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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO&~IA 

In the Matter of the App11c~tion 
of W. 1{. MILES and PAT t. NOLET, 
copartners dOing busi~ess as 
MILES & SONS TRUCKING SERVICE, 
to transfer certificates of 
public convenience ~~d necessity, 
permits, and property, to MILES 
& SONS TRUCKINC SERVICE, a 
corpor~tion, and to issue stoCk 

. and to aszume certain obligations. 

, 

Application No. 39153 

This is an a?p1ication for an order of the COmmission 

(1) authorizing W. W. Miles and Pat L. Nolet, doing business as 

Miles & Sons TruckL~g Service, to tr~sfer operative rights, 

business and assets to Miles & Sons Trucking SerVice, a corpora

tion, and (2) authorizing said corpo~ation to assume indebtedness 

and to issue $150,000 of its co~on stock. 

The applic:::.tion shows that lr .. 1-1. Miles and Pat L. Nolet 

own certificates of public convenience and necessity gr~tcd by 

the COmmission by Decision No. 42623, dated March 15, 1949, and 

Decision No. 44376, dcted June 20, 1950, authorizing transporta

tion as a highway comoon carrier of petroleum products ~~d as a 

petrol~ irregular route carrier generally in California. For 

the year 1956, they reported revenues of $4,900,521 and net 

income of ~3l2,S21, before income taxes. 
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A condensed statement of the present partnership's 

~ssetz, liabilities and capital as of March .31, 1957, prepared 

from EXhibit B attached to the application, is as follows: 

Assets 

CUrrent assets 
Tangible property 
Deferred debits 

Total 

Liabilities and Ca~ital 

Current liabilities 
Acivances payable 
Long-ter:n debt 
Partnership capital 

Total 

$1,775,034 

$ 556,311 
, 50:,000 

1,,016,80.1 
151,9:22 

$1.T75,03:l 

It now appears that the partners have concluded the opera

tions c~n be conducted more advantageously by means of a corporate 

for.m of organization and that they pro;ose to transfer their opera

tive rights, busines~ and assets to Miles & Sons Trucking Service, 

a new corporation whi~~ they have for.med for the express purpose of 

takinS over such rights, business a.."'ld a'ssets and of conducting the 

operations. The corporation, L~ acquiring the operative rights, 

business and assets, ·~ll as~~e the outst~"'lding 11~b111t1es and 

will issue its stock at par ~ an ~ount approximately equivalent 

to the net book value of the assets being transferred. 

It appe~rs that there ~ll be no ch~ge ir. the rates or 

service as the result of the transfer and tr~t the same operative 

properties will be available to the corporation as now are utilized 

by the present operators. Upon rev1ew~~g the verified application, 
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we are of the opinion, and so find that ~~e tr~~sfer under the 

terms as proposed, and subject to the conditions of the order 

herein, will not be adve~se to the public interest and should 

be authorized. 

Applicants are hereby placed on notice thzt operative 

rights, as such, do not constitute a class of property which 

may be c~pital1zed or used as ~~ element of value in rate fixing 

for any ~ount of money in excess of that origL~a1ly paid to the 

st~te as the consideration for th~ g~~~t of such rights. Aside 

from their purely perm1ssive aspect, they extend to the holder a 

full or partial monopoly of a class of business over a particular 

route. This monopoly feature may be chznged or destroyed at ~y 

time by the st~te, which is not in any respect limited as to the 

number of rights w-hich may be given. 

The action taken herein shall not be construed to be a 

finding of the val\:.e of the rights and properties herein 

authorized to be transferred. 

a R D E R ......... ---

The COmmiSSion having considered the above-entitled 

m.atter and being of the opinion that a public hearing is not 

necessary, that the application should be granted, as herein 

provided, that the ~oney, property or labor to be procured or 

paid for by the issue of the stock herein authorized is reason

ably required by applicant corporation for the purpose specified 

herein, and that such purpose is not, in whole or in part,. 

reasonably chargeable to operatL~g expenses or to income; 

therefore, 
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IT IS SEP.EBY ORDERED as to110ws: 

1.. TrJ. 1.)'.. Miles a.'"ld Fat L. Nolet m.a~l transfer to Hiles 

& Sons Trucking Service, a corpor~tion~ the operative rights 

granted by the Commission by Decizion No. 4262;, dat~d March 15, 

1949, ~~d Decision No. 44376, dcted Jur.e 20, 1950, and their 

business and assets, as set forth ~~ the application, such 

tr~nsfer to be made o~ or before December 31, 1957. 

2. Miles & Sons TruckL~g Service, a corporation, in 

payment~r such rights~ business and assets, may issue not 

exceeding 150,000 shares of its capital stock of the aggregate 

par v~.lue of $150,000 and assu::ne the payment of outst~d1ng 

indebtedness. 

3. On not less than five daysT notice to the COmmission 

and to the public effective concurrently with the con~~tion of 

such transfer, applic~ts shall supplement or reissue the tariffs 

on file with the Commission n~1ng rates, rules and regu1~ti~ns 

governing the operations here involved to show that H. 'f"J. Miles 

and Pat L. Nolet, have 'Withdr~:wn or ca."lceled and. Miles & Sons 

a corporatio:l, ha~ a.doptcd or csteblished, as 

~ts own, sa~d rates, ~es and regulatlon~. The miff filings 
made pursuant to th~s oraer shn~~ ¢omp2y in a~l respects With 

the regulations gover.ning the construction and ril~8 or 

tariffz set forth 1n the Commissionts General Order No. SO. 
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4. Miles & Sons Trucking Serv1ce, a corpor~tion, 

shall file with the COmmission a report, or re~orts> as required 

by General Order No. 24-A, which order, insofar as applicable, 

is made ~ p~rt of this order. 

5. This order will become effective on the d~te 

hereof. 

SanFrancieeo /I.,;t:A.. Dated at _________ , California, this % 

day of __ ...::J:;..:U;..;;;L..;..Y __ , 1957. 

~ Co~ss1oners 

Peter E. Mi tcll~ll Comm13s1o~er. on __ •• be11lg 
:c.eeessar11y abs~nt. d!d not l'art1ci ll&te 
in the dis~os1:ion o~ this ~roceod1ng •. 
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