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'''' Decision No. __ 0_l_~_-A.._ 

BEFORE THE PtIBLIC UTILITIES COMMISSION OF Tffi:: STATE OF CALIl"ORNIA 

In the Matter of the Application of 
MOUNTAIN EMPIRE ELECTRIC COOPERATIVE, 
INC., a Corporation, for Authority 
to Borrow Money and Seeure Its 
Repayment by Mortgage. 

OPINION ~ ORDER 

Application No. 39167 

Mountain Empire Electric Cooperative, Inc., applicant 

he~ein, is a nonprofit cooperative operating in S~~ Diego Co~~ty. 

It has financed itself primarily with R. E. A. f'unds a...."d in this 

application it reports that it has found it neces~ary to incre~se 

its borrowings and it seeks authorization to execute an runen~ent 

to its lo~ contract with the United States of Americ~, to issue 

a mortgage note in the principal amount of ~96,500 ~."d to execute 

a supplemental mortgage of realty and chattels. 

Applicant purchases its electric energy reqtdre~e.nts 

from San Diego Gas & Electric Comp~"'lY, taking delivery at its 

Glencliff Substation which is located at the northwes'cerly border 

of its system. From this pOint, the whole of its area is served 

resulting, it is asserted, in excessive losses and high oper~t1r.g 

costs. App11c~t reports that its studies disclose that for 

effective operation two more subst~tions are required, together 

With other facilities consist~"'lg of a new step-up substation at 

Glencliff ~~d 27 miles of interconnecting 69 kv transmission lines. 
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It appears that a portion of the estimated costs of 

these improvements is available from present loans but that the 

company is re~uired to borrow an additional $96,500 to complete 

the cost of the facilities. The gove~ent has agreed to advance 

the money under the same terms as the original indebtedness. 

These terms provide for payment over a period of 35 years with 

interest at the rate of 2 per cent per annum. 

The Commission has given consideration to this applica

tion and is of the opinion that a public hear~~g is not necessary, 

that the money, property or labor to be procured or paid for by 

the issue of a note for $96,500 herein authorized is reasonably 

required by app11~~t corporation for the purposes specified 

herein and that such purposes are not, in whole or in part, 

reasonably chargeable to operating expenses or to income and 

that the application should be granted; therefore, 

IT IS HEREBY ORDERED as follovs: 

1. Mo~~tain Empire Electric Cooper~ti~, Inc., may 

execute an amendment to its loan contract with the Un1 ted Sta"l;es 

of America, may issue a note in the principal amount of $96,500 

and may execute a supplemental mortgage of realty and chattels 

for the purposes set forth in this application, such documents 

to be in, or substa..'"ltially 1."'1, the same form. as those filed in 

this proceeding as Exhibits C, D c...~d E. 

2. Mountain Empire Electric Cooperative, Inc., shall 

file with the CommiSSion a report, or reports, as required by 

General Order No. 24-A, which order, insofc~ as applic~ble, is 

~ade a part of this order. 
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3. The ~uthority herein granted Will become effective 

when Mountain Empire Electric Cooperative1 Inc_, has paid the 

fee prescribed by Sect10n 1904(0) of the Public Utilities Code~ 

which fee is $97. 

Dated at __ S_nn_Fr:w._.;..clseo';";';;"" ___ l Calitornla, this :L~ ~I 
day of __ (j ..... Y!1___.t-...J ____ , 1957. 
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