
MK 

Decision No. 

BEFORE TEE POEtIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter or the Applicat1o~ of ) 
CITIZENS, ~ILITIES COMPANY OF ) 
CALIFORNIA, a corporation, tor author- ) 
ity to increase its rates and charges ) Application No. 38662 
tor water service to Guenlev111e, Rio ) 
N1do, Guernewood Park, Nortb.w~d and ) 
Monte Rio and adjacent territory. ) 

In the Matter of the Application ot ) 
CITIZENS UTILITIES COMPAl'lY OF ) 
CALIFORNIA, a corporation, for author- ) Application No. 38663 
1ty to increase its rates and charges ) 
'!or water service to the City or . ) 
North Sacramento and adjaeent territory.) 

Orrick, Dablqu1st, Harrington & Sutcliffe, 
by Warren A. Palmer, tor applicant; 

Hagg1nwood Improvement Association, by 
c. E. 22x, Jr" protestant; 

Edward. Sarmento in propria persona; V.. T. 
Hiteheoek, ror Guerneville Fire Protection 
District, V~nte Rio Fire Protect1on District, 
Russian River Region, Inc., MOnte Sio 
Recreation District, Guerneville Chamber of 
Commerce and Russian River Recreation District 
No.1, interested parties; 

J. T. Phelps and H. H. Heidrick, for ,the 
Comm1 ssion sta:f'r. 

ORDER DENYING MOTIO~ ':'0 GRANT 
INTERIM RATE INCREASE 

The above-entitled applications were !11ed by Citizens 

Utilities Company of California on December l~, 1956. Ame~ents to 

each were tiled on Y~7 20, 1957. Public hearings in the matters were 

held before CommiSSioner C. Lyn Fox and Exac1ner F. Everett Emerson 

on June '5, 6 and 7, 1957, on which dates applicant made its a!t1rma­

tive presentations. Both proceedings were then adjourned until 

September, 1957, at which future times applicant 's witnesses will be 

cross-examined and the Commission starf, as well as aoy other 

1nterested parties will make their presentatiOns. 
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At the hearing in North Sacramento, applicant attempted 

orally to make a seCODe. aroend.I:lent to !tz application "concerning ,such ... '",,- .: . 
-.""" . . " . 

district by which 'it sought approval of a rate schedule higher than 
"< __ .. ',t , "\." ),0". 

that theretofore pr~posed" Pr1marily because acce,tance of such an 
" .- ". 

oral amendment would be tantamount to a denial of due notice to the 
.. •• J ~. ...... , •• 

public, applicant was directed to prepare and tile a TlSeconC. Amend­

ment to Appl1cation" concerning 1ts new proposal and to serve copies 

of the same upon those served the original application and its first 

amendment, and to appearances of record. Such secon~" amen~ent has 

not 7et becn filed. 

At the nearing in Guerneville, on June 7, 1957, app11caxlt 

~ade a motion that the Comc1ssion grant applicant interim rate relief 

pending determination of its entitlement to permanent rate increases 

after the adjourned hearings to be held in September. Specifically, 

applicant seeks the establisbment ot increased rates and charges 

effective July'l~ 1957, in amounts sufficient to enable it to realize 

additional gross revenues of $110,000 on its North Sacramento District 

and $20,000 on its GuerneVille District, both annualized. 

In support of applicant's position respeeting interim rate 
" 

increases, applicant f s counsel relied on the follo~ng allegations: 

1. Under eXisting rates, earni:ogs in the Guerneville 
District will be 2 per cent tor the year 19,7. 

2. Under existing rates, earnings in tbe North 
Sacr~ento District will be 1.6 per cent !or the 
year 1957. 

Applicant will add '$120,000 to the North Sacramento 
plant and $66,000 to the GuerneVille plant during 
the year 1957.' 

4. Applicant t s ea.rn1ngs', in the face of such capital 
expenditures and increased cost of capital 1n the 

I utility industry as a whole? and the increased con­
struction and ope,ating eos~s confronting it, wi12 
become inadequate and confiscatory. 
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5. Immediate relief is rpquir~d in ~rder to obtain 
capital funds on a ~o~~ and rea~onable term and 
to ~eet th~ de~ands or applicant's eonst~~ction 
program. 

Proof that there ex1~t: a present e~ergency is a lawfUl 

condition precqdent to the granting ~r an interim rate increase. 

Applicant is here aSking for an interim rat~ increase based solely 

unon its ~wn sho~ng and oerore ~ither full cross-examination of its 

witnesses or the showings by the Co~ission starf and interested 

parties have be~n made. App11cant's showing included no evidence 

resnegting ant pres~nt em~rgener situation. wr~le it may well 'be 

that when all t~e evidence is in, ~pplicant ~ay have shown that it 

is entitled to some rate relief, there is in this record no sho~ng 

that ~here ~ eXists an emergency resulting from the financial 

po~ition ~r the utility. Indeed, applicant's o~ showing indicates 

tha.t in its over-eJ.l operations in 1956, 1ts earnings ~'ere 5.8 per cent) /' 

that its telephone department earned 6.5 per cent and that its water 

department earned 4.8 per cent. Such evidence indicates neither a 

precarious financial condition nor other serious financial position 

which oust be relieved now. 

Good cause appearing therefor, 

IT IS ORDERED that the motion of applicant tor interim 

rate relief made in these proceedings is ~ereby denied. 

I gd 
Dated s.t __ S:m __ Fron __ Cl.SC_" _"0 _____ , Ca11fc,rn1:1, this _...:-__ _ 

c.ay of __ ~ __ J_U...;.N .... F' ____ , 1957. 
\ 
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COmI:l1sSic.ners 


