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Decision No. ¢ 59 ' @@B@g%&i

BZPORE TEE PUZLIC UTILITIES COMMISSION OF TEE STATE OF CLLIFORNIA

In the Mutter of the Application of

SOUTEZRN CALIFORNIA EDISON COMPANY

a corporation, for authority %o

Ls3u2 and s50ll not te execed

%40,000,000 aggregote principzsl

znount of ites First cnd Refunding Application No. 39134
Mlortgage Bonds, Seriecs I, Due 1932, (First Amendment and

end to executs and deliver a Second Amendaent)

Fifteenth Supnlemental Indenture.

QPINZIOXN

In this application, as amended, Southerm Califormia
Edison Company seeks authorization to exccute 2 supplemental
trust indenture and to issue and sell $40,000,000 in principal
znount of its First and Refunding Mortgoge Bonds, Series I,
Due 1982. |

App..icant intends to offer its bonds for sale a2t com-
petitive bidding, the price and the interest rate to be specified
in the bid to be accepted by it. In view of prevailing market
conditions, 4t desires to be zdble to reduce to & minimm the
lapse of time between the effective date of its registration
statement and the final offerinz, in the event itrshbuld accept
2 bid for the purchase of its bonds. Applicent 45 of the opinion,
because of the existence of such conditicns and because prospec-
tive bidders previously have been notified of its intention td
invite bidz, that a period of not more <i
required for the receipt of bids after.
its invitation for bids, and it has requested the Commission +o

nrovide for 2 four-day period in its order in this proceeding.
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The purpos¢ of the proposed finanecing is to provide
applicant with funds to pay short~term boank loans, to reimburse
itz treasury and to cneble it to meet its cepital regquircments.
The company reports that presently Lts boank borrowings aggregate
$2,500,000 vut are expected to inerease to $16,000,000 defore

the time the bond proceceds Become availadble, that its uneopitzl-

ized construetion, as of April 230, 1957, amounted to 884,778,550

25 shown in Exhibi< B and *het 4% 45 cngnzed in en extensive

construction program which will require estincted expenditures

of $142,095,208 during 1957 mnd £165,536,620 during 1958. In
Zxhibit D, zpplicant sets forth its sources of capital funds

during 1957 and 1958, cos follows:

1957 , 1998

Internal sourecs $ 29,569,231 & 41,536,620
Salvoge recoveries L,525,877 4,000,000
Serics E bonds 37,200,000 -
Less: Buxk locas 2t 12/31/56 (3..000..500) -
Serises I bords 40,000,000 -
Additional casn rocuiremonts

to complete rrosrom 25,300,000 120,000,C00

Total §142,095,208  $165,536,620

It has been anplicants npractice to finance its con-
struction costc, in part, tarough the issuc of bonds, debantures
and shares of proferrced and proferénce stack znd the wsc of
cormon stocx cquity capital. Its capitel ratios, os of
Anril 20, 1957, and as adjusted oo give offeet to the proposcd

issue of donds, ore
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1957 Pro Forma
Bonds L6% L9%
Debentures 3 3
Preferred and preference stock 15 A
Common stock couitly 36 34
Total : 100% 100%

A review of the zpplication indicates that apnlicant
will have need for funds from the sale of pefmanent securitics
to liguidate Lts current obligations and to repleniskh its
trecsury and theraafter to proceed with its construction zetivi-
tlos. Accordingly, we will enter an order approving this apnlico-
tion. Such approval, however, is for the issue wnd sale of
sccuritices only ané is not £o bYe c¢construed 25 indiéatiVe of
amounts to bYe included in a future rate dase for the marpose

of detormining just and reasonable rotes.

0RD

By

2

[tss

The Commission having considered the above-cntitled nmatter
and being of the opinion that o public hearing is not necessary,
That the opplication should be grinted, as herein provided, thot
the money, »roperty or 1abor to be procured or paid for by the
iszue and sale of the bonds herein authorized is reasonably
required by applicant for the purneses specificd herein, and thot
such, pﬁrposes, except as otherwise authorized, are not, in wnole

or in part, reasonably chargeable to operating oxponses or 4o

income; thercefore,
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IT IS HERZBY QRDERED 25 follows:

L. Southern California Edison Company meoy invite the

submission of written sezled bids for the purchase of $40,000,000
in aggregate principal amount of its First and Refunding Mortgage
Bonds, Series I, Due 1982, as set forth in this application, 2o
anended, such invitation for bids +to be published at ieast four

days prior to the date set for the opening of the bids.

2. Southern Californiz Edison Company mey issue and
sell szid $40,000,000 of wonds at the price offered in said bids

which will result in the lowest anmusl cost of money to apvplicant.

3. BSouthern Californiz Edison Company may execute 2
supplemental trust indenture in, or substanviclly in, the same

form 2c that filed in this procecding as Exhibit I.

L. Southern Californic Zdison Comnany suall use the
nroceeds to be received from the issue znd sale of said bonds
for the purposes set forth in this applicztion. The accrued
interest to be received may be used for said purposes or for

general corporate purposes.

5. Immediately upon awerding the contract for the scle
of said $40,000,000 of bonds, Southern Californiz Edison Company
shall file a written report with the Cormission showing, as to
each bid received, the name of the bidder, the n»rice, the interest
rate and the cost of money to applicant dbased on such price and

-~

interest rate.




6. Within 20 days after the issue and sale of the bonds
herein cuthorized, Southern Californiez Zdison Company shall file
a report with the Commission showing the date on which such bonds
were sold, the names of those to whom sold, the amount sold to
each and the considerztion received, together wita three copies

of its prospectus.

7. The authority herein granted will become effective
when Southern California Edison Company has paid the fee prescrided

by Section 1904(b) of the Pudlic Utilities Code, which fee is
$13,000.

7

Dafed at Los Angeles , Colifornia, thic LS =
day of Sopand o, 195
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