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ORIGINAL

BEFORE THE PUBLIC UT ILITILS COMMISSION OF TEE STATE OF CALIFORNIA

ALEL,
Decision No. SSLE1

In the Matter of the Application 2
of ROSEVILLE TELEPHONE COMPANY,
o California Corporation, for
Autno*ity to Issue 55,000 Shares Application No. 29091
gf i;s Common Stock at 310 00 _
Value.

0RINION

Roseville Telepnone Company has filed this application
for zuthorization to issue 55,000 shares of its common stock of

the par value of $10 each.

Applicant is & Californiz corporation engeged in opera-
ting a telephone system in and z2hout the City of Roseville. In
Exhibit A zttached to the application, Lt reports its net invest-

ment in telephone plant in the amount of approximately $1,400,000

as of April 30, 1957, itz outstonding long-tern debt at 312,000
and its cormon stock equity capitzl at 3598,833. The latter

" consists of 50,000 shores of common stock of the aggregate p
value of $500,C00 and surplus of $93,833.

Applicant now reports that it hos need for 2dditionzl
capitzl funds in order to pay for pilant additions, improvements
anc bvette n tS to meet the increased demand for telcephone service

and that 1% proposcs to issuc and sell 50,000 of the
which arc covered by this application 2% not less then 510
2 sharc to meet 2 portion of its roquirenents. nresenting

thiz matter to tae Commis ion the company estimates its cepital
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expenditures during 1957 in the amount of $325,500, during 1958
in the amount of $292,000, and during 1959 in the cmount of

$403,000, as shown in some detail in the application.

Before procecding with the sale of the additionmal
charecs, however, applicant proposes to capitalize a portion of
its retained earnings through the issue of the remaining 5,000

hares included in this proceeding ond to distribute such sheres
to its present sharcholders ac a dividend on thé basis of one
new share for cach 10 shares outstonding. In making this dis-
tribution, applicant will transfer 350;000 from its surplus

account to its capital stock account.

Trom o review of applicant's finonecial stotements, it
clearly apyears that i% has had ecornings, after making allowence
for deprecizticn, in excess of the proposed stock dividend and
that such carnings, instead of beling distriduted as cash divi-
dends, have been retalned by applicont in ite assets and busihess.
The transfer of $50,000 as now proposed will result in the pcrmanent
retention of cammings of that mognitude in the business and will
tend to minimize the dilution of the intercsts of the present
sharcholders upon the issue ond scle of the sdditional sharcs.

Upun 2 full review of thic matier, we arc of the opinion

ki
that an order should be entered granting apnlicont's requests.

QERDEZR

Thc Commissicn having considered the nbvove~entitlced

matter and being of the opinion thot o pudlic heoring 1z not
necessary, that the applicoation should be granted, 2o herein

provided, that the nmoney, property or labor to be procured or
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pald for by the issue of common stock herein authorized is
reasonably recuired by cpplicant for the purpeses speeificd
herein, and that such purposes arc.not, in whole or in part,
reasonably chargezble to operating exponses or. to income;

therelore,
IT IS HZFEBY ORDERED 25 follows:

1. Roseville Telcephone Company may issue not excecding
5,000 shares of its cormon stogk on or wefore December 31, 1957,
at par, for the reimbursement of moneys expended from income for
additions to its properties and, thereafter, may diztridbute such
shares as =2 sfock dividend to the xolders of its presently

cutstanding chares of common stock.

2. Roseville Telephonce Company may issuc and sell no%

cxceeding 50,000 shares of its common stock ot not less thon par

on or before December 21, 1958 for the purpose of financing the

costs ¢f plant additionms, improvements ond botterments.

2. Roseville Telephcne Company shall file with the
Commission & report, or reports, as required by General Oxder
No. 24~A, which order, insofar zs applicchle, is made a part

¢f this order.

4. The approvel herein indicated is for the issue and
sale of securitics only ond ic not €0 e construed as indicative
of azmounts to be included in 2 future rate base for the rurvose

of determining just and reascnzble rates.
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5. Tne authority herein granted will become effcetive

on the date hereof.

Dated at Los Angcles , Californiz, this

, / e
A5 = day of { .L_/MA Ar ,-1957.
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