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DRIGINAL

. SHADG
Decision No.

BEFORE THL PUBLIC UTILITIES COMMISSION OF THE STATZ OF CALIFORNIA

In the Matter of the Application of
X4Y TBE FREIGETLINES, o Californis

corporetion, for cuthority to sell

and losue 1ts copital stock;

~and- Aprlic~tion No. 39086

In the Matter of the Apnlication of
KAY TZE FREIGHATLINES, 2 Californis
corporation, vo purchcse, and
RINGSEY TRUCK LIFES, INC., a
Nebroska corporation, to sell
certoin operating rights.

QPINTION

This is an application for an order (1) authorizing
Ringsby Truck Lines, Ine., a Nebraska corporation, to sell operztive
rights to Kay Tee Freightlines, a Colifornia corpo&ution, and (2)
authorizing Xey Tee TFreightlines to issﬁe 100 shares of its ne

par common stock.

The operative rights to be transferred were acquired by
Ringsby Truck Lincs, Inc., under authorizztion graonted by Deecision
No. 54213, deted December 11, 1956, ond permit operations as a
highwey comnon carrier of general comioditios between Los Angeles
nnd certein adjacont points, on the one hand, and points on Hiéhwuy

127 bevween Baker ond the Californiz-Neveda state line and 15 miles

laterally, on the other hand, and between Death Valley Junction and
Stovepipe Vells and all intermediate points. Ringsby Truck Lines,

Inc., Qesires to dispose of such operations and has entered into an
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agreement to sell the operative.rights to Kay Tee Freightlines

for the sum of 1,000 in coch.

Information filed with the Commission shows thzt Xey Tee
Freightlines wae orgenized recently by Ralph A. Hagopien, thot
Palph A. Bagopicon hos been oparating as a radial highvioy commbn
carrier, 2 highway contract carrier, ond a city carrier and tast
he »nroposec to transfer to the new corporation, in exchange for
100 shores of stock, five tractérs end eight semitrailers hoving o
reported net value of f19,761.  The cornoration will assunme 513,789

of notes outstanding against the equipment.

The application shows that Ralnsh A. Hagopicn has bon
engaged in the motor truck transport business for meny years and
that he has agreed e moke aveileble to the new corporation such

operating capitel as may be recuired.

Upon reviewing this matter we are of the opinion, and so
Ting, thet a public hearing is not necesssry and thet the transfer
will not be adverse to the public interest. In moking our order,
we place applicants on notice that operative rigats, 2z such, do

not coustitute a class of promerty which nay be conitalized or

used as a2n element of value in rate fiwiang for sny omount of noney

in excess of thot orlginally naild to the stute 25 the consideration
Tor the grant of such rights. Aside from their purcly permlssive
aspect, they extend to the holder z full or partial monopoly of 2
lass of business over a particulsr route. This monopoly fezture

¥y be changed or destroyed at azny time by the stote, which 435 not
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The actlion takea hercin shall not he construed to be a
finding of the velue of the operative rights hercin authorized to

be transfervred.

The Commission having considered the above-entitled metter
and being of the opinion that +he application should be granted, as
“hercin provided, that the moncy, property or labor to be nmrocured
or pald for By the Lssue of the shares of stock horein suthorized
is reasonably'rcquired by applicant corporation for ihe PULNOSE
specified herein, and thet such purpose is not, in whole or in
pert, reasonably chargeable to operating expenscs or to inconme;

therefore,
IT IS KEREBY ORDERED as follows:

L. Ringsby Iruck Lines, Inc., mey sell and transfor +o
Kay Tee Freightlines, o corporatiorn, the operative rights referred

to in the preceding onpinion.

2. Kay Tee Freightlines, c corperation, may issue not

exceeding 100 shares of its common stock ond may vssuwae the poyment

of outstonding liabilities of %13,789 in consideration for the

trensfer of the ecuipment deseribed in Exhibit € £iled in this:

procecding.

3. On not less than five days' notice to the Commission
and to the public, effective concurrently with the consurmation of

e

such transfer, applicants shell supplement or reissue the tarifls




on file with the Commission naming rates, rulecs oand regulations
governing the common corrier operations here involved o show that
Ringcby Truck Lines, Inc., has withdrowm or cenceled and Xuy Tee
Freightlines has adopted or established as its own, said rutes,
rules and regulations. ° The tariff filings made pursueant to this
order shall‘comply in 2ll respects with the regulations governing

the construction ond filing of tariffs set forth in the‘Commissionfs

General Order No. 80.

4. Kuy Tee Freightlines shall Zile with the Comrission
a report, or reports, as recuired by Generazl Order No. Rl=l, hich

order, insofar as applicable, it mede a part of this order.

5. The cuthority herein grented will bzcome effoctive
twenty deys alter the date hercofl.

Dated ot bmehnﬁwm » California, this

0/;,,

Conmissioners




