Doclsion No. QU v 5. GRHGBN&‘L

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
RANCEO RAMON WATER CO., & California
ecorporation, for Cortiflicates of
Public Convenlonce and Necessity to
sorve domestilic water in thoe North
Palm Springs, Thousand Palms, Cathedral
City, Indlo, Palm Springs, and
Paradise Velley areas of Riverside &
San Bermardino Countles and for estab-
1lskhment of rates thoreoundor, to lssue
and sell débentures, and to issue and
aell stock.

Application No. 37389
Amended

A N N e e e i N N s N N oo

TEIRD INTERIM OPINION

Rancho Ramon Water Co., & coz':'poratj.on, by the above=
entitled application, filed October 10, 1955, sought a certificate
of public convepience and nocessity covering its areas designated
nah tl_nrough nyt, inclusi*:re; in the North Palm Springs, Thousand
Palm.? » Cathedral City? Indic? and Palm Springs areas. By an amend=-
mert, £iled Jamuary 6, 1956, areas "Z% and "AA" were added; area
"Z" belng in Paradise Valley in San Bgmard?.no County. By
Decision No, 52621, dated February li.;.,_l956,'a certificate was
gronted covering area "J", On March &, 1956, epplicant filed its

SSGORG WISRGIGRY f9F gertificate covering srea "BB', A third
emendment was iled April 2; 1956; which corrected the original

application and eliminated areas A" and "Q" therefrem. On

July 16, 1956, certificates were grented covering areas "E', "K',

W, "X", "¢, "BB", and "Z", and authority was granted to lssue

debentures and common stock by Decision No, 5345l. A fourth
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amendment was flled July 30, 1956, seeking a certificate covering
area "CC", and a fifth smendment was filed January 29, 1957,

covering areas "C", "M", and "S", and submitting a new proposed

schedule of rates to be applied to ell of spplicantts waber

1
systems.—/ In 1ts originel application, and the flve amendmonts

thoreto, applicant sought authority to issue and sell debentures
and stock for the acquisition of certain of the water'systems
scquired by 1t In certaln of the above~lettered aresas, ]

A publifc hoaring on ares "J" was held on Jamuwary 13, 1956.
Adjourned hearings on aress "E“{ g, "we, "X, "y, "BB", and
"Z" woro held on Maroh 21 and 22, 195§. Further adjourned hearings
wore held on Docomber 12 and 13, 1956, during which evidence was
received with respect to the granting of a certificate of pudlic
convenience and necessity covering areas "B", "C", "DU, "F", "G,
Mg, TN, MO, "RU, "ST, "I, “gh, "VT, "AA", and "CCT. The
instant decision will concern itself solely with the last-named
and lettered areas. The matter of the conslderation of the estg?-
lishment of new and igcreased rates for all of aopplicantts areas,
except Garnet Qardons, was conxinued.at the originsl hearing on
Application No. 38833 (footmote 1/ ) and adjourmed hearings on
th? instgnt captioned app}ication which were held on April 2L and
25, 1957, at Palm Springs, before Commlssioner Ray E. Untereiner

L/ Application No. 38833, filed February 18, 1957, & public hearing
on which was hold In Palm Springs on April 24 and 25, 1957, sought
awthority to apply applicant's rates schown in Exhibit A of its
Fifth Amondmént to itz Carmet Gordens area formerly dosignated as
1ts area "A", 'By Decislon No. 52179, dated Jamuary 16, 1956, in
Application No. 37452, applicant was authorized to acquire the
certificate of public convenience and mecessity lssued to C. C.
Covey and Mayme Jester Covey, doing businesc as Garmet Gardens
Water Company, by Decislion No. 41093, dnted Jamuary 6, 1948, in
Application No. 28411, and to acquire and operate the public

utillity water system of said Coveys in Garpet Gardens, Docizion
No. 52&%9, (supra), provided that the Covey rates for water service
he continmed in effect without increase or change.

ﬁz-




A, 37389 amd - @ ®

and Examiner Stewart C. Warner., Said consideration of increased
rates was continued until Octobder 16, 17, 2nd 18, 1957, in order
to receive into evidence applicant's showing of the need for such
increacsed rates and a Commission staff report of its investigation
thereinto. No objections to the granting of the instant capticned
application, as sald application pertains to the reguest for 2
certificate of publlc convenlience and necessity covering the arezs
now under consideration, were cntered at either the December, 1956
or the April, 1957 hearings.

Appllicant has withdrazwn, at one hearing or onother, 1ts
original request for a certificate covering arezs "H", "I", °*L",
"PY, and "Q", and the portion of area "AA" consisting of Sections
29 snd 31, T.4 3., R.6 E., SBB&NM.

Gexeral Information

Applicant now operates 25 water systems for which 4t has
recelived or now requests a certificate to so operate. Applicant's
of ficers #nd directors zre S. I. Robinson, president, and Jomn
Moore Robinson, secretary-treasurer. The office of vice president
45 vacant. Applicant's corporate address 1s 15075 Stage Rozd, La

irada, Califormiaz; its accounting control office address Ls
650 South Spring Street, Los Angeles 1&; and its operztional office
is Shengri La, P. 0. Box 214, Thousand Pzlms, California.

Chapter 1 of Exhibit No. l&4, which was received in
evidence on December 13, 1956, iz 2 Commission staff engineering
report on all of applicant's present and proposed operatling areas.
The staff segregated appllicant's operations into three arcas. The
north area includes areas "AW, "Nw, nQw, ngn, wqw, ayge owyn, oywe, nyw,

nYr and "BB". (The locations of the water systems in said areas

2/ Appendix A, attached to the order hercinafter, 45 a map which
chows the location of all areas for which applicant hac received or
has regquested a certificate of npudblic convenlience and necessity
ineluding applicant'’s originally certificated arez, its area "a',
those covered by the instont application, and those withdrewn. Also
shown are the locations of other existing public utllity water
companies in the area.

-3
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arc shown in Exhibit No. 72, and applicantts water wells in the

north area are shown in Exhibit No. 142.) The central erca as
segregated by the staff includes areas "3%, "C", "D", "L", "M", "R7,
and applicant's originally certificated areajand the south area includes
arens "EM, tRn, onGr owge onIn o onge o oawmd "AA0 (Exhidbit No. 73 shows

the location of the centrul and south areas and also includes the
location of area "J"; Exhibit No. 143 shows the locatlorf of 2ppli=
cant's wells in the centrel ond south areas, and in arez "J"). Ares

"Z" 4in Puradice Valley, San Berzardino County, is not included in

or shown on either Exhibits Nos. 72 or 73; 1its location 1s approxXl-

mately 20 miles nortuc.ct of Desert Hot Springs.

Seoureces of Weoter Supnly and Woater Systems

Exhibit No. 144 (supra) shows the following deta with
respect to the north, central and south arcas:

Gallons per Minute Totzal Number of
Aren Pump Production Storage Customexrs

North 1,004 101,700 106
Central 1,184 29,000 82
South 1,498 88,500 151
Tne record shows that applicant has interconnected or
intends to Ainterconnect its various systems within each of the
aforencted operating areas, except that area "33" will not dYe con-
nected to the other systems in the north area, nor will the "J"
system be connected to the systems in the south zrea. The status
of area "CC" will be discussed separately hereinafter.
rom a revicw of the record it appecrs that the sowrces

of water supply owned, acquired or proposed to be acquired,
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and proposed to be developed by applicant, the SransTssion and

dilstribution malns acqQuired or proposed to be installed by appli-
cent, the stprage faeilities installed or propesed to be installed
by applicant, aro adequate for the north, central snd south areas;
except that a standby source of wator supply should be obtained
by applicant for amea MAAY,

. Tho record shows that applicant has applied for, or

obtalined, state health permits, and county certificates of the
potability of its water suppliec.
Area iCCw

Applicant's proposed area "CC" is located 2% miles east
and 2 miles south of Desert Hot Springs, % mile north of Dillon
Road. ITts west boundary is Lone Canyon Road.

This area couprises the W} of Sec. 3,7T.3S, R.5E. SBB&Y,
a total of 320 acres, to be subdivided into 36 five-acre parcels
- by Tierra Vista Corporation.

The record shows that no water system has been installed
either by applicant or by the subdivider in area 7CC"; that of the
6 wells located in and iz the vicinity of the area, all are wells’
which produce hot waters as a result of their having been drilled
on or near the north branch of the San idreas Fault. The so=-called
Greene Eldridge well near the couthwest corner of Section 3 will
produce water with a temperature of 78 degrees Fahrenheit, but
temperature of the water from all other wells ranges from 97 degrees
to 100 degrees Fahrenheit. The Greene Eldridgze well will produce
only about 60 gallons of water per minute.

Applicant's then president requested the issvance of a lim-

"

ted certificate, only, with conditions attached thereto based upon a

e
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showiny of an adequate and sufficlent supprly of water and an
agreement between the subdivider anéd applicant.

A review of the record shows, and the Commisslion finds
and concludes, that the sources of water supply for domestic
consumption purposes in area "CC" are inadequate, and that a full
and complete showing of public convenience and necessity is
lacking. The order which follows will nrovide that the applica-
tion as it pertains %o area "CCM" be denied.

=

Finaneing

The record herein discloses complicated and
rnlscellancous nroposals for the issuance by apnlicant of its
socuritics for the financing of the water systems acquired or
proposed to be acquired by it in the areas under consideration
hereln. In i1ts third amendment to the aprlication filed April
2, 1956 (supra), applicant alleged that, prior to the héaring on
said application, applicant would file with the Commission detailed
schedules showing the form and terms and amount of such securitles.
Such detalled filing has not been made of record in the proceedings,
although the record shows that, in accordance with a letter from
applicant to the Cormission staff, datod Docembver 6, 1956,
aprlicant had plans to issue certain of its dedentures to certain
partlies for certain purposes. Such nlans are not yet of record
in the nroceedings.

North Area (Exhibit No. 72, supra)

The financing in area "A" 1s covered by Decision No.
52079 (supra).
In area "N, applicant executed a refund agreement,

dated Septembor 20, 1956 with Desert Springs Estates, Inc., in the
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amownt of $1L.,867.80, for the installation by applicant of a water
system In Desert Springs Estates Unit No. 3, a copy of which was
submitted as Exhiblt No. 97. Sald exhibit contains an as;ignment
by Dosert Springs Estates, Inec., of said refund agreement,without
cost, to Taleasco, Inc., a family corporate affiliate of
cpplicant'c president. Because of such Tamily affiliation,
appllicant intends to treat this sum as a donation in aild of con-
struction in accounting for the transactlon.

In area "O", applicant exccuted purchase and rofund
agreemonts, dated August 31, 1956 and September 2L, 1956, with
Desert Springs Mutual Water Company, in the amownt of $20,439,
conies of which were Introduced as Exhibits Nos. 91 and 92. The
record shows In Exhibit Ne. 95, that on August 31, 1956, Caleasco,
Inc., (supra), had bought this agreement for 35,000 cash, and
that the mutvual water cormpany had transferred, assigned and seot
over, without recourse, its rights to refunds under Exhibit No. 91
(supra). Notwithstanding such transfer and assigament there is no
furthor agreement-in the record between Caleasco, Inc., and
applicant to convert this agreement Into debentures or stock, nor any
request therefor In the application as amended or in the record.

The financing in area "S" 1s covered by Exhibits Nos.

80 and 81 which are a purchase agreement and a refund agreement,
respectively, dated May 11, 1956, between Ira L. Moore and Celia
K. Moore and applicant. Said exhibits orovide for the refund to
the Moores by applicant of 17,01l out of 22 percent of the
estimatod annual revenue recelived by applicant from the water
consumers In sald area over a 20-year perlod. Applicant made no

formal request on the record to issue either notes, debentures, o
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stock to the subdividers for the refund agreement, and no such -
request 1s contalned in the £ifth amendment to the apolication
covering this area.

The financing in areas "T", "y", VT, "w", "X", and
"¥" 1s covered by Decision No. 53451 (supra).

The financing in ares "BB" is coverod by Decision
No. 53451 (supra).

Central Area (Exhibit No. 73 supra)

In arca "B", ap.licant eoxecuted a purchase and refund
agreement, dated August 9, 1956, with Rancho Vista lutual Water
Co., in the amount of $26,000, a copy of which was submitted as
Exhibit No. 126. Applicant proposes to issue its debentures to
the mutual water company to be distributed by it to the many
stocikholders of sald mutual waeter compeny, and the third
amendment to the application seeks authority for such lssue.

In area "C", annlicant executed a conditional sales
contract, dated December 1L, 1955, a covy of which was introduced
as Zxhibit No. 111, with The Ramon-ral: iutual Water Company, in
the amount of 729,770, for the purchase by applicant of
a water systewx covering Ramon Palms No. 1 Tract, Ramon Palms
No. 2 Tract, Ramon Palms No. 3 Tract, Desert Retreat Estates Tract,
Cathy Zstates Tract, plus 55 acres belonging to Saul Ruskin, an
Individwal. In its fifvh amendment to the application, applicant
requests authority to issue debentures payable over a perlod not

to exceed twenty years in annual installments of a sum equal to

22 porcont of the annual reveonue derived from tho customers

connected To the water systex in sald tracts; said debentures to

boar Interest at 1l percent Der annum.
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In area "DV, applicant executed 2o conditlonal sales
contract, datod Sentomber 23, 1955, with Date Palm Road iutual
Water Company, in the amount of $27.226.55, for the purchase by
applicant of a water system, copy of which was subnitted as
Exhibit No. 107. Exhibit No. 108A is a copy of a refund agroe-
mont, dated November 17, 1955, with Charles Mathews, in the
amount of 33,280.85, covering Cathedral Zstates No. 3; Exhibit No.
1088 is a copy of a refund agreement, dated July 16, 1956, with
J. Clark White in the amount of 55,700, covering White Sands
Estates Unit No. 1; Exhibit 108C 13 a copy of a refund agreement,
dated June 1, 1956, with Charles J. Mathews in the amount of
i, 167.35, covering Cathedral Estates No. L and an 8-inch trans-
mission line; and Exhibit No. 109 is a copy of a refund agreement,
dated December 5, 1956, with Charles J. Mathews in the amount of
533,319, covering Cathedral Estates No. 5. There 1Is no request by
applicant, either ih the ap»lication or record, for the Lssuance
of notos, debentures, or stock covering thilis area.

In area "I, applicant executed a purchase agreement,

dated Novemder 9, 1955, a copy of whick was submitted as Exhibit

No. 132, with Desert Subdividers, Inc., in the emount of $11,238.9%4,

for a water system to serve Palm View Estates, and

issued 1ts promissory demand note, of the same date, at an
Interest rate of 1 poercent per annum, in the same amount, to
Desert Subdividers, Inc. A copy of said note, dated Novenmber 9,
1955, was submitted as Exhibit No. 133. Said purchase agreement
and note were assigned on said date by Desert Subdlividers, Inc.,

to Caleasco, Inc., (supra), for 3100 as shown in Exhibit No. 13L.
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In area "R", applicant executed a refund agreement,
which doos not show a month and day but doos show the year 1956,
with Victor Dabah and Simi Dabah, a copy of which was submitted as
Exhibit No. 141, in the amount of $16,380, for the installation
by applicant of a water system in Rancho Vista Estates No. 3.

No roquoest to fLssue its notes, debentures, or stock for this
agreemoent I1s contained In the applicatlion, as amended, or is of
rocord.

| South Area (Exhibit No, 73 supra)

The financing In areas "E" and "X" 1s covered by
Decision No. S3L51 (supra).

In area "I, applicant has issued its promissory demand
note, dated Octoher 1, 1955, to Thousand Palms Mutual Water
Asszoclation, in the amount of (38,000, to be paild out of 22
percont of the gross revenues deriving from the sales of water to
concsumers in sald area ovor a reriod of twenty years. Conies of
the purchase and sale agreements between applicant and said mutual
water assoclation, wnich refor to said promissory note, were
introduced as Exhibits Nos. 117 and 118. Applicant seeks approval of
the issuance »f said note iz Ats third amendment to the application.

In area "G", negotiations are under way between
avplicant and the property owners in sald area for the acquisition
by applicant of the so-called Stella Davis well and the water
system In connection therewith. Said negotiations had not been
completed as of the date of the April, 1957 hearings.

In area "AA", epplicant intends to execute some LO
separato refund agreements with consumers for water main extensions

to their properties. Saild agroements are not in evidence, and
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applicant has not requested authorility to finance them by the
issuance of notes, debentures, or common stock.

The financing in area "J" 1s covered by Docision No.
52621 (supra).

The financing in area "2" 1s coverod by Deeision No.
53451 (supra).

As noted herelnbefore, areas "EB", "IV, "L", "P" ond
"Q" have beon withdrawn and the application covering area "CC"
will be denied. .

By Decision No. 48421, dated Harch 30, 1953, in
Application No. 34028, applicant was granted a certificate of
public convenlence and necessity to coanstruct and operate a public
utility water system in Rancho Bazmon Tracts Nos. 1, 2, 3, and &,
Riverside County. This area 1s applicant's so-called original |
area. Thore are no water conswmers therein. Authority to issue
325,000 In stock was granted by said decision, and sald authority
wag exercised to the amount of 316,000 as of February 23, 195&..
Authority to Zssue the balance of $9,000 expired on Fodbruary 28,
1954

From the record as it now stands regazrding appliceat's
proposed financing 2s outlined hereinzbove, 1t is evident thet
appllicant regquests zuthority in its third azendment to the
application to issue its debenture to BRancho Vista Mutual Water Co.
in the amount of $26,000 covering the water system in area "B" as
shown in Exhibit No. 126, (supra); that applicant requests authority
in its fifth amendment to the application to issue its dedenture
to The RBamon-Pzlm Mutual Water Company in the amount of $29,770
covering the water system in area "C" as shown in Exhibit No. 111,

upr2); thet applicant requests authority in its fifth amendment

-11-
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To the appllication TO lssue and seeks approvel of 1is promissory
demand note to Desert Subdividers, Inc. in the amount of $11,238.94,
covering the water system in area "M", ac shown in Exhibits Nos. 132,
133 and 134, (supra) (said note was assigned to Caleasco, Inc, on
November 9, 1955, for %100.); and that applicant in its third cmend-
ment to the application requests authority to issue and seeks
approval of its promissory demand note to Thousand Palms Mutual
Water Assoclation in the amount of $8,000 covering the water system
in area "F" as shown in Exhibits Nos. 117 and 118, (supra).

Other financing agreements end arrahgements covering other
areas may be outstanding, but either do not involve the issuance of
notes, debentures or common stock, or such arrangements are under
negotiation, or further requests for financing are perding, or nay
be entered at the adjourned nearings in October, 1957 when the
sublect of applicant's rates for water service in all its areas
except area "A“; its Garmet Gardens district, 1s to be considered,

As noted in Decision No. 52621 (supra) which covered
area "J", Wilbert, Inc. acguired all of applicant's stock in
October, 1955. Said corporation is a subsidiary of Cazleasco, Izne.,
Passmore Development Compony, and Lido Vista Homes, of which
John Moore RBobinson, applicant's secretary-treasurer, 1s en officer,
and in ell of which the Robinson family owns stock directly or
indirectly. Robinson testified a2t the heering on January 13, 1956,
that future financing of applicant would be through the issuance of
debentures. However, his testimony wos modified at subsegquent
hearings by a statement that applicent would issue notes or common
stock as well as debentures, depending on the demands of sellers
of water systems which applicont might acgquire or attempt to zcquire.

It should be noted that Robinson is 2lso president of La Mirada
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Water Company, o public utility water corporation, with between
2,000 and 3,000 consumers in Los Angeles and Orange Countles, and
thet J. M. Bobinson end S. I. Robinson, (wife), are also doing
business as a public water company and are furnishing water service
in Edgemont, Riverside County, in accordance with Decision
No. 54627, dated March 5, 1957.

Applicant'c then precident, John Moore Robinson, now
seeretary-treasurer, stipulated 2t the Mareh, 1956 hearings, and

1t 13 recited in Decision No, 53451 (supra), that Af zpplicant, or

eny related or affiliated corporation, directly or indirectly

acquires any facilities, stocks, or obligations at lecs than the
cost therecof on the books of applicant, the loter acquisition cost
should prevail znd should bYe used solely and only for the
determin- tion of earnings and rote-making purposes.
F A Conclusi

The Commission is of the opinion, «nd so finds ond
concludes, that public convenlence and necessity requires that 2
certificate of public convernience and necessity be granted Lo
appliccont covering oreas "B", "cv, "Dv, "R, "G", "M", "N©", "O",
wRM, wgn, onpnoowge o nyroand "AA" (except Sectlons 29 and 31,
T.45., R.6E. SBB&M), as delinezated on the maps as follows: Exhibit
No. 110, (areas "B", "M" and "C"), Exhidbit No. 104 (area "D"),
Exhibit No. 125 (a2rea "F"), Exhibit No. 113 (area "G"), Exhibit
No. 96 (a2re=s "N"), Exhibit No. 89 (arez "O"), Exhibit No. 140
(area "R"™) inecluding the E% of the SWi of Sec. 15, T.4 S,
R.5 E. SBB&M, and Exnidit No. 79 (area "S"). Area "T" includes
80 neres comprising the Ef of the SW: of Sce. 26, T.2 S.,
R.4 E. SBB&M; area "U" includes 160 acres comprising the SWg of
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_Sec. 25 T.2 5., R.4 E. SBEB&M; and area "V'" includes 250 acres in the
S% of See. 35 T.2 S., R.4 E. SBR&M, (the balance of the Sk of

Sec. 35 was certificated as area "W" by Deecision No. 53451, supra). 0’//

Exhibits Nos. 72 and 73 show the locations of the three last named
areas and also show the locations of the other areas more
particularly delineated on the maps heretofore referred to.
Exhibit No. 99 is 2 mep of area "AA" which will include Sec. 30,
only, T.4 S., R.6 E. SBB&M. The certificate covering area "AA"
will De subject to the provision that applicant shall secure 2
standby source of water supply within 180 days after the effective
date of the order which follows, and shall so report to the
Commiscion in writing within thirty days after having complied
with such provision.

The certificate granted hereinafter 1s subject to tue
following provision of law:

That the Commission shall have 1o
power to authorize the capitalization
of this certificate of public
convenience and necessity or the right
to own, operate, or enjoy such
certificate of pudblic convenience and
necessity in excess of the amount
(exelusive of any tax or onmaual charge)
actually pald to the State as the
consideration for the 1ssuance of such
certificate of public convenience and
necessity or right.

The action taXken hercin shell not be construed to dbe o
finding of the value of the property herein described.

Tre Commission further finds as a fact and the Commlssion
concludes that applicant has izmproved the water service conditions
in the areas in which 1t has acquired or installed water systems
and that to grant applicant's request to issue 1ts notes and
debentures will be in the public interest. The order which icllows

Y

will authorize their issuance.
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Applicant will be authorized to apply its presently filed

rates, o5 ocstodblished for 1ts originslly certificated ares dy

Decision No. &8&.21’ supra, to areas "B", "C", npn  upW, LI /LN

n 'vl, noﬂ’ Ilaﬂ, nsn’ "T"’ nun’ an Q.nd "AA" as rcquested. Such rate
iling suthorization will be on an interim dbesis sublect to the
issuance of the Commiscion's decision on the instant-captioned

application, -which will follow the October, 1957 hearings.

THIRD INTZRIM ORDER
Application 23 amended through the fifth amendment havin

been filed, public hearings having been held with respect to areas
uRM nCw  npn _ wRM o wGn eyt NG, vQ", "R", "§t, Qv, wge, "V,
"AAT and "CC" of sz2id amended application, the portion of the
application with respect to applicant's regquest for a certificate

of public convenlence and necessity covering said areas having

beer. submitted, and now being rezdy for 2 third interim decislion
based on the evidence of record and findings,

IT IS HEREBY ORDERED as follows:

That Rancho Ramon Water Co., a corporation, be and
it is granted a certificate of public convenience
and necassivy %o acquire, construct, and operate
public utility water systems in the areas designated
as its areas SIB’.?, '.‘YC", "D", WFH, nG:r’ HM‘"’ ﬂNﬂ, non’
"RT, mgn, nTn, wyn, vyn,. and "AA" in the preceding
opinion and as shown on the maps Exhibits Nos. 72

i

73, and 110, 104, 125, 113, 96, 89, 1.0, 79, 99,
filed at the December, 1955 hearings, sudbject to the

provision with respect 1o area "AA" that applicant
shall within 180 days after the effective date hereof
secure a standby sourceo of water supply fqr.area TAAY
and shall report to the Commission in writing, within

thirty days after complying with this provision, said
report to includc such dotails as the location of the

standby source of water supply, the quantity availabdle,
and the capacity of the installed production facilities.

That applicant's request for a certificate of public

convenience and necessity covering its proposed area
"CCr, as outlined in the preceding opinion, be and it

is denied.
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2.2, That applicent be and 1t is authorized to issue 2
debenture in the face zmount of $26,000 to Rancho
Vista Mutual Water Co., in substantially the form
shown in Exhibit No. 126, in exchange for the
refund agreement dated August 9, 1956, with Rancho
Vista Mutuzl Water Co., covering the water system
iz aroa "B",

That applicant be and it is authorized to issue 2a
dedbenture in the amount of $29,770 to The
Romon-Pzlm Mutual Water Company in substantizlly
the form shown in Exhidit Ne. 111, for the
purchase by applicant of the ccanditional sales
contract covering a water system in area "C".

That applicant be and it is authorized to lssue
its promissory demaxnd note in the amount of
$11,238.54 to Desert Subdividers, Ime., in
substantially the form shown in Exhidbit No. 133
in exchange for the refund agreement, Exhiblt
No. 132, covering the water system in area "N".

That applicant be and it is authorlzed to issue
its promissory demend note in the amount of $8,000
to Thousand Palms Mutual Water assoclation in
substantially the form chown in Exhibits Nos. 117
and 118, covering the refund agreements for and
acquis%tion by applicant of the water system 1in
area "F",

That applicant be and 4t is z2uthorized to use

the proceeds from the issuance of the debentures
and notes authorized hereinbdefore for the
purposes set forth in the preceding opinlieon,

the Commission being of the opinion that the
money, property, or labor to be procured or

paid for Dy the issuc of the debentures and notes
hereir authorized is reasonably required by
applicant for the purposes specificd hereln

and that such purposes arc not in whele or in
part recosoncbly chargeable to operating expenses
or to income,

That the foregoing authorization is without
pre judice to the authority of this Coamission
with respect to rates, service, accounts,
veluation, estimates, or deterainations of
cost which may come before this Commisslon.

Thet applicant shall file with the Commission
monthly reports as required by General Order
No. 244, which order, in so far as applicable,
ls made o part of this order.




A. 37389 Amd..aF

That the authcrity to issue debentures and notes
herein granted will become effective when applicant
has paid the fee prescrided by Section 1904 (D)

of the Public Utilities Code, which fee is $76.

That applicant, on and ofter the effective date
hereof, is authorized and directed to charge in

the service areas certificated herein its presently
f1led schedule of rates for water service as
established for its original service area bBY
Decision No. 48421, and to apply in its said
service areas certificeted herein its rules

which ore on file with the Commission for 1ts

sald original service area.

That applicant shall, within forty days after the
effective date hereof, revise its presently
effective tariff schedules to provide for the
application of its rates and rules in the areas
certificated herein, together with revised tariff
service area maps, acceptable to this Commission,
all in accordance with the procedure prescrived
by General Order No. 96. Such rates, rules, and
tariff service arca maps shall become effective
on five days' notice to the Commission and to the
public after filing as hereinabove provided.

That applicant, within ten days after cach of the

systems in the areas certificated herein is placed
in operation under the rates and rules authorized

herein, shall notify the Commission in writing of

the date when such operation began in each of the

said arcas.

That applicant shall file, within forty days after
cach of the systems in the areas cersificated
herein is placed in operation under the rates and
rules authorized herein, four copies of appropri-
ate comprehensive maps of sald areas,drawn to an
indicated scale not smaller than 600 feet to the
inch, delineating by appropriate markings the
various tracts of land and property served; the
principal water production, storage and distribu-
tion facilities; and the location of the various
properties of applicant.

That applicant shall base the accruals to deprecia-
tion upon spreading the original cost of the plant,
less estimated net salvage and depreciation reserve,
over the estimated remaining life of the property;
applicant shall review the accruals when umajor
changes in plant occur, and in any event at intervals
of not more than five years. Results of these
reviews shall be submitted to the Commission.
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The effective date of this crder, except &s it relates

to crdering paragraph 5 above, shall be twenty deys after the

date hereof.

Dated at

San Franeisco . California, this _ZZ’/K'

dey of Qﬂ/ le

y 2957,
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A Commissioners

VSR

Peter E. Mitchell
Commissioner + bolog

necessarily absent, did nct participate
tn +he dispositlon of this proceeding.
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