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Decision No. 55238 

BEFOB.E THE PUBLIC UTILITIES COM~,!:SSION OF TEE STATE OF CALIFORNIA 

In tho !lw. tter of the Applica t10n of ) 
SOUTHERN CALIFORNIA EDISON COI.1?l.NY, ) 
~ corporation, for Certif1c~te that ) 
Public Convenience and Necessity re- ) 
quire and will require the exercise ) Application No. 38988 
by Applic~nt of the righte~ privileges ) 
and franchise granted by Ordinance ) 
No. 12 of the City of Dairy City, Co~~ty ) 
of Orange, State ot California, in ) 
accord~~ce with Franchiso Ord~~ance ) 
No. 12 of said City. ) 

Bruc e Ron wi cJc and H~rry W. Stu::-ge s, Jr., by 
Austin C. Smith. Jr.~ for app11cnnt. 

Sert Buzz1ni for the Califor:::i: a F.o.rm Bureau 
:B'ed.era tion, L"ltere sted party. 

o PIN ION 
---~ ...... --

Southern California Edison Company, a corporation, by 

the above-entitlec application filed on April 17, 1957, requests 

a certificate of publiC convenience ~~d necessity to exercise 

the rights nnd privileges of a franchise 3ranted by the City of 

Dairy City, County of Or~~ge, California, to use and to construct 

and use, for trans~itt1ng and distributing electricity to the 

public for ~~y and all purposes, polos, wires, conduits and 

appurtenances, including co~~unication circuits necessary or 

?ropor therefor, L~~ along, across, upon, over, and ~~der the 

~ub1ic streets, vrays, alleys~ and places within said city • 

. ~ public hearing on the a,pl~cation was held before 

Examiner Kent C. nogers on June 4, 1957, in Los Angeles. Pr~or 
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to the hearing no~ice thereof was publi~hed as required by t~.e 

Cott'mission. There were no protests. 

The franchise referred to, a copy of which is attached 

to the a.,plica.tion and designs. ted Ex..'-l1b1 t "A", was granted by 

the city 1n accordance with the Franch1se Act of 1937 (Division 

3, Chapter 2, California Public Utilities Code), was effective 

thirty days after its adoption on February 11, 1957, and is of 

indetermina. te dura tior:.. A fee will be payable annually equiva­

lent to two percent ot the gross annual receipts of the 

applicant arising from the use, operation or possession of said 

franchise, but not less than one percent of the gross annual 

receipts arising from the sale of electricity within the l~ts 

01' the city pursuant to the franchise. 

The app11cant's witness stated that the costs 

In.Qllfred in obta~"ir,g tp.e tranchise are ~i19.l91 
aUlA 1J(1;/1 IJQ Q~*"., 0 '~J' •• ............. II ~ • ~ 

exclusive of the 

C03~3 ~c1dant to th13 app~~cat~on wh~ch amount to $60.28 and 

inelude :;;50 for filing tho ~p:plicat1on with the Com."llission a..",d 

~~lO.2B fer publication of the notice of the hearing thereon. 

Prior to the incorporat1on ot the City of Dairy City on July 24~ 

1956, he ca1d, the applicant had beer. serving the area, wh1ch 

was Orange County terri tory, fo::: many years pursus.n t to county 

franchises, and pub11c conven1ence and necessity requ1re the 

continuation of ~~ electric service therein by the applicant 

which is the only electrical corporation serving the area. In 

addition, he said, the franchise gra..~ted by OrdL~ance No. 12 of 

the City of Dairy City more definitely establishes and extends 

applicantTs franChise rights in said city, and the possession, 

ownership, and exercise of said frnnch1se by applicant will be 
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or value to the appl~cant in renderL~g service to the public 

within the City of Dairy City, ~~d in con.~ect1on with continuing 

to qualify the outstanding bonds of this company and effecting 

qualification of future icsuos of bonds as legal L~ve3tmonts in 

states having laws relating to the qualification of bonds of 

public utility companies. 

As of December 31, 19$6, applicAnt served 

approximately 475 customers in the City of Dairy City and had a 

gross revenue from all services in the city during the year 1956 

of ~?6l,79S. It will pay annually to the city ap~roximatel'Y' ~;618 

~~de~ the terms of the f~anchi$e based on its 19.56 revenues. 

Upon the record herein the Commission finds that 

public convenience and necessity require the exercise by the 

applicant of tho rights, privileges, and franchise granted to the 

applicant by the City of Dairy City Ordinance No. 12. The certif­

icate of pub11c convenience and ~ecess1ty he~ein gr~~tcd is 

oubject to tho following provicions of law: 

1. The Commission shall have no power to 
authorize the c~p1talization of the 
franchise involved herein or this cer M 

tificate of public convenience and 
necesoity or the right to own, operate 
or enjoy such franchise or certificate 
of public convenience and necessity for 
Dny amount or money 1n excess of the 
amount (exclusive of any tax or annual 
charge) actually paid to the state or to 
a political subdivision thereof as the 
consideration for the gr~~t of such 
franchise, certificate of public convenience 
and necessity or right. 

2. The franchise involved herein shall 
never be given any value before any cour'c 
or other public authority L~ any pro­
ceeding of any chara.cter in excess of 
the cost to the grantee of the necessary 
publication and any othor sum paid by it 
to the m~~ici,ality therefor at the time 
or the acqUisition thereof. 
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o R D E R _ .... - .. --

The ~bove-ent1tled application having boon riled~ a 

public ho~ring huving been held thereon, the matter having been 

submitted, and the Commission having made the foregoing finding 

und based upon said finding, 

IT IS HEREBY ORDERED thD.t Southern California Edison 

Compru~y, u corporation, be and it is hereby granted a certificate 

tho. t public convenienco and necessity r'oquire the exercise by it 

of the rights, pr1vilege~~d franchise granted to it by 

Ordin~~ce No. 12 of the City of Dairy City, State of Califo~ia, 

which ordinance was adopted on the eleventh day- of ~'bl'ua.rY.; 1957, 

by the City Council of said city. 

The effective date of thi= order shall be twenty days 

~fter the date hereof. 

Dated at __________ ~S~~ __ Fr~~n_~_j~_~n ______________ , California, 

day of _____ ..:;;.J.;:;;UL::..;Y ______ , 1957. 
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Co~=is::;!or.::r .~~.~~:' .. ~~ .. ~!:~7.~:.~.~ ..• e~b~ 
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