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Decision No .. 

BEFORE t[E PUBLIC UTILITIES COMMISSION OF tHE STATE OF CALIFORNIA 

In the Matter of the Application of 

THE PACIFIC TELEPHONE A1~ TELEGRAPH 
COMPANY, a corporation:--

for ~ order authorizing it (a) to 
issue and sell $90,000,000 principal 
amount of Twenty-three Year % 
Debentures due August 1, 1980; 
(b) to exe~te and deliver an 
Indenture to be dated August 1, 
19571 ~~d (c) to offer 1,822,523 
common shares for subscription and 
sale for cash at $100 per share 
to the holders of its preferred 
and comtnon shares. 

Application No. 3909) 
(First Supplemental) 

FIRST SUPPLEMENTAL ORDER 

By Decision No. 55188, dated July 2, 1957, the Commission 

authorized The Pacific Telephone and Telegraph Company to exe~te 

and deliver an indenture and to issue and sell $90,000,000 of 

debentures at competitive bidding. 

In a supplemental applic~tion filed on July 12, 1957, the 

company reports that it desires to change the formula for deter

mining the red~ption prices of the debentures so as to proVide 

that they Will be redeemable on or ~fter August 1, 1962, but not 

earlier, at the option of the corpora~ion, as a whole or in p~rt, 

and prior to ~turity, upon at least 30 days' notice, at redemption 

prices (toget.i.er with accrued interest ,to the date fixed for 

redemption) which shall be expressed in percentages of the 

principal amount and shall be determined as follows: 
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The redemption price will be five points 
(5% of the :principal amo'U.."lt) GI,?ove the public 
offering price beginning on August 1, 1962, 
and to ar"d including July 31, 1963.. The re-
demption price for each 12 months' period 
bcg1ruling Au~st 1., 1963., a.."'ld each. August 1 
thereafter to and including August 1, 1974., 
'W'ill be determined by reduci,.'"'lg the redemption 
price in effect on July 31, 1963, by 1/13 of 
the amount by which such price exceeds 100% 
multiplied by the number of 12 months' periods 
Which huve elapsed since July 31, 1962., and 
will be specified to the nearest .01 (1/100) 
of 1% (or if there is no nearest .01 of 1%, 
then to the next higher .01 of 1%). The 
redemption price on and ~fter August 1, 1975, 
will be 100%. 

The terms differ from those set out in the original 

ap,lic~tion and the company h~s requested the Co~ssion to enter 

its order so as to permit the desired changes L~ the redemption 

prices. It asserts that such crumeES should enable it to realize 

a higher price for its debentures th~ otherwise would be the 

case. 

=upp1emental application should be gr3nted, thcre£orc, 

IT IS HERESY ORDE...tmD that tho order in Decision No .. 5518$, 

dated July 2, 1957, hereby is runended so as to pe~it The Pacific 

Telephone and Telegraph Compony to execute 2.nd deliver the inden-

ture and to issue the debenturec ~uthorizcd by said decision 

with the c~~ges in the redemption prices for s~id debentures 

as set forth L~ the first supplemental application in this 

proceeding. 
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This first supplemental order is effective on the 

date hereof'. 

Dated a.t ____ S_:lJl;...;;;.;Fr;.;,;;n._nCJr.;;;·_~O ____ , Call1''ornia, this 

t7..o.t day of ____ 'I .... iL ..... X __ , 1957. 

-

Commissioners 
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