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BEFORE THE PUBLIC UTILITIES COYlMlSSION OF THE S=ATE OF CALIFORNIA 

In the Matter of the Application of ) 
SUBURBAN 11ATER SYST:D:S, a California, ) 
corporation, for an order authoriz- ) 
ing the issuance and disposal of ) 
Class "A" ~~d Class "E" preferred ) 
stock and to amend its main ~xten- ) 
sion rule. ) 

O?INlo~·r 
---~ ... --

Application No. 3$298 

By its application as aQended Suburban Water Systems 

requests authority to: (1) issue 16,000 additional sr~res of its 

Class "B" 3 per cent cumulative preferred sh~res of a par value of 

$50 per share in exchange dollar for dollar for the retirement of 

refund c"ntract,s executed 1::1 a.ccordance with Rule 19 of its foroer 

main ext(~rt$ion rules; (2) issue S,OOO additional shares of its 

Class "A" 5~ per cent cumulative preferred shares or a par value of 

$50 per sr.are in exchange for the retirement of refund contracts 

executed in accordance with Rule 15 of app1ica.~t's present main 

extension rules, said issuance to be effected in accordance with 

Rule l2(a)1 of applicant's main c~ensio~ rules. 

As justification for the authority sought applicant ~lleges 

that as of December ;1, 1956, app1ic~~~ h~d an outstanding balance o£ 

refund contracts pursuant to the former Rule 19 of $1,162,505; that 

the contracts call fo~ a repayment based on 35 per cent or annual 

revenues; that as of the same date applicant had a balance or 

$1,444,777 in outstanding refund contracts' executed pursuant to 

Rule 15, and the eont~acts call for ar_~ual repay:ent cased on 22 per 

1 Applic~.~ apparently here refers to Section A, Paragraph 12 of 
Rule No. 15. 

-1-



cent of ~ual revenues; that as of the ~~d of 1956 the'refu.~s due 

on outstanding refund con~racts amou.~ted to $137,337 whereas appli­

can~s estimated net profit after taxes for the year 1956, was 

$50,000, and that in view or the dispro?Ortionate relationship 

be~wcen applicant's obligations under its outstanding refund ag~ee­

ments and its net profits that it be authorized to issue stock as 

hereinabove set forthA 

To the extent that the authorization granted herein con­

stitutes a deviation from former Rule ~9> such authorizatio~ is 

granted with the understanding that applicant will request no conver­

sion or refund contract$ made under present Rule 15 tr.rough the 

issuance of 3 per cent c~ulative prefe~ed stock for the duration 

of the applicability of said aule 15. Also, conversions of refund 

contracts to either class of stock authorized herein are to be vol­

untary on the part of the subdivider or other party holding the 

retund contract. 

The 3 per cent preferred stock is authorized for exchange 

on a. basis of $1 of par value for each $1 c£ the unpaid balance of 

the advance for contracts made under former Rule 19. 

The issuance or the 5~ per cent preferred stock is 

authorized for exchange on a basis or $1 of par value for each $1 of 

the present worth of the unpaid balance or vhe advance made under' 

present Rule l5. 
The authorization herein granted is for the issuance· of 

certain securities only and is not to be const~ed as indicative of 

amounts to be included in a f~ture rate base for the purpose of 

determining just and reasonable rates. 

After consideration the CommiSSion is of the opinion that 

the money, property, or labor to be procured or paid for by the 
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i$su~nce of ~he s~ock herein~fter authorized, is reasonably required 

by Suburban Water Sys~ems for the purposes herein stated, which pur­

poses are not in whole or in p.~ re~sonably chargeable to operating 

expense or to income, and that this application should be granted. 

public hearing does not appear to be necessary. 

o R D E R 
------~ 

Application hoving been ~iled and the Co~~ssion having 

been informed in the premises, 

IT IS ORDERED: 

1. That after the e~£ective date hereof and on or before one 

year from the d.ate hereof, Suburbo.n Wc.ter Systems may issue c.."ld sell 

16,000 shares of its Class ~B~ 3 per cent cumulative pre£e~ed shares 

of a par value of $50.per share and $,000 shares of its Class' nA~ 

5~ per cent cumulative preferred shares of a par va.lue of $50 per 

share for the purposes set forth in the foregoing opinion. 

2. That the authorization herein contained shall not be con-

strued to modify or change the provisions of ordering paragraphs 4a, 

4b, 5a, 5b and 6 of DeCision No. 54532 dated February 11, 1957, 1n 

Application No. ;4$29, and Suburban ~3ter Systems shall not issue 

shares of stock herein authorized in acounts exceeding for anyone 

refund contract the actual costs associated with said contract. 

-;-



A-38298 WE 

3.. That Suburban ~later Systems shall file with this Commission 

a report, or reports, as required by G~~eral Order No. 24-A, which 

orde~ in so far ~s ~pplieable, is m~do a part of this ordar. 

The effective date of this order shall be twonty day~ 3rtcr 

the date hereof' •. 

day of ___ ~.;..:;..~:;:...c:;;...-. __ 

'. 

Commissioners 


