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DRIGINAL

g
Deeision No. SSL70

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THEZ STATE OF CALIFORNIA

In the Matter of the Apnlicetion
of
Apzlication No. 39106
CALIFCENIA WATER & TELZPHONE COMPANY

to dssue and sell honds.

QRELEIOLXN

This 1c an applicaticn for an order authorizing
California Water & Telephone Company €0 cxecute g
indenturs and to issue and sell $3,000,000 of fir

bonds.

The bonds will constitute 2 new serics. They will beor
Interest at the roate of 4.80% per annum, will meture November 1,
1986, ond will be callable initially 2t 2 premiwn of 7.50% prior
to November 1, 1962, and thereafter 2t annuslly rcducing rremiums,
provided, however, thot they mey not be redecmced prior to

Vovember 1, 1962, directly or indircctly, from, or in anticina-

tion of, the procecds of the sale of ony sceurity of the company.

The company »ropeses %o sell the bonds to 2 group of
institutions, for investment, ot the prinéiﬁal amowat plus
accrued interest and to use the nrocceds, after peymont of
expenscs Incident to the sale waich are ostimated ot 15,350,

to relmburse its treasury for funds oxpended for the comstruction
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or improvement of its facilities which had not becn obtainced
through the cale of securities. Upon thus reglenisning its
trecsury 1t intends to usc the moniss to carry on its 1957 |
construction program. According to exhibiits filed in this
proceeding, its capitel expenditures, up te Mareh 21, 1957,
which had not been financed through the sale oF securities dub
which had been met with treasury cash, cggregated $12,546,078,
wivth its gross expenditures during 1957 ocing ostimeted 2t
$15,818,000.

A review of applicant's finoancizl condition and rosults
of operations 2s reflected by its balance sheet and ecarmings
statements clearly shows that 4t hes need for externzl funds to
augrent its working cash and %c enzble it to nrocecd with its
constructicn activities, that its carnings sﬁould be sullicient
to service 1ts securitics, including the proposed issue, and
that its capital siructurc lends 1tself to the szle of bonds
at this time. Its ccpitalization ratios, giving effect to

its proposed financing, are indicated in the following tadulation:

Firct mortgage bonds  36.8%

Debentures 1.7
Preferred stock 3.7

Comuon stock ecquity 37.8

Total 100.0%

The applieztion will de granted, it being our opinian
that the noncy, property or lador to be trocurcd or neid for by

the Llssuc of the bonds authorized herein 4s reasonably required

Lor the purposes speecificd and that such MTIOSLS, CXeept as
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otherwise outhorized, are not, in whole or in part, reasoncbly
chargeadble to operating ¢xpenses or to incone. The.authoriza-
tion thus granted is for the issue of securitics snly and is not
to be construed as indicative of zmounts to be included in 2
futurce rate base for the purpose of determining Just and reoson-

able rates.

ORDZR

The Commuizsion having considercod the above~entitled
matter and being of the opinion thot 2 pudblic héaring

neeessary and that the application should be groated; thercfore,
IT IS EEREBY QORDERZED 2s follows:

1. California Water & Telepaone Comnmany may oxccute

o supplemental indenturce in, or substantizlly in, 4the same form

a5 that filed in thisc proceeding, and may issue and sell not

exceeding $3,000,000 of bonds on or before Octoder 3L, 1957, at

not less than the principal zmount thercof, plus accrued intorest,

rursuant ©o the terms of szid supplomental indemture.

2. California Water & Telephone Company shall use the
procecds from tac scle of szid bonds for the purposes sct forth
in this application. Thc zcerucd interest zay be used for said

purposes or for goncral corporate puryoses.

3. California Water & Telephone Cempany chall £ilc o
report, or repords, ac required by Geaeral Order No. 24-A,.

which order, sofar 2s applicadle, is mede o part of this order.
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The authority herein granted will beeome effective
vhen California Water & Telenhone Comoany has paid the fee

preseribed by Sceticn 1904(b) of the Pudblic Utilitics Code,

which fee is $2,000.

J .
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, Californiz, this oiéfzz;
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