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Decision No. 

BEFORE THE P'UBLIC UTILITIES COM.TVlISSION OF THE STATE OF CALIFORNIA 

Applic~tlon of Edwin T. Hughos,'doing ) 
business as HUGHES TRUCK-A-WAY, ~~d ) 
Corbin Douglass to transfer operating ) 
rights and other ~ubllC utility property) 
to HUGHES TRUCK-A-WAY, INC., a ) Application No; 38922 
corporation; and of HUGHES TRUC"J.'C-A-WAY, ) 
INC., a co~oration, for authorl,ty to ) 
issue capital stock. ) 
---------------------------------------) 

Gordon, Knapp and G111, by Wyman C. Knapp 
for applicar..ts. 

Phil JaCQocon for Insured Transporters Inc., 
~~d Auto Shlppers L~c., ~rotestants~ 
and Hadley Auto Tra.~sport ~~d Robertson 
Truckaway, interested parties. 

°.EI N l9.li 
In this application the Commission is asked to make an 

order authorizing Hugh~s Truck-A-Way, Inc., to issue not exceeding 

45,242 shares of its common stock of the aggregate par va~ue of 

$451 242 • 

A public hearing w~s held in Los ~~eles before Exaciner 

Mark V. Chiesa. Oral and documentary eVidence having been ad~~ced 

the ~~tter was submitted for decision. 

Hughes Truck-A-Way, Inc., was incorporated in th1s sts.te 

on Apr~l 9, 1946, \Ulder 1ts or1ginal name of "Tru1ler Ma1ntena.nce 

Ccx-por::l.tion'! with a capital stock structure of 75,000 shares of 

~he par value of $1.00 each. Prior to ~his s.pp11catlon it has 

lssued and there are now outstanding 10 shares, S sr~res e3ch in 

the name of EdWin T. Hughes ~nd Lois Hughes, his wife. The 

corporation has been inact1ve. 
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Edwin T. Hughes 1$ the o~~er of a certlflcste of public 

convenience and necessity granted by Decision No. 45990, dated 

July 24, 1948, authoriz1ng the transportation of motor vehicles 

and related items generally throughout the state. He has been 

using in the conduct of hiS business as an indivlduul motor vehicle 

equipment, ~.der leace arrongements with Corbln Douglass, 

consicting of r.our Ford tractors and five A.T.S. trel1ers having 

a reporte1 depreciated book value of S34,12~. 

By the application, as amended, it ls proposed to issue 

34 ,123 shares to Corbln Douglass for sa1d equ1pment, 6,119 shares 

to Edwln T. Hughes for his business and essets including the 

operating right, subject to liabil1ties, and an additional 5,000 

sh2.res to Hugbee for each to further flnence the corporl~tlon. The 

corporation will then continue to operate sald bus1ness, as 

heretofore authorlzed, applYing the sa~0 ~tes, rules and 
1 

regul~tlons. 

A pro forma bal~~ce sheet, ~s amended at the hear1ng, 

shows the fln2nC1al condition of Hughes Truck-A-Way, Inc., as of 

January 31, 1957, ~s follows: Tot~l Assets $72,776.87; Total 

Liabil1ties $27,534.21; Net Worth $45,242.66, represented by 
2 

45,242 ~~.res of capltol stock. 

There 1s no eVidence of record t~t would just1fy a 

deni~l of the appllcatlon and the Commission 1s of the opinion 

and finds that the proposed transfer will not be adverse to the 

A st~tement of the assets and liabilities of Edwin T. Hugheo 
and a list of the equipment of Corbin Dougloss being acquired 
oy the t~nsferee corporation are shown in Exh1b1ts Band C 
attached to the appl1cutlon. 

Does not include 10 shares now outstunding. 
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publiC interect and should be approved. In making our order, we 

place applicants on notice tr~t operat1ve r1ghts, as such, do not 

constitute a class of property whlch may be c~pitalized or used 

as an element of value in rate fiXing for any amo~~t of money in 

excezs of that originally paid to the state as the consideratic~ 

for the grant of such rights. Aside from their purely permissive 

a:pect, they extend to the holder a full or partlol monopoly o~ 

a clas:;: of buslr .. ess over s. particul~.r l".')UtC. Th1s monopoly fe~t1.l!"e 

may be changed or ~estroyed ~t any time by the state, which is 

not in o.ny respeot limited as to the nur:ber of rights 'which muy 

be glv~n. 

The action taken herein shall not be construed to be 

a finding of the value of the properties herein authorized to be 

tran~ferred. 

A publiC hearing ~vir~ been held> the Commission having 

found, as hereinabove set forth, and being of the opinion that the 

money, property or labor to be procured or paid for through the 

issue of $45,242 of co~~on stook herein authorized is re~so~bly 

reqUired by applio~t for the purpoces =~cc1f1ed herein, ~~d tr~t 

such purposes are not, in whole or 1n pa~t, ~csonably cr~rgcable 

to operating expenses or to inoomc; therefore, 

IT IS HEREBY OP.DERED as follows: 

1. Edwin T. Hughes and Corbin Doug1~ss may tr~sfer the 

operat1ve rights and equlpoent referred to herein to Hughes 

Truck-A-Way~ Inc., ~nd Hughes Truck-A-Way, Ino., in aoquir1ng the 
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~~mo, may assume the p~ymcnt of outstanding indebtedness and issue 

. 45,242 shares of its cocmon stock at its par veluc for the purposes 

s~t forth in the preceding opinion. 

2. On not less than five days' notice to the Comm1ss1on and 

to the public, effective concurrently w1th the cons~tion of such 

transfer, applic~nts shall supplecent or reissue the t~rlf!s on 

file With the Cozmlssion naclng r~tes, rules ~nd rcgul~tl0ns 

governing the common c~rrlcr oper~tlons here involved to show that 

Edw1n T. Hughes ha.s Wl thdrawn or ca.."'lceled and Hughes Truck-A-Way, 

Inc., me adopted or establishod, as its own, sa1d ro.tes, rules 

a.nd regv.l~tio)~s. The tariff filir..gs ca.de pursuant to th1s order 

sne.ll comply in all respects with the regulat10ns govern1ng the 

construction ~nd filing of t~r1ffs set forth in the Co~lsslonts 

General Order No. 80. 

3. Hughes Truck-A-Way, Inc., shall file Wlth the Comm1ss1on 

a re~ort, or reports, as required by General Order No. 24-A, which 

order, insofar as applicable, is made 3. p~rt of this order. 

4. The effective date of thlS order shall be twenty days 

after the date hereof. 

!7~t __ ~~~~~F~~ __ ~~~~~o _____ , C311for.nia, thls 

of __ ---.;lJ.;c.;;.~~..:;._.;;;;.:;;..,.;._,----, 19.57. 

tJ if 

y Cocm1ss1oners 

_4_ 
Comm1~~1onor Peter E. Uitcholl 
D~cessar1ly ab~ent ~.~ ~t • being • ~.~ ov part1ci 
in the diSPOSition ot +\0. to pate 

~ ... proceecl1ng. 


