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: =
Deeision No. Ddara

DEFORI TEE PUSLIC UTILLITIZS COMMISSION OF 2L ST&T“‘ OF CALIFORWX LA

In the Motter of the Application
of WLLLIAM A. JACKSQON, doing
business as & pas cngcr stage ,
line, for Autaoritj to Sell a "
stage lzne and the Application Applicction No. 29134
of ALBERT LIPPS, do;ng business D
22 Douglas Bus Line, to Buy a
ftage l;ne.

In this apnlication, Uillmgm A. Jackson seexs authorizo~
tion Yo sell pas ssenger S stage operative right s, business and
goodwill to Albert Lipps. |

willizw A. Jackson is ﬂngugcd in operuting a pa°scnger

line for the transportht$on of" .employees of Doug*a“ Aircraft

Comany only between the aireruft company plant,’ dhich is located
‘on uakewood Boulcvard near Carson Street in the City of Long -
Beach, on the one hand, and points ond places in and chout Garden
Grove, on the other, under a certificute of public convenience and
necesfity géan*ed by the Commission by Decision No. 51959, dafed
September 13, 1955. It appears thet the territory served by‘

‘mim compriscs a relat ivcly small ares wh;ch is completely qurroundcdfﬂ
by the area served by Albert Lipns, wao 21so has been certific*ted

by Decisicn No. 52423, dated Decemiper 28, 1955,  to trensport
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employees of the Dougles Alrcraft Compeny between the plant and
‘ 1

pointc In Orange and Los angeles Counties.

Applicont Jaclkson now desires to dispose of his opera~
tions and hos mede arrangements to s2ll his operctive rights,
business and goodwill to Albert Lipns for the sum of 43,000, of
which $100 is szid to represent The purchase »rice of the opera-
tive rights. The agreement of sale nrovides for a ca.sh poyment
of 51,650 witha the balance of $l;350 to be represented by 2
promissory note payable in monthly installments of $50, ineluding

interest at the rate of 6 per cent per annum.

The application shows that Albert Linps proposes to

charge the sume fare 2s at present, thot is, 53.50 2 week, and

that he will run the sane number of séhedules, that is, one
schedule each direction for each of three shifts. He will

utilize his own equivment and from 2 review of the anplication

ond the finencial statements, it clecrly cppears thot he is in a
position to finmnce ond mainteoim the provosed operations. Ve

are of the opinion, therefore, and so find, that the transfer will
not be adverse to the public interost and that the issue of the
note in part payment is recsonably required to carry out the torms
and conditionz of the transaction ond that an ex parte order should

be entered granting the applicztion.

1/ ,
In 1956, applicant Jackson reported he transported
approximately 15,000 passengers and received gross
revenues of 7,933, with net income of $1,921.
Applicarnt Lipps reported he transported 2nprowi-
nately 66,000 passengers and received gross revenues
of $40,528 and net income of H10,760, before income
taxes.
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Our order suill not be construed to be a finding of
the cost or value ol the operative rightc nor as zuthorizotion
to capltalize theom in excess of the amount allowed by law.

Applicents are hereby placed on notice thot operative rights,

as such, do not comstitute a cliss of nroperty walch may be

capltalized or used as an element of value in rate fixdng for
any omount of money in excess of that originally peid +o the
stote os tae consideration for the grent of such rights. Aside
from their purely permiscive aspect, they extend %o the holder

a full or partial monopoly of a class of business over a particu-
lar route. This monopoly feature may be changed or deztroyed
2t any time by the state, vhich 45 not in ony respect limited

as to the number of rights vhich may be given.

CRDER

The Commission has considered the above-entitled matter
and being of the opinion that a public hexring is not necessary;

therefore,
IT IS HEREBY ORDEIRED as follows:

1. William A. Jackszon may trensfer hic rassenger stage
operative rights, business and a2ssets on or bHefore Decerder 2%,
1957, to Albvert Lipss under and pursuant to the terms and condie

tions set forth in this applicotion.

2. Albert Lipps, in part pzyment for such operutive
rights, business and goodwill, may issue o note in the »rincipal

amount of {1,250.
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3. On not less than five days! notice to the Commiscion
and to the public, effective concurrently with the consurmation
of szuch t;'ansfer, apolicents shall sunplement or reissue the
tariffs and timetables on file with the Commission naning rztes,
mules, regulatlions and schedules governing the common ¢arrier
operations here involved to show that Willicm A. Jeeksor has with-
dresm or cancelled and Albert Lipps has adopted or established as

als owm, scid rates, rules, regulations and schedules.

Lo Albert Lipps shell file with the Commission a report,
or reports, as required by Gemercl Order No. 24-A, which order,

insofar as applicable, Ls nmade o pzrt of +this order.

5. The authorlty herein granted will become effective
when Albert Lipps has poid the minimum fee preseribed by Section
1904(b) of the Public Utilities Code, which fee is {25.

Dated at Son Fraocisco

» California, this

_;Z‘g_ﬁf_ day of JULY 5 A957. |
' CDLE%Z&/M ;
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- Commissioners. ..
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