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Dcc1::;1on No. 5 5 ~ 6 1 

BEFORE T.SE PUBLIC UTILITIES COi~SSION OF TF~ S~~~E OF C~;tIFOa~IA 

In the Matter of the ~pp1ication of 
Sunland-Tujunga '!clc,honc CC':l.p;my, 
~ cor~oratior. for ~ Oreer of the 
Commission authorizing it to 
borroW' $135,000 

o ? 1: N ION -- .... ~ ...... ~ 

~~pplica.tion No. 39122 

Tr~z is ~~ apDlication ~or ~ oreer authorizing 

Sun1and-Tujunea Telephone Comp~y to is~e a note ~~ the 

principcl ~ount of $135,000. 

By Decision No. 52489, d~ted J~~ry 23, 1956, the 

Co~~issio~, ~ong other thing~, authorized &L~and-Tujune~ 

Telephone Comp~y to is~e $$50,550 ~f 4~2% notes, due July 1, 

1982, under the terms 0: ~ credit cgrc~'~t With Occidental Life 

Inzur:mcc Co:o.p:my, for t.."l.c purpose: ci: fin~cing a po.rt o! the 

1956 ~d 1957 constructi~n costs. 

or ~bout July 11 1957. 

Tho nott2s will be issued on 

wi th tho insurcncc comp.:.ny to incrc:::.sc the lo~"l cO::Jmi t:lcnt oy 

tho S~ of $135,000 fron $850,550 to $935,550 ~d to ,rovidc 

for ir.tcr~st on the entire co~tmcnt at tho rate of 4.J5% 

The purpose of the additional financL~3 i~ to meet 

c~nztruction cost~. l~p!,lic~ t report:; tho. t oric1n:."lly it h:!d 

budgeted station gro'W'th for 1956 c.nd 1957 :It 0. totc.l of l,600 
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~t~tionz for tho two-year vcri~d but th~t its st~t1on S~1n, on the 

b~siz of ~c~l experience d~ring 1956 ~1 the first fou~ nonth= 

of 1957, will ~ggrcg~tc 2,304. It ~~t~~tes th~t $69,000 ~~st bc 

~dded to its current budget to meet incrc~$ed subscriber service 

dc~~dz and th~t $366,000 represents its new money re~~rcoent$ 

for 1958, ~s shown in dct~i1 1n Schedule B ~tt~chcd to the 

~pplic,:-.tion .. The co~po.ny rer>ort: t~.t it ",.rill ::LPI'ly tho 

o.c.di t1on~l borrow.:.ng of $135,000 to r~cct po.rt :~r th~sc costs 

1958 to !inzncc the r~L~dcr. 

Tho compc.nyt s fi."lt.ncicl st:.tc~cntz indic.::.tc t~t its 

eo.mines should be o...~ple to service- tb.c prol'>OSCc. r..~to end to 

of!oct to the proposed f1nnncing, ~rc set forth in the ~p,lic~-

tion ~z follows: 

Inzuronce co~p:my notos 
Preforred stock 
Co~on stock ~d surplus 

Fro~ ~ reviow of this r~ttor, we ~rc of the opinion 

th.'lt ~ l,ublic hcari."lg is not ncccs:;:l::-Y, t~t the :oney -' l'Jroperty 

or labor to bc ,rocurcd or p~id fo~ by the is~c vf the n~te 

herein :.uthorizcd iz rc~svn~bly ro~uirod for the ,ux,ozcz 

specified herein ~d t~t ~ch ;Ur?o~cs ~rc not, in whole or 

in p~rt, rc~s~n~bly c~reOcble to oper~tine expenses or to 

income. 

apDlic~t1.,n. 
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The ~uthoriz~tion herc~~ er~~tee is for the isz~c 

~ note ond is not to be construed ~s indic~tivc of ~ou.~ts to 

be L~c1uded in a fu~~rc r~te b~se for the ?urpo~c of detcrcinL~e 

just ~~d recson~ble r~tc~. 

The Co~~ssion ~~vi~g ccnsideI~1 tho above-entitled 

~ttcr ~d beL~b of the 0pinio~ th~t the ~pplic~tiv~ sho'~d be 

IT IS REREBY ORDERED ::$ i''111ows: 

enter i..'"lto a first su~plccent·:to its 1956 credit o.grcer.ont in, 

or substcntio.lly in, the s~e fo~ a~ ~hat filed L~ this' proccee-

i.~g as Schedule C. 

2. Zne o~dcr in Decision No. 52489, datee J~u~rJ 23, 

1956, hereby is ~~ended so as to permit Su.~~d-Tujungo. Telephone 

Co~p~y to is~c the notes a~thor1zed thcrc~y on or before 

Aueust 1, 1957, in :'lccord.cnee with t!lC terms C):: s::.id c:-ooit 

3. Sur.la..'"ld-Tujung.:. Tclcphu!lc Coc.p:my, pursuo.."lt to its 

~pplico.tion, ~y borrow ~ o.ddition~ $135,000 end is~e its 

note, or notes, on or Jeforc Au&~st 1, 1957, ~~dcr tha t~~ 

nnd ccnditi':ms of s~id crodit =.grce::.cnt (lS :::.::l.~c!cd by so.id first 

su?~lcmcnt, ~~C usc the proceeds for the pur,oses s~t torth in 
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4. Sunlo.nd-Tujunga 'l'clel'hone COtlp::ny sh:lll file ",.,ith 

the Co~ssion a rcpo~t, or reports, a~ required by General 

Ord8r No. 24-~, "~ich ~reer, insof~r ~s ~tplicable, is ~de 

5. The authority hcr~in er~~tcd will beco:c effective 

when Sun1~d-~ju.~g~ Tel~phonc Cc~~~ny ~s p~1a th0 fec ?rcscrioed 

by Section 1904(b) of the Pu~lic Utilities Code, which fcc iz ~1.35. 

D~tcd 

:2....r~do.y (jf 

:It ;;z;..., ~ 
~~ ,1957 .. 
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