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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of PACIFIC WATER CO,, a Californio
corporation, for a Certificate of
Public Convonlence and Necessity
wnder Section 100L of the Pubdblic
Ttiiltles Code, for land acdjocoent
to 4ts Victorville No. 5 Water
System.

Application No. 38863

Mos3, Lyon and Dunn, by George E. Lyon, for appllcant. .

Jamoes G. Shields, for the Cormission staff.

-

QP2INIONXN

Pacific Wator Co., 2 California corporation, by the above-~

ontitled application L£iled Mareh 1, 1957, ceoks a certiflicate of
public convenience and ne;:es:ity to construct and oporate 2 public
wbility domestic water system in Tract No. 5205 in unincorporated
territory in San Bermardino County and to establish rates Lox walter
servic'e therein, ,

A public hearing on the application was‘held boloro
Examiner Kent C. Rogers in Los Angeles on May 1k, 1957, evidence
was proecentod and the matter was submitted.” Prior to the hoearing
notice thereof waszs published as required by this Commission. There
wore no protvests.

Goeneral Information

Pacific Water Co. Turnishes domostic water sexrvice In
approximatoly 60 water systems in 21 groups, each of which 1t

designates as districts. Four'of these districts are in'Sad
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Bernardino County, two are in Kem County, five are in Los Angeles
County, and ten are in Orange County. Its Victofville distﬁct in
San Bernardine County consists of five widely separated systems
designated by it as Vietorville systems Nos. 1, 3, 4, 5 and 6 (Exhime
B on the applicatior). Its main office is located at 5724 Venice |
Boulevard, Los Angeles; it maintains construction and operating head-
guarters in Sante Ana; and it has 2 serviceman, availa‘ble by tcle-
phone, living in Apple Valley epproximately five or'six miles from
the proposed service arez.
Decerintion of the Area

Applicant? s,Victorvill;: No. 5 system is ap;ro:d.matcly three
miles northeast of Apple Valley. The area to which applicant pro-
poses to extend service is Traet No. 5205, located appro:d.mately
one-half mile west of applicent’s Vietorville No. 5 system (Exhidit
No. 4). This area contains spproximately 50 acres divided into 103
lots and L5 owned by the Claretian Theological Seminary, 2

corporation, which is subdividing the property but does not propose

to construct homes thereon.
The Water Supplxv

The source of water supply £5 = well, owned by applicant,
on & parcel of land, also, owned by applicant, in Sec¢tion 34, Town-
ship 6 North, Ronge 3 West, SBB&M. This well, which presently
fumishes water to applicmt"s Vietorville No. 5 system, is now
‘equipped with 2 15-hp electric motor wnd produces 117 gallonsof
water pér minute. The staff engineer stated that this well is
capable of producing 280 gallons of water per ninute. Results of 2
bacteriologic examination sutmitted by aopplicant indicated samples

of water from this well to be free of contamination. (Exhibit No. 5).
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The well dischergos into two 50,000~gallon storage “anks located

at an altitudo of 275 feet above the well. Tho well, iIn turn, is
approximately 4O feot above Tract No. 5205; Tho well pump is
equipped with a time clock starting and stopping mechanism. TUnder
prosent consumption the 100,000 gallons in storage is sufficlent
Tfor spproximately L5 days. Thore are at prosent 28 or 29 consumers
in Victorville No. 5 systom. In addition to the well roforrod to,
there 1s a woll in Tract No. 5205 capablo of producing.270 gallons
of watecr per minute, which applicant i3 attempting to acquire.

To furnish wator éo Tract No. 5205 applicant will con-
struct & H-inch lino from the well to the oastern edge of the
tract, a distanco of approximatoly one milo, and will install a
system of L~ and 6-inch mains in the tract (Exhi®it A on the
application). A pressure-reducing valve will be installod at an
appropriato location to keop tho water prossure within the limits
pPresecribved in Generai Orcer No 163. Tho sorvices are to be
metered. Firo hydrants will be Iinstalled by the applicant; however,
there will be no spoecific charge to tho individual customers noxr
to any public agonecy for the sorvice provided theroeby.

From a roview of the record it appears that the sourco
of water supply, storage facilitlies, and thoe dlistridution pipeline
installations are adoguate to sorve tho proposed aroa.

No frandaise for tho water system Ls requiroed from

San Bernardino County.
Rates
Applicant requests tho authorization of the rates in

offect in its Vietorville No. S system, vwhilch rates are as follows:




Per Moter
Quantity Rates Ter Month

First -800 cu. £t. or less $ 2.50
Next 1,200 cu. £t., per 100 cu. 30
Next 1,000 cu. ft., per 100 cu. . +25
Next 1,000 cu. ft., per 100 cu. «20
Over L,000 cu. £t., per 100 cu. : 15

Minimmm Chareo

For 5/8 x 3/l~inch meter & 2,50
l=inch moter Le00

14-inch meter 750

2-inch meter 10400

3=-inch metex ) 25.00

%—inch meter _ 30400

-inch meter .).;.0.00

No flat rate was requested to be authorized.

Finaneing

The applicant will Install, throughﬁontractors, the
necoscary facilities and pipe from 1ts existing well in Vietorville
No. 5 system to Tract No. 5205 and will have a distribution ;ystem
installed in the tract. Thic system will be commocted to appli-
cant's storage facllities in Victorvillg No. 5 system. The
estimated cost of the facilitles is $35,000. The Claretian
Theological Seminary and the applicant have enmtered Imto a refund
agreement pursuant to applicant?s fileod main oxtension r»ule Lor
extensions to serve subdivisions which provides for refunds on the
basis of 22 percent of the estimated annual revenue for a poriod of
not to exceod 20 yoars (Exhibit C on the application).

Coneclusion

The applicant Lis precently operating its Victorville

System No. 5 at a loss. The staff witness estimated that with
the addition of Tract No. 5205 to Victorville System No. S there
will Do, in the emtiro service area im 1957, ax average of 32




customers paying-applicant a total amnusl revenus of $1,420; in

1958 there will be an aﬁerage of 36 customers and total anmmual
gross rovenue of §1,600; and for the year 1959 there will be an
av?rage of LO customers and a total annual gross rovenue of
$1,77<5. 0f thesce additional custemers, the staff witness estimated
that by the end of 1958 there would be 3 customers in Tract
No. 5205 and 5 customers therein in 1959. He estimatod that
Vietorville No., S system would show a loss of $1,355 4n 1957,
$1,703 In 1958, and $1,724 4n 1959. During this period, while
Iract No. 5205 is serving less than 5 customers, averaging approxi-
mately $3.70 per momth each in water bills, applicanmt will incur,
in Tract No. 5205 only, depreéia.tion and ad valoroem tax expenses
amenting © an average of 2800 per year, and totoling %994 in 1959.

| Tho staff witness recommended that the spplicant submit
plans to account for the substantlial lossos which will occur in the
oporation of tho proposed extension so that theso losses will not
be a burden on tho existing customor:z. We can see no reaszon for
requirir;g the cubmission of such & plan. The proposed service
area 1s outside of Victorville No. S system. The evidenco shows
that Vietorville No. 5 system iz operating, amd for several years
will operate, at a loss. I applicant 4i:c permitted to extend
service to T:?:-act No. 5205 this loszc will be incroased by a sub-
stantial sﬁn, amounting to approximately $900 in 1959. Applicant
has at prosent applications pending for authority to increase rates
for service in many‘or 1ts systems. ‘ Its over-azll operations show 2
loss of approximately $63,000 for the year 1956. We see no reason
why applicant should be permitted to extend service to an area




whon such oxtension will causs it to imecur axr additional loss,
Public convenience and necessity has not been shown and in our
opinion the application should be demied. It will be so ordered.

Iz I§ ORDERED that the application hereir be, and the
same hereby 13, denied.

The offective date of this order shall be twenty days
after the date hereof.

Dated at Saz Francisco y Calirornia,

Y ‘dayor% -,:.957.
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Commissioners

Rex Hordy
Conzizsionors,. Ce. Hy2 FoX , Deing
neacessarily abseas, dlid zot ticipate
1n the disposition of thls procceding.




