
• 

A.39139 MON 

55173 
Decision No. ____ _ 

BEFOP~ THE FJBLIC UTILITIES COMMISSION OF THE STAtE OF CALIFO~SIA 

In the ~tt~r of the Application 
of the International Fertilizer 
& Feed Company, a Corporation, 
f or c...~ ordcr authorizL"lg the 
i=su~ce of Promis~ory note 
a."ld cnC1.l.!:ora.."'lcc of public 
utility property. 

OPINION 

Applic~tion No. 39139 

ORDER 

Int0rn~tiona1 Fertilizer & Feed Co~pany has fil~d this 

applic~tion ~or authoriz~tion to execute ~ deed of trust ind to 

iSSU0 a not~ in the principal ~ount or ~250,000. 

Applic.:,nt is engaged in o:p~r::.tine 0. mc:-co.l'ltilc 1:>u.si."lCSS 

and, incid0ntal ~~e:-eto, ~"conducti~g public utility ~crehous~g 

in B:lkcrsficld. Its'volume of ousiness is substanti~l. For the 

fiscal year ended August 31, 1956, it reported gross sales of 

$1,656,458 ~"ld o~~er ~"lcoree of $169,463, including w~rehouse 

revenues of $145,99k. Afte~ deducting cost of goods sold and 

operatL"lg expenses and makL"lg ~rovision for taxes and depreci~tion, 

it reported net profits of $53,697. Ap~lic~ntT$ balancc ~h0et of 

Dccc'I!lbor 31, 1956, sho'W's current :lsscts of $393,.027 D..'"ld curr"cmt 

li~bilitics of $326,.118. 

Prcs'ently, applicc...'"lt is inc.cotcc. to Bc.r.k of America 

Nctional Trust nne Savir.gs Assoc1~tion in the ~ount or $ll7,000. 

It reports tr2t it r~s need for ~ctditiona1 bo~ro~~gs ~"'l order to 

augment i ts worki.~G c::.pi tc.l :md to p~y :r::.ounts duc on the cost ,"of 
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a warehouse it recently const~ctcd ~d thzt it ~s made ~rr~ge­

ments with the b~~ to obt~in $250~OOO to tdke up the existing 

lo~ ~~d to provide the ~deitiona1 ccpit~l. The bo~ro~~es ~11 

be represented by a note r~p~yab1e in monthly L~st~llccnts of 

$4,834 pluz i.."'lterc::::t at the r.::.tc ()f 6 per cent per r:.nnum.. 

The COIlll'llssion h~.s considered this mc..tter c..."'ld is of t.'1.c 

opinion thzt ~ publiC hearL"'lg is not ncccss~ry, t~t the applic~­

tion shoulC! be grant(::d .. (lS herein provided, thz.t the money,. 

property or l::.'oor to be procured or pCie for :':1' the issue or the 

note herein c.uthorizce is rec.sono.bly req'.lircd ·oy ap,lic~t tor 

the purposes specified herein, c.nd t~t such purpo~es~re not, 

in whole or L"'l p~rt, r~~sonab1y ch~rgcc.blc to oper~tL~g o7.P~nse$ 

or to L"'lcome; thorefore, 

IT IS HER.r::SY ORDEfu:."""D e.s follows: 

1. Int~rn~tionc.l Fertilizer & Feed CO~P~"'lY, on or 

after the cff¢ctivc date hereof ~e on or before December 31, 

1957, m~y iszuc ~ note ~ the ~ount of not exce~ding $250 1 000 

for the purposesof rafin~r.cL~g existing ineebtcdncss ~d of 

providing w0rking c~p1t~1 end mcy execute ~ dcod ~f trust to 

secure th~ p~ymcnt of s~id note, which not~ ~d dced or t~~st 
~iu~ll ~c in, ur substantially in, tho S~~~ ~orm ~s thos~ ~ilcd 

L~ this proccedL~g. 

2. App11c~t sh~ll fil¢ with the Commission ~ monthly 

report, or reports, as rcquir¢d by Gcn~ral Order No. 24-A, 

which o:-tJcr, insofar <:LS ~pplicD.blc, is :lac.~ Co part of this 

order. 
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3. The authority herc~~ gr~ted will beco~c effective 

when Internctional Fertilizer & Feed Comp~y ~s pcid the tee 

prescribed by Section 1904(0) of the PUblic Utilities Code, 

which fee is $133. 

CoI:W1ss1onors 
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