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Decision No. __ 5_5_~_6_" .J._~_ 

BEFORE THE PUBLIC UTILITIES COI~ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ~ 
of EVANS TELEPHONE COM?h~, a < 
corporation, to borrow up to ~ 
$35,000.00 ) 

App:ication No. 39181 

OPINIOrr ~ ORDER 

Evans Telephone Company, applicant herein, is eng~ged 

in operating a system fU-~ishing telephone serVice L~ and about 

the City of Patterson. In this applic~tion, it seeks authoriza

tion to enter into a loan agreement With Stromberg-Carlson, a 

division of General Dynamics Corporation, to execute a mortgage 

and to issue notes i~ the aggregate amount of $35,000. 

AccordL~g to EXhibit C attached to the application, 

~pplicantTs recorded investaent in plant as of April 30, 1957, 

aggregated $385,992, with an accumUlated reserve of $68,702, the 

net investment thus being $317,290) 't.:hich has been fintmced 

primarily with funds obtained from the following sources: 

Common stock equity 
Preferred stock 
Long-term debt 
Short-term debt 

$175,231 
20,000 
80,$18 
35,000 

The short-ter.m debt is represented by 6 per cent notes 

to Stromberg-Carlson, a division of Gener~l Dynamics Corporation, 

expr~ssed to mature in less th~~ one ye~~. Applicant now proposes 

to refinance its short-term borrowings 'With a more permanent type 

security. Subject to receivL~g authorization from the COmmiSSion, 
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it proposes to enter into a loan agreement with Stromberg-Carlson 

to corrow $35,000, sueh borrowing to be represented by interL~ 

note~ ~hich will be replaced by one £inal note on or before 

December 31, 1957. The final note will bear 1nter~st at the 

rate of 4-3/4 per cent per ar.num and will be payable L~ 240 
~ 

monthly inst~llments. 

Th~ Commission has considered the company's request 

to refinance its present indebte~~es$ and is of the opinion 

that a public hearing is not necessarY3 that the money, property 

or labor to be procured or paid for by the issue of the note or 

notes herein uuthorized is reasonably required by applicant for 

the purpose specified herein and that such purpose is not, in 

whole or in part, reasonably chargeable to oper~ting expenses 

or to inco~e; therefore, 

!T !S HEREBY ORDERED as follows: 

1. Ev~ns Telephone Company, ~fter the effective date 

hereof nnd on or before December 31, 1957, may enter into a loan 

agreement ~~th Stromberg-Carlson, a diviSion of Gcner~l DynamiCS 

Corporation, may execute a nortgage and may issue intertm notes 

~ the aggregate amou.~t of $35,000 and thereafter may replace such 

interim notes with a final note under ~~d pursuant to the terms of 

said lo~ agreement, such notes to ce issued for the purpose of 

refinancing eXisting indebtedness. 

2. Evans Telephone Comp~~y shall file ~~th the 

Commission a report, or reports, as required by General Order 

No. 24-A, which order, insofar as applicable, is made a part of 

thi~ order. 

- 2 -



A • .39lS1 MON 

3. The approval herein ind1e~ted is for the issue of 

a $35,000 note only and is not to be construed as ind1cative ot 

~ounts to be included in a fUture rate base for the purpose or 

determ1nfng just and reasonable rates. 

4. The authority herein granted ~ll become effective 

when Evans Telephone Company has paid the fee prescribed by 

Section 1904(b) of the Public Utilities Code, w.nich fee is $35. 

d Da ted a t __ -.;;;;~,;;.a.u;......~·r_<I.!I._CJ:!---:.CO.:..-____ , Calif ornia, this 

/..., -" day or __ ...;C1~"f_~ .. ~ j~_, 1957. 

{l 1 
President_ 
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