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CRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNTA

Deeision No. 55161

In the Matter of the Application of

Sunland-Tujunga Telephone Cempany,

& corporation for an Order of the Application No. 39122
Comnission authorizing it to

borrow $135,000

This is an application Tor an order zuthorizing
Sunland-Tujunga Telephone Company to issue 2 note 4in +the

principal amount of $135,000.

By Decision No. 52489, cdated Jonuery 232, 1956, +hc
Commission, among other things, cuthorized Sunland-Tujunga
Telephone Company to issuc $850,550 of 4.2% notes, due July 1,
1982, under the torms of o credit agreement with Occidentol Life
Insurance Company, for the purpose <f financing 2 port of the
1956 and 1957 construction costs. The notes will be issued on
or about July 1, 1957.

The compony now reperts thct 4t has made arrongements
with the insurance company to incerezse the loan comitment by
the sum of $135,000 from £850,550 to $985,550 and to provide
for intorest on the ontire cormitment 2t the rate of A.js%

POT annum.

The purpose of the additional financing is to meet

construction ¢costs. Applicont reports that originally 4t had

budgeted station growth for 1956 and 1957 at 2 total of 1,600
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statlons for the two-ycar perisd dbut that its stotion gailn, on the
actual coxperience during 1956 and the first four months
will aggregate 2,304. It estimates that $69,000 rust de
its current budget to meet inereased subsceriber service

demands and that £266,000 reprosents its new money reguircments

for 1958, as shown in detall in Schedule B attached to the

application. The company reports that it will apply the

additional borrowing of £1325,000 to meet part of thesg costs

and that 1t pronoszs to issue and sell cammon shares during

1958 to f£inonce the romainder.

The company's financicl stotements indicate thot itvs
carnings should be ample to sexrvice the proposed note and <o
mecet other finaneial requirements. The capital ratios, giving
offcet to the proposed financing, are set forth in the applica-
tion as follows:

Insurance company notes YA A
Preoferred stock 8
Comrmen stock and surpius

(=1
48
Total 100%

From 2 review of this motter, we are of the ¢oninion

that a public hearing ic not necessary, thot the money, property
or labor to b¢ procured or p2id for by the issuc of the note
herein cuthorlzed iLs reasonably regquired for the purnoses
specified herein ond that such purposes are net, in whole or

in part, rcasomably chargechle o opefating expenses or e
income. Therefore, we will onter oxm order apyroving the

application.
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The authorization herein gronted is for the issuc of
2 note and ic not to be construed 2z indicative of amounts to
be included in a future rote base for the purpose of determining

just and recsonsble rates.

ORDE?

The Commiscion hoving censidered the above-entitled
natter ond bYeing of the npinion thot the application showld be

gronted; therefore,
IT IS EEREBY ORDERED o5 fnllows:

1. Sunlend-Tujunga Telepnone Company ney execute and
enter into a first supplement to 1ts 1956 credit agreement in,
or substontially in, the some form as +hat filed in this procecé-

ing as Schedule C.

2. The order in Decision No. 52489, dated January 23,
1956, nhereby is cmended so as to permit Sumlond-Tujunge Telephone

Compony t0 issuce the notes autherized theredy on or before

aueust 1, 1957, in accordonce with the terms of saild credit

agrecment ae amended by said I speloment.

"

3. Swland-Tujunge Telephone Conmpany, pursuant to its
application, may borrow an additional $1325,000 and issue its
note, or notes, on or vefore August L, 1957, under the terms
and ccnditione of zald eredit agreement as amonded by scid first
supplement, ané use the proceeds for the purposes sct fortn in

this application.
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L. Sunliand-Tujunga Telephone Company shell file with

the Commission a report, or reports, 25 required by General

Order Ne. 24~4, waich order, insofar as cpplicable, is mace

a part of this order.

5. The authority herein granted will become effestive
waen Stnland-Tuiunge Telephone Compony has pold the feo preseribed
by Section 1904(b) of the Public Utilitics Code, which fee 4 $135.

Dated at ;::“ Q"’% , Califormiz, this
l\r Uuy Of QM-M » *957-
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