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PEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA

AZ9L,

Decision Mo

In the Matter of the Anplication of

RUBY NEWMAN and FLORENCE B. FLEXAL,

a2s BExecutrix of the Estate of ALFRED
FLEKAL, deceased to sell and

OILFIELDS VACUUM SZRVICZE, INC., a
California Corroration, to acquire
the business and Certificates of
Public Convenience and Necessity
authorizine the transportation of
netroleun nroducts as an irrezular
route carrier and for said Cornora-
tion ¢¢ issue stock and execute
notes and & chattel mortgage.
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This is an apnlication for an order ¢f the Commission
(1) authorizing Ruby Newman and Floremce B. Flekal, as Executrix
of the Estate of Alfred Flekal, deceased, to transfeerperative
rights, ‘business and assets to Oilfields Vacuum Service, Inc., and
(2) authorizing 0ilfields Vacuum Service, Inc., to issue 15,000
saares of common stock for 430,000 and to issue rromissory notes in

the agerecate amount of $65,000.

The application shows that 0ilfields Vacuum Service,
Inc., was organized to take over the certificate of rublic con-
venience and necessity origzcinally zranted by the Commission to
John Newman and Alfred Flekal, both nov deccased, by Decision
No. 50391, dated August 10, 1954, together with the business and
onerative equinment. The certificate authorizes the c¢stablishment
and opneration of service as a netreoleuvm irrezular route carrier for

the transportition of netroleum nroducts, consistingzg of drilling
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fluids, oil for oil well drillinz, crude oil and road oil, in
pump or vacuum-tyne trucks and trailers, between all points and
nlaces in the counties of Xern, Ventura and Sante Barbara, subject

to certain restrictions.

The agreed conciderztion for the transfer is »%5,000,
of which 30,000 is nayable in cash and 65,000 will be represented
by two notes, one for 49,500 teo the Estate of Alfred Flekal, which
will be secured by a chattel mortrace. wnd the other for {15,500 to
Ruby Newman, eack note to be nayable in monthly installments of
04,000 with interest at the rate of 5 ner cent per annun.
T. C. Latham, the president of 0ilfields Vacwum Service, Inc., and
B. Willis Veekes, its secretary, have advanced the $3C,000 to mak
the cash paynment and will 2ccent stock in excrhange for such

advances.

4 balance sheet of the cornoration, :ivinc effeet teo the

accuisition of the properties, is as follows:

Assets

Cash and accounts receivable & 51,116
Tangible assets - cost less reserve 67,666
Prenaid insurunce 5C0

Total %319.282

Liabilitioes and Canital

Current liabilities & 20,328
Long-term notes 65,000
Canital investment -

T. C. Lathenm

B. Willis Veckes

Canital surnlus .2/ 33,944

Total ) $119,282

The application indicates that said Latham and Weekes
are exnericnced in the operations and are in a position to finance

and waintoin the onerations. Unon the basic of the information
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set forth in +the verified anplication, we are of the opinion, and
so find, that the proposed transfer will not be adverse to the
sublic interest and that on order approving the vransfer is

warranted.

Aoplicante are heredby nlaced on notice that operative

rightes, as such, <o not coustitute 2 clas nronerty which may
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any amount of woney in excess of that originally nald to the state
as the consideration for the grant of such rights. Asicde fronm
their purely nermissive zsmect, thoy extond to the holder a full or
nartial nononoly of a class of husiness over 2 varticulgr route.
Tais monoroly feature may be ckangaed or destroyed at any time by the
state, which is not in any respect limited as to the number of

rights which may be given.

The action taken herein snall not be construed to be a

findinz of the value of the rights and properties herein authorized

te be transferred.
SQRDER

The Commission navinz considered the above entitled
motter and being of the oninion that a nublic hearincs is not
necessary, that the application should be vranted as herein »ro-
vided, that the money, nronorty or labor to be rrocured oxr naid for
by the issue ¢f the stock and notec herein authorized is reasonably
reewdired by applicant corporation for the purnose specified herein,
and thot such purnose is not, in whole or in nart, Teasonably

chargeable to onerating expenses or to income; therefore,
IS LZRIBY ORDIRED as follows:
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1. Ruby Newnan and Florence B. Flekal, as Executrix of
the Estate of Alfred Flekal, deceased, ﬁay transfer to Oilfields
Vacuum Service, Inc., the oneretive rizhts granted by the Comnission
by Decision No. 50391, dated August 10, 1954, and the business and

assets, such transfer to be made on or before December 31, 1957.

2. 0ilfields Vacuum Service, Inc., in accuirinrs such
rights, business and assets, may issue not exceedins 15,000 shares
of its common stock, may assume the navment of outstandine indebted-

ness, MAY issuve two notes in the oy

L4

recate face amount of 65,000,
and may execute a chattel mortgage, all as set forth in this apnli-

cation.

2. Qu not less than five days' notice to the Commission
and to the public, effective concurrently with the consummation of

sueh transfer, applicants shell supploment or reissue the tariffs

on Iile with the Commission neminz rates, rules and re-ulations

governing the operations here involved to show that Ruby Newman and
Florence B. Flekal, as Dxecutrix of the Sstate of Alfred Flekal,
have withdéramm or canceled and Oilfields Vacwur Service, Inc.,

has adopted or established, as its own, said rates, rules and raogu-
lations. The tariff filinss made nursvant to this order shall
comply in all respects with the recgulations covernins the con-
struetion and filiny, of tariffs set forth in the Commission's

General Order No. 80.

L« Qilfields Vacuum Service, Inc., shall file with the
Commission a report, or reports, as required by General Order
No. 24-A, vwhich order, insofar as apnniicable, ic made 2 rart of

this order.
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5. This order will beccne cffective when Oilfields
Vacuum Service, Inc., has paid the fee nrescribed by Section

1904(b) of the Public Utilities Code, vhich fee is $65.

/) Dated at San Francisco , California, z — day
Nl , 1457.

71

!

Ay 742;(

*N-(;Co:nmissioners

N : = mAearaes . p
: PUEQ? CTILITIES S0miiidiu i
TATL OF CALIFOR o




