A.29102 MON

DRICGINAL

Deeilsion No.

S9485

BEFORE THE PUBLIC UTILITIZES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TEE CALIFORNIA OREGON POWER COMPANY

for an order authorizing the issuance Appilcation No. 391C2
and szle $o0 applicant's employcees of ‘

not to exceed 30,000 shares of cormon

stock in accordance with an Employees!

Stock Purchase Plan. {

QPINTON AND ORDER

On May 29, 1957, The California Oregon Power Company
filed the above-entitled application for anm order authorizing
it to issuc and scll mot to cxcced 30,000 shares of its $20

pay valuce common stock.

Applicant proposes to issuc and ‘sell such sheres to
its regular full-timc enployees in accordonce with the terms
and conditions of on Eoployezes! Stock Purchose Plan. Under
the provicslons of the plax, omployces moy purchase stoek 2t o
discount {rom the curront market price and snall pay for such
stock by means of payroll deductions ovor 2 pcr;od not cxeced~
ing 36 nonths. Subsériptions are limited o not less than 10
nor mor¢ than 150 sheres to cach employec during any twolve-

month period.

The stock will be offered to the employees ot o

price of 95% of the average daily bid prices of anplicant!s

-~

common stock publicly quoted on the five business days
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lmmedictely preceding each subsceription period. Should
capplicant's common stock be listed on 2 national securitics'
exchange, as defined in the Sccuritics and Exchange Act of
1934, the price to employees will be 95% of the price at which
the last salc of such stock (in lots of 100) on such exchonge

was mede on the last trading day preceding the commencenaent of

cach period in which subscription applicotions are accopted, dut
1

in ne cvent less. than the par valuc of the stock.

The maxinum number of shares to be offered in ony
twelve-month period commencing with the first offaring dote
is limited to that numboer which, when multiplied by thé offering
price per sheore, will have on aggregote offering price of not
nore than $3200,000. It appears that the price would be 2pproxXi-
rmately the amount ﬁpplicant would receive Lf the shares were to

be offercd to the public through underwriters.

Applicant plans to usc the proceeds from the sale of
its stock to reimburse its treasury for expenditures for net
additions to properties. Exhibit C, filed in this proceeding,
shows thet as of June, 1957, applicant's expenditures for
additions ond betterments not reimbursed through the issue

of securities amount to $15,353,653.

x/
The application shows that at the current bid price the
offering price would be $31.59 a share. The company's
financial statements show that regular annual dividends
of $1.60 have been paid on the outstanding shares of
common stock..
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The Cormission hos given consideration to this natter
and is of the opinion that o public hecring iLs not necessary,
thot the'moncy, property or labor to bhe nrocured or paid for by
the sale of the common stock herein cuthorized is recsonably
required by applicaat for the purposes snceificd herein ond
that such purposes arc not, in whole ¢r in »ort, reasonably
cnargeable to operating CRPCNSCS or to income, and thot the

application chould be granted; therefore,
IT IS EEREBY ORDERED as follows:

1. The Californiz Oregon Power Company may issue ond
sell fo its employees not exceeding BO;OOO shares of its $R0
par valuce of common stock under the terms and cohditions of the
Employeos’ Stock Purchase Plan which hac been filed in this
proceeding as Exhibit B.'

2. The California Orcgon Power Compony shell use the
procceds from the sale of such stock for the purposes szt forth

in the applicztion.

3. The authorization hercin grontod 4e for the issue
of sccurltics only and i3 not to bHe construed 2s indicative of

cmounts to be included in a future rate bose for the purpose

of determining Jjust and reasoncble roates.

L. The Califormic Orcgon Power Compony sholl file with
the Comaission o report, or roports, as required by Gencral Crder
No. R4-4, vialch order, insofer s applicable, is nmade z part of

this ordor.
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5. The authority herein gronted will bocome effcetive

o the dnte hercof.

s Doted ot __  San Francisco , California, this

02 "—-'/-6 doy of Q/M,/ z/

Commd.s sioners




