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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOmrIA 

In the M~tter of the Application 
or ROSEVILLE TELEP.s:m;E CO!1P11oNY, 
Q California Corporation, for 
Authority to Issue 5;,000 Sr~r0S 
of its Common Stock at $10.00 
Par Value. 

Application No. )9091 

a P ! N TON ...... ~ ......... ~ ........ 

Roseville Telepnone Comp~~y has filed this ~pplic~tion 

for ~uthorization to iss~e 55,000 sr~res of its com:on stock of 

the p~r v~lue or $10 cach. 

Applic~t is ~ California corpor~tion eng~gcd in oper~­

ting a telephone syst~ tn ~~d ~~out the City of Roseville. In 

Exhibit A ~ttached to the applic~tion, it reports its net invest-

ment in telephor.c pl~~t in the amount 'of approximately $1,400,000 

cs of April 30, 1957, its outst~e~~g long-term debt ~t $813,000 

and its co~on stock c~uity capit~l ~t S598~S33. The latto:-

con~ists of 50,000 shzrcs of common stock of the aggregate par 

v~luc of $500,000 ~d s~plus of $98,833. 

AD~licant now reports th~t it h~s need fo: ~ddition~ 

ccpit~l !u.~ds L~ order to p~y for ,l~~t ~dditio:lS, improvements 

~d betterments to meet the incrc~scd d'~d for telephone service 

in its ~r0C ~d t~t it proposos to issue ~~d sell ;0,000 o! the 

shares which arc covcred by this o.!',lico.tior. t:!.t :cot loss tb.<m $lO 

o share to meet a portion of its requir~~~T.ts. !~ presenting 

thiz matter to ~~c Co=miscion the c0~D~ny cstL~tcs 
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~xpenditure$ during 1957 in the 3Xlount of $325,;00, during 1958 

in the ~ou.~t of $292,000, a~d durL~g 1959 L~ th~ ~ount of 

$403,000, as shown in so:e detail in the c:.ppl.1cation. 

Before proceeding ..... 1. th the sale of the additional 

~~rc~, however, applicant proposc5 to capitalize a portion of 

it::; retained e~rnings through t.,"':l.e issue of th.e remo.i.~ing 5,000 

shares L~cludcd in this proccedL~g ~~d to distribute such sbzres 

to its present shareholders cs a dividend on the oasis of one 

new sh~.rc for c~ch 10 siulres out:::tcr..dL""l.g. In ~ing tr~s dis­

tribution, ~pplic~~t ~ll transfer $50,000 from it~ surplus 

account to its capital stock ~ccount. 

clcerly ap~c~rs th~t i~ has had cumings, ~tt~r ~ing allow~ce 

for dopreciation, in excess of the proposed stock dividend ~d 

th~t such carnines, inste~d of beL~g distrioutcd ~s cosh divi-

dends, h~vc been re~~L~cd by ~pplic~t in its o.sscts ~d bus~~ess. 

The tr~srer of $;0,000 as now propos~d will r~su1t in the pcr.c~~ent 

reton tion o! oo.rni..."'lgs of th.:. t mo.gni tude i."l the busines s end ..... 'i11 

tend to minimize the dilution of t~c interests of the pr~scnt 

sn.:Lreholders upon th,~ issue end sc.lc of the :;.d':'itiono.l s~:::-cs. 

U:p~n Co l't::.l1 rcv1~..r of thiz :tlC.tter, 'We :::.rc of the opi."lion 
1 

thct ~"l order :hould be entered 3r~~ting ~p,lic~tTs requests. 

OPDE'R 
~--.-.-

The Co~issicn h~ving considere~ the ~bovc-~titlcd 

mc.ttcr c.r.d 'being or the opi.."'lion t.."l~t ~ public hcc.r:i."'lg :1.$ not 

ncccsz~ry, th~t the ~pplic~tion should be gr~~tcd, ~::; herc:i."'l 

provided, thct the money, pro,crty or lc.oor to be procuree or 
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paid for by the issue of co~on stock herein authorized is 

r~~sonably rc~uirc~ by ~~plic~t for the purposes spcei£icd 

herein, ~~d that such pu:,oscs ar~.not, in whole or in p~rt, 

rc~sonably chcrg~~ble to opcrctL~e cxpe.nses or, to inco:c; 

thcrci'ore, 

IT IS HE?~Y ORDERED as follow~: 

1. Rosevill~ Telephone Company may issue not exceeding 

5,000 shares of its com=on stoc% on O~ ~cforc DoccQbc~ 3l, 1957, 

o.t ,o.r, for the rciI!bu:-s¢:lent of. moneys expended from ir..COr.lC for 

additions to its Jjropertie~ and, thcrc::.ftcr, :laY distribute such 

shzres ~s a stock dividend to the holders of its presently 

outst~dL~g sha~es of co~or. stock. 

2. Roseville Telephone Company ~y issue ~d sell not 

exceeding 50,000 shares of its common stock ~t not less tbzn pcr 

on or before Dccembor 31, 1958 for tho purpose of f~cncing the 

cost::.; cf p1mlt additi():ls" ~provemcnts ~d 'bcttcr..n.ents. 

3. Roseville Telephone Co~pzny ~~l file with the 

Cocmission c report, or rc;orts, as required by Gcner~l Order 

No. 24-A, which order, inzofo.r :?$ a:>l'lic.::.blc, iz m:l.CoC 0. p:;lrt 

of this '.>rdcr. 

4- The o.pprov:ll hl3re~ indico.tc:d is fer the issue c..."'lcl 

S~0 of securities or~y ond iz n?t to oe c~nztrucd :lS ineic~t1ve 

of :;mlounts to be i,..."cludcd in :! future r~te bOose fo:- the ;JU!"l'0se 

of detcrm~~ing just end rcasoncble r~tcs. 
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5. The authority herein gr~~ted ~11 become effective 

f)n the date hereof. 

t/v D\ltcd at ____ Lo_s_An....;g;:;.clcs ______ , C~11forni:::., tr...is 

d-S .- e.~y of __ ..;.(..;.;;' -'-"';.:;...:.~;........:,..-....... 
(/ 

Co:::rauss1oners 

- 4 -


