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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
CITIZENS UTILITISS COMPANY OF )
CALIPORNIA, a corporation, for author- )
ity to inerease 1ts rates and charges )
for water service to Guernmeville, Rio )
Nido, Guernewood Park, Northweed and )
Monte Rlio and adjacent territory. )
)
)
)
)
)
)

Application No. 38662

In the Matter of the Application of
CITIZENS UTILITIES COMPANY OF
CALIFORNIA, a corporation, for author-
ity to increase its rates and charges
for water service to the City of

North Sacramento and adjacent territory.

Application No. 38663

Orrick, Dahlqulst, Harrington & Sutcliffe,
by Warren A. Palmer, for applicant;

Hagginwood Improvement Association, dy
C. E. Cox, Jr,, protestant;

Edward Sarmento in propria persona; V. T.
Hitchcoek, for Guerneville Fire Protection
District, Monte Rio Fire Protection District,
Russian River Reglon, Inc., Monte Rio
Recreation District, Guerneville Chamder of
Commerce and Russian River Recreatlon District
No. 1, interested parties;

J. 2. Phelps and H. H. Feldrick, for the
Commlission staff.

ORDER_DENYING MOTION TO GRANT
INTERIM RATE INCREASE

The above-entitled applications were Lfiled by Citlzens
Ttilities Company of California on December 1k, 1956. Amendments o
each were filed on May 20, 1957. Pubdblic hearings in The matters wer
neld before Commissioner C. Lyn Fox and Examiner F. Everett Emerson
on June 'S5, 6 and 7, 1957, on which dates applicant made its affirma-
tive presentations. Both proceedings were then adjourned until
September, 1957, at which future times applicant's witnesses will be
cross-examined and the Commission staff, as well as any other
Interested parties will make their presentations.

1=




Ae. 36662, A. 38003 MK

At the hearing in Northk Sacramento, applicant attempted
orally to make a second amendme§§ ;q 1ts application concerning such
district by which 1t sought a;préﬁé; of a rate schedule higher than
that theretofore prépbsed;ﬁfﬁfiﬁaxily because acceptance of such an
oral smendment would beﬁéétééount to a denlal of due notice to the
public, applicant wﬁgfdi;écted to prepare and file a "Second Azmend-~
ment to Application concefning itc new proposal and to serve coples
of the same upon those sefﬁed the original application and its first

amendzent, and to appearances of record. Such second, amendment has
e .
not yet been filed.

At the hearing inm Guerneville, on Jume 7, 1957, applicant

nade a motion that the Commission grant applicant interin raté‘relief
pending determination of its entitlement to permanent rate increases
after the adjourned hearings to be held in September. Specifically,
applicant seeks the'establishment of Increased rates and charges
effective July 1, 1957, in amounts sufficient to emable 1t to realize
additional gross revenues of $110,000 on its North Sacramento District
and $20,000 on 1ts Guernmeville District, both annualized.

In support of applicant's positidn respecting interim rate
Iinereases, aﬁblicant’s counsel relied on the following allegations:

1. Under existing rates, earnings Iin the Guerneville
District will be 2 per cent for the year 1957.

2. TUnder existing rates, earnings in the North
Sacramento District will be 1.6 per ceat for the
year 1957.

Applicant will add $120,000 to the North Sacramento
plant and $66,000 to the Guerneville plant during
the year 1957.

Applicant’s earnings, in the face of such capital
expenditures and increased cost of capital in the
utility industry as a whole, and the increased con-
struction ard operating cos%s confropting it, will -
become inadequate and confiscatory.
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Immediate relief 1s required in order to obtain
capital funds on a sound and reasonadle term and

Lo meet the demands of applicant's comstruction
Progranm.

Proof that there exists a present emergency 1s a lawful
condition precedent to the granting ~f an interiz rate increase.
Applicant Is here asking for an interim rate increase based solely

zRon 1ts own showing and before either full cross-examination of its

witnesses or the showings by the Commission staff and interested

parties have been made. Applicant's showing included no evidence

resvecting any present emergenecy situation., While it may well ‘be
that when all tpe evidence I1s in, applicant may have shown that i¥

is entitled to some rate relief, there is in this record no showing

that there now exists an emergency resulting f{rom the financial
position of the utility. Indeed, applicant's own showing indicates
that in 1ts ovor-all operations im 1956, 1ts earnings were 5.0 per cent,”/
taat its telephone department carned 6.5 per cent and that 1its water
department earned 4.8 per cent. Such evidence indicates neitker a
precarious financlal condition nor other serious financial position
which nust be relieved now. |

Good cause appearing therefor, _

IT IS ORDERED that the motion of applicant for interinm
rate relief made in these proceedings is hrereby denied.
' Saz Francisco , Califcrnia, this
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