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CRIGINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAIIFOSNIA

In the Matter of the Application of

ANZA ELECTRIC COOPERATIVE, INC.,
Apnlication No. 39073
for Authority to Execute Agrecment
between the United States of Americz
and the Anza Electric Coonerative,
Inc.

L/u\—/u\/ 1N s N

In the Matter of the Anpnlication of

ANZA ELECTRIC COOPIRATIVE, INC.,

Annlication No. 36141
for Authority to Execute Loar Contract,

between the United States of Azerica

and the Anza Electric Cooperutive,

Inc., a Mortgace Note and Aor*0¢~e of
Qc“ltv and Chattels by the Anzz ?lectric
COOﬂerative Inc., in favor of the
United States of America
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In Application No. 39078 Anza Electric Cooperative, Inc.,
seeks authorization to execute an agrecment amending its existing

mortzage note to the United States of Ameriez.

In Applicaticn No. 29141 Anza Eleectric Cooperative, Ine.,
seeks avthorization to execute a loan zgroement wita the United
States of America, inecreasing its authorized borrowinz by the sum
of $118,000, and tc execute 2 mortgase note and supnlemental
nortgace.

Under authorization granted by Decision No. 47988, dated
December 2, 1952, apnlicant entered into a loan acreenent with the
government to obtain Rural Electrification Administration fands
originally in the agreed amount of 5750 000 but subsequently redveed

to £550,000, for the nurnose of financing the ceost of comstructing
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tn eleetric transmission and distridution system to serve its mombers.
The sums to be thus borrowed were to be represented by 2 note, or
notes, payable 35 years after date of issue, with interest at the
rate of two per cent per annum. The agreed terms nrovided for
deferring the vayment of interest for the first five vears from

March 21, 1952 and for accumulating such ceferred interest for reYvay-

ment over the remaining life of the indebtedness.

Tre company now has made arrancements to extend the time
of payment of indebtedness and o extend the neriod of accumulation
of interest to 2 date five years after Moreh 22, 1957, znd, sublect
to receiving authorization from the Commission, it mromoses to
execute an agreement amending the orisginal indenture 30 az %o ake
provision for the extensions of time. A copy of the nrorosed

agreenent is filed as Exkibit B in Anplication Neo. 26073.

In addition, the comiany wronosec to extond ite lines o
reach additioncl consumers for whom no arovisicn was made
original plans., These orizinel nlans, as adjusted. contemnlated
the Installation of 146 miles of lines to s2rve 279 customers. . Now,
however, applicant pronoses to construct an acditional 18 miles of
lines at 22 estimeted cost of $118,000 to reach 190 more consumers
and it hus arranzed, again subject t¢ receivine authorizatiqn from
the Commission, to execute 2 new loan azrcement with the United Stites
of America to increase the authorized borrewizns of $550,000 to

$668,000, the additional borrowing to be represented by & twe per cent,

25-year note, or notes, similar in forg to tre existing notes. A

copy of the proposed loan agreement has beca filed 4in Annlicction
No. 329141 as Exhibit B, a cony of the nroncsed mortgage note as

Exhibit C, and a copy of a supplemental mortzuse as Exhibit T.
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The Commission has given consideration to these anniica-
tions and 1s of the opinion thet a osublic hearing is not mecessory,
that the money, property or labor to be srocured or »a2id for by the

issue of the note, or notes, herein avthorized is reasomabdbly recuired

for the purposes specified herein and thet such nurposes are not, in

whole or in part, reatconably chargeadle to ornerating expenses or to

income.

The authorization nerein sronted is for the issue of notes
wnd the execution ¢f certain instruments 2nd is not to be cons=trued
as indicative of amounts to be included in z future rate base for

the nurpose of determining just and reasonadle rates.

Q2ZER

The Commiss:on having consiéered the adove entitled matters

of the opinion that they should be created: therefore,
IT IS EEREBY Q02DERZD as ’o*low

1. Anza Zlectrie Cooperative, Inc., mey execute an ugroe-

aent with the United States of America dated as of March 22, 1957,
in, or sudstantially in, the same form us the agrecment filed as

Exhibit 2 In Application No. 39078.

2. Anza Electric Cooperative, Inc., may execvte 2 loan
contract with the United States of Americz, a note, or notes, in the
nrinelyal azount of not exceedinz $112,000, and 2 sunnlemental
mortgage for the rurnoses set forth in Application No. 39141,
loan egreement, note, or notes, and supplemental mortgace, %o
or substantially in, the same form as those £iled as Exhibits

and D, respectively, in said Anplicsation No. 391
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3. Anza Electric Cooperative, Inc., shall file with <the
Commission a report, or reports, as required by General Order

No. 24~A, which order, insofar as apslicable, is made 2 »art of this

- -

order.

b+ Tne authority herein sranted will become effective
vhen Anza Electric Coonerative, Inc., has paid the fee nreseribed

by Section 1904(b) of the Public Utilities Code, which fee is $118.

, California, this sz.fﬁﬁi
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