power Com:pany to constNct its propoGed. fa.cilities to 1!Irovide 

service to. the Kaiser substation and to the proposed Desert Center 

substation. Inasmuch as the evidence ~ this proceeding indicatos 

that a successful operation of 'these ts.eilities :might depend Up¢:J. 

the development of additional patronage~ tae California Electric 

Powor Comp~y will be gr~ted an area lO miles on either side of 

the line to be constructed between Blythe and its ~er.m1n1 a,'t the 

Desert Center substation ~d the KAiser substation. Pending tno 

co~truct10n 01: this line" the South~rn Co.l11'ornia Ecjj.son C011!prJll1 

will be directed to continue ~shing electricity to complainant 

for the use or the Ka.1ser mine. 

These proceed1ng~ raioe a broader issue as to a complete 

division of territory ~ Riverside c~ty between the two 
. , 

compa:o.ieo. "Jhile this rrJFJ.y eventually be desirable" the record :1S 
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it otands doo: not justity an order designed to aeeomplish it. 

Much 01' the territ~ry1n dispute is in no :present need 01' service; 

and neither company ~s, nor will have when eonstruction :presently 

planned 1, completed~ tacilities that e~ economically serve such 

territory. The public tnterest does not, tr~retore, require that 

we <liv1d.e the territory at this t1lne, either on 0. oasis p:-ev1ouzly 

agreed upon by the parties or on some ditterent 'basi:! fo'l.md. by us 

to be fair and. reasonable. Excopt as to t:he 3.l"ea herein granted 

excluzively to Calitornia Electric" we c'b.aJ.l order tho.t 'neither 

cort.:pa:tJ.''l sll:I.ll insto.ll s:ny new ta.cilities in the di~puted terr1tor,r 

without prior approval by tbis Commission. Should the t·..".o 

co.mpanies reach an equitable and mutually so.t1stactory agreement 

tor division or ~he torritory, they '!D3.y ap:ply to this Commio:l1on 

tor its approval. Fs.1liDg that, we shall pa:;s upon each application . . 
:or a.uthority to eonstruct now tac1litie~, ~1 either eorrrpo:tly~ on 

~ts ~r1ts as the noed tor service develops. 

It is clear !:rom. the record herein, however, that there . 

is some overlapping 01' tac1l1ties and service 01' the two camp~es 

not only in Riverside CO't.mty but also i.~ S&n Eert:tLrdino county •.. 

The eo~~e~ hAve,until the present 1nsto.nce~ avoided co~ict~ 

'but in the light ot recont developments the situat·ion is one whieh 

'!OJl1 have to 'be resolved. We do not intend to permit needJ.ess and 

de:::tructivo compet1t.10nto· develop to 3. point where. the public. . ~ .,......, , . . ..... ..... ' .. ,'\ 

Inight sutter" 

AccordiDgly we ~olievo the parties hereto should ~o a 

serious attompt to negotiate some workable arrangament tor dividing 

their teni.tory wherevor disputes are likely to arise. In this 
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matter the Commission prefers not to order 0 division of territory 

so long as a mosonable possibility exists that the parties may volun­

tar1ly reach an equitable agre~ent. 

Until some satisfoetory over-all agreement is approved by 

the Commission we 1ntend to require each ~3rty to secure specific 

authorization before installing any new facilities in the central 

portion of Riverside County. 

ORDER .... -~--" 

A compla1nt and answer thereto as above entitled having 

been filed, an interim order having been issued by this Commission 

in Decision No. 54516, dated February 11, 19,7, in Case No. ,815, 
on order of investigation having been issued by this Commission in 

Case No. 5898, public hearings having been held thereon, the matters 

hav~ng been submitted and the Somm1ss1on being fully advised in the 

pre~ises, and good cause appearing, 

IT IS ORDERED: 

1. That the California Electric Power Co~pany =ay con-
. 

tinue construction of an electric transmission li~e and appurtenant 

facilities between the United States Eureau of Reclamation Substation 

at Blythe, on the one hand, and on the other hand, ~he Kaiser Sub­

st$t1on and a proposed Desert Center Substetion 3S described in 

the exhibits one testimony contained in this proceeding. 

2. That the territory within ten mile,S or either side of such 

line constructed by the C~liforn1a Electric Power Company shall be. 

reserved fo~ service by that company, and the Southern California 

Edison Company shall not directly provide service' therein. 
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3. That pend1n~ the construction and operation of this line the 

Southern California Edison. Compony is directed to co:nt1nue furnishing 

electric service to the complainant California Electric Power Compcny 

upon the same terms and conditions as such service has been furnished 

in the past. 

4. That until further order of this Commission neither party 

shail construct ony additional new fac1lities other than those author­

izod herein in that portion of Riverside County between the easterly 

boundory of Range 6 E and the westerly boundary of Range 20 E S.B.B. 

& M. without securing the prior opproval of th1s Commiss1on. 

The effective date of this order shall be twenty days after 

the date hereof. 
~ ..... FnnciseO ''( ~ Dated at ___ ~ _________ , Ct.l11fornia, this '6. 

day of ______ ' ... ll ... N_" ___ _ 

Commissioners 


