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Decision No. 95LS0 @ B ﬂ [B g Md@ﬁﬁ-

BIFORE TEE PUBLIC UTILITILS COMMISRION OF TAT STsTL OF C! LI"J LA

In the Matter of *the Applicztion of
CiPLY ViLLZY TELIPHONZ SYSTHIM, I=c.,
a California corporcstion, for sn
ordsr wuthorizi»g *t.

2) To iszue nd sell 525,000 of
five porcent cumalbtiv»
preferred stock;

b) To issuc z 36-month zix
perecent prom¢sso*y note in
the amount of $2,500, to be
seeured by & Deocd of Trust
on renl property owned by
epplicant;

Apnlicotion No. 29114
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¢) To zpply the wroceeds derived
from s.id profc*rhd stocl and
nrowis sory note o the erpan-
sion and ;mp*ovemcnt of its
plont Lfacilities

OQPINION

This i3 an wpplication for zn order suthorizing Capay
Valley Telephone System, Inc., to exccute r deed of *yust ond
to iscuz & note in the amount of $2,949.84 and to issue and
all

443

at par, 525,000 par vzlue of its § per cont cumulguivc

-

preierred stock.

Lpplicent ovms wnd opers o opublic u*il*tj elcophone
gysten fumisaing exchanre service in ond around th *n:ncor;
porated commmnivies of Brooks, Cepuoy, Guind:s ~nd Rmsey ;n Yolo
Countj ané toll telophone corvice over 14 own 1inmos +o -~ %oll
stution Zoceted in Cupoy, omd 4o points Levond tha Copiy systom,
By commeetion with the tell fucilities of The Paeiric Telephonc

and Teleogrzpa Compony.
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The zpplication shows that as of Decamher 31, 1956,
upplicant had roccerdad Lts net investrent in plant in the omount
22,475 vith outstanding loag-tera debt of only 3583, its

finonelng heving been nrovided with comzon stock cquity Sunds

in the cnownt of $18,825 and witn current lizbilities. Tuc
addltlonal financing which epnliicont novw nroposes o underislie

is for th2 purpose of meeting the costs or instrlling o 30-line

Kellogg relaymatic dial switcehing unit ot Capay, to provide

eschange telephone service o edisting and potentisl subscriders,

and of conctructing o building 2% Capoy “o houss this ecuipment,

together with new and additionsl outside »iwnt, tnd of replacing

& utility truck. The compony’s estimated exmenditures aggregate

WR7,500, scgroguted oc follovs:

ITtem Anotnt
Land (for centrzl office in Caney) & 204
Building 2,500
Station apparctus (p*_marily 75 dizl handsets) 2 467
30=%ine K2llogs reloymatic dial svitching
unit 1,632
Stction installotions ‘ 1 760
Poles, cable and wire: (below) 13, 7977
120 poles, crossarms, hordware, ete. 4,476
Wire - 28 miles of conperweld 2,113
Lebor and sales tax 2,845
Cable, 2400 6 pr. & 45007 16 pr. Ly 543
Veaicles and o“ﬂe* worL ecuipnent 3,627
Misc. contingont matorizl and lzbor 1,3%3
Total $27,500

To meet the 2stimated ¢ests, zpnlicint »roposes to
borrow $2,500 frow Tie Dicmond Match Company, such borrowing
to be rapresonted by 2 note inm the wrount of 2,949.84, which
includes not only the principal sum dut 2lso interest a2t the

rate of 6 per cont por snmua for o neriod of 36 months, 2nd 4o
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cot the romaining costs by the sals 4o the public of $25,000

ol vpreferrsd ctoclk.
dacncicl strtements £iled with the wpplicstion ladicate
tha’, tae volwme of busizess shovld e mmple 0 service the »oro-
vosed stock and note issies and woon thr bacls of the information
now beforc us, we arc of the opinlon thet an owder
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ing applicent's requests.

The approval nerein Indicated
seenritics only and ic not to ho comst
amounts o vo includid in o Mutu

of detem £ Just ond recsoncble T
QF

Tae Commisslion having : raé thne above-enti*lﬁ'

moattor omd Helne o the opinien oo wublie ‘hearing Zs not

L LY S
necassory, tLot tie opplicotion ghiovld be granted, 2¢ aercin

provided, thot the meonzy, propzrty or Lobor to b procured or

2id Tor by thc issue of szeouritices horedin cuthorized iz reuson-

- oamat e e G

uhly roculred for the nurposces spreifled horein and thet such

nUrposSus, 7o ootherwise zathiorizld, arc not, in vwhol: or
in pare, seonably cnorgezdble to oporoting orpenses or to

ncony;

I IS HZNPEBY QOIDZEAED as follovs:
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conont Syster, Inc., on and nifer
» Marelr 21, Kol orbiel®
- note in Tl
Lform ¢n th. dead of truct
Zrninlt G, rocpietively, and iy
areeding 525,000 var wiluce of Lte
5 por cent carmlaotive pruferTed stosk £or the puronsss set £

in this

(97 O e

- . >

'. l"\'f.h..g\‘l5 ! cy.’ *‘rcm, ZI:C L) Sh'.'..l..k -'.l &
witi thr Commisiion o report, or ruperts, oo reguircd By Genordl

W H0. Zh=n, whiieh ordir, Zncofir oo opplicrolu, Lo

5. The authority acrcin gronted wilil Ducome wilcctive

whon Cnpny Volley Tulephone Systeom, inc., anz prid 4rne ninimm
for proseribed by Siction 1904(0) of th~ Public Utiliitias Codo,

waleh Lo Lo 525,

Dated ot San Franecisco

7
Ll v or A/l 1957,
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?f. =5 7‘7;4

Commiccioners

TPUBLIC UTILITIES COMMISSicN
STATE OF CALIFORNIA




