
S C:·:'J"":,, "i Decis10n No. __ '-_ ..... _~_~_ .. '-_'Y'_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOP.NIA. 

In the Matter of the Application of ) 
RANCHO RAMON WATER CO., So California ) 
eor~orat10n" for Certificates or ) 
Public Convenience and Necessity to ) 
~orvo dome otic w~ter in tho North ) Appl1c~t1on No. 37389 
Palm: S~r1ngs" Thousand P3.lm.s, Cathedral ) .Anwnded 
City, Indio, Palm Springs, ~d ) 
Paradise Valley areas of Riverside ~d ) 
San Bernardino Counties and for estab- ) 
l10hmant of rnto: thoroundor, to 1szue ) 
and :ell d6benturoo" and to 1s:lue and ) 
=,oll stock. ) 

----------------------------) 

THIRD INTERIM OpmION 

Rancho Ramon water Co., a corporation, by the above-. . 
entitled ap~lication" tiled Octooer 10, 19S5, sought a certificate 

of public convenience and necessity covering its areas deSignated . . 

"An through tty!!, inclusi"1e, in the North Palm S~rings" Thousand . . 
Palras" Cathedral City" Indio s.. ..... d Palm Springs ,3l'eas. By an 3ll'lend­

meI:.t, tiled Ja'!JJJ.ary 6" 19$6, areas nZ" and nUn were added; area 

nZ" being in Paradise Valley in San Bernardino County. By 
•• • III 

Decision No • .52621~ da.'ced February 14, 1956, a. certifica.te was . . 
gronted covering area TT J't • On March' 0.; 1956, applicant t11ed 1ts 

, 

~ndment wae ~~~ed Apr~~ 2~ ~956. wh~eh corrected the,or~g1~ 

a.pplication and. elimina.ted areas "Alt and "Q.u therefrom. On . . . 
July 1o, 1956, certificates were granted coveri:og areas ttEtt , ttxn, 

debentures and eo=mon stock by Decision NO e 53451. A fourth 
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amendment,was tiled July 30, 1956, seeking a eert1f1e~te eoyertog 

areo. "ce" ~ 3l1d So fifth smendment wa.s tiled Ja:nua.ry 29, ~9S7, 

covering areas nC ff , 11M" ~ and 'tfSn" and subm1tt~ a new proposed 

schedule of rates to be applied to allot applicant r s water 

systems)! In its orig1no.l o.lPp~ico.tio:c., and the .five amendmonts 

thereto~ app11cant sought authority to issue and sell debentures 

and stoCk for the acquisition ot certain of the water,systems 

acquirod by it in certain of the above-lettered aress o 

A public hearing on area "Jlt was hold on Jor.'UfX1:'Y' J...3, 19.56. 

nzn wero held on Maroh 21 and 22~ 1956. Further adjourned hearings 

were held on Docomber 12 tll'ld 1,3" J.956, during which evidence was 

received with respect to the granting of a certiticate or public 

convenience and necessity covering ares,l:l "E"" ItC" ~ ttDn ~ tiFt! ~ !'Gtt ~ 

"M", "Ntr 1 n of!, "R", tt S"" nT", tlu" 1 "V" 1 n AA" ~ and tt CCn • The 

instant decision will concern itself solely ~th the last-named 

and lettered areas. The matter of the conSideration of the estab-

lidhment or new and increased rates tor all of app11e~tts areas, 

except Go.rnet ~ard()n3, was continued at the original hearing on 

Application No. 38833 (footnote 11) and adjourned hearings on 

the instant captioned application whieh were held on April 24 and 

25, 19.$7, at Palm Springs, before Commis:::1oner Ray E. Untereiner 

17 Application No. 38833, tiled February 18, 1957, a·public hear1Dg 
on which was hold in PaL~ Springs on Apr1~ 24 and 25, 1957, sought 
authority to npply npp11cant'o r~too dhcwn in EXhibit A 01' 1t= 
Fifth Amendment to its Garnet"Gardens area formerly dosignated as 
its area "An • 'By Decision No. 52479, da.ted January 16, 1956, in 
Application No. 37452, applie~t was authorized to acquire the 
certificate of public convenience and necessity issued to c. c. 
Covey and Mayme Jester Covey,·doing busines::: as Garnet Gardens 
Hater Company, 'by Decision No. 4109,3, dr'.ted Ja:tJ:lJ:J.ry 6, 1948)' i!'l. 
Application No. 28411, and to acquire a:..d opera.te the public 
utility water system of said Coveys in Garnet Gardens. Doci~1on 
No. 52479, (supra.), provided tr..a.t the CoveY' rates 'tor wc.ter ~3ervice 
oe continued 1n effect without increase or change. 



A. 37389 Arnd -~ 

and Examln~r Stewart C. Warner. Sald cons1derat1on of 1nere~sed 

rates was eont1nued ~~t11 Oetober 16, 17, and 18, 1957, in order 

to receive into evidence appli~~tfs showing of the need for such 

!ncreased r~tes and a Cocmission s~ff repor~ of its investigat10n 

there1nto. No object1ons to the granting of the 1nstant captlcned 

a~plicat1on, as sald appllcation ~rtains to the request for a 

cert1ficate of publiC convenience and necess1ty covering the areas 

now under cons1derat1on, were entered at either the December, 1956 

or the Apr11, 1957 hearings. 

Applicant hO.s w1thdrawn, at one hea.ring or .:mother, 1ts 

original reque::;t for a certificate cove::-lng c.re2.::: "H", "I", "L", 

~Pll, and "Q.H
, and the portion of area nAA n consisting of Sections 

29 ~nd 31, T.4 S., R.6 E., SBB&M. 

G~n~ral Information 

Applicant now oper3tes 25 water systems for which it has 
2J 

received or now reque::;ts a ce::-tlf1c~te to so operate. Appllcant t s 

officers s;..nd directors ~re s. I. Roo1nson, pres1dent 1 e.nd Jc,hn 

Moore Rob1nson, secretary-treasurer. The offlC~ of v1ce pres1dent 

1s v~cant. Applicant t s corpor~te o.dd::-ess is 15075 Stage Road, L~ 

Mlr~da, California; itz accountir~ control office ~ddress ls 

650 South Spr1ng Street, Los Angeles 14; and its operational office 

is Sh~ngrl La, P. o. Box 214, Thous~d Palms, Cal1forn1a. 

Chapter 1 of Exhibit No. 144, which was rece1ved j,n 

eVidence on December 13, 1956, is ~ Comm1ssion st~ff engineer1ng 

rcpo::-t on all of applicant's present ~d proposed operstlng areus. 

The staff segre~ted applicant's operotions into thrce.arcas. The 

nyr. and tTBB". (The locations of the water systems in said areas 

V AppendiX A, ~tt.?ched to the order hereinafter, is a. mOop wh1ch 
chow~ the loc~tlon of all are~~ fo::- which appl1c~nt ha~ ::-ecelved or 
'r.as requested n certlfica.te of :public convenience and necessity 
including applicantts or1ginally certifica.ted a.rea, its area "A", 
those covered by the 1nst~.nt c.ppllCo.tion, e.nd those w1 thdr~wn. Also 
chown are the 10cat10ns of other eXist1ng pub11c util1ty water 
comp~les 1n the 3::-ea. 
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A. )7;89 Amd -~ 

$rc zhown in Exhibit No. 72, ~~d applicant!s water wells 1n the 

north are~ ure shown in Exhibit No. 142.) The central area as 

scg:·egated by the staff 1ncludes areas "BI1, "C" liD" "L" "M" , , , ~ "E", 

3.nd. app11C3.nt 1S originally certificated area;and the south area includes 

arec.s "Ett, "F", "C" 1 "H", "I", "K", ::lnd. "AA" (Exhib1t No. 73 shows 

the location of the central ~nd south ~reas ~nd also includes the 

locat1on of area "J"; Exhibit No. 143 shows the locatio~ of app11'" 

c~~t!s wells in the central ~~d south ore~s, and in ~re~ "J"). Area 

UZ" in Pt:.t.r8..dl:::e Valley, Sen Ber::-.... o::l.rdlno County, is not 1ncluded in 

or sho~n on either Exhib1ts Nos. 72 or 7); 1ts loc~t1on 1s approx1-

ms.tely 20 miles nortr.c::.zt of Desert Hot Spr1ngs. 

SQl)rC'712 of W:-:.ter SMWly ?'.nd W?ter- Systems 

Exhibit No. 144 (supra) shows the following d~ta w1th 

respect to the north, central ~d south ~rcas: 

Gallons per M1nute To tel N~'ber of 
Arer-l PllmP Production St9r'~g~ gystomers. 

North 1,094 101,700 106 

Central 1,184 ~9,OOO 82 

South 1,498 88,500 151 

Tae record shows that app11cant has interconnected or 

intends to 1nterconnect 1ts var10us systems within each of the 

nforenoted operating a::"eas, except th:l.t area naS" w1ll not be con­

nected to the other systems 1n the north crea, nor will the "J" 

system be connected to the systems in the south ~::"ee. The status 

of :lrea "CCIt w1ll be d1seussed s€;pa::"?tely here1nafter. 

From ~ review of the record it appe~rs t~t the sources 

of wate::" supply owned, acqu1red or proposed to be acqUired, 
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and proposed to be developod by applicantlthe t:~~;ij~9n Wld 
distribution ~nz aeQ~red or proposed to be ~~t4~~ed b~ ~pp~~-

c~t, the storage facilities installed or proposed to be installed 

oy applieant, are ~dequate tor the north, cent~al and south areas; 

exeept th~t a 3t~~dby soureo or water supply ~hould oe obta~d 

by a-ppl1eant for area n A.A." • 

The reeord shows that applicant has app11ed for, or 

obtainod" state hea.lth permits" ~d county certii'ica.tes or the 

potability of its water suppliez. 

Area ncc" 

Applicant r S prOl)Osed area ttCCI'T is located 2~ :niles east 

and 2 miles south of Desert Hot Springs, ~ mile north of Dillon 

Road. Its west boundary is Lone Canyon ~oad. 

This area cOlll~'rises the hT~ of Sec • .3, T • .3S~ R.5E. SBB&IIi, 

a total of 320 acres) to be zubdivided into 36 five-acre parcels 

by Tierra Vista Corpor~tion. 

The record shows that no water syst~ has peen installed 

ei ther by appli cant or by the subdivider in area nee It; that of the' 

6 .... lOlls located in and in the vicinity of the area, all are wells' 

which produce hot waters <lS a result or their having been drilled 

on or near the north branch or the San Adreas Fault. The so-called 

Groene Eldridge well ne<lr the zouthwest corner of Section 3 will 

produce \>later with a tempera.ture of 7$ degrees Fahrenheit, but 

te~perature of the water from all other wells ranges from 97 degrees 

to 100 degrees Fahrenheit. The Greene Eldridge well will produce 

only about 60 gallons or water per minute. 

Applicant' 5 then president requested the issuanc e 0"£ a limi.--
ted ccrtificatc l only 1 with conditions attached thereto based upon a 
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sho-::1!l(': or un c.doquoto and oufficiont supply of water .and an 

agreement between the subdivider and ap,licnnt. 

A review of the record ~hows, ~~d the Coomdssion finds 

and concludes, that the oources of water supply for domestic 

consumption purposeo in croa "CC ft ~ro inadequate, and thAt a full 

and complete showing of public convonience and necessity is 

lacl~1ng. The order which folloVls will ,ro·,ide that the applica-

tion ao it pertains to area liCe!! be denied. 

?1none1np; 

The record herein discloses complicated and 

miscellanoous ,ropossls for tho issu~ce by a"licant of its 

securities for the financing of the water systems acquired or 

proposed to bo acquired by it in the areas under consideration 

heroin. In its third amondment to the o.pp11c~t1on filed April 

2, 1956 (supra) 1 applicant, alleged that, prior to the hearing on 

said appl1clltion, applicant would file with the Commission detailed 

ochedulos showing the for~ and terms and amcunt of such securities. 

Such detailed filing hao not boen made of rocord in the proceedings, 

although tho record ohov/s that, in ~ccorda.."lco with a letter from 

applic~~t to the Co~ission staff, datod December 6 1 1956, 

ap,licant hud pl~: to icsue cortain of its dobentures to certain 

p~rtiez for certain purpooes. Such ,1ans are not yet of record 

in the '!'roceedings. 

North Area (~~ibit No. 72. zunra) 

The financing in. area "A" is covered by Decision No. 

524 79 (supra). 

In area. "N", applica...~t executed a refund agreement, 

dated September 20, 1956 with Desert SprL~gs Estates, 'Inc., ~~ the 
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A. 37389 Amd ~ 

amo~~t of $14,867.80, for the installation by applicant of a water 

syotem in Desert Springs Estates Unit No.3, a copy of which was 

subQitted as Exhib1t No. 97. Sa1d exh1bit conta1ns an assi~J.lent 

by Dosert Spri~s Estates, Inc., of said refund agreement~w1thout 

cost, to·Caleasco, Inc., a facily corporate affiliate of 

cppllcant's ,resident. Because of such family affiliation, 

ap,licant intend: to treat this sum as a donation in aid of con· 

otruct1on in acco~~tine for the tr~~sact1on. 

In :lI'ea "011, app11ca.."'lt exocuted ?urchaso and rotund 

agreemonts, dated August 31, 1956 and September 24, 1956, with 

Desert spr1ngs Mutual 'Nater Company, in the amount of $20,4..39, 

copies of which were intro·duced as Exh1bits Nos. 91 and 92. The 

record shows in Exhibit Nc. 95, that on August 31, 1956, Caleasco, 

Inc., (supra), had bought this agreement tor ~5,OOO cash, and 

that the mutual water company had transferred, o.ssj~gned and sot 

over, without recourse, its ri~~ts to ret~"'lds under E~~ibit No. 91 

(supra) • Notw1 thstanding such transfer and assig.."l:D.ent th~:r.1') !os no 

furthor agreement-in the record between Caleo.sco, Inc., o.nd 

applicant to convert thi:::: agreement 1."lto debentures or stock, nor a:ny 

request therefor in the a,~lication as amended or in the record. 

The finnncins in area. "SIT is covered by Exhibits Nos. 

80 and 81 which arc a purchase agreement and a retund agreement, 

respectively, dated May 11, 1956, between Ira L. Moore and Celia 

K .. r.1oorc and applicant. Said exhibits provide for the retul'ld to 

the Moores by applicant of )17,,014 out of 22 percent of .the 

estil~o.tod annual revenue received by applicant troIn the water 

con::;umers L"'l said area ovor a 20-year period.. Applicant made no 

formal request on tho record t~ issue either notes, debentures, o~ 
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3tock to thc ~ubd1v1der$ tor the retund agreement, and no such 

rcquest i:: contained in the fifth Il.-nendment to the up'o11cation 

covering this area. 

The fina..."lcing in areas liT", "Uti, "V", "wrr, fiX", end 

"Y" 1s covered by Decision No. S34.51 (supro.). 

The financing in area 'fBB" is coverod by Decision 

No. 53451 (supra). 

Central Area (Exhibit No. 73 su~ra) 

In area "B", apJllcant executed a purchase and retund 

agreement, dated August 9, 1956, with Rancho Vista !',1utual Water 

CO. y in the amount of $26,000, a copy o~ which was submitted as 

Exhibit No. 126. Applicant proposes to issue its debentures tu 

the mutual water compa.."ly to be distributed by it to the l:any 

stockholders or said ~utual water company, a.."ld the th1rd 

a.rnendment to the a;>,:,')licat1.on seek::> authority for such issue. 

In area !fCT!, a,l:)licc..."lt executed a conditional sales 

contract, dated December 14, 1955, a copy of which was introduced 

as Exhibit No. 1111 1·:ith The Ra::lon-?altl j: .. ZUtual Water Company, in 

the a.r:lount of ~:;29) 770) for the purchase by applicant of 

a water system covering ~on Palms No. 1 Tract, Ramon Pales 

No.2 Tract, Ramon Palms No.3 Tract, Desert Retreat Estates Tract, 

Cathy Estates Tract, plus 55 acres belonging to Saul Ruskin, ~"l 

individual. In its fifth amendment to the application, applicant 

requests authority to issue debent~es payable over a period not 

to exceed twenty years in a~~ual installments of a sum equal to 

22 poroont o~ the annual revonuo dorivod rrom tho customors 

connected to the water s1ste~ in said tracts; said debentures to 

Qoar ~terest at 1 percent per annum. 
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In IlrOIl ltD", applicant executed a. conditional sales 

contro.ct l do.tod Soptombor 23, 1955, with Date Pa.lm Road l.~utuo.l 

Water Co~pany) in the amount of S27?226.55, for the pu~c~se by 

ap9licant or a water system, copy of which was submitted as 

Exhibit No. 107. Exhibit No. lo8A is 0. copy of a refund agroe­

ment, dnted Hovomber 11, 1955, with Chc.r1es ?~thews,t 1..." the 

amou."lt or:,i,3,280.85, covering Cathedral Zstates No • .3; Exhibit No. 

lo8B is a copy of a refund Ilgreement, dated July 16, 1956, with 

J. Clark VJhi to in the amount of ~IS, 700, eovorins "Whi te Sands 

Estates Unit No.1; Exhibit loSe is a copy of a refund Ilgreement, 

dated June 14, 1956, with Charles J. l.1;:.thews in the DJllount or 

:::;4,167 • .35, covering Cathedral Estates No.4 and an 8-inch trans­

mission line; and Exhibit No. 109 is a copy of a ~efund agreement, 

dated Dece~ber 5, 1956, v:ith Charles J. 1ia.thews in the amount of 

,:;:3,319, covering CIlthedra1 Zstates No.5. There is no requost by 

Ilpp1ic~t, either in the a,~liclltion or reeord, for the issuanee 

of note~, debentures, or stocl: covering this area. 

In area. "M", applicant executed ~ purchase agreement, 

dated November 9, 1955, a copy of which was submitted as Exhibit 

No~ 132> with Desert SubdiViders, Inc_, in the amount of $11,23$.94, 

tor a water system to serve Palm View Estates> and 

issued its promiscory demand note, of the same do.te,at an 

1nterest rate of 1 percent per annum, in the same amount, to 

Desert Subdividers, Inc. A copy of said note, dated November 9, 

195$, Wo.o submitted as Exhibit No. 133. Said purchaso a.greement 

and note were aso1gned on said date by Desert Subdividers, Inc., 

to Ca1easco, Inc., (supra), for )100 as shown L~ EXhibit No. 134. 
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In aroo. ItR", applicant executed s. refund agreement, 

which doo:: not ~how 0. month nnd dD,r but doos ~how the year 1956, 

with Victor Dab~h ~d Simi nab~h, a copy of which was sUbmitted as 

Exhibit No. 141, in the amount of $16,3$0, for the installation 

by applicant of a water system in Rancho Vista Estates No.3. 

No roquo~t to iocue its notes, debentures, or stock for this 

agreemont 10 contained in the application, as amended, or is or 

rocord.. 

SQuth Areg (Exhibit No. 73 ~upta) 

The f:tnt::L."l.cing 1n areas "Err and UK" is covered by 

Decioion No. 53451 (supra). 

In area ":;'11, applicant ha.s issued its promissory demand 

note, dated October 1, 1955, to 1"housand Palms i¥iutual Water 

ASSOCiation, in t:he runount of (;8,000, to be paid out or 22 

percent of the groce revenues deriving from the sales of water to 

consumero in so.1e~ Ilrea. ovor a. period of twenty years. Co:)1es of 

tho purchase and o~10 agreements between app11c~t and said mutual 

~ator association, which refor to said promissory note~ were 

introduced Q.S Exhj~bits Nos. 117 a."l.d 118. Applicant seeks approval of 

the issuance 0f s~id note i~ its third amendment to the ~ppllcation. 

In area "0.", negotiations are under way between 

a~p11c~t and the ,roperty owners L~ said area for the acquisition 

by applicant of the so-called Stella DaVis well and the wnter 

system in connection therewith. Said negotintions had not been 

completed. a~ of the date of the Apr1l,19S7 hearings. 

In area "AA IT
, applica.nt intends to execute some 40 

separato refund agreements with consumers tor water main extensions 

to their properties. Said agroements are not in eVidence, and 
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appl1c~t ha$ not requested authority to rinance them by tho 

issuance of notes, debentures, or common stock. 

The rinancing in ar~a nJn is covered by Decision No. 

52621 (supra). 

Tho t1nllncing in aroa HZ" is coverod by Decision No. 

53451 (supra.) .. 

As noted ho:-einbei'ore, o.roo.s "E'T I "I" 1 "L" 1 "P", a..n.d 

rTQ." ho.vo boon wi thdravrn ~nd the o.p);>11cat1on covering area "ec" 
will be denied. 

By Decioion No. 48421, datod March 30, 1953, in 

Application No. 34028, applicant was granted 0. eertir1cate of 

public conven~ence and nococsity to const~uct and operate a public 

utility water system in Rancho BaoorJ. Tracts Nos. 1, 2, :3', and 4) 

Riverside County. This o.roa is applicant's so-called original 

area. Thore are no water cons~~ers therein. Authority to issue 

:)25,000 in stock VIas grs..."lted by said decision, and said authority 

\70.0 exercised to the 8..."llount or \)16,000 as ot February 23, 1954. 

Authority to issue the balance of 09,000 expired on Fobruary 28; 

1954. 

From the record as it now st~nds reg~rding app11c~ntts 

proposed financing ~s outlined he~elnaoovc1 it is evieent thet 

app11c~nt requests ~uthorlty in its third amendQent to the 

app11c~tlon to issue its debenture to Rancho Vista Mutual Water Co. 

in the ~.mo\mt of $26 , 000 covering the water system in area "Btt :?s 

shown in Exhibit No. 126 , (supra); that app11cant requests author1ty 

in its fifth amendment to the application to issue its debenture 

to The Ramon-Palm Mutual Water Comp~y in the amount of $29,770 

covering the w~ter system in area "C n as shown in Exh1b1t No. 111, 

(supra); that app11cant requests authority in 1ts f1fth acendment 
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~o ~he appllcatlon to lssue an~ see~s approval Of lts prom1ssory 

demand note to Desert S~bdlvlders, Inc. In the amo~t o£ $22,2,8.94 , 

covering the water system in area "Mit, a.c shown in Exhibits Nos. 132, 

1)3 and 1;4, (supra) (sald note was assigned to Caleasco, Inc. on 

Novem~r 9, 1955, for ~100.); and that applicant in its th~d acond­

~cnt to tho ~pplication requests authority to issue and seeks 

approval of it: promissory demand note to Thousand Palms Mutual 

W~ter A~sociation in the amount of ~8,oOO cover1ng the water system 

in area "F" as shown in Exhibits Nos. :'17 and 118, (supra.). 

Other fl~~cir.g agreements 8~d arrangements covering other 

areao may 'be outstanding, 'but either d.o not involve the issuance of 

notes, debentures or common stock, or zuch arrangements are under 

negotiation, or further requests for n.na..~clng are per.d1ng, or may 

be entered at the adjourned hearings 1~ October, 1957 when the 

subject of applicant's rates for water service in all its are~s 

except a.rea "An, its Garnet GSI.rdens district, is to be co~sldered. 

As noted in Decis10n No. 52621 (supra) which covered 

area nJn, Wiloert, Inc. acquired all of applicant's stock 1n 

October, 1955. Sa1d corporat1on is a subs1dlary of Caleasco, Inc. 1 

Passmore Development Comp~y, and Lido Vista Homes, of which 

John Moore Robinson, applic3nt's secret$ry-treasurer, is an officer, 

~nd in all of which the Robinson family owns stock directly or 

ind1rectly. Robinson test1f1ed at the hearing on January 13, 1956, 

the.t future financing of applicant would be through the issuance of 

debentures. However, h1s testimor~ wcs modified at subsequent 

hearings by a statement thct ~pplic~t would 1ssue notes or common 

stock as well 9.S debentures, depending on the dema."'lds of s~llers 

of water systems wh1ch applic~t m1ght acquire or attempt to scquirc. 

It should be noted that Rob1nson 1s slso president of La Mirada 
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Wo.tcr Coc.pa.ny, 0. public utility water <:orpor!!tion, with between 

2,000 and 3,000 con::umerz in to:: Angeles .?nd Or:: .... "'lge Counties, and 

th.. .... t J. M. Rob1nson ~.nd s. I. Rob1nson, (Wife), are also .doing 

bu~1ness ~s ~ pub11c water compar~ ~d are furnishing w~ter serv1ce 

in Edgemont, R1vers1de County, in accord~~ce w1th Decision 

No. 54627, datod Morch 5, 1957. 

Appllcnnt's then preo1dent, Jor_~ Moore Rob1nson, now 

secretary-treasurer, stipulated ~t the March, 1956 heerings, and 

it 1s rec1ted in Decision No. 53451 (supra), that if epplicant, or 

cny related or affi11ated corporct1on, directly or ind1rectly 

acquires any fsc111ties, stocks, or oblig~tions at leos th~ the 

coot thereof on the books of =.pplict'.nt, the lo.ter 'lcquls1 t10n cost 

should prev~11 &nd should be used solely and only for the 

determin~tion of e~r.nings and r~te-msk1ng purposes. 

Findings end ConclY9ions 

The Comm1ssion 1s of tho opinion, ~d so f1nds ~d 

concludes, that publiC conven1ence and r.occsS1 ty requ1res tl~ot 0. 

certlflc~te of publiC convenience ~~d necess1ty be granted to 

c..pp11cc..nt covering :;~reas "B" "Ctt "0" "F" !tG" "M" "Nit "0" , , , , , , , , 
"RII, "S", "T" , nun, nv", a..'"lc. "AAtt (except Sections 299,nd 31, 

T.4S., R.6E. SBB&M), as delinc3ted on the ~aps as follows: Exhib1t 

No. 110, (~re"s "B", "M" end "C"), Exhibit No. 104 (are~ liD"), 

Exhlo1 t No. 125 bres. "F"), Exh!.b!. t No. 113 (ares. "Gtt), Exh1'01 t 

No. 96 (.?re~ "N"), Exhiblt No. 89 bre~ "011), Exhibit No. 140 

(2ro~ "Rtt¢' including the E~ of the SW~ of Sec. 15, T.l.!. S., 

R.S E. SBB&M, and Exhibit No. 79 (~:"ea "sn). Area. "Ttt lncl'udes 

80 ncres compriSing the E~ of the SW; of Sec. 26, T.2 S., 

R.4 E. SBB&M; area. "u" lncludes 160 acres cocpr1s1:ng the S~ of 
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Sec. 25 T.2 S., R.4 E. SBB&Mj and area "V" includes 240 acres 1n the 

s~ of Sec. 35 T.2 S., R.4 E. SBB&M, (the balance of the S~ of 

Sec. 35 wa.s certificated s.o area IIW" by Dec1s1on No. 53451, 3Upr.!.~. 

Exhibit~ Nos. 72 a.~d 73 ~how the locations of the three last named 

areas and also show the locations of the other areas core 

particularly delineated on the maps heretofore referred to. 

Exhibit No. 99 is a cap of area IIU" which Will 1nclude Sec. 30, 

only, T.4 S., R.6 E. SBB&M. The certificate covering area "Mil 

will be subJect to the prov1s1on that applicant shall seoure a 

standby source of water supply within 180 days after the effective 

date of the order which follows, a.~d shall so report to th~ 

CommisSion in writing within thlrty days after ~~vlng complied 

with such provis1on. 

The certificate granted. here1nafter ls subject to t{~e 

folloWing provision of law: 

Thct the Commission shall have no 
power to authorize the c~pitalizetion 
of this certificate of publiC 
conVenience and necessity or the right 
to own, operate, or enJoy such 
certificate of public convenience and 
necess1ty in excess of the amount 
(exclusive of any tax or ~ual charge) 
~ctually paid to the State as the 
consideration for the issuance of suoh 
certificate of pub11c convenience and 
necessity or ~ight. 

The a.ction to.ken herein shall not be constru~~d to be :l 

flndlng of the velue of the property herein desoribed. 

The Commission further finds ~s a f~ot ~~d the Commission 

concludes that appllc~~t has i:proved the ~ter service condit10ns 

ln the areas 1n which it has aCCluired 0:- 1:lstal1~d water systems 

and that to grant applicant l s request to issue its notes sUld 

debentures will be in the public lnterest. The order which i0l1ows 

will authorize their issuance. 
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App11cant w1ll oe authorized to apply its presently filed 

rates, cos c::;t~blishcd for ltc originally CCl"tlfico.ted sree. by 

Decislon No. 48421, supra, to are~s liB", lie", "D", "F", "G", "M", .-
liN", "0", "R", "5", "Tn "un "V" and "AA." as requested. , , Such rate 

flllng author1zat1on will be on a.~ inte~1~ besis subject to the 

ls~ucnce of the Commiscion's decision on the inst~t-oaptloned 

e.pplic~tlon, .which w1ll follow the October, 19S7 hearings. 

THIRD INTERIM ORPER 

App11cat1on a~ aoended through the fifth amen~ent hav!r~ 

been f1led, publiC heorings havir~ been held With re:::pect to areas 

liB", "C", IIDIl, "F", "G", "M", "N", "0", "R", "5", "T", "U", "V", 

".~" and "CC" of sald amended appllc3.t10n, the portion of the 

applicatlon with respect to applicant's re~uest for a certlf1cate 

of pub11C conven1ence and necesslty covering seld are~s ~ving 

beer. subcitted, and now be1ng re3.dy for a th1rd 1nter1m dec1s1on 

based on the ev1dence of record ar.d find1r~s, 

IT IS HEREBY ORDERED as follows: 

l.a. That Rancho Ramon ~.Jater Co., a corporation, be and 
it is granted a certificate of public convenience 
and nec~ssity to acouire, construct, and operate 
public utility water systems in the areas design~ted 
as its areas "B\?) "Cn ) "DtT) "F") ffGit, "W', "N", "0", 
"R") trS~) ffT") lIun ) lTV", and "AA" in the preceding of inion ~~ as shown on the mars Exhibits Nos. 72J 
?3~ and 110, 104, 125, 113~ 96 1 89, 140, 79, 99, 
£~~ed at the December, ~9$o hear~~gG. Gubject to the 
proVision with respec~ ~o ar~a "AA~ ~hat applicant 
shall within 180 days after the effective date hereof 
.secure a standby sourco o£ water :!JuppJ.y £or arca "AA" 
and shall report to the Co~ission in writing, within 
thirty days after complying with this ~rovision~ said 
report to include such dotails as the ~ocat1on o~ the 
standby source of i'later supply, the q,uantity available) 
and the capacity of the installed production facilities. 

b. That applicant's request for a certificate of public 
convenience and necessity covering its proposed area 
~CC", ~s outlined in the preceding opinion, be and it 
lS derued. 
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2.a. That app11cant be ~d 1t 1s ~uthorlzed to 1ssue a 
debenture in the face amount of $26,000 to Rancho 
V1sta Mutual W~ter Co., 1n subst~t1ally the form 
shown 1n Exh1bit No. 126, in exchar~e for the 
refund agreement dated August 9, 1956, w1th ~cho 
Vist~ Mutual Water Co., coveri~ the water system 
1n oroa fiB". 

b. That applicant be and 1t is authorized to 1ssue a 
aebenture 1n the amount of $29,770 to The 
Ramon-Palm Mutual Water Company in subst~t1ally 
the form shown in EXhibit No. 111" for the 
purchase by applicant of the cond1tional sales 
contract covering 0. water system 1n area "crt. 

c. That app11cant be and 1t 1s authorlzed to 1ssue 
its prom1ssory dema~a note in the amo~~t of 
$11,238.94 to Desert SubdiViders, Inc., 1n 
substantially the form sho~~ ln Exhibit No. 133 
ln exchange for the refu.~d agreement, Exh1bit 
No. 132, covering the wt\ter system in area "M". 

d. T~t app11cant be and lt is author1zed to issue 
its promissory demand note in the aQou.~t of $8,000 
to Thousand Palms Mutuel Water Associat1on in 
substcntiolly the form shown in Exhlbits Nos. 117 
and 118, covering the refu.~d agreements for and 
acqulsition by applicant of the water system in 
area "F" .. 

e. That appllc~t be and it 1S ~uthor1zed to use 
the proceeds from the issuance of the debe~tures 
and notes authorlzea hereinbefore for the 
purposes set forth in the preceding oplnion, 
the Commlsslon being of the op~r~on that the 
money, property, or labor to be procured or 
pald f~r by the issue of the debentures and notes 
herein authorized 1s reasonably required by 
app1lcant for the purposes specified herein 
and that such purposes arc not in whole or in 
part rc~zo~bly c~.rge~ble to operating expenses 
or to income. 

3. That the foregolng authorization is without 
prejudlce to the authority of thls Commiss1on 
with respect to r~tcs, s~rvice, ~c~ounts, 
valuation, estl~~tes, or deter~lnat1ons of 
cost which ~8y come before this Commission. 

4. Th3t appllcant shall file Wlth the Commission 
monthly reports as requlred by Gener~l Order 
No. 24A, which order, 1n so far as ap~licable, 
is cade ~ part of th1S order. 
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5. That the Quthcr1ty to issue debentures and notes 
here1n ~~ted will becoce effectlve when appl1c~~t 
has paid the fee prescribe~ by Section 1904 (b) 
of the Public Utilities Code, which fee lS $76. 

6.a. That applicant, on and cfter the effective d~te 
hereof, is ~uthor1zed ~~d directed to chsrge ln 
the service arens certiflcated hereln lts presently 
flled schedule of rates for water servlce as 
established for its orlginal servlce ares by 
Decision No. 48421, and to apply in its sald 
service areas certiflcctcd herein its rules 
which are on file with the Commission for its 
said original service ares. 

b. That applicant shall, wi thin forty days after the 
effective date hereof, revise its presently 
effective tariff schedules to provide for the 
application of its rates and rules in the areas 
certificated herein, together with revised tariff 
service area maps, acceptable to this Commission, 
all in accordance 'with the procedure prescribed 
by General Order No. 96. Such rates, rules, and 
tariff service area maps shall become effective 
on five days' notice to the Commission and to the 
public after filin~ as hereinabove provided. 

c. That applicant, within ten days after 0achof the 
systems in the areas certificated herein is placed 
in operation under the rates and rules authorized 
herein, shall notify the Commission in '~ting of 
the date when such operation began in each of the 
said areas. 

d. That applicant shall file , within forty days after 
each of the syst~s in the areas certificated 
herein is placed in operation under the rates and 
rules authorized herein, four copies of appropri­
ate cOQprehensive maps of said areas, drawn to an 
indicated scale not smaller than 600 feet to the 
inch, delineating by appropriate markings the 
various tracts of land and property served; the 
principal water production, storage and distribu­
tion facilities; and the location of the various 
properties of applicant. 

7. That applicant shall base the accruals to deprecia­
tion upon spreading the original cost of the plant, 
less estimated net salvage and depreciation reserve, 
over the estimated remaining life of the property; 
applicant shall review the accruals when major ' 
changes in plant occur, and in any event at intervals 
of not more than five years. Results of these 
reviews shall be submitted to the Commission. 
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The effcctlve dete of this crder, except a.s it relstes 

to ordering p~ragraph 5 above, shell be twenty days after the 

d:i te hereof. 

Doted at ~_~Sa:a;,.,;;;.;;..;;.Frrul.;,;:;:=clse=-o ___ , Ql11fornia, thiS ~..,.I£ 
dc.y of ---(J~~~'1"","' ~~{Ioq..l ___ , 1957. 

COtll:l1ss1oners 

Peter E. Mitchell 
Comtl1 ~5iOller ...•..•.• _.-.••• --.-•• --.-----•• being 
necess3.ri1y absent. did not P'lrticiJ)3.t$ 
in the d15~osition of this procoeding. 
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