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ORIZIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

:""‘ -\0
Decision No. S5288

In the Matter of the Investigation %
on the Commission's Own Motlion of )
the Adoption of the Amendments to
Case No. 4923

the Uniform System of Accounts for
Telephone Companies, prescridbed dy
the Federal Commmmnications Commission.

On August 24, 1948, after hearing, the Commission issued
Decision No. 41981 by which it prescribed 2 uniform sfﬁtem of
accounts for telephone companies subject to its Jjurisdiction
having annual operating revenues of $100,000 or more. The
uniform system of zccounts thus prescribed was based on the
Uniform System of Accounts for Class A and Class B Telephone
Companies prescfibed by the Federal Communications Comﬁission
effective January 1, 1937, as amended to January 1, 1948, with
certain modifications.

Since 1948, the Federal Communications Commission has
amended 1ts Uniform System of Accounts for Class A and Class B

Telephone Companies in the following nanner:

1. Effective January 1, 1952, it reclassified
the telephone ¢ompany groupings.

2. Effective Januvary 1, 1952, it revised the
instructions regarding the disposition of
amounts carried in zccount 100.4 -
Telephone plant acquisition adjustment.




Effective March 3, 1953, it revised the telephone
plant instructions 31.2-24, Retirement uits;
31.2-25, Telephone plant retired; 31.2-26,
Continuing property record required; zand sub-
stituted a new Appendix B relative to the
installation and maintenance of continuing
property records.

Effective June 2, 1953, it issued 2 list of
corrections to ¢ertain of the cross references
between accounts.

Effective January 1, 1955 (optlonal January 1,
1954), it revised the text of account 672 with
respect to pension costs based on service ren-
dered prior to the period for which the accruals
are made.

Effective November 5, 1956, it amended Appendix
A 50 as to substitute three new case questions
and answers for 2 like number which were no
longer applicable.

Effective November 14, 1956, it adopted revisions
which are for the most part editorial in nature.

Effective January 1, 1957, it modified the accomnt-
ing requirements with respect %o plant additions
under any one project amounting to less then
$10,000 and with respect to plant retirements
mnder any one project amounting to less than

Fy

»5,000. .

Effective Jenuary 1, 1958 (optional Jemuary 1, 1957),
1t adopted revisions which make station wiring depre-
clable plant and which provide for the use of the
so-called cradle-to-grave azccounting for station
apparatus.

The amendments adopted by the Federal Communications
1

Commission since 1948 tend to give effect to changes in account-

ing theory a=nd practice in recent years and were made effective

ih mos% cases following the issuance of a Notice of Proposed Rule
Making Dy the Federal Communications Commission and the receipt

&/
The Jeruary 1957 Edition of the Uniform System of Accounts
for Class A and Class B Telephone Companies prescrided by
the Federal Communications Commission contains 211 amend-
nents adopted by that Commission up to and including
December 21, 1956.
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and review by that Commission of writton statements or argwments
filed by operating telephone companles, regulatory commiscsicns
and other interested parties.

In the general instructions contained in its currently
preseribed system of accounts, the Federal Commumnications
Commission, for accounting purposes, has dividad the telephone
companies into the following classes based on average annual

gross operating rovenues:

Class A - Exceeding $250,000

Class B - Exceeding $100,000 dbut not more
than $250,000

Class C - Exceeding $50,000 but not more
than $100,000

Class D - Not exceeding $50,000

The Federal Communications Commission has issued a
seperate waliform system of accounts for the Class C telephone

companies, dut has not prescribed a system of accounts for Class

D telephone companies as tnése companies are classifed by it.

The California Commilscion has classified as Class C
those telephone companies whose average annual operating revenues
are in excess of $1,500 but not in excess of $100,000 and has
prescerived a separate wnlifomrm system of accounts for these com-
panies. It hes not prescribed a2 system of zcecounts for the
Class D companies; that is, those companies having average
annual gross operating revenues of 51,500 or less. It 1is the

Jintention of this Commission to retain its present classificetion
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groupings for the Class C and Class D companies. It will give
consideration, in 2 subsequent order, o the modification of its
presently prescribed Uniform System of Accounts for Class C
Telephone Companies in order to coordinate it with +that now

being prescribed for the Class A and Class B companies.

Some of the telephorne companies in California operate
under the jurisdictiom of this Cormission and also of the
Federal Communications Commission, being engaged in both intra-
state and interstate commerce. In order to simplify the account-~
ing and reporting requirements imposed on these telephone companies,
and in order to coordinate the accounting requirements prescribed
by thic Commission with those imposed by the Federal Communications
Commission and to eliminate modifications no longer considered
necessary, it appears desirable and in the public interest to
amend the system of accounts heretofore adopted and prescribed
by this Commission. In our opinion, further hearings are nrot

necessary; therefore,

1T IS HEREBY ORDERED as follows:

1. The Uniform System of Accounts for Class A arnd
Class B Telephone Companies, prescribed by the Federal
Communications Cormission, January 1957 Edition, subject to
the modifications hereinafter set forth, which modifications
are set forth in the Uniform System of Accounts attached hereto
as Exhiblt A, be, and 1t is hereby adopted and prescrided effec-
tive on and after Januzry 1, 1953, by the Public Utilities

Commisslion of the State of Californiz, for all teclephone conpanies
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having average annual operating revenues of $100,000 or more,
operating in California under this Commissionts jurisdiction.
The modifications to the Jamuary 1957 Edition of the system of
accounts prescribed by the Federal Communicztions Commission

include the following:

(a) Class C telephone companles shall include those
telephone companies having annual operating
revenues exceeding $1,500 dbut not exceeding
$100,000;

(b) Class D telephone companies shall include those
telephone companies having ammual operating
revenues of not exceeding $1,500;

(¢) Instruction 31.02-8L, Depreciation charges, is
meodified so as to permit the computation of
depreclation charges by applying the applicable
percentage rate to the beginning of month balances
in the primary accounts covering depreciabdble
telephone plant;

Instruction 31.1-14 and accounts 134:1 and 181
are hereby medified so as to permit all or any
part of any debit bhalance in account 134:l,

Discount on capital stock to be cherged at any

time to account 181, Unappropriated earned
surpius.

2. The Commission reserves the right to amend this
order from time to time and does not bind itself to approve any
item set out in any account, either as to amount or character for

rate~fixing purposes or for the issuance of sSecurities.

3. From and after Januzry 1, 1958, telephone companies haw
ing amnual operating revenues of $i00,000 or more, are relieved
from keeping their accounts and records in accordance with the

uniform system of accounts now in effect.
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b« The Secretary of the Commission is directed to cause

dil Qaéduété fimher of coples of this decision and of Exnibit A to
ve printed and to be served on each Class A and Class B telephone

utility operating inm this cstate.

5. This order will become effective 20 days after

such service.

Daged at San Fronciseo , California, this &/

£l , 1957.
o

Presidentc

e A LN AL
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OENERAL INSTRUOTIONS

§31.01-1 Classification of companies

(a) For the purpose of the Commission’s system of accounts, tela.
phone companies are classified as folldws:

Class A. Companies having annual operaling revenues excéeeding
$250,000. .

Class B. Compariies having annual operafing revenues exéceding
$100,000, but not more than $250,000.

Class C. Companies having annual opéraling revenues execeding
$1,500, but not more than $100,000.

Class D. Companies having annual operating revenues not excead-
ing $1,500,

(b) Class A companies shall keep all the accounts of this sy stem of
accounts, which are a pphcab!e to their affairs. .

(e) Ciass B companies shall keep all the accounts 6f this system of
accounts, which are applicable to their affairs, except that their accounts
for operating revenues and operating expenscs may be kept under the
accounts of the condensed elassification provided for herein. [Sce the
tables preceding §§31.500, 31.602:1.) '

{d) ClassC companws shall keep their aceol ynis i in the manner pre-
scngg by l}eﬂmn"ﬁ -dﬁro(? Jat?d me'\“xﬁa-fléw- As of January

the Commission has preseribed no systém of aceounts for Class D

companies.

§31.01-2 Records

(a) The company s records shall be kept with suflicient particularity
to show fully the faets pertaining to all eniries in these acconunis. Where
the full information is not recorded in the general books the entries
therein shall be supported by other records in which the full details shall
be shown and the general book entrics shall contain sufficient reference
to the delaif records to permit ready identification. The detail records
shall be filed in such manner as to be readily accessible for examination
by representatives of this Commission.

(b) All charges to the accounts preseribed in this elassification for
telepkone plant, income, operating revenues, and operaling expenses
shall be just and reasonable and any payments by the company in excess
of such just and reasonible charges shall be included in account 323,
** Miscellancous income charges.””

"~ (e) Accounts which are clearly summaries of other aecounts or
subaccounts provided for hierein are not requlred to be kept in the com-
pany’s books. All accounts kept shall conform in numbers and titles to
those preseribed herein, except that:

(1) Cempanies may subdivide any of the accounts, provided such
subdivisions do not impair the integrity of the accounts preseribed. The

(7)
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titles of all such subdivisions or subaccounts shall refer by nutnber or
title to the aceounts of which they are subdivisions, and this Commission
shall be notified of the nature and purpose of such subdivisions. When
subaceounts are thus kepf, it is not required that the main accounts of
which they are sulbdivisions shall also be kept in the company s books.

{2) Clearing accounts, in addition to those preseribed herein, may
be kept when necessary in making the proper distribution of itcms to thz
appropriate primary accounts, provided, that within 30 days of the open-
ing of such accounts, this (‘ommnss:on shall be notified of the nature and
purpose thereof.

(3) Temporary or expenmen!al accounts may be kept in addlllon
to the accounts prescribnd herein, for the purpose of developing the
efficiency of operations, provided such :accounts do mot impair the
inteprity of any accounts prescribod herein, and provided further that
within 30 days of the opening of such aceounts, this Commiasion shalt be
notified of the nature and purpose thercof. :
¢ {d) As of the effective date of this sy stem of aceounts, the several
accounts preseribed herein shall be opened by transferring thereto the
balances carsied in the aceounts previously maintained by the company.
Copics of the journal entries recordad to effeet these transfers shall be
filed with this Commission. The company is anthorized to make such
subdivisions, reclassifications, or consolidations of such balances as are
neecessary {o meet the requirements of this system of accounts.

(e) Nothing containad in these rules shall prohibit or excuse any
carrier or receiver or operating frustee of any carrier from subdividing
the accounts hereby prescrited in the manner orderad by any other com-
mission having jurisdiction or to the exient necessary to seenre the infor-
mation required in the preseribed reports to such commission.

§31.01-3 Definitions

‘When used in this system of accounts:

{a) ““Accounts’” or “‘These accounts’ means the accounts of this
system of accounts.

(b) **Actually issued,”’ as applied to seeurities issuad or assumed
by the company, mneans those which have been sold to bona fide purchas-
ers for a valuable consideration (ineluding those issuad in exchange for
other securities or other propecly) under the condition that the purchas-
ers seeured them free from all conirol by the issuing company, also séeur-
ities issued as dividends on stoek.

(e) ¢ Aetually outstanding,”” as applied to securities, means those
which have been a(tuall_\ issued and ave neither retired nor held by or
for the company.

(d) **Affiliated companies’ means companies that directly or indi-
rectly through ene or more intermediaries, confrol or are controlled by,
or are unider common control with, the accounting company.

(e} “*Itook amount,”” as applml to capital stock. means tle par
value of stock having a par value, and the amount duly anthorized for
inclusion in aecount 159, ** Capital stock,”” for stock having no par value.
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(f) *“Book eost'’ means the amount at which property is ruordcd
in these accounts, without deduclion of related reserves.

() **Book liability’’ means the amount at which ser.urilies issued
or asaumed by the company and other lability items are re-.orded in these
accounts.

(ga) **Commission’’ means the "ublic Utilities Commission of the
State of California. : - '

(h) *“Company’’ or “']‘he Company,'” when not otherwise indi-
cated in the context, means the accounting company, It includes every
corporation or peérson, their lessees, lrustees, receivers ' or (rustees
appointed by any court whatseever owning, controlling,.operating or
managing any telephone line for eompensation within ihe State of (ali-
fornia. (See Scetion 2-t of Publie Utilities Act.)- : ‘

(i) “Control” (including the terms *‘controlling,’’ -“contfolled
by, "’ and ““under cornmon control with'’) means the possession, directly
or indircetly of the power to direet or cause the direction of the manage-
nient and policies of a company, whether siteh power is exercised through
one or ;more intermediary conipanies, or alone, or in conjunetion with, or
pursuant to an agrecment with, one or more other eompanies, anl
whether such power is established through a majority or minority owner-
ship or voting of securities, common directors, officers, or stockholders,
voling trusts, holding trusts, afhiliated companies, contraet, or any other
direct or indireet ineans.

{3) “"Cost,”’ except as applicd to telephone plant, franchises, patent
rights, and right-of-way, means the amount of mon:y actually paid {or
the current money value of any consideration other than money
exchanged) for property or services. (Note also paragraph (x) of this
section.)

(k) **Cosl of rentoval’’ means the cost of demolishing, dismantling,
removing, fearing down, or otherwise disposing of telephone plant and
recovering the salvage, including the et of transportation and handling
ineident thereto.

{1} “*Debt expense’’ means all expenses in connection with the issu-
ance and sale of evidences of debt, such as fees for drafting mortgages
and trust deeds; feesand taxes for issuing or recording evidences of debt;
cost of engraving and printing bonds, certificates of indebteduess, and
other commereial paper; fees paiil trustees; specifie costs of oblaining
governmenial authority ; fees for legal services; fees and commissions
paid underwriters, brokers, and salesmen; fees and expenses of listing on
exchanges, and other like costs. (Note 2lso §31.1-13 (b).)

(m) “‘Depreciation,”” as applied to depreciable telephone plant,
nieans the loss in service value {nofe paragraph (dd} of this section) not
restored by current maintenanece, incurred in connection with the con-
sumption or prospective retirement of telephone plant in the course of
service fromn causes which are known to be in eurrent operation, against
which the company is nol protected by insurance, and the effect of which
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can be forecast with a -reasonable approach to accuracy. Among the
causes (o be given consideration are wear and tear, decay, action of the
elements, inadequacy, obsolescence, changes in the ard, changes in demand
and requirements of public authorities.

{n) “‘Discount,’* as applied to securitics issued or assumed by the
company, means the excess of the book or face amount {note paragraphs
{e) and {0} of this section) of the securities plus interest or dividends
accrued at the date of the sale over the current mone) value of the con-
stderation received at their sale. . :

{0) "*Face amount®® means the amount or \alue of bonds morf-
gages, and other evidences of debt set forth in the docunients themselves.
© o (p) “Group plan,’’ as applied to depreciation accounting; means
the plan under which depreciation charges are acerued upon the basis
of the original cost {note paragraph (x) of this scetion) of all property
included in each depreciable plant account, using the avefage service life
thereof properly weighted, and upon the retirement of any depreciable
properly its full service value is charged to the depreciation reserve
whether or not the particular item has attained the average service life.

(@) “Investment advances’’ means advances, represented by notes
or by book accounts only, with respect to which it is mutually agreed or
intended between the creditor and the deblor that they shall be setilel
by the issuance of dapital stock or funded debt or shall not be subject to
current eash seltlement.

(r) **Minor items,”” as applied fo depreciable telephone plant,
nmeans any part or element which Is not designated as a retirement unit
in §31.8,

(s) *'Miscellancous physical properiy’ means all physical prop-
erty owned by the company, other than telephone property the invest-
ment in which is includible in accounts 100 :1, ** Telephone plant in serv-
ice,”” 100:2, ““Telephone plant under construction,” 100:3, “‘Property
held for future telephone use,’” and 10034, “Telephone plant acquisition
adjustment.”

(t) ' Net salvage value’’ means the salvage value (note paragraph
" (bb) of this section) of the properl\ refired after deducting the cost of
removal,

{u} ““Nominally issued,”* as applied to sceurities, means those
which have been sigued, certified, or otherwise exccuted and placed with
the proper officer for sa!e, or pledged or otherwise placed in some special
fund of the company, but which have not been sold,

(v) “*Nouinally cutstanding,”” as applied to securities, means those
which after being actually issued have been reacquired by or for tha
company under such circumstances as require them to be considerad as
held alive and not retired.

{w) “*Nonafliliated compames” means all companies other than
those defined as afiiliated in paragraph (d) of this seclion.

(x) “*Original cost’’ or **Cost,’’ as applied to telepho.-e plant, fran-
chises, patent rights, and right-of-way, means the actual money cost of

-
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(or the currént money value of any consideration other than money
exchanged for) preperty at the time when it was first dedicated to the
public use, whether by the accounting company or by predecessors.

NoTE: Yor the spplication of thls Jefisition to property acyuired from prode-
cessors see §31.2.21. (Note also parageaph (§) ‘of this section,) .

{y) “‘Plant retlred“ means plant which has been removed, sold,
abandoned, destroyed, or otherwise withdrawn from te!ephone service.

{z) “l’remmm,” as applied to securities issued of assuimed by the
company, means the excess of the current money- value of the considera-
tion received af their sale over the sum of their book or face amount (note
paragraphs (e) and (0) of thissection) and interest or dividends acerued
at the date of the sale. _ )

(aa) “Replacing’’ and “rep]acemcnt ” “hen 10t otherwise indi-
cated in the context, mean the construction or installation of telephone
plant in place of plant retired, together with the removal and recovery
of the plant retired,

{(bb) ‘‘Salvage value’’ means the amount received for properl)
retired, if sold, or if retained for reuse, the amount at which the materaal
recovered is chargeable to account 122, ** Material and supplies.”’

{ce) *“Service life’ means the penod between the time of instalia-
tion (note paragraph (ii) of this section) of telephone plant and the time
of its retirement.

(A1) **Service value’’ means the difference between the original
cost and:

(1) The salvage value (note paragraph (bb) of this section) for
station apparatus.

{(2) The net salvage value {(note paraurapb {t) of this saction) for
other tetephone plant.

{ee) “*Stock expense,”” as applied {o capital stock, means all
expenses in connection with the issuance or sale of capital stock, such as
fees and commissions (ineluding the cash value of securities) paid to
proniofers, underwriters, brokers, and salesmen ; fees for legal services:
st of soliciting subseriptions for capital stock, including fees, commis-
sians, and advertising; cost of oblaining governmental authority and
filing notices thereunder ; fees and faxes for issuance of capital stock and
listing on exchanges; cost of preparing, engraving, printing, issuing, and
distributing prospectuses and stock eertificates in conneetion with both
orizinal and additional capital stock issues. (Note also §31.1-13 (d-).)

(fT) **Straight-line method,’” as applied to depreciation aceounting,
means the plan under which the service value (note paragraph (dd) of
this section) of property is charged to operating expenses and to clearing
accounts and credited to the depreciation reserve through equal annual
charges as nearly as way be during its service life.

{2g) *‘Telephone operahon*” and ““telephone service'’ means lhe
service by common carriers of transmifting intelligence by wire or wire-
less primarily through the use of telephones, and services incidental or
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suxiliaty to stch service, such as private line, teletypewriter, telegraph,
and telephotograph services.

{(hh) «*’Pelepione plant " weans p).ptcal property used i in telephon-‘
service.

(i) **Time of justallation’’ means the dale at which telephone p!anl
isplacatin telephone serviee.

€ij) “*Timeof rchremen!"ueans the date at which telephone plant
isretired from felephone service. o

1011 Unaudnted items
When the amount of an) known itera affecting these aceounts ean-
nt be ac\urateb ‘deterinined in time for inclusion in the acconnts of the
calendar year in which the transaction occurs, the ainount ‘of the item
shall be eshm'iled and included in the proper accounts. \\'hen the item is
apdited, the i1ccessary aldjustments shall be mnade through the adeounuts
in which the éstimate was recordal. If during the interval between the
date of inclusion of the itemn in the accounts and the date on which it is
audited, a substantial differenice frem the initial estimate'is detérminad,
appropriate adjustments shall be rzade in the currént aceounts 16 cover
such difference. The company is net requirad to anticipate minor items
which would not appreciably affect these acconnts.

13101-5 Delayed items

(a) The terin“*delayed #ems' means items relating to transactions
which cceurred before the current calendar year. It includes adjust-
rents of errors inthe income, operating revenue, and operating expense
accounts of prior years.

{b) M ithe amount of any delaved item is relatively so large that its
ineluzion in the acconnts for a single yvear woulil seriously distort those
Accornt 8, the eomnpans shall distribute to earned surplus so much of the
ancund as affeels the operalions of prior years. The company shall fite
with this Canmission the full particulars coneerning each sueh item,
ineledin g the aceotnts and years which wonld have been affected had tha
itemnot been delayed,

_$3101-6 Spreading of income, revenue, and expense items

When the amount of any nnusnal item inclwlible in an income, oper-
zating revenue, or operating expense zecount for a single month is rela.
t- 2vely so Taree that its inelusion in the accounts for that month would
wtiondy distort those accounts, it may be included in account 139,
« ~ Otker deforrpd charges,”’ or aceount 174, ““Other deferred eredits,” as
za ppropriaite, and distribntad in equal anwninis 1o the accounts for the
¢ wirrept and ranaining months of the calendar year.

£=2101-7  Profits and losses from foreign exchange

(2} Profits and losses from premiums and discounis on foreign
excobange shall be inchnled, s far as practicable, in the aceonnts appro-
p=-iate for the transactions in conmection with which such items ariso.
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For example, profits realized and losses suffered dué to the differcnce in
rates ¢of exchange between the date that money is boroowed o loaneid and
the date of paynient or collection shall be ineluded in aceount 402, ** Mis-
cellaneous é¢redits to earned surplus,” or account 413, ““ls(’(‘"ﬂllCOlla
debits to earned surplus,” as may be appropriate.

(b} \Imor amounis of proﬁls atid lossés on forelgn exchange arising
in the conrse of the company’s telephone operailons and nnpm(heable of
allocation to em:h spocifie transaction involved shall be included in
account 5"6 *‘Othier operating rev enues,’’ or acéount 675, "Other
expenses,’” as may be appropr:atc

§31.01-8. Interpretalion of item lists

Lists of “*ifems” appeating in the texts of lhe sev cml aecouuts are
given for the purpose of clearly indicating the application of the pre-
scribed accounting in specifie cascs. The lists are not to be considered as
comprising all the items includible in the several accounts but merely
as representative of thein. On the other hand, the appearance of an item
in a lst warrants the inclusion of such item in the account concerned
only when the text of the account also indicates inclnsion, inismuch as
the same item frequently appears in moré than'oné Yist. The proper entry
in each instance must be determined by the texts of the accounts.

$31. 01~‘l Submission of questions
To the end that uniformity of accounting may be mamtamed the
company shall subinit all questions of doubtful interpretation of the pre-
scribed acconnting to this Cominission for consideration and decision.

§31.01-9A Sequence of accounts

The onler in which the aecounts are presented in this system of
accounts is not to be cousiderad as necessarily indicative of the order in
which they will be scheduled al all tines in reports to the Commission.

INSTRUCGTIONS FOR DEPRECGIATION ACCOUNTING

£31.02-80 Computation of depreciation rates

(a) Depreciation charges shall be computed by applying the cont-
posite annual percentage rates considerad applicable to the original cost
{note §31.01-3 {x)) of each class of depreviable telephone plant ownel
or used by the company. (Note also §31.02-81 (b).) These pereentage
rates shall be based upon the estimnated service values and service lives
(note 31.01-3 (dd), (cc)) developed by a study of the company’s history
and experience and such engineering and other information as may be
available with respeet to prospeetive future conditions. These pereentage
rates shall be compated in conformity with the group plan (note
§31.01-3 (p)) of accounling for depreciation and shall be snch that the
loss in service value of the property, except for losses exeluded under
the definition of depreciation (note §31.01-3 (m}), may be distributed
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under the straight-line or other methed (note §31.01-3 (ff)} during the
service life of the property. Such percentage rates shall not include any

allowance for loss in service value of properly expected to be installed in

the fulure. The:percentage-rates shdll-for-eaeh-primary-account-eoin-
prised of more than one ¢lass of properly; produce a charge to operaling-
expenses-for-ibat- aceount-eqial-to the sum-of-the-amounts-that-woul}
ethezrwise—be -chargeable -for- cach-of-the-various- elasses - of—properiy-
included in the sccount— 4 .

(b) In the event any composite percentage rate hecomes no longer
spplicable, revised composite percentage rates shall be computed in
accordance with paragraph (a) of this section.

(¢} The company shall keep such records of property and propérty
retirements as will yeflect the service life of property which has been
retired, or will ‘p,n;,.g;“ ~‘:“f“;‘e ;‘?ﬁﬁi’:&i’:’dﬁé? rvice-life ihdications by
mortality, '_:Q,m,a‘g‘o éepf,,;'f' under this parsgraph [0S, 8nd also such records
a3 will refl nocosts of removal or disconneciion shall for net salvage value, as

. . be assoclated with account 23), “Statlon :
approprial apparatus- Any sach costs shall be re-. §asS of depreciable tele-

plone plar corded as applicable to account 232, Sta-
.+ tion connections.”

§31.02-81 Depreciation charges :

(a) Charges for currenily accruing depreciation shalt'be made
onthly to account 608, **Depreciation,” and to clearing accounts, as
appropriate, and corresponding credits shall be made to account 171,
“‘Depreciation reserve.!’ In computing the current monthly charges, oue-
{welfth of the composite annual percentage rate applicable to the primary
accounts covering depreciable telephone plant shall be applied to the
average of the balances, as of the first and last of the current month, or
may be applied to the balances of the first of the current month, in each
such primary aceount.

(b) When the company is responsible under the termis of a léase for
depreciation of property, used but not owned, for which the rent is
chargeable to account 303, ‘‘Rent for lease of operating property,”
depreciation charges shall be made on the same basis as for owned depre-
ciatle properly. ' - :

(e). A separate composite annual percentage rate for each account
covering depreciable telephone plant shall be used in eomputing depre-
ciation chargss. Such composite rates shall be computed in accordance
with §31.02-80.

£31.02-62 Olasses of depreciable telephone plant
The classes of depreciable telephone plant and the accounts covering
such plant aze as fellows:

Right f way (account 207).

Buildizgs (account 212).

Centra) office egeipment (account 221).

Station spparatus {(geconnt 231). .
tagee Lrivate brarch exchanges (account 2i1).

Baothy-ead speeishHRHi socoust-235):

Pole lirzes (account 241).

,Dﬁ;u _u-a.vpdam Lﬂm‘} 131)
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Aerial catle {account 242:1).

Underground cable (account 242:2).

Raried catle (account 242:3).

Submarive cable (account 2§2:4).

Aerial wire (acccunt 243). ]
Underground conduit (scconnt 244).

Yurmiture and cfice équipment (acconat 241).
‘Yekicles and other work eguir=est (sccount 264).

No1E: Wken deprociable plant carried in acceunt L2765, 'Tue;‘mae plant
aequired” is dictributal to the sppregriate plant aoconnts, adjusting extries shall be
made cuvering the depreciation ebarges applicable to such plant for the geriod during
which it was ¢arrled {n acccunt 276

$31.02-53 Pilant retired for canses not factors in depreciation .

The service value of depreeiable telephone plant retired (note also
£31.2-253) shall be charged in its entirely to acccunt 171, "*Depreciation
- reserve.”” If the cause of retirercent is not a recognized facter in depre-
ciation (note §31.01-3 (m)) and the loss is not covered by insurance, the
company may, Gpon proof that the eharge to the depreciation reserve
will result in unduae depletion trercof, and with the approval of this
Commission, credit account 171, “*Depreciation reserve,”” and charge
account 13§, ““Extraordinary maintenance and relirernents,” with the
unprovided-for less in service value and dlclnbute it from that account
to account G609, ‘' Extraordinary relirenients,’’ over such pericd as this
Comrmission may approve. -

INSTRUOTIONS FOR BALANCE SHEET ACCOUNTS

£31.1-10 Purpose of balance-theet accounnts

The balance-sheet aceounts (100:1 to 18], inclusive) are designed to
thow the assets, liabilities, capital <tock and surplus or deficit of the
company.

‘ §31.1—11 Current assets

(a) In the group of accounts designated as current assels (accounts
113-123, inclusive) there skall not be included any item the book cost of
which is not reasonably assured. except that items of current eharacter
tut of donbiful value may be written down and for record purposes
carried in these accounts at a nominal amcount. H not thus writtent down,
tkey shall be included in account 139, ' Qther deferred charges,” at book
oust or nominal amount, or written off, as mnay be sppropriate, but they
shall not be so includel at book st unless there is a reasonable prospect
of future substantial value.

(b) The amount of any item written off shall be included in account
330, ““Uncollectible operating revenues—Ir.”’, account 323, “‘Miscel-
laneous income charges,’” account 413, “* Miseellancous debits to earned
sarplus,’’ or other appropriate ascount,

£31.1-12 Book cost of securities owned
(a) Securities issued by others shall be recorded in these accounts
at the time of purchase at the current money value of the consileraticn
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given tkerefor by the company. (Nete alss paragraph (d) of azcount
313 and paragraph (b) of account 314.)

{b) The company is allowal the oplion of writing down such book
cost in recognition of decline in the Value of the securities. Tt shall write
down to a nominal amount or write off if there is no reasonable prospeet
of future substantial value. The awount of such adjustment shall be
debital to account 113, ** Miscellanecus debits to earned surplus”’ The
company shall mamlam a complete revord of the facts on which it bases
such adjustment. .

§31.1-13 Company tecurities owned

- {a) The book or face amount (note §31.01-3 (e), (o)) of neminally
issued ¢(note ' §31.0i-3 (u)) and neminally outstanding (nete §31.01-3
{v)) stocks and ollter securities issuad or assumed by the company shall
be shown in the short ¢olumns only of the balance- shcet statement of the
coinpany to this Commission. - {Note also §31.1-16:h) .

(b} The necessary adjustments for the difference between (1) the
face axount of bonds and other evidences of debt that have been reae-
quirad and (2) the amounts aclually paid for them plus the amonnts of
expenses incurred in conneclion with their reacquisition shall be
includal, when a delit, in account 413, ‘* Miscellancous debits to earned
surplus,”’ and when a eredit, in account 402, ““Miscellancous eradits to
carned surplus.’” In the case of refinancing, amounts that ordinarily
would thus be charged or credited to earned surpan may be made subject
to amcriization upon approval by the Commission in the specific instance.

(¢} The necessary adjustuicnts far the difference between (1) the
face arcount of bonds and other evidences of debt that previously have
been rezequived and are resold and (2) the amounts actuatly received
for them less the amounts of expense incurred in connection with their
resale s¥all be ineluded \\'hen a debit in account 413, ‘*Miscellancous
debits to earned surplus,’* and, \\hen a eradit, in aceount 402, *“Miscel.
lancous eredits o earnad surplus.”’

(&) The necessary adjustments for the dnffcrenu between (1) the
book arnount of capitat stock that kas been reacquired and (2) the
amount actually paid for it plus the amounts of expense incurred in
connectizn with its reaequisition shalt be ineluded in account 179, ' Other
capital urphr 7? except that the excess of a debit adjusiment over the
Lalance in acecumt 179, applicable to capital stock of the same class,
shall be chargad to carned strplus and, provided, furtler, that a eredit
zdjustrcznt skall be ineluded in earnal surplus to the extent that any
previvas charpes to earnad surplus en account of transactions in the
same clzss of stock have not been offset by previous credits to earned
surplus ¢n aceount of such transactions

(e¢) The necessary adjustments for the difference between (1) the
Lok amrcant of capital stoek that previously has been reaequired and is
resold, el (2) the amount actually receivad for it less the amounts of
expense incurra] in connection with its resale shall be included in
zecount 179, “Otlher capital surplus,’” except that the excess of a debil
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adjustin2nt over the tatance in account 179, applicable to capital stock of
the same ¢lass, thal! be charged to earned surplus, and provided further,
that a eredit adjustment shall be eradited to earnad surplus to the exteit
that any previous charges to carnal surplis on account of tranzaelions
in capital stock of 1he same elass have not been offset by previeus eredits
to carnal surplus on account of such transactions. : :

(f} The company’s regords shall be so maintained that in reports to
the Cemmission thers may be shown the extent to which the surplus
accounts have been clarged and eradited in connection with transactions
in eack class of eapital stock. o o

Nert: The dook amsunt for nongar stock reacquired shall be obiaized by first
ascerisizieg the smount in accodnt 150, “Capital stock,” for the particelar efass of
stock befove the reacguineeient. In this amount shall be inecluded the proceeds realized
at the wa'e, the amount of any assessments against stockbolders, the amountls trans-
ferced ta sovonnt 150 fren surplux, Jess any amourt which has been dirtributed from
accoust 150 to tke stecktollers in lHquilation, ‘The amount thus ascertsired shall be
prorited to the sdares retogaired on the bacis of (hé proportion that the reacquired
shares tear to the total pumber of thares actually culstanding immediately prior to
their rexoquirement.  (Note alsy acoousts 104, 103, 135, and 137.)

§31.1-1} Discount and premiom on capifal stock .

{a) A separate discount and premium account shall be maintainad
to include both discounts sufferal and premiums realized at the time
of sale of each elass and series of eapital stock having a par value. (Note
§31.013 (n), (2)) :

(b) In stating the balance sheet, the total of debit balances in these
accounts having debit balances slail be reported under aceount 134: 1,
“Pivount on capital stock,”” and the total of credit balances in these
accounts having cralit batances shall be reporied under account 152,
“Premium on eapital stoek.” Aeconnts with debit balances shall not be
offset by accounts with eredit balances.

{2} Qeneral levies or assesments against stockholders shall be
" eredital (o the discount and premium account for the partieular class
and weries of capital stock so assessad, .

(4} AN or part of any ddebit balance in account 134: 1, **Discount
on eapital stock,”” may be ehargad at any thne to account 413, **Miscel-
lanests debits to earned surplus.”” Premiums and assessments on capital
stock shall be retained in the premium account until the reacquirement
of the stoek to which they relate. or until otherwise disposad of lawfully.

(e} Wken capital stock which has been actually issuad or assumed
by tre company is reacquirad the propertion (based upon the relation
of tka amotnt of stock reacquirad to the total amount of that particular
class or series of stock outstanding before its reacquirement) of the bal-
ance in the discount and premium aceount with respect to the stock reae-
quiral shall be eleared to account 179, “*Other capital surplus,”” except
that any excess of a debit amount over the balance in account 179,
appticable 1o capital stock of the same class, shall be ehargad to earned
surpfus and, provided further, that a eredit amount shall be credited to
earcai surplus to the extent that any previous charges to earned surplus
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on account of {ransactions in eapital stock of the same class have not
been ofset by previous eredits to earned surplus on account of such trans-
aclions . L

(f) No discount or premium on eapital stock shall be ineluded in any
account asa part of the cost of acquiring any property or as a part of the
cost of operation. .

§31.1-15 Discount, premium and expense on long-term debt

(a) A separate discount, premium, and debt expense ‘account shall
be maintained to include both discounts suffered and premiums realized
togetlier with expenses incurred, in connection with the sale of each elass
and series of Jong-term debt (including receivers’ cerlificates) issued or
assumald by the company. (Nole also §§31.01-3(1), (n), (2), 31.1-13 (b))

(b) In stating the balance-sheet, the total of the debit balances
remaining in these acconnts having debit balances shall be reported under
account 133, *“Iiseount on lonz-term debt,”” and the tota! of eredit bal-
ances remaining in these accounts having eredit balances shall be
reportal under account 168, ““Premivin on long-term debt.”” Accounts
with debit balances shall not be offsel by accounts with eredit balances.

(¢) The company may extinguish at any time through charges to
account #13, “*Miscellancous debits to earned surplus,’? all or any part
of the dedit balance remaining in any particular discount, premium, and
delt expense account.

(d) Each month there shall be credited to each particular discount,
premium and debt expense account in which there is a debit balance the
proportion (based upon the ratio of the month to the life of the security
remaining at the beginning of the month) of such debit balance as is
applicable to the month. The amounts thus creditad shall be coneurrently
charged to ascount 338, * Amortization of disecunt on long-term debt.?”’
(Note also §31.2-22 (b) (10) (ii).)

{e) Correspondingly each mnenth there shall be charged to each par-
ticular dizeount, premium and debt expense account in which there is a
credit talance the proportion of such eredit balance as is applicable to
the month. The amounts thus charged shall be concurrently eredited
to account 339, ““Release of premium on long-term debl.—Cr.”? (Note
also §31.2-22 (b) (10) (ii).)

(f) Exeept as provided in paragraphs (¢), (d) and (e) of this see-
tion, the balance in each of these accounts shall be earried until the reac-
quireicent of the securities to which it relates at which time the
proporiion (based upon the relation of the amount of long-term debt
reacquirad to the total amount of that particular class or series of long-
terin debt cutstanding before its reacquirement) of the balance in the
discount, premium and debt expense account with respect to the long-
terin debt rezcquirad shall be eleared fo aceount 402, ““Miscellanecous
credits to earned surplus,”” or account 413, **Miscellancous debits to
earned surplus,’ as may be appropriate. In the case of refinancing,
amonnts that ondinarily would thus be chargad or eradited to carned
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surplus may be reade subject to amortization upon approval of the Com-
mission in the specifie instance. (Note also §31.1.13 (b).)

(g) No discount, premium, 0T expense on long-term debt shall be
iné¢tuded in any account as a part of the cost of acquiring any property
or as a part of the cost of operation except under the provisions of
£31.2-22 {b) (10) (ii).

§31.1-16 Exchange of securitles * -
) Befcre recording journal entries which it is proposed to spread
upon ke company’s books to record the reacquirement of capital stock
or other securities issnad or assumad by the company under a plan for
the issusnce in ex¢hange therefor of the company’s securities, a state-
ment indicating the plan of accounting propesed by the company shall
te presented o this Commission for consideration and approval. Such
statement shall give complete information concerning the plan of
exchange, the authority of the regulatory body with respect thereto, if
any, and the basis upen which the amounts have been determinal.

§31.1-16A Nonpar capital stock

Before recording journal entries which it is proposed {o spread upon
the company s books to record the issuance or assumption by the company
of nonpar capital stock or appropriations of surplus for transler to non-
par capital stock aceount, a statement indieating the plan of accounting
chall te presented to this Commission for consideration and approval.
Such statement shall give complete information with respect to the
tasis upon which the amounts to be recorded have been determined.

£31.1-17 Contingent assets and liabilities

Centingent assets represent a passible source of value to the com-
pany e:ntingent upon the fulfillment of conditions regarded as uncertain.
Contirgent liabilities include items which may under certain conditions
becotse oblizations of the company but which are neither direct nor
assurad Habilities at the date of the balance-sheet, In the annual report
to this Commission contingent assets and contingent liabilities shall not
be incladed in the balauce-sheet but contingent assets and liabilities shall
be shown in defail in a supplementary statement accompanying if.

§31.1-13 Burplus

" (a) The accounts designated as capital surplus accounts are
desizred to show (1) paid-in surplus (i.e, proprielary contribulions in
excess of the stated capital includad in the capital-stock accounts), (2)
donatad surplus (ineluding (i) surplus crealed by donations of stock or
assets by propriefary interests, and (ii) contribulions of assels or for-
giveress of debt by others) when the intent of the donor or tondholder is
to irsrease the company’s invested capifal, {note-§314-193, (3) surplus
arisinz from reacquisition or resale of, or otherwise trading in, the com-
jany’s own capital stock, and () surplus arising from the reduction of
the sialod value of capital stock due to such oceasions as relirement,
reorganization, or recapitalization.
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(b) The btalancesheet accounts designated as earned-surplus
aceounts are designed to show the accumulated undistributéd surplus
derived from the nérmal operations of the company and from all sources
(including sales of fixad assets) other than those sources referred to in
paragraph (a) of this seetion.

r)-"roHa(tﬂlmn—A;»MH%Q{%K%}]W&WI&HWM&V
company shall submit to the Commission a transeript of jts capjlal-
us aceount or acounts covering the entire periad from inegfiti
to Jal a1y, i 1919 dm\mv in detail the nature and amoun(s of,

X 1seript shall be acéompanied by a snmmary slatmnen\ in
which the chalyes and eredits for the entire pencd covpfed by the tran
rccnpi bave been\glassified according to their natur?(d summarized to
show the aggregath amount of each such classif tion as well as the
aggregate amount of Narges and eraldits, respeetifely, for the period and
the resulting balance inNie account or accountrat Jamlar\ 1, 1019,

NCTE: Wkhere & segrezathn correspending (o decount 17 3, “Other capital syr-
plos” baspot been maintained in*Qe past and any pfedits which m'ul‘] have Lcen made
i oded by 136 charges which woold hare been
made thereto, 1be comfany may fil\a octifdl statement, in live of the foregoing
transcript sod summary, syxxifying DAt » uf Deccmber 31, 1948, the balance in
acccunt 381, “Urapproprisated earned X * contained no capital surples. For
the purpase of this determination, write Zns or write cfs of valid intangible assets
shall be considerad to have Leen & chapfe 2gNnst other cuypital surplus, excrpt where
conclusive evidince indicates that pheh actidg was intenled to be made sgainst
earningsa.

§31.1-19  Contributions of telephone plant

I acecunt 173 is upll (note §31.2-20 (b) telephone plant contrib-
uted to the company pf constructed by it through expenditures of eon-
tribulions of mon/\ or its equivalent shall be charxad to the telephone
plant accounts aj/its original cost (estimated if not nown) and there
shall be ereditefl to the depreciation reserve aml amoNization reserve
aceounts the/estimaled amounts of the reserve requirehents, if any,
apph\able(lo the plant. The difference between the amounts 3 nwhulib!e
in th ephono plant and the reserve accounts shall be enulited to
aceou , *Contributions of tetephone plant.’’

&IF. Amounts geciived for eusstruction which are ultinaately (o be ryaid,

‘e g3 to the amunnt to le returnad, sny umefun«!ol am2unts shall be crodited
%oaat-113

/{ly or in gard, shall be cradited to accvunt ¥74; when fina) determination has

BALANCE SHEET ACCOUNTS
INVESTMENTS

§31.100:1 Telephone plant in service
This account shall inelude the original cost (note $31.01-3 (x)) of
the company 's property usal in telephone service at ﬂ.e date of the bal-

ance sheet as elassified under accounts M1 to 277, inclusive, {Neté also
§§31.01-3 (gg), 31.2-20, 31.2.91) :
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§31.100:2 Telephone plant under construction -
(a) This account shall include the ¢riginal cost én 31.01-3 (x)
of eonstruetion of telephone platﬁﬁﬁfo&ﬂ%“et&iﬁ"ﬁ y o?r}é rv'i%@.’ ) s
data of the balaneesheat. Tt shall include interest during construction,
taxes during constraction, and all other elements of cost ¢f such con-
struction work. {Note also §§31.2-20 10 31.2- 22 o4 o ‘ 'z.u)’
(b) When any telephone plaut, the cost of which has been included
in this account, is completed ready for service, the cost thereof shall be
ereditad to this acoount and chargad to the appropriate telephone plant

or other acconnts™ ¥ =+ BT ¥ T o o0 Tir 2> e on 9g
 Note: Thére may be charged dircetiy tothe © });' N

. 1}0’15' Iis Of sppropriste plant scoounis the ccet of any Pt nstrgetic
workwhath wil be ; : tonstruction project which is estimated to  fried, sug as e
);4 1n 1] gf’ * bé tompleted ready for jervice sithin iwo ' werk/com Tetpd,

i i

wirkln a feriad o

: . monthd.” There may 3iso be charged directly |
fo the plant accoubts g:e;o'g'ol §xy cofi-
. struction project for whic € gross addi-
§3L100:3 Propt (ions to plant are estimiled to smount to

-

o han $10.000. : !
(a) rlll’i a(‘c\;‘}:&.’:‘.uu e YTt ey e - ‘uvte §31-01‘3 (x))
14 [X i -
of property VAN AL AR LN T in telephone service under
a definite p’au for such use. .

(b) The property included in this aceount shall be elassified accord-
ing fo the primary accounts for telephone plant in service. Separate
subaceounts shall be provided for this purpese which accounts shall
carry the samne numbers as the plant accounts except that each account
nutnber shall be prefixed by (1). (Note also §§31.2-20, 31.2.21.)

£31.100:% Telephone plant acquisition adjustment

(a) 'This account shall include amounts determined in aecordance
with §31.2-21 representing the ditference between (1) the amount of
tnoney actually paid (or the current money value of any consideration
other than money exchanged) for telephone plant acquirad, plus pre-
liminary expenses inenrred in connection with the aevquisition; and (2)
the original eost (note §31.01-3 {x)) of such plant, governmental fran-
chizes and similar rights acquired, less the amounts of reserve require-
ments for depreciation and amortization of the property acquired. I the
aclual orizinal cost is not known, the entries in this account shall be
baszed upon an estimate of such east. :

(b) This account shall be subdivided according to the character of
the amounts confained therein. In addition to a copy of the journal
entry recorded to open the account, the company shall file with this Com-
mission statements showing the basis of the computation of amounts
ineluded therein. The detailed records supporting these statements shall
bLe retained permranently by the company.

(¢}, Tke amounts recordad in this account with respect to each
property acquisition shall ke disposed of, written off, or provision shall
be made for the amortization thereof, as follows:

(1) Debit amounts may be ¢harged to earned surplus in whole or in
part, or amortizad over a reasonable period through charges to account
323, ** Miseellaneous ineome charges,”” without further direefion or

approval by this Commissien. Should a ecompany desire the disposition
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of debit amounts in any manuer other than as herein provided, it shall
request that the Commission (i) approve recommended dLsposumn or
(ii) - direct appropriate disposition acconlmg to the circumstances
involved in each transaction,

odit amounts is i i na ier as this -
(‘omﬁif:\ Y a&?rg\é)?;ﬁg) ﬁe)z '2) ) :
3

s '3{!1’ (. pmrl! s for accountmgazutpou _ml; od ekall
tcrmlp b1 4 m_ ;.,z ke Amo'zt o] d:\ xﬁr}o B it

-ding, ,\tmng con! 04 in“paralreph 4

(1] fréciv n.-gi Commlssion ubsequegtly réqu & s

of {qqun s jhrough charges !o esum 'l' s or fri{m al e;ibg a pre-
elafeed smollizithn period,” %2

31 100-7 Telephone plant adju:tment V o

(a) This account shall include the difference between the original
cost (note instruction 31.013. (x)), estimated if not known, and the
book cost of telephone planl,asa%—l)eeembeaalrlm to the extent that
such differencd is not properly includible in account 100: 4, *“Telephone
plant acquisition adjustment,’ and for which disposition has not previ-
cusly been made. ’

{b) The amounts includad in this account shall be so classified as
to show the nature of each amonnt and shall be disposed of as the Comn-
miwsion may approve or direct.

Note: The grovisions of thls sceount shall nol be construed ss approsing or
autkorizieg the recurding of spprecistion of plant.

§31.101:1 Investments in affiliated companies

(a) This account shall include the book cost (note §31.1-12) of the
company s investraent in securities issued or assumed by aftiliated comn-
panies (note §31.01-3 (d)) other than securities held in speeial funds
{see also Note B to this account) or as temporary cash investments.

{b) This account shall be maintained so as to show separately the
book cost of :

(1) Common stocks.

(2) Preferred stocks.

{3) Long-term debt.

{¢) The company’s records shall be kept in such manner that in the
annual reports fo this Coramission the securities pledged as collateral
security for any of the company’s long-term debt or short-term loans or
to sccure performanee of contractsinay be shown separately from securi-
tizs unpledgald.

NoTE A The valoe of securities borrowad by the company shall not Le fneludet
ia this acconnt.

NoT1E B: The bock cust of securities held in rpecial funds shall be inciuled in -
scecunts 104, 124, or 137, as may be appropriate. _

No1e C: Working funds advanced to affliated companles other than investnent
advances {(note §3101.3 (¢)) shall te incloled in 2cconnt 115,

§31.101:2 Advances to afiliated companies ,
This account shall inclinde the amount of the investient advances
{note §31.01-3 (¢)) to afiliated companies.




Crass A axp Crass I} Trreenoxe CoMPANIES 23

: NoTE: Amovnts receisable from affiliatal ecrapanies which are subject to cur-
sent setilement shall Le inclnded in accounts 11T:1 or 120:1, as appropriate.

§3l 102 Other investments

(a) 'l'lus aceount shall include ‘the book cost (note §31. 1-12) of the
‘cempany ‘s investment in securities issued or assunted by nonaffiliated
compamea {note §31.01-3 (w)) and individuals, other than securities
keld in special funds (see also Noje C to this account) or as temporary
cash investments; also its investment ad\ames {note §3L. Ol -3 (q}) to
such parties and speﬂal deposits of (ash for more than 1 year from date
of deposit.

(b) This account shall be mamlamed s as to show sepa'ratel_\' the
book cost of :

(1) Stocks.

{2) Long-term debt.

{3) Investment advances

{4} Special deposits of cash for more than 1 year from date of
deposit. )

(c) The company’s records _slgall be kept in such manner that in
the annual reporis to this Commission the securities pledged as eol.
lateral security for any of the company’s long-termy debt or short-temn
loans or to sectire Lhe performance of contracts may be shown separately
from the securities unpledgad.

NotE A: Anwunts receivalle fici nonahliated compantes and indiviluals
which are subjoect tu carrent settlentcut shall be includanlin acorunts 117 :2.0r 120:2, as
approptiste.

Nore B: The value of securitivs torrvwed B3 the conzg=any shall vot be inclodad
in this acowuunt.

No1£ €©: The ek cust of seturities held in spccial funds sha'l ba inclnded in
accvunts 104, 135, or 115, as oaay Le appropriate. '

, Notk 1Y Workiug fursls adianced 1o nonafiliated ccmnpanics and indivifuals
other than investment advances (note §31.01-3 (@) ) shall be Tueluded in accvunt 1135,
§31.103 Miscellaneous physical properly
This account shall include the company’s investment in ph\‘sical
Jroperty other than property the investment in which is includible in
accounts 100:1, “‘Telephone plant in- serviee,’” 100:2, **Telephone
plant under wualmchon, ' 100:3, “‘Property held for fulure telephone
use,’” and 100: 4, “Telephone plant acquisition adjustment.”” It shall
include the company’s investmuent in telephone property retired (note
£31.01-3 (»)) and held for sale; also property such as lighting, water,
power, and manufacturing plants, not held ineident fo the company’s
telephene operations, and assessments against miscellaneous physical
property for the construction of public improvements.

§31.104 Sinking funds

{a) This account shall include the amount of cash, the book cost of
securities issued by other companies, and the book or face amount {note
£31.01-3 (e), (o)) of noininally issued and nominally ontstanding (note
£31.013 (u), (v)) securities issued or assumed by the company, and
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otker assets which are held Ly frustecs or by the company’s treasurer
in adistinet fund, for the purpose of redeeming outstanding obligations.
(Note also §§31.1-12, 31.1-13, 31.3-31) R N T IO

{b) A separate account shall be kept for each sinking fund under
a title which shall designate the obligation in support of which the fund
was ereated. R

§31L105 Company securities 'dwyﬂéd' : ,

(a) This account shall include the book or face amount (note
§31.01-3 (e}, {0)) of nowinally issted and’ rominally opfstanding
(note §31.01-3 (u), (v)) securities issued or assumed by the company,
otker than such securities held in sinking or other special funds. (Note
alw §31.1.13) '

(b) This account shall be maintained so as to show: °~

(1) For stock: ' o

(i) Par stock: B -

(a) Number of shares and total book amount of shares inpledged.

(b) Number of shares and tofal book amount of shares pledged.

(ii) Nonpar stock: (Note §31.1-16:h) =~ _

(a) Number of shares and book amount assignéd 1o shares
unpledged. S -

(b) Number of shares and book amount assigned to shares pledged.

(2) For long-term debt:

(i) Total face amount unpledged.

(ii) Total face amount pledged.

CURRENT ASSETS
31113 Qash
This account shall include the amount of current funds available
for use on demand in the hands of financial ofticers and agents, or
deposited in banks or with frust companies, also funds in transit for
which agents have received eredil. (Note also §31.1-11.)
NoIE: Working funds shall be includad in acconnt 115,

§31.114 Special cash deposits _

This account shall include the amount of cash on sprecial deposit,
other than in sinking and other special funds provided for elsewhere, to
pay dividends, interest, and other debis, when such payments are due
I year or less from the date of deposit; the amount of cash deposited to
insure the performance of contracts to be performed within 1 vear from
date of the deposit; and other eash deposits of a speeial nature not pro-
vided for elsewhere. This account shall inelude the amount of cash
deposited with trustees to be held until morigaged property sold,
destroyed, or otherwise disposed of is replaced, and also cash realized
from the sale of the eompany s securities and deposited with trustees to
be held until invested in physical property of the company or for dis-
bursement when the purposes for which the securities were sold are
acccmplished. (Note also §31.1-11.)
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NoTE A: Cash on depisit in special accounts where the funds are available for
the current requirements of the company thall be facduded in account 113.

Noie B: This account shall not Indu'!e ang amounts representing securities
ownal

Noie C: Cazh on sp«ml defexit to be held for more than 1 year from the date
of deposit shall Le included in acvount 102,
§31.115 Working funds :

This account shali include amounts adv anced lo of‘nuers, employees,
and others as working funds from which expend!iures are tobeinade and

acmunted for. {Note also §31.1-11.).

§31. 116 Temporary cash investments .

This account shall include the book cost (uote a1s0§§31 1- 1] 3] 1-12)
of securities acquired for the purpose of temporarily investing eash,
such as time drafts receivable and time leans, bankers’ acceplances
United States Treasury eertificates, marketable sceurities, and other
similar investments of a temporary character. Socunhea of affiliated com-
panies included in this account shall be recorded in a subacceunt here-
under.

§31.117:1 Notes recelvable from affiliated companies

This account shall include the book cost (note §31.1-12) of demand
or time nofes, bills aud drafts receivable, or olher similar evidences
(except interest coupons) of money receivable from affitiated conpamos
on demand or within a time not exceeding 1 year from date of issue.
{Note also §31.1-11.)

NotE: Obligations of affliatel companies any part of which matures more than
1 year from date of issue and notes evidenciog invesfment advanees (note §31.013 (q))
shall be inciudal in accounts 101:1, 101 :2, 101, 116, 1353, or 137, as sppropriate,
§31.117:2 Other notes receivable

This account shall include the book cost (note §31.1-12) not includ-
ible clsewhere, of all eollectible obligations from nonaftiliated companies
and individuals in the form of notes reccivable and other similar evi-
dences (except interest coupons) of meney receivable on demand or
within a time not excceding 1 »ear from date of issue. (Note also
§31.1-1L)

NotE: Olligations any jart of which matures more than 1 year from date of
issue, notes evidencing investument advances (note §31.01-3 (q}) 2and notes issned b)-
affilisted ecnmpanies shall be indcdal in accounts 101:1, 101:2, 102, 104, 116, 117:1
135, or 137, as sppropriate.

§31.118 Due from customers and agents

This account shalt be subdivided as follows:

{a) Due from customers and agenis

(1) This subaccount shall include amounts due from customers for
serviees rendered or billed and from agents and collectors authorized to
make collections from customers. (Note also §31.1-11.) This subaccount
shall be kept in such manner as vnll enable the company to make the
following analysis:

(i) Amounts due from eustomers who are still receiving telephone
service.
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(ii) Amounts due from customers whose telephone service has been
discontinued and whose accounts are in process of collection.

(2) Collcctions in excess of amounts charged to this subaccount may
be eredited fo and carried in this account until applied against charges
for services rendered or until refunded.

(3) The amwount of notes held as securily for customers® accounts
may be carried in this account pending collection.

{b) Reserve for uncollectible accounts—(Cr., :

(1) This subaccount shall be eredited with sich amounts as may be
charged to account 530, *‘Uncollectible operahng revenues—Dr.,'’ to
provide for uncollectible ZCLOll“tS included in subac¢ount 118 (a) (Note
also §31.5-51.) There shall also be credited to this subaccount amounts
coltected which prévigusly have béen written off through charges to this
subaecount and eredits to subaccount 118 (a).

(2) If this reserve for uncolleellble accounts is maintained, there
shall be charged toit any amonnts ¢overed thereby which have bcen found
to be impracticable of collection. If such reserve is not maintained,
amounts included in subaccount 118 {a) which have been found to be
uncollectible shall be charged to aceount 530, **Uncollectible operating
revenues—Dr.”’

§31.120:1 Accounts receivable from affiliated companies

{a) This account shall include amounts due from afliliated com-
panies (note §31.01-3 (&)} on all transactions that are subject to current
seftlement, except for sales of telephone service at regular rates. There
shall be included herein accounts receivable arising from division of toll
revenues. {Nole also §31.1.11.)

(b) In the balance-sheet statement there may be included in this
account the net amount receivable from companies against cach of which
then, is a net debit balance between this account and account 159:1,

“* Accounis payable to aftiliated companies.**

NorE: H any items Included in this account are not actually pald curzently they

shall be transferred to sccount 101:2.

§31.120:2 Other accounts receivable

(a) This account shall include all amounts currently due, other
than those from affiliated companies, and not provided for in other
accounts, such as those for iraffic seltlements, material and supplics,
repairs to telephone plant, malured rents, and interest reccivable under
monthly settlements on short-term loans, advances, and open zccounts.
(Note also §31.1-11.) )

{b) In the balance-sheet statement there may be includéd in this
account the net amouat receivable from companies against each of which
there is a net debit balance between Ihls aceount and account 159:2,
“*0Other accounts payable.*? ‘

§31.121 Interest and dividends receivable

This account shall include the araocunt of interest accrued to the
date of the balance-sheet on bonds, notes, and other commereial paper
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owned, on loans made, and the’amount of dividends raceivable on stocks
owned. (Note also §31.1-11.) N
No3E A: These accounts shall not indude dividends or otker returns on securi-

ties Issued or sssuned by the company and held by oz for it, whether pledged as col-
1atera), or kel in its treasnury, in special deposits, of id sinking and other funds,

Note B: Inlercst receinable under monthly seftlements cn shorl-term loans,
sdvances, and open accounts, shall be Lucluded in accounts 120:1 or 120:2, as appro-
priate. .

§31.122 Material and supplies

(a) ‘This accoupt shall include th cost of upapplied material and.
RETEM TSI RN IR HAE

Y “iq s * te THIS .
supplies held in st ﬁ,\mc g p‘a_n suppﬁe,s, , stationery,
Qirectory paper stock, and other supplies; and materialand articlesof the
company in process of manufacture for supply stock, <€

(b} Transportation chargeszgogfag stt;grhc{ﬁ';bl;’s%a{l\)e included
as a part of the cost of the particular material to which they relate.
When not so includible, they shall be charged to account 704, *‘Supply
expense.’’ )

(¢) So far as praeticable, cash and other discounts on material shali
be deducted in determining the cost of the particular material to which
they relate or credited to the account to which the material is charged.
When not so deduetible, they shall be eredifed to account 704, ““Supply
expense.*’ .

(d) Material recovered in connection with construction, mainte-
nance, or retirement of property shall be charged to this account as
follows (note §31.01-3 (bb)):

(1) Rcusaﬂe ana&eﬁ_al comprising items that, when installed or in
sen'ict;, were units of-property or principal components of assemblies
lhat'\"e';‘e‘:ﬁms of property, shall be included in this account at original
cost (note §31.01-3 (x)), estimated if not known. (Note also §31.2-25
(§).) Reusable material comgrising minor items that, when installed or
in service, were neithet Umits ?)f.'i)ropef{y nor principal components of
assernblies lhat'*&'r’g:lfﬁ ts of-property, shall be included in this account
at current prices new. The eost of repairing reusable material shall be
charged to the appropriate account in operaling expenses.

(2) Scrap and nonusable material included in this account shall be
carried at the estimated amount which will be received therefor. The
difference between the amounts realized for serap and nonusable material
sold and the amounts at which it is carried in this account, so far as prac-
{icable, shall be adjusted in the accounts eredited when the material was
taken up in this aceount.

NoO1E A: This acccunt shall not include amounls representicg the eost of
material or ariieles, title to which Is not vested o the commpany.

NoIE B : Tnterest paid on materia) bills, the payments of which are delayed,
shall be charged to account 330,

No1E C: Ioventorics of materisl and supplies shall be taken during each calendar
jear and 1he necessary sdjustment to bring this sccount into Rarmony with the actual
fntentory shall be made. In effecting this adjustment, differences which may practi-
cally be assigned to imporiant classes of material shall be equitably adjosted smong
the sccounts to which the classes of material sre ordinarily chargeable. Other difer-
enoes shall be equitably apportioned among the primary acovunts to which material
Lss been charged since the Tast inventory or incduded in scevunt 704, The company is

hall
inel
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permitted to equalize over the period between ihventories, through deblts or ercdits
to acconnt 704 and concurrent credits or debits to accoynt 122, the estimated amoun
based on the company’s past experience, of the oreragé or shortdge which will occu
at the sabsequent Inventory. Delermiced differences belween the amount of the pro-
sision thas made and the aclual {oventoty overage or shortage shall be cleared &5
yrovided for In the secon:d and th!rd sentences of this note. S

- Note D: If, for convenience in accountivg and economy in handling materis)
and supplies for nontelephone cperations, thelr cust is Included in (Mg sccount, the
company’s vecords shall be maintained so that the cost of such material and supplies
£0 carried can b determined. . ) .

£01 100 MAab . oo - .assets»

"Worx E: Th Jhecount shall not Include R i : a
fems In stock Which sre Iaciudible in ac. Ji¢lude the amount of all current assets which are
S Lo s 113 to 122, inclusive, such as unmatured rentg

1.1-11)

OTHER ASSETS

Jo capital stock ‘ .
all include the balance owing from subseribers
.. _ subscriptions to capital stock.

(b) The purchase price shall be debited to this aceount at the time
the subscription is received. Concurrently there shall be eredited to
account 133:1, ‘*Capital stock subscribed,’” the  book amount (note
§31.01-3 (e)) of the stock subseribed. The difference beiween thess
smounts shall be debited or credited, as appropriate, to account 134:1,
““Discount on ecapital stock,”” or account 152, “‘Premimin on capifal
stock.” (Note also §31.01-3 (n), (2).)

{c) Payments received from subseribers shall be credited to this
account.

NOTE: The records supporling the entrits o this account shall be kept so that
the company cen furnish the name and sdiress of cach subscriber, the amount and
kind of capital stock subscribed, the date of subscrifdion, the date that cach payment
fs due and the date that each is paid, the nature of eac) payment (whether cash or
other eonsideration), and any other Information that is necessary to make the history
of the subscription complete.

§31.127 Bubscriptions to funded debt

(a) This account shall inelude the balance owing from subseribers
upon legally enforceable subscriptions to funded debt.

(b) . The purchase price shall be debited to this account at the time
the subscription is rcecived. Coneurrently there shall be eredited to
account 151:2, Funded debt subsieribed,”” the face amount (note
§31.01-3 (0}) of the funded debt subseribed. The difference beiween these
amounis shall be debited or eredited, as appropriate, to aceount 135,
““Discount on long-term debt,”” or aceount 168, “*Preminm on long-term
debt.”’ (Note also §31.01-3 (n), (z).) _ ,

(¢} Psayments received from subseribers shall be eredited to this
account.

NoTE: The records cupporling the nfries to this account shall be kept 5o that
the company csn furnich the pame and address of cach subscriber, the awzcunt and
kind of funded debt subscribed, the date of subscription, the date that each payment
is due axd tke date that each is pald, the natore of each yayment {whether cash or
other consideration), and any other information that is necessary to make the bistory
of the sntecription complete.
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PREPAID ACCOUNTS AND DEFERRED CHARGES

§31.129 Prepald rents

This account shall include the amounts of rents pald in ad\anee,
excepl minor amounts which may be charged direct to the final accounts.
As the term expires for which the rents are paid, this Account shall be
credited at monthly intervals and the appropriate account charged. (Note
also §§31.2.22 (b), 31.2.23 (a), and aceounts 303 315 671 and the
clearmg accounts.}

§31. 130 Prepaid taxes

2 This account shall include the amonnla of (axe; pald in adv ance,
except minor amounts which may be charged direct to the final aceounts.
As the term expires for which the taxes are paid, this account shall be
eredited at monthly intervals and the appropnate decount charged.
(Note also §31.2-22 (b) (8) and accounts 305 and 322.)

§31.131 Prepaid insurance

This aceount shall include the amount of i insurance premiums paid
in advance, exeept premumh chargeable to the telephone plant accounts
and minor amounts which may be charged direct to the final aceounts.
_ As the terin expires for which the premiums are paid, this account shall
be credited at monthly intervals and the appropriate aceount charged.

£31.132 Prepaid directory expenses

This account shall inchude the cost of preparing, printing, binding,
and delivering dircetories and the cost of soliciting advertisements for
directories, exeept minor amounts which may be charged direet to account
619, “*Dircctory expenses.”” Amounts earried in this account shall be
cleared to account 649 by monthly charges of such amounts as represent
the porlion of the expense that is applicable to the respeetive months.
{Note also account 619.) :

§31.133 Other prepayments

This account shall include prepayments other than those includible
in accounts 129 to 132, inclusive, except minor amounts which may be
charged direet to the f'nal aceounts. As the term expires for which the
payments apply, this account shall be eredited at monthly intervals and
the appropriale aceount charged.

§31.131:1 Discount on capital stock

‘This acconnt shall include the total of debit balances in the discount
and premium accounts, for all classes of capital stock having debit bal-
ances in these aceounts. {Note §31.1-14.)

*§31.131:2 Capital stock expense
(a) This account shall include all commissions and expenses
incurred in connection with the issuance or sale, of eapltal stock, inelud-

ing additional (aplta! stock of a certain class or series as well as first
issues. (Note §§31.01-3 (ee), 31.1-13 (d-f).)

Y
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(b) When sny issue of capitat stock, or a portion thereof, is reac-
quired, there shall be eradited to this account and charged to account
179, “*Other capital surplus,” the amount herein with respect to such
stock, except that any excess of such amount over the balanee in account
179 applicable to capital stock of the same class, shall be charged to
earned surplus. .

{c) The company may amortize or write off the balance carried in
lhls account by credits hereto and concurrent charges to account 179,
**Qther capital surplus,’’ or to earned surplusin case the amount exceeds
the balance in account 179 applicable to the same class'of stock.

(d) Sepatate subaccounts shall be provided hereunder for each clasd
and seriés of capital stock

§31.135 Discount on long-term debt

This account shall include the total of debit balances in the dis-
count, premium, and debt expense aceounts, for all classes of long-term
debt having debit balances in these accounts. (Note §31.1-15.)

§3l 136 Provident funds

Tlns account shall include the amount of cash the book cost of secu-
rities of other companies, and the book or face amount (note §31.01-3 (e),
{0)) of nominally issued and nominally outstanding (note §31.01-3 (u),
(v)) securities issued or assumed by the eompany, and other assets held
by trustees or managers of employees’ pension funds, savings funds,
relief, hospital, and other association funds (whether contributed by the
company, by employees, or by others), when such trustees or managers
are acling for the company in the administration of such funds. (Note
also §§31.1-12, 31.1-13, 31.3-31.)

. No71£: This sccount shall not inciude funds held by trustees when such fuads are
{rresocably desoted to pension parposes.

§31.137 Insurance and other funds

This account shall include the amount of cash, the book cost of secu-
rities of other companies, and the book or face amount (note §31.01-3
(e), (0)) of nominaily issued and nominally outstanding (note §31.01-3
{u), (¥}) securities issued or assumed by the company, and other assels
keld by trustees or managers (ineluding workmen’s compensation com-
missions) of insurance and other funds which have been specifieally set
aside or invested for specific purposes not provided for elsewhere. A
separale account shall be kept for each fund under titles which will
designate the obligation in support of which the fund is created. (Note
also §§31.1-12, 31.1-13,31.3-31))

§31.133 Exfraordinary maintenance and retirements

(a) This account shall include the unprovided-for loss in service
value of telephone plant retired in accordance with provisions of -
§31.02-83. (Note also account €09.)

{b) This account shall include 81so the cost of extensive replace-
mems of station apparatus, inside, drop and block wires, in accordance
with the provisions of §31.6-64. (Note also account 603.)
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(¢) Charges provided in paragraphs (a) and (b) of this section
shall be ineluded in this account only after permission of this Connmission
has been obtained. The company s application to this Commission for such
permission shall give full particulars concerning the properly retired or
of the extensive replacements of apparatus or wires, the amount charge-
able to operaling expenses, and the period over which'in its judgment
the amount of such charges should be distributed. :

§31.139  Other deferréd charges ,

This account shall include all deferred charges, not provided for
elsewhere, such as unaudited amounts and other debit balances in
suspense that cannot be cleared and disposed of unlil additional informa-
tion is received ; debit balances in clearing accounts; the amount, pending
determination of loss, of funds on depasit with banks which have failed;
assets of current character but of doubiful value (note also §31.1-11);
revenue, expense, and income items held in suspense (note also §31.01-6) ;
amounts paid for options pending final disposition; the cost of prelimi-
nary surveys, plans, and investigations, made for determining the feasi-
bility of projects under contemplation. This account shall inelude also
the cost of valuations, inventorics, and appraisals taken in connection
with the contemplated acquisition or sale of property. If the property is
subsequently acquired, the preliminary costs shall be accounted for as
a part of the cost of acquisition, or if it is sold, such cost shall be deducted
from the sale price in accounting for the property sold. If contemplated
projects are carried oul, the preliminary casts shall be included in the
cost of the projects; if the contemplated projects are abandoned, such
costs (ineluding oplions paid, if any) shall be charged to account 413,
‘¢ Miscellaneous debits to earned surplus.”’

STOCK
§31.150 Capital stock ‘

(a) This account shall include the book amount (note §31.01-3 (¢))
of certificates which represent permanent interests in the company or
interests which if terminable are so only at the option of the company.
(Note also §31.1.16:h)

(b} This account shall be kept so as to show the book amount of :
(1) nominally issued capital stock, (2) aciually outstanding eapital
stock, and (3) nominally cutstanding capital stock. (Note §§31.01-3 (¢),
(u), (v}, 31.1.13 (d-1).)

(¢) The amounts included herein shall be further divided so as to
show the book amount of stocks with par value and stecks without par
value, elassified aceording to preferences in distribution of dividends or
assels, difference in voting rights, and difference in conditions under
which they may be retired. ,

(d) This account shall be charged with the book amount of any
stock retired at the time of retirement.

NotE A: When 2 geners] levy or assesement is made 2geinst bolders of par
#1ock requiring the payment of any sum in addition to tke consiteration agreed upon
st the time of the sale, the amount collected upon such lesy or assessment shall be
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credited 1o the discount o premijum account for the class of stock on which the assess-
ment Is rade, If sach a levy or ascessment is made against the holders of nonpar stock,
the smonal eolfected shall be adiled to the book amount carried RES this lccuunt for
such stk

Noix I3: No entries shall be made in this acovurt for stock (ﬂhﬁcates before
the certifcoates have been lawfully autborized and authenticated.
§31.151 Stock liability for conversion

This aceount shall include the company’s Hability under dzreements
to exchange its capital stock for the outstanding securities of other com-
panics wkich have not been surrendered for exchange. :

Nou1e: When prior to their actual conversion the securities out<undmg bave
been given s} pights and [l’lnl(gl’s of capital stock o( the company’s owan issizé, sach
securities $¥11l be induded in acoount 1350,

§31. 15‘? Premium én capital stock

This azeount shallinelude the total of eredit batances in th«, discount
aud prmnum accounts, for all ¢lasses of capital stock having credit bal-
ances in these accounts. (Note §31.1-14)

£31.153:1 Capital stock subseribed

(a) This account shall inelude the book amount {note §31.01.3 (e))
of capital s*ack for which legally enforceable subseriptions have been
received but for which, at the dale of the balance-sheet, stock certificates
have tot becn issues). A separate subaceount shall be mamhmed for each
class of capital stock.

(b} This aceount shall be debited and account 150, “(‘apx!al stock,’
credited when a subsceriber has paid his subseription in full and stoek
certificates are issued repreenting the shares subscribed.

{c) Acerued dividends, if any, on the stock cerlificates issued to
subseribers skall be accounted for through the appropriate dividend
account. (Note §31.01.3 (n), (2), also acconnt 126.)

L§31.153:2 Installments paid on capital stock

{a) This account shall include the amount of installments paild on
capifal stock ¢n a partial cr installment payment plan by subscribers
against whom there is no legally enforeeable subseription contract, amd
who are entitled to be reimbursed for the principal amount of their pay-
ments, with or without interest, in the event they fail to complete pay-
ments for the steck and receive certificates therefor.

{b) As the total amnount of each subscription is received and stock
certificates are issned this account shall be cleared ; the book amount (note
§31.01-3 (e)) of the certificates shall be inehided in aceount 1530, “*Cap-
ital stock,”” and any discount or premium (note §31.01-3 (n), (2))
involved shall b2 included in the appropriate disconnt or premium
account.

NoTE: Tte recods supgorting the entries (o this account shall be kegd <o that
the cvmpany ean foraich the xamne 3ad address of each subecriber, the amausnt and
kind of capital steck sabsceibed, the date of sulseription, the date that each payment
iz due and the date tA st each is paid, the patare of exch payment (whether cach of
ciher consideration), and any otber irformation that is m(fs\ary to make (ke Ristory
of the subseription (vxplete.
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o LONG-TERY DEBT
$31.154:1 Punded debt

{a) This acconnt shall include the total face amount (nofe §31.01-3
(0}) of unmatured debt, maturing meore than 1 year from date of issue,
issued Ly the company and not retired, and the fotal face amount of
similar unmatored debt of other companies, the payment of which has
been assumed by the company, including funded debt the maturity of
which has been extended by specific agreement. (Note §§31.1-13, 31.1-15,
also acgount 134:2.) _

(b) This account shall be kept =0 as to show the face amount of :
(1) nominally issued funded debt, (2) actually cutstanding funded
debt, and (3) nominally outstanding fanded debt. (Note §31.01-3 (c),
(u), (¥).) |

{c) The amounts included herein shall be further divided so as to
show the amounts of each elass of fundad debt as follows:

(1) Morigage bonds: Bonds secured by lien on physical property
and not includible in the other subdivisions of this account.

(2) Collateral trust bonds: Bonds and notes secured by a lien on
saeurities or other negotiable paper, and stock trust certificates that are
similar in character to collateral frust bonds,

(3) Income bonds: Bonds which are a lien on a company’s income
alzne, or bonds which, while being a tien on its property and franchises,
can claim payment of interest only in case interest is earned.

(1) Miscellancous obligations: Al funded obligations not provided
for by the other subsdivisions of this acocunt, including unsccured cer-
tifizates of indebtedness, debenture bonds, plain bonds, anl other similar
cblizations maturing more than 1 year from date of issua.

{d) Each of the above classes shall also be divided into subelasses
acoending to differences in mortgage or other len or security therefor,
rate of interest, interest dales, or date of maturity,

No1e A Securities maturing | year or less from date of issue shall e induded
in trevunts 15S:1 or 138:2, as approperiate, except that where sn issue of securities
maturing eeriolly over a pericsd of more than 1 3exe cuntains shorb-term obligations,
such 2Xlizations shsll be included as Innded debt,

Note B: Matured funda] delt chall be inclu?ed in acceunt 1G3.

Norg €©: Investment sdiances, inclulivg those represented by noles (note
£31013 (q) ), rball te icduded in acmunt 156 or scccunt 157, as may be appropriate.

§31.151:2 Punded debt subscribed

(a) This acecunt shall include the face amount (note §31.01-3 (o))
of fueded d:bt for which legally enforecatle subseriptions have been
receivas] but for which, at the daie of the halancesheet, evidences of
indebtedness have not been issued. A separate subaceount shall be main-
tained for each elass of funded debt.

(b) This account shall be debited and aceount 13%:1, “Funded
delt,”” ereditad when the tolal amount of each subscription is received
and evidences of indebtedness are issued.

2
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{¢) Accrued interest on the evidenees of fndebteduess issued to sub-
seribers shall be accounted for through the appropriale interest account.
{Note §31.01-3 {n), {z), also account 127.)

$31.155 Receivers” cerlificates

Wken any receiver acting under the orders of a court isin possession
of the properiy of the company and under the orders of such court issues
evidences of indebledness chargeable upon such property, the face
awount {note £31.01.3 (o)) of such evidences of indebtedness shall be
eredited (o this account. )

£€31.156 Advances from affiliated companies

This acconnt shall include the amount of investment advances {note
§31.013 (g)) from aftiliated companies {note §31.01-3 (d)).

Note: Amxsunts due aflilisted companies which are subject to current scttlemsit
shall b inclu2d in accounts 158 :1 or IMD:L, ax appropriste, ’

£31.157 Other long-term debt

This 2ccount shall include investment advances (note §31.01-3 (q))
fron nonaffitiated ecompanies {note §31.01-3 (w)) and individuals, and
otL:r long-term debt not provided for elsewhere.

No1E: Amounts due nonafilisted companies ard individusls which are rubject
to cserent w2 ttlement chall Lo included in seconnts 155:2 or 15952, as appropriate.

CURRENT LIABILITIES

£31.153:1 Notes payable 1o affiliated companies

This account shall include the face amount (note §31.01.3 {o}) of
votes, drafts, and other evidenees of indeblalness to affiliated companies
{note §31.01-3 (d)) issued or assumed by the company {except inlercst
coupens) which are payable en demand or not more than 1 year from
date of issue.

NoTE A: Fxdude feom this account notrz that are within the defsnition <f
seounct 355,

NotF Bz The records sup-oting the entries to this sccount shall be kept so that
the company ¢an furnish compdete details as to e3ch note, when it i3 issced, the «oa-
sideration received, snd when it is payable,

§31.158:2 Other notes payable

This account shall include the face amount {note §31.01-3 (0}) of
notes, drafts, and other evidences of indebtedness to nonaffiliated com-
panies {note §31.01-3 {w)} and individuals issued or assumed by the
commpany (excepl interest coupons) which are payable on demand or
notl more than 1 year from date of issus2.

Note X: OMigations vy part of which matures more than J year from date
of issue, motes representing investment advances {note 31013 (q) ). 353 rotes
gy able to afiliated comparnies shall be includad in scccunta 15401, 158 157, or 15311,
5 approfriate.
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Nore B: All unmatured rerﬁ\'ets' cerlificates, regardless of dale of maturity,
shall Le inaclndad In accoont X

§31.159:1 Accounts payable to afﬂhated companies

{a) This account shall include amounts owed by the company {o-
afliliated companies (note §31.01-3 (d)) on all transaciions subject to
current settlement. There shall be included herein aceonnt; payab]c
arising from divisions of toll revenues.

(b} In the balance-sheet statement there may be mcluded in lhls
account the net amount payable to companies in favor of each of which
lhore is a net credit balance between this ac-wunt and accc-unt 120:1,

“* Accounts receivable from affliated companies®’

Note: If items tndeded fn this account are not sctudlly paid coreently, lbey
tkall te translerrad Lo account 1580,

£31.159:2 Other accounts payable :

(a8} This account shall include amounts currently due to nonaflili-
ated companies (note §31.01-3 (w)) and individuals, and not provided
for in other accounts, such as those for wages, traftic settlements, material
and supplics, repairs to telepkone plant, matured rents, and interest
prayable under monthly scitlements on short-terin loans, advances, and
open accounts,

(b) In the balance-sheet statement there may be included in this
account the net amount payable to companies in faver of each of which
there is a net ercdit balance befween this account amd account 120:2,
“*Other accounts receivable.”?

§31.160 Customers’ deposits

This account shall include the amount of cash deposited with the
campany by eustomers as security for the payment for telephone service.

NoiE: Advarce pasments made by prosp«ctive coxtomery grior to tke estab-
fstment of service shall be credited to accvunt 164,
£31.162 Matured interest and dividends

This aceount shall include the amount of matured and unpaid
ir:terest on indebtedness of the company, and receivers® cerlificates, and
tk2 amount of dividends due and payable on capital stock but unpaid,
unzalled for, or unclaimed at the date of the balance sheet.

No1E: Interest payadle under monthly seitlerzents on short-term Joars advances,
2~3 epen govvunts shall te incduded in saocounts 150:1 or 179:2, ss spprofriste.
§31.163 Matured long-term debl

This account shall include the amount {including any obligations
for premiums) of long-term debt and receivers’ certificates maturad and
unpaid without any specifie agreement for extension of maturity, includ-
icz unpresented bonds drawn for redemption through the operation of
sinking and redemption fund agreements.

£31.164 Advance billing and payments

This account shall inetude the amount of advance billing ereditable
to revenue accounts in future months; also advance payeents made by
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prospective customers prior to the establishment of service. Amounts
included in this acccunt shall be credited to the appropriate revenue
zceounts in the months in which the serviee is rendered or eleared from
this account as refunds are made,

£€31.165 Other current liabilities
This accornt shall inelnde al) liabilities of a eurrent character which
are not includible in accounts 133:1 to 164, inclusive.

ACCRUED LIABILITIES NOT DUE

$31.166 Taxes accrued

This acvennt shall inelude tlie anmount of unpaid taxes acerued.
(Note alwo $31.2-22 (b) (8) and accounts 303 and 322.)

Nutk: Tases paid in advance shdt be inchrded in account 130

§31.16¢ VUnmatured interest, dividends, and rents accrued

(a) This account shall inclinde the amount of interest on indebled-
ness of the conzpany and receivers’ certificates, dividendson (apihl stock,
ad rents acerued to the date for which the b'ﬂancc sheet is made, but
1ot payable until after that date.

(b) This account shall be maintained so as to show separately the
amount of interest, of dividends, and of rents acerued te the date of the
talance-sheet.

) NoT1E A: Matured rents are includitle in acccunt 150:1 or 159:2, aced matural
dividends and interiat in acevunt 162,
No1e B: Toterest payable under monthly setilenents on shoptterm loans,
advances, and cg+u acowunts shall be induled in accovnt 159:1 or 130:2, as appro-
priate.

OEFERREO CREDITS AND RESERVES

§31.163 Premium on long-term debt

This account shall include the total of eredit balanees in the dis-
orunt, premine. and debt expense accounts, for all ¢lasses of long-term
debt having cradit balances in these accounts. (Note §31.1-15))

£31.169 Insurance reserve

(a} To tkis account shall be ¢redited appropriations of income or
earned surplas specifically made to cover self-carried risks for losses
through accid:znt, fire, flood, or other causes.

(b} In case the company elects to carry ils own risks for losses
tkrough aceidz at, fire, flood, or other causes and provides a reserve, other
tkan provisicn made in the depreciation reserve, to equatize anticipated
losses, the charges to account 668, “‘Insurafdee,”’ and other appropriats
azountsto cover such risks shall be ¢redited to this account. Such charges
and craldits skz]l be upon the basis of rates which fairly cover the risks
insured. These rates should be determined acconding to the company’s
experience and best estimafe as to the hazard covered. A schednle of
risks covered by this reserve shalt be maintained giving a deseription of

tkhe property or the character of the risks eovered.
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{c} If the company reinsures with insurance companies risks int-
tially ¢covered in this account, the premiums for snch reinsurance shall
be charged hereto, and the amounts recoverad under such commercial
insuranece shalt be credited hereto. . o

N M 3

(d) To the extent that losses and (damages sustained are covered by
this account, an amount equal thereto shall be charged 1o this acconnt
and credited to the accounts apprepriate for the losses and damages sus-
tained. _ : ) o
No1k: Al losies and damages sustaingl, induding (bose qivered by commervial
insurance or by thiz acuunt, shal) be chargal in tke first intance to the deprecistion
rexerve, oonsfruction, repaie, sceidvuts and damasges, or other appropriste account
aceording to the character of the losx. Insurance cecuveralle or chargeable to this
account on accvunt of losses and danuges sustained 2hall be ¢oxlited to the account
to which the losses and damages are chargeable,

§31.150 Provident reserve . :

(a) This account shall include speeifie appropriations of income or
earned surplus and the amounts contributed by employees or others
(whether carried in speeial trust funds or in the general fuuds of the
company) for pensions, aceident and death benefits, savings, relief, hos-
pital, and other provident purpeses, when administered by trustees or
managers acting for the company.

(b) Thisaccount shall include also the amount acerued for pensions
through charges to account 672, **Retief and pensions.”’ Antounts so
credited shall, when actually pail to retired ewployees or paid into a
trust fund jrrevocably devoted to the payment of pensions, be charged
hereto.

§31.171  Deprecialion reserve
{a) This account shall be eredited with amounts concurrently
charged to account 608, ““Deprociation,’” and to clearing accounts for
currently aceruing depreciation (note §31.01-3 (m))of telephone plant}.
(Note also §§31.02-80 {o 31.62-82)) Ii shall alco be eredited with any
amounts which the company may elect to charge to account 413, ** Mis-
cellancous debits to earned surplus,’” and transfer o this aceount with
respect to past acerued depreviation not provided for. (Note also
C§§220(b), 31221y
(b)-At i () AU the time of rejizement of de

- - preciable {eléphone plani, this accoun
account. shall: & et a e hatted sith the original cost

the property ¥ of the property retired plus $he cost ol
of-st;@.—;pp -ismoval and shall t¢ credited with the

insurdfice roco  QIE2 JoJ pulelaied 3q VY junoxne -
N t 133 -qns SQeredas ‘pASSE URq JOU Isny I R "
to acu_)zm 30 saresgnas xodis yeys-edusiey ayy o firements '’ as proe,
Vi 3105, a1ep 3y v "yajya 20] 10¢, PRI URG
(¢} For corporate ledger and balance-sheet purposes this account
shall be reganted and treated as a single composite reserve, However,
for purposes ¢f analysis, the company shall maintain sulsidiary reconls
In which the depreciation reserve is broken down info eomponent parts
corresporling to the primary telephone plant accounts which include
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deprecialie telephone plant (note also §31.02.83); these sulsidiary
records shall show the current eredits and debits to the reserve in cont-
plete detail by such primary plant accounts.

§31.172 Amortizalion reserve

) (a) This account shall be credited with amouuls mn\arrentl_.
charged to account 613, “* Amorlization of intangible properl)," for the
amortizatipn of leascholds, Iranc‘hbﬁ, and mt cirt l'l"h(a (\ute aluy
§31-285°( arcouts 818 asd 1y e ‘b

(b) Thls account shall be cnd:tcd with any atounts comurrenlh-
clmrged to account 413, **Miscellancous debits to carned surplus,’” to
provide a reserve for the retirement of amounts carriad in account 201,
“*Qrganization.’” It shall also be cradited with any amounts which lhls
Commission may authorize under a plan to amortize the talance in
aceonnt 100:4, * Telephone plant acqumhon ‘aljustment.”’;

{c) W hcn any leaschold carriad in aécount 211, “Land," or any
franchise or patent expires, is relinqguished, or olhctwise retires] from
service, this aceount sliall be chargad with the amount previously eredited
hereto with respeet to the property going out of service. 'The original
cost (note §31.01-3 (x)) of the property so retired less the amount
chargeable to this aceount and less the procends reatized at retirement
shall be ineluded in the appropriate ecarned aurplus account. (Note
aceonnts A5 and-174- for depreeiation-of - miscellancous phystal prop-~
erly.) Loy £anx-as 6)

£31.173 Employment stabilization reserve

{a) This account shall be crodited with amounts concurrently
charyged to account 611, ** ‘m]ﬂm ment stabiliration.”® When mainte-
nance work for which provision has been made in this account is per-
formed, this account shall be charged with an amount equal to the cost
of such work and coneurrently account 611 shall be credited.

(b)Y This account shall also be eredited with amounts conenrrently
charged to aceonnt 672, Relief and pensions.” under provisionsof para-
graph (f) of that account to provide a rescrve for termninaticn allow-

ances of similar benefits to employees of the company when such

employees are laid off because of l2ck of work, alwo to provide reeessary
and warranted relief to former employces. When disbursemaents are made
for these purposes they shall be charged to this account. -

£31.174 Other deferred credils

{(a) Thisaccount shall inehide the amount of all deferred ereldits not
includible in accounts 168 {o 173, inclusive. such as eredit balances in
clearing accounts; eslimated uninsured casualty liabilities clarged to
aceonnt 669, ¢ Aecidents and damagzes®; amounts awaiting adjustments
befween accounts; amounts acerued for depreciation of miscellaneons
phiysical property; andd revenue, expense, and income items in suspense.
{Note also §31.01-6.}

Pl
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(b)Y When miscellaneous physical properly not previously nused in
telephone service is disposed of, this account shall be charged with the
amount previously credited hereto with respect to such properiy and the
book cost of the propertly so retired less the amount chargeable to this
account and less the value of the salvage recovered or the proceeds from
the sale of the properiy shall be included in the appropriate earned sur-
plus account. In case the propeily had bLeért used in {elephone strvice
previous to its inclusion in account 103, *‘ Misceltaneous physical prop-
etty,”” the amount accrued for depreciation thercon after its retirement
from telepkone service shall be charged to this acconnt god erédited fo
account 171, **Depreciation reserve,’ and the accounting for its relire-
ment from account 103 shall be in accondance with that applicable to
telephone plant retired. {Note also §31.2.25))

1.176— Ocntributions of telephone plant (Optional) —— =
rJﬁcm’ h

Wl (nste §31.2-20 (b)), this account, in agco

31.1-19, shaltinclude the amounts of 1noney or its equivalent contributdd

-directly or indi:‘h?‘lo or in connection with tHe constraction or acqui-
tion of telepkone plant. @‘?‘:d(sshal be kept so that the amouﬂ

nd deseription of each contri nd from whom received will s
eadily available. \
{b) Wken the sefvice, in connection with Kh\hf confributiqn

t
{'a; made, is pcimanently discontinued by the company

L

& amount
iis aceant with respect to that service shall be debited hereto and cre-
#Hed Lo acoount 402 Miscellaneons eredite to earned surplns: 2

§31.179  Other capital surplus

Among the amounts includible in this account are eradils arising
from the reacquisition and resale, from the retirement and cancellation,
from a reduction of a stated value, and from the donation by stockholders
of the company’s capifal stock; surplus arising frotn the forgiveness of
delt of the company ; surplus reconled upon the reorganizalion or recap-
italization of the company ; and amounts thal become the properiy of the
company asg a result of a forfeiture by others of deposits on subseriptions
to capital stook and of installments paid on capital stock.

NoTE: Wkin the circumatanoes under which delt Is forgiven fndicste that its
forgiversss {s a2 adjudtment of eafoed surplus, it may bte treated as such vpon the
apprevel by 1his Comrsizssion in the specific instance.

EARNED SURPLUS

§€31.180 Earned suorplus rezerved
. {a) This account shall include the amount of earned surplus
reserved or otherwise set aside for any purpose not provided for else-
wkere. {Note §31.3-31.)
(b) Separate sutaccounts shall be maintained under such titles as
will designate the purpose for which each reserve recorded hereunder
was creatad, '
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£31.181 Unappropriated earned surplus
An aceount under this title shali be maintained in the gencral books
of the company. It shallinclude the balance of all earned surplus accounts

(100 to 416, inclusive).

INSTRUOTIONS FOR TELEPHONE PLANT ACCOUNTS

§31.2-20 Purpose of telephone plant accounts

(a) The telephone plant accounts (201 to 277, inclusive) arve
designed to shbw the original cost (note §31.01-3 (x}) of the company’s
telephone plant (note §31.61-3 (bh)) which erdinarily has a service life
of more than 1 year, including such plant whether nusald by the company
or others in felephone service (note §31.01-3 (g2) ) ; also the original cost
of franchises, patents, right of way, leascholds aud other interests in
tand. It shall also inclnde the general expenses of organization of the
accounting company.

v Unmmuntﬂﬁuuml_(mi&%ﬁn.l,w\(ﬂm teleplione plant
accounts shall not include the cost or other value of telephone plant con-
tributed to the company ; contributions in the forin of money or its equiv-
alent toward the construction of telephone plant shall be craldited to the
acoounts charged with the cost of such constrisction. Amonnts of initial
non-recurring charges based on the cost of plant or equiptcnt furnished
in rendering serviee to a castomer, other than as provided in §31.5-50 (b)
{2) shall be eredited to the accounts charged with the cost of the plant
or equipment. Amounts of initial chargs basel on the estimated cost of
removal of such plant or equipment shall be credited to account 174,
”l)epre(iaﬁon reserve,”’ op—ag@BBWRE COT;“Station - removals -and
changes, ' as appropriate.

Nere £ lismtlhﬁm&mli’!mrmnh reoeivesd for construction which are
cltimatels to be repaid wholly or in part, ¥ball be eralited to acovunt 178 when final
Astermination has been mwade as to the amannt to e mtarnoed, any ur n!um!t-l aounts
s31lf be crmlited to the accounts charged with the ot of such contrnction. Amounts
received for the construction of plant, the owneesbip of which rests with or will revert
to others, skall be crolitend to the soconnts charged with the ost of viuh constradtion.

MnrMLa»u!wh-,manmgam e ta Aot 19 Gep AceHrunt- 175, Contribations
of tHepbors glapt 2 amounts in acunt-175 a5 st-tbe date of dixcontizaation of that

sccsant chal e disposal of consizlently-with Hhe prmsidoma- of parzzraph-¢b) and
Nete & of this rections provided, - bowever- thaf-smoants sa enkatantia} as to diztort
. the A nn Al i bedispesed-of-ny provided fr 94 65—

(e} Wken telephone plant ordinarily havinz a service life of more
than I vear is installed for temporary use in telephone servive, it shall
be aceounted for in the same manner as plant kaving a scrvice life of
inore than 1 vear. This includes temporary installations of station equip-
rzent, plant (srch as poles, wire, and cable) installed to maintain service
during the progress of highway reconstruction or during interruptions
due o storms or othor easnaliies, equipieent wsal for the training of
opcrators, equipinent used to provide intercepling positions in centiral

offices to bamdle traffic for a short pertodd following cutover to dial-systemn
service, and similar installations of property for teleptone service.
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{d) The cost of indiva~ridua items of equipment, sugd as tools and
oflice equipment of smabl ve=—alue (for oumplo corting $Wor less) or short
life, shall be ehargad fo il §1¢ appropnate operatings expense or elearing
accounts according to the ws ise of s el itans, except that such accounting
shall not be permnitted whesmma theinvestinent insueh property isrelatively
large and the corveciness o2 -f thesce ountiny therefor is verified by enrvent
inventories.

§31.2-21 Telephone plarat acquived

(a) When property ocﬁm;n\l ng a suhc!anhallv camplete telephione
systern, exchange, or toll 1E_ ine s acquired From predecesyrs, the amount
of money actually paid (0. -1 the eur-rent money value of any consideration
other than money exchan a_gred) for+ the propesty (together with prelim-
inary expenses incurred in conection with the acquisition) shall be
charyadl to account 273, “felephone plant acquired.”” (Nete also
account 139.)

(b) The accounting  for he nequisition of the plant shall then be
completed as follows:

(1) The original cos==3t, atimaated if not known (note $3101-3 (x)),
of telephone plant, goves=rameainl frpehises and other similar rights
acquirad shall be chargedFE o 1he i elephone plant aecounts, acconnt 100:2
““Telephone plant under—~ coastriietion,”” and aecount 100:3, “I’roperl\
held for future telephone & uss,”” 215 appmprmte, and eredited to account
276. When the actual or = jging cost capnnot be determined and estimates
are nsad, the company sha all Le prrcpared 1o furnish this Comuission with
the particulars of such ess timgtes.

(2) The amounts o: £ theresorve rcqmremeuh for depreeiation aul
amertization of the plasent sgquival shall be credited to account 171,
“Depreciation reserve,’”™ ™ andiecount 172, “ Amortization reserve,’” and
debited to account 276.

{3} The amount xy-emaninng in accont 276, “*Telephone plant
acgnired),”” applicable ts o the plaant 2oquiired, shall, upon completion of
the entries provided in s=subparaggvaphs (1) and (2) of this prragraph, be
debited or credited, as g5 approprinte, to account 100:40, “Pelephinie plant
acquisition adjustment, | "' pxeept that wlienm any- amount thns ehargeable
to acceunt 100:4 appliez ss to dup! icate or other telephone plant which will
be retired by the vende=e¢ ip the veconstruction of the acyuirad property
and its consolidation vowith pre viowdy ownal property, the accounting
for the amount applicin 2 ble tostaeh met shall he submitted to this Com-
mission for consideratiocon and & ppreyal.

(¢) The accountivz sg fir property aequired from praleccssors, not
provided for in paragi-=—aphs (a )} and (b) of this section, <hall be on the
basis of the amount of  snoney a ctually paid (or the current money vilue
of any consideration ot® her (hary monex exchangred) for such property.

{d) A memorands wirg racor( shall be kept of the amount of ¢ontrilng-
tions in aid of constlrucT-tipaipplicatle to the property aciuired as owg
by the acentunts of the - pravius owner.

(e} Exceptforte! Yephune plantaequired by elass A companies where
thLe consideration paicxl is fss  than ¥30,000 and by elass B eompanies
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where the consideration paid is less than $23,000, copics of journal entries
reeonding acquisitions of telephone plant eoverad by this instruction shall
be submitted to this Commission for consideration aud approval. The
text of such entries shall give a complete description of the property
acquired and the bases upon which the amounts of the entrics have been
determinad.

§31.2-22 Cosat of construction

(a) The cost of construction of property chargeable to the telephone
plant aceounts shall include the cost of labor, material and supplies,
transportation, confract work, -relief and pensions, protection, injuries
and damages, privileges and permits, taxes, special machine services,
interest during construction, insurance, construction services, and other
analogous elements in connection with said work.

{b) The following is a description of the major items referrad to in
paragraph {a) of this section:

(1) " Cost of labor” includes the pay and expenses of employees
directly engaged in or being trained for construction work, of foremen
in direct charge thereof, and an equitable proportion of the cost of local
plant administration, general plant supervision and engineering, and of
the pay, office, and othier expeuses of general ofticers and general office
employees devoting part of their time to supervisory, administrative, or
elerical functions in connection with constraction work.

{2) “*Cest of material and supplics”’ incluldes the purchase price at
the point of free delivery plus the costs of inspection, loading and trans-
portation, and an cquitable proportion of supply expense. In determiniug
the cost of n.aterial usedd, proper allowance shall be made for unused
izaterial, for mwaterial recoverad from temporary structures used in per-
forming the work involved, and for discounts allowad and realized in the
purchase of material.

{3) “Cost of transporfation” includes the eost of transporting
employees, material and suprlies, tools, and other work equipruent. It
includes arounts paid therefor to other companics or individuals and the
cost of the comnpiny s own motor vehicle or other transportation service.

(1) “*Cost of contract work” includes amonnts paid for work per-
formed under contract by other compauics, firmus, or imlividuals, engi-
neering and supervision applicable to such work, costs incidend to the
awsnd of contracts, and the inspection of siuch work. The eost of construe-
tion work perforiced by affiliated companics (note §31.01-3 (d)) and
olter details relating thereto shall be available from the work in progress
and supporting records.

(3} **Cost of protection” includes the cost of protecting the com-
panys property from fire or other easualties and the cost of preventing
damazes to others or the property of others,

{6} “Cost of injuries and damages'” includes expenditures or losses
in conneclion with construction work on account of injuries to persons
and damages to the property of others. (Nete also accounts 669 and 672.)

{(7) “'Cost of privileges and pérmnits™ includes payments for and
expenses incurred in securing privileges, peninils, or richts in connection
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with construetion work, such as for use of private property, streets, or
highways. The cost of such privileges and permits shall be included in
the cost of the work for which the privilegesor permi(s are secured, except
for costs includible in account 202, “‘Franchises,”' and account 207,
“Ri"ht of way. ' .

(8) ““Taxes’ includes taxes on Pb)’sl‘ia‘ property during construc-
tion and before the facilitics are completed ready for service, assessed
separately from taxes on operating property or under conditions which
permit separate identification or allocation of the amount chargeable to
construetion.

(9) “‘Special machine service" ineludes the cast of labor expcndcd
waterials and supplies consumed, and other expenses incurred in the
maintenance, operation, and use of special machiues, other than traus-
poriation cquipmént such as steam shovels, pile drivers, and other
labor saving machines; also expenditures for rental, maintenance, and
operahon of sueh machmm owned by others. When a construction job
requires the purchase of special machiues, the cost thereof, less the
appraised or salvage value at the tinie of re!ease from the job, shall be
juncluded in the cost of the projeet.

(10) ‘‘Interest during construction®’ includes the amount of inter-
est upon all moneys, includitig the company’s own funds, used in the
acquisition or construction of (e!ephone property and shatl be charped
to the accounts appropriate for the cost of the property aequired or con-
structed as follows:

(i) Reasonable amounts for inlerest during the construetion period
(before the property is received or is completed ready for telephone serv-
ice) on general funds expended for the acquisition or consiruction of
telepheone plant shall be charged to the telephon plant accounts and
ercdited to account 313, * Interest income, uu‘\ % A e wLo.u).

(i1} When funds, derived frem the mle of bomk noles, and other
interest-bearing delt, are specifically acquired and '{epxralel,‘ held for
use in the construction of telephone plant, the total interest, discount,
or premium, and expense on such debt, less interest earned on such funds,
applicable to the accounting period shall be included in the cost of tele-
phone plant aud eredited to account 313, ““Interest income,*” provided,
Lowever, that no interest charge for a lo:wer period than 6 months prior
to the commmencement of construction work shall be maide unless specifi-
cally authorized by this Conumission.

(iti) During a period of suspension of a construetion project no
interest eharge for a longer pcnod than 6 months from the date of its
suspension shall be included in these aceounts unless specifieally author-
ized by this Commission. No sueh interest charges shall be included in
these accounts on expenditures for construction projects which have been
definitely abandoened.

(11) “Insurance”’ includes premiums paid or amounts credited to
gccount 169, ““Insurance reserve,’, for the protection against loss and
damages in conneclion with the conslmchon of telephone plant due to
fire or other casually, injury to or death of emplayees or others, damages
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to property of others, defaleations of employees and agents, and the
nonpérformance of contractual obligations of others. (Note also account
668.)

{12} “*Construction services’” includm the cost of te!ephone elee-
{ricity, power, construction guarters, office space and equipment allo-
cated fo the coustruction projeet; also similar items furnished by the
company through its régular operating facilities,

§31.2-22A - Overhead construetion costs

(a) All overhead construction’ cosls, such as enmneermg, super-
vision, general office salaries and expenses, construction enomeermg and
supery :sron by others than the accounting company, law expenses, insur-
ance, injuries and damages, relief and _pensions, taxes and interest, shall
be charged to particular jobs or items on the basis of the amounts of such
overheads applicable thereto, to the end that each job or item shall bear
its equitable proportion of such costs and that the entire cost of the item,
both direet and indirect, shall be dedueted from the plant accounts at
the time the item of plant is retired.

{(b) The records supporting (hc entries for overhead construction
costs shall be kept so as to show the nalure of the expenditures, the
individual jobs and accounts charged, and the bases of the distribution.
The anrounts eharged to each p]an( account for overhead costs shall be
available without delailed analyxis,

(c) The instructions contained herein shall not be interpretled as
permitting the addition fo plant accounts of arbitrary pereentages or
amounts to cover assumaed overhead costs, but as requiring the assign-
nent to parficular jobs and aceounts of actual and necessary overhead
expendifures as stated in paragraph (a)% NP
§31.2-23 Improvemenis to leased telephone plant

(a) Except as provided in paragraph (b) of this section the cost
of initial improvements (ineluding repairs, rearrangements, additions,
and betterments) to telephone plant leased from others made in the
course of preparing the property for service and the cost of any subse-
quent additions and betterments of the leasad telephone plant shall be
charged to the telephone plant account appropriate for the class of
properiy leased, unless the leasing arrangements provide that specifie
improvements shall be made to the leased property by the lessee and
that such improvements shall revert 1o the lessor and constitute a part
of the consideration paid for the use of the property. Inthe latter case,
the eost of the inprovements reverting to the lessor which represents
paynients for the use of the lessor’s property shall be eharged to account
129, “‘Prepaid rents,”” and eleared over the period of the lease to the
appropriate accounts.

{b) Wkhen the improvements to leased telephone plant oﬂler\use
chargeable to the telephone plant accounts are of relatively minor cost
or short life or the period of the lease is less than 1 year, the cost shall
be charged to the account ehargeable with the cost of repairs of sueh
plant.




sivaqiiy pus ‘nans ‘fHradord Nipy LLux
03 YI¥L 391 100 30 e q1IgA ‘suciIviada soogd
~2131 v, fuedwoo aqy 10puod op Az o as1ge  ts (o leaséd teleplione plant is

_ s cUTI) ¥ 0] GO{IRIIPIUCD 5% fHIIM #RIQITWI ; < a:
VNG 3 S enpaa) sapousts ramsmained vaqry foharges for depreciation thercof

3 2y srpden—. a - - -
fllf » erdpund b“u;’:::::;‘- 3 P::;s rtize the serviee valne of such
Sy o)

U oq prwqs Lea-jo-1q9is Jo asa Iq) 20 nqa%z r expected use.

. <~fed yuendiyy 3w 30 (EnUTY g LSy
§3: _ Cie)
1 A A A e I ad it
@ 30) vadordde yunos P95 o lis in §

g 7% 1 51 papnisor 93 Ins miarsd q);l ’u: .25 (.\) (1)) arvelisted in §31.8..
-2nbos 0) Yuspioul #1309 23uye pat wealodma §1 De issued, when necessary, by

thi ¥2 sesuadiz puw ded paipa2 a9y puv © 1 HH :

u 1 pq‘",'::%‘n“f w ss bod "‘&"; nt’;‘d’“;{ pons for sueh additions or revi- )

S40 950q *JEROXN KYY U] F.91P015U bin oo mcg.‘rl) }*"L’-—,ﬁ'
BRI 13710 §O 1902 T3 OSTE ‘wurﬁnn!n?u—‘fs H(/ |3 2 ,60}

‘3_ ['n_lﬁ[ AP )0 I PITWISY ) PIIOXP WOT ) . )

N #30p Mg yons repun £3avdniod o poyred

¢ pndxdnr N wegs npmod wd o) por v - .
55104 §3919 03 w3 wrad JO 4500 ¥ 1y 2104 anbaecounis—{note—$434-2-20,

31 T egporad D . il . .
SO pus 1y puv| gang piginal ect-{nete$3103-3-
of FUUMDIE Jo 51502 1ut0 puv 15Tk £e Lot of- retiped property-whet
re ~30-143}1 Jo Fasuadya pux Led sy povon | -
I clod palsbl au) 2prico Ives AT -parve agraph (-2} of thisecti
. 1uf 33 Jo A1 Py wIASY it this elassifieati Teie
iMooy g ons "Wn;?;ug;a;;g Pts in this elassification-to which- .
1 postad poiadis ur uaga. yinpuaos 23eid Im}!ﬁlmefore,—fake-sueh'measéﬂla-——“
i 2_‘ l:q‘-usea&o.d gaa:a o) mgu,ad, 19 1509 a0y Hirmure-strict-compliance n-ith""““iu!);
th orod G )INpUOd pUE A Q2 IUT] Hrgnerdy-is-wori-oul,-lost-sold -
(g 710d 10 UOREOL yy fop PANINbIN “Jeas | - O Ll A
'l[x:qn a;om §O W13} ¥ SULASY puT U] S1yRy Japre-of-title; baconies- perma--
e 'p&[aufu;opl;;o ?;aé]umi :g}wgg& !wuﬁ-r: ~refired-from-service-for-any
-0t Junodsw sl Aon-jo-1ysiy Lozt Jrorutsapplicable-to-that item -

sh © erg tanooce JACCOUNts—(Note also paragraph
(41,7 BAAGLIDP gy T 2m omanenRes S :
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umlue refincment in aceounting for the replacement of <mall itens of
propeity, the accounting for relirauents and replacements of depreciable
telephone plant shall be as follows: ’

) (n ](ct.uon_mul units: This group includes mwajor items of property,
a i!s! of which is shown in §31.8. The original cost of auy suel item
retiresd shall be ereditald to the plant acount :
an g A0

fepred shalt e ereditel to 1 1 ] (Inr'gnl to account 171,

preciation reserve,”’ whether or not replaced. {Note also paragraph

) o1 e . .

{b) of account ]tl.)r The original cost of property installed in place of
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aceount, . S o This i M’ :LLE.‘_Q
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erly are replaced (apart from the retire-
ment unit of which they form a part or
with which 1hey are asseelated) no sd-

. justment ghall be made in aceount 19l |
The cost of the replacement shall be '/
charged to the sccournt appropriate for !
the cost of repalrs of the property, except 1
chat If the replrcement elects a sub-
siantial betterment (the primary alm of
which is to make the property afTected
more useful, of greater durabilily, of
greater capacity, or more economical in

R operation) the excess oost of (1) such a
replacement over (i the estimated cost
at the then curcent prices of replacing
without betterment the minor itergs be-
ing retired, shall te ¢harged to the Ap-
propriate telephore plank sccount.
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-the cost of repairs of-the property; exeept- that-il-the replacement cffects
~a substantial betterment {the primary aim of-which i3 to make the prop- §

eriy affected more useful,-of-greater-durability,

meore economicaling o
estimated-epst- -ELchr

min’or_ﬁﬂe_m&
aeaduntis o <

7 (b Statlo®

ation) the excess cost of

ih‘s!aiiatiqhs,- drop and block-wires s

-eapacit

-grepte N1 o0,
H‘;ﬁ ement 0\'@)‘,1 l‘l(:)

¥ -prices-of -replacing. -withput—betlermenl!\he
, irﬂbsﬁaﬂ-be eharged-to the appropriate telephone plant

When stations are

~remgvéd - {roth - éustomeratipremises, - the. original cost -of - the .station
nstallftions earrigd- in-secount-233, 4 Station installations;*-and of any
drop and-block-wires earried in account 233, ' Drop and-block-wires,”’
-thereby retired-from service shall be crodited to the plant acoounts and
charged-1o-adecunti-607;-“Station- removals-sud-ghangee - The-latter
account-shali-bé ‘credited with-the salvage-value-{note-433.01-3-(bb))
. of sueh-properiy-recovered.-The cost of the removal of the station-appa-
-ratusinside; drop and-block-wires shall be eha

({) l.and: The original cost of

land ‘retired shill be credited to

account 211, “‘Land.’’ If the land is sold, t!ie"gﬁff_ei'c:fnce_beh\'een such
original cost and the sale price (less comniissions and ‘othier expenses of
making the sale) of the land shall be creditéd to account 401, **Credits
for telephone plant sold,*” or debited to account 410, **Debits for tele-?
phone plauig sold,’” as may be appropriaté. 1 thé land is refained by the
company and held for sale, its cost shall 'be charged te account 103,

' Miscellancous physical properiy,”

S

retirad shall be as provided for-in tho texis of. account-173;* Amortiza-

{ion r

rve, L and account 613, Amortization of intangible property:’’

(U) Determination of the cost of property to be retired: The cost
of telephone plant retired shall be the amount at which such properiy is
included in the telephone plant zecounts. When it is impracticable to
determiiie the cost of each item due to the relatively faryge number or

averiyge cost giv
the-dateor periy
amd thair_classif

—may-be applied:

station.installat
duit,and nonhn

&) The ac’
patent rights, &
the texts of ace
cellancons debit
infangible prop«
adjustment.”’

(N When
traffie associates
credited to the

Prorided, Thal thd method used In deétér-
niinirg average cost glves due regard to
the quantityysize, a#p_ JXind-of, ttems,
the area in which they wegé:inslalled

and their classification In olhe? fespédets)
as calied for by the rules of the Com®e.
mission regarding continuing property
Tecords and by the system of conlinyidg

property records accepted by the Com-

mission specifically for use of:the ac.’
counting ccmpany, This method of

average cost may be applied In retire-

ment of such ftems as telephones, bell

boxes, station connectlons, poles, cross-

arms, wire, cable, cable terminals, con-

duit, and nonmultiple private branch

exchange switchboards.. Any sompany

may use average cost of property in-

stalled In a year or band of years. jt

should be ynderstood, however, that the

use of avefd#E oists shall not relieve the

company of the requirement for maln-

talning its continulng property records

in such manner as to show, where prac-

t!cabli. dales!gf Installation and removal

50 as {0 provide these dala for

of mertality studies, purposes

small cost of such items, the average cost of all the items covered by an
appropriate subdivision of the account shall be used in determining the
cost of theitems relirad? provided;-that e method used-in-determining

pdkind-of-items,
ywwere-installed
of-average-cost
phonas;~bell - Loxes,

E!c—t_dyni;}als;co:l-
boards

zation, franchises,
as provided for in
ccount 413, **AMis.
‘* Amortization of
e plant acquisition

ith the telephone
properiy shall be
cstimated amounts

TELEPHONE PLANT ACCOUNTES

$31201 Organization. This account
:han inchtxde the cost of organ'zing and
ncorporating the company. 1Note alk
1§31.1-14 and 31.1-15) ¥ =0
ITEMS
(Kpte §3161-3)

Am::run!.s pald for legal sarvices.
Amounts pald for privTeges of IO pora.
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carried with respect thes e€tetoin the depreciation and amortization reserve
hecounts shall be charyzzad to such reserve accounts. The difference, if
any, between (1} the neezt ameunt of such debit and credit temns and (2)
the consideration receiv—ed (lss commissions and other expenses of mak-
ing the sale) for the pra-operly shall be included, if a debit, in account
410, *“Debits for telephoone plant s0ld,*” and if a credit, in 2ccount 401,
“Credits for felephone  Plant sold’” The awounting for depreciatle
teldphone plant soll wit_ hoatthe traffic associated therewith shall be in

accordance with the accoDunting provided in parvagraph (b} of aceonnt .. -

171, **Depreciation reser—ve.” - iilt;ﬁ;éé;*’;?oﬁé?ﬂiﬁg property record

‘““"“*""-—~f""~“( requied. ‘g{f}owlr;g that In which & e

3 subject ¢ ~
TELEPEEIONE PLANT AC: e e stel 7o

§31.201 Organizatio)n. e the oot of ores ,,;e:epunoi;{, Eontinaigbe used i the
This account shall inc= Inde the cost of orga: compilation ol V& each elass of progerty

the company. (Note also S5 §30L114, 3L1.15.)  ord¥ihreshit, vocoray yre e teivatier
for rived. AYS Plan shall Include a tist
ftems ;’ﬁfe 'pm;e’, ¢-fecord units proposed for

{Nute £31015) gs e under car, ,&I:ﬁt account. A narrs.

Amounts pald for legal séxm-vices tive slakmft.'&}‘qu?.ii%m%any Il!:e st |
,  Awounts paid for privilege + S ol inor pontticn. of proposed - inip, contegrt u:l; b
Office exjensey fneldent to Organining the cornpasy geribingfndel _of 83 forms a ctln priyes
Special mbneel ard other  fren and  expenses fa, of malntena Ar¢ designed fo? O{h;t
reorganizations, tecords whic alinulng propert;rugec?

NOTE A: This sccount shali T uot juclurde agy disem fbmpgnfbg‘géz\hlt & ready analystsy

shall it inclode costs Tncident to €¥tisting Yoany, selling erd, LS S P UT IO,
debd, or expenses In cvnnection wavith e nutborizadion, 1suance, rsle or resale of

capital stock.

NoiE Ib: Excule from this azttcount annd Inddode i 2ecvunt 634 the cost of pre-
paring and filing pag<rs in connect - Fun wit tl:e_utmsic‘n of the term of fncorporativn
vnless the frst ciganization co-ts Ja 2 2ie ben SWritten off.

Note C: When clarges are made (o this account for expeoscs Incurred in
mergers, consolilatinoe, or recrgmar Nintios, amugpts Previously iscluded In this
gecvunt on the books of the varivus  Compamies concerned shall not be carricd over.

§31.202 Franchites

This account shall include=> the crigzinal cost (nofe §31.01-3 (x)) of
governmental franchises and sime nilaprig hisrynning for more than 1 year
which are necessary in the corym duct of “the company’s telephone opera-
tions. Tt shall inelude amounts paz1idiscash and the cost of plant, material,
supplies, and equipment given s s theinitial consideration for such fran-
chises; cost of advertising, gove=rumental edection costs assumed by the
company, and similar expenses  incurred in procuring such franchises;
also the original cost of franchisces acquired by assigrment. This account
shall include amounts, other tiian those includible in account 201,
““Orggnization,”’ paid to municiyralities or other governmental agencies
as a condition precedent to engz2aging in business, whether or not the
right to occupy city property, str—eets, md highways is obtained in con-
nection therewith. (Note also §311..223 (b} (7).)

NOTE A: The cost of franchlses xxutning fOr 1 year of less after acquisition
shall be charzed to accvunt 633, or, if suoch franchises utend Yeyond the current year,
to account 133, Franchbises acquired at *malj cost way be chirged to accuunt 673
irvespective of their term of life.
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No1E I': Frarchice taves €pajalle annually or more frequently) shall be
chargad to gevennt 340G,

N01E C: This account s2all pot include the coxt of plant, material and supplies,
or eqaipment furnisked to cunicipalities or ctber goverementfal autborities when
given other than as inirial cunsideration for franchises er similar rights. (Note also
account Gid)

§31.203 Patent rights

This account shall inclnde the original cost (note §31.01-3 (x)) of
patent rights having a life of more than 1 year from date of acquisition
for 1se in connection with the company’s telephone operations.

No1F: Fte cost of patects harving an cstimated service life of 1 year or less and
patents acquirel at seall cust shall Le charged to accvunt 670,

§31.207 Right-of-way

This acount shall inelude the original cost (note §31.01-3 (x)) of
land, aud of leaseholds, easements, and similar rights in land having a
terin of more than 1 year, acquired for the location of pole line, cable,
wire, and cenduit plant, also the cost of permits to erect poles and to
place conduit when the expected period of occupaney under such per-
mits excaads the estimated life of the initial plant installal. It shall
include the related portion of the pay and expenses of right-of-way
agents and other costs of acquiring such land, rights, and permits,

Note A: The cost of permits to ercet poles and to place conduit when the
expccted period of covnparncy sader sach permits does not exceed the estimated life of
the initial lant installed, also the cust of otker permits not includible in this accvunt,
cuch as thase to place cable ard wire oo buildings and fences, and the relste) pay acd
expentes of emphyess and ctler costs incilent to acquiring such permits shall be
incddu-led in the account apprepriate for the cost of the profecty constructed. (Note also
$£31.2-22 (b) (%)) .

NolE B: Annual or mere frequent payments for ke use of rightol-way shall
le charged to account 671,

NGI1E C: Paymerts to municipalities or ctter govercmental sgencies (exclusive
of fratchize faxes) 2t consideration for a franchise or right to conJuct the company’s
telephoze oj<rations, whetker or not the right to occupy city property, streets, apd
Lighways is o3tained tLercundsr, shall be acccunted for as franchise pay ments. {Note
also sovournts 22 and 673.)

§31.211 Land

(a) Thisaceount shallinelude the original cost (note §31.01-3 (x))
of land and of leascholds, easements, and similar rights in land having
a term of more than one year used for general and central oftice build-
ings, garages, shopes, and for storage and other telephone purpcses other
than right-cf-way. It shall also include speeial assessrients upon lapds
for the construction of public improvements. (Note also §31.2-25 (4).)

(b) Wken land, together with buildings thereon, is acquired; the
original cest shall be fairly apportioned between the land and the build-
ings and accounted for accordingly. If the plan of acquisition con-
teaplates ke removal of the buildings, the total eost of the land and
buildings skall be zeeounted for as the cost of the land, and the salvage
value of the buildings when disposed of shall be deducted from the cost
of the land so determined. {Sea also Note E to this account.)
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Items
[Note $31.01-8)

Assesaments for the constinetion of puMic improvemente. (See sl Note I} to
this aceountl)

Clearing or defending title axainst dlaims nelating to period prior to purchase,

Commiasions and fees to brokers, agents, and others,

Condemnation procealings, fncluding court coxts and special counsel fees.

Conveyancer and rotariat foes,

Esxamination and registration of titles.

Grading of Jand not in connection with buillings

Relocating property of others in asquisition of land.

Kilewalks on publie streets abutting company’s property.

Taxes assumal, accrued prior o date of acjuisition. Ce

Taxes on 1and during the period of construction. {Note also §31.2-22 (b) (S).}

Voilding leases to secure possession of 1and acquired.

No1E A: Annual or more frequent payments for the wse of 1and shali be ¢barged
to the account apprepriate for rents,

NOIE B Wkhen land is acquired for which there is not a definite plan for its
use in telephone senice, its cost shall be charged to account 103,

Nore: O Whenland ix aojuired in exevss of that required for telephone purposes,
the coat of such excess land shall be included in account 103,

NoTe D : Installments of assessinents for public improvements, including interest,
it any, which are deferrad without option lo the cotnpany shall be included in this
eccount only as they become due and payable. Interest on assessments which are not
pabl when due shall Le indduded in accvunt 335

NoTE B In case 1and is purchasal for imnediste use in a eonstruction project,
its cuat shall be ineluded in accvunt J00:2 until such tire as the project involved is
comypleted ready for service.

§31.212 Buildings

(a) 'Fhisaccount shall inelude the original cost (note §31.01-3 (x))
of buildings, and the cost of all permanent fixtures, machinery, appur-
tenances, and appliances installed as a part thereof. It shall include
costs ineident to dhe construetion or purchase of a building and to secur-
ing possession and title.

(b) When land, together with the buildings thereon, is aequired,
the original cost shalt be fairly apportioned between the land and build-
ings, and the amount applicable to the buildings shall be included in
this acconnt; the amount applicable to the land shall be included in
account 211. {Note also account 211.)

[tems
[Nute §31.01-8)

Awnings.

Eoilers, furnaces, frtures, and machinery for beating, lighting, ventilatizg, and
plumbing.

Cabtle vaults and conduits construclet as part of the builling.

Commissions And fces to brokers, sgents, architects, and others.

Ixor checks and daoce stops.

Drainage and sewerage systems.

Electrie wiring.

Elevators.

Ferces and bedges.

Fire-exlinguisher systema.

CGarages, shops, and stables.

Cereral and central office buildings.

Grading, excavating, asd preparing grounds for buildings, including Iaying
of grounds aftee construction,
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Tinprovenents to teared buildings, (Note also §31.2-23.)

LEinclevtn and similar Bocr covering, excluding carpets and rogs.

Motors and gicerators.

Vartitions, inedduling mavable.

Piers apd foundatious for wmachinery constructed ss a permacent part of a
building. )

Platforme, rtorage or Ioading.

Power tboards,

Refrigeration systems.

Relaining walls,

S¢reens, door and windaw,

Rieds,

Sidewalks, ravements, and drireways on building grounis.

Sprinkling systems.

Storm doors std windows.

Voiding leases to secure possession of buildings sequlced.

Water, steam, and gas pipca.

Water-supply systeme.

Window thales and veatilators.

NoTE A : This acconet shall not include the ‘cost of any telephone cquiprent or
wirlng or apparatus for gecerating or controlling electricity for eperation of the tele-
yhoroe system, ’

NO1E I3 The c0:t of submarine cable ferminal buts shall be included in sccount

ks

§31.221 Central office equipment :

(a) This account shall include the original cost (note §31.01-3 (x))
of eleetrical instruments, apparatus, and equipment, other than station
cquiprient, in central offices (including terminal and test rooms),
repeater stations and fest stations used in transmitting traftic and oper-

ating signals, and sirailar equipment in operators’ schools and other
centralized locations.

(b) This azcount shall alss include the original cost of operators’
chairs, wire ehiefs’ tools, desks and tables equipped with central office
telephone equipment, and other furniture, fixtures, and equipment
designed specifically for wee in central oftfices, repealer stations, or
installed as a part of the electrical eqnipment therein. {(See also Note A
to this account.)

ftems
[Note §31.01-8}

Adsle-dightir g equipment.

Balconics for distribating frames,

Banks—cvznector, selector,

atteries.

Battery caticets.

Roards—for alarms, power, tesh, service chserving.

Building alteraticons, minor, such as opening and closing boles in ceilings, parti-
tivns, waile, aud £oors to permit installations of cquipment, power conduit, and wiring.

Cables, (See also Note 8 to this account.)

Calculagraphs.

Ca} registers. .

Careler-corrent equipment.

Carrier lice 6lters.

Circuit breakers.

Covers for transmission power apparsalus,

Ftvsks and tables wblen equipped with central office telephone equipment, (See
also Note & of thix account.)

t ;'ua' e radates~ ineluding special foundations ngt & part of buildiogs

Frames—alarm, convector, decoder, decoder connector, line finder, line switeh,
repeater, srlector, sender, test,
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Yuse boarde.

Fuse panels.

Gepecators, incluling specisl feandations not a gart of Luildings

Jomper wiret.

Key indicator equipment.

Lice fiters. - .

irading coils. (See 2lsd Note Cto this aceonnt)

1rudspeaker equipment.

Miain and intermediate frames

Meters. .

Motors, irctuding sp(’i_‘iql {oundations not a part of buitdings.

Moltiplex spparalus. * [

Operatory” breastplate transmitlers.

Operators® ebairs.

Operators” bead sets. | -

Piatforme, pot part of buildings.

Fole chaxgers.

Power cizcuits for emergency wse incluoding payment for fnstallation by others
of circuits not ewned.

Power parels,

Power glasls.

Proteclors. R

Pulse markines and tone inachizes.

Rsdia franswitling sed recelvizg equipment.

Rectifers. :

Reglster eabioets. L

Relay racks and coil racks.

Relays. B

Hepeater sels.

Recostats. . -

Ringing michines, ineluding special fovodaticns not & garl of buildings.

Rolling 7adders. . ’

Switchboards and other electrical equipment wsed in operators’ schools.

Switchtoards—subscriters’ “A™ and “I7” trsnk, tol}, dial system.

Switches—connector, Jine repeater, seleclor, regester, tést, distribator.

Tarpagkiss, e . o

Telegraph instruments and egiipment. N

Telepkotographie cquipment.

Teletypewriter switchboards sl equipment.

Test beards. . . ‘

Testing and routining central cffice Guipment prior to assignment lo service

Testing equipment apd tools, central office. (See also Note I} to this account.}

.

Test tatles. i

Ticket bolders. .

Toll ticket carriers. .

Turrete LT s

Water #1ills for ballery service. .

NOIE Az The cost of deske and talles not quipped with cintral office equip-
mert 2cd of kitchen snd dining hwm equipment, chaies of the pame types as used in
otler offices, typewrilers, and portatle electrie fars, stall be cbarged to account 261,

Note B: The cost of cables 1éading from 1ke main frame to catslde plant shall
be irduded iz the plant account appropriste for the cost of cables with which they
conticts

NoO1E C: The cost of Joadirg cvils on circuits leading from tke maln frame to
out:ile plazt shall be included in tte sccount charged with the cost of the eircuit of
which they are a part. .

Nuvig IJ: The cost of porta¥le lesting equipment and tools cther than those
regularly used in central ofiices skall be tharged to account 2G4,

§31231 Station apparatus - .
Fhis af:-:i:),uln‘;j,s!mlllr _mi(g:l‘lc”z-: - iatcest-(note §31.01-3-{x))of —

acceunt shalt include the orig - 3 L N o

of station apparatus, Including fmaltpil- -, E;‘me_rs oz the company 'S UsE,

vate branch exdhanges and tcgtbs, in- de wires-—-~

staTed either for customers” or the com-

parys use. This sccount  shalt glso

loch:de the oost of materials in stock

which are prrmally used as station 3pp3-

-




ritus or sdditions therelo, as distin. 1
puithed from items normally uséd for !
tepalr purposes, Items Included In thls}
account which are cormally uscd as sfa- |
_tion apparatus shall remain hereln unti} |
finally disposed of or until used in sxch
manner as fo be includible in cther|
accounts - : -
19) Each company thall prepare a list
of {tems of station spparatus which g
be used as its list of disposition units for
this account the cost of which shen
finplly disposed of shall be credited to,
this accourt and ctarged 1o the deprect- |
ation reserve. Two ¢opies of such list

shall be aubenitted to the Commission nt {,

Tater than the date i€ is to be mide ¢Z2es-
tive for use by the company, togethae
with the coznpany's plan for determining
disposition ynit ¢osts and the methods to
be used fo Hisure that sn equitakle poc-
tioni ‘of the ecost of cther items, supgiy
expense, and other amounts Included In;

this accourt will be ccedited herelo sand |
charged to accoutit 111, “Depreciatia

reserve,” upcn the witimate disposal of

any disposition unit. Rerisions made

during any year to the eTective st of

disposition units shaYi be gubmitled In

duplicate o the Cuormmlission no\ later

than March 1 of ihe fcldowing year,

ITEM3 . { ‘l<

INole §3101-8) - g

Ampluying eqaipment. -m=

Arswerlng eq@pment.

Attendants” cavizets.

Attendsnis” Cerky.

Backboerds.

Batlery boxes,

Booths* -

Code call unlits

Code sending sais.

Cuin collectors

’
i
L}

Deck sets, ha=d sels, will sets, and com.
bired sels, f=sduding those used st maln, -

ertension, peivete brac<h exchange, 2rd
private tine statlons, ete.

private brazc: excharges and In central
officey and cgerators” wWBouls. (1St also
Note C to thls scoount )

Directory stanZs of sheltes

Distributing fraszes .

Eatension bells.

Haind-3l mountings.

Messenger, and simlilar sljealing dervices.

Moblile felephors equipment

Optrators” chalrs .

Operators’ bead stts snd toeastplate trans-
miltters. (See £330 Note C tathis account))

Order receiving tales.

Orer turrets.

Poser equipmect.

Printer-telegraph equlpmezt

Private branch excharge equlpriént—nons
muliiple mance? and cordiess switchboards
and dial equircent of tyzes desigred fox
nod more than tyo digit cgeraticn.

Frogram aupply eglpment.

Pubiie telephore sigrs,

Elation suitehing and sigrateg devices, In-
cluding spparxt=s cablreie keys, Xey cabl-
rets, 3rd ctier Cerices used as parts of
fotercommunicating systeca

Bubscriber sets.

Telegraph equipmest.

Teletypewriter equipyent, iroluding switch.
frg equipment. (5ce alscricunts 221 and
210 : .

Norr A: The c<s? of instellatlon {ingivd- i

frg cadlirg. Matlon prolectecs and wirirg)
sxail te charged o accovzt 332, “Staticn
ccr.rectlons ™

NoTE B: The cost £ eroes-coznection biaes
trstalled as a part ¢f 11e house cadle system,

t

K
}.red:

(S¢e

tegi
0

N

This includes §-
such sels used xg operalors® sels ab large |

- 57 -
“Ireluding those used as distributing frumey,
shali e charged to acccunt 242:1, “Aerial
cable”
+ Norr C: Operators® head sely and breast-
- plate transmitiers fn central offices and at

STEY Iarge peivate branch exchanges, and test sels

i'.uch 83 those used by wire chiefs, linemen,
ard otkers, shall be Included in account 231,
|2 “Centra) office* €Guipment,” sccount 2M,
‘3§ ,‘La;ie private ranch exchanges,” ot account
“ 284, “Vebleles and other work squipment,™
. 3 appropriate, oo

Noury DI Items of statlon apparstus In
stock for which Bo further use In the ordinary
conduct of the business ts contemplated, but
which a5 & precdutionary messure, are held
for possible fulure contingencick instead of
belng Junked, shall be exciuded from ibls
account 15d In¢juded In sccount B2, “Ms-
terial 3=.d suppiles.™ .

Nors Z: An ‘nnual inveatory shall be
taken &f all telephones in stock that are In.
¢luded In this account. The number of sucth
telephones as determined by this inventory,
together with the number of alt other tele.
phones inciuded [n this atcount, shall be
compared with the cofresponding number of
telephoces at shown by the respective con-
trol records. . The criginal cost of any unre.
conclled diferchides thereby disclosed shall |
be 2djusted through sccount 17, *Deprecis- |
tion reserse™ Approprlate verifications shall |
1150 be made at suitable Intervals snd reces- ;
sary adjustents between thls account and ;|
. socount 131 shatl be made for all other sta-
tion spparatds included in this sccount.

§31.232 ¢ Station connections. (a) -
This sccount shall Include the original
cost of Instaliing or connecting ftems of
. station spparatus and the orfginal cost
. of inside wlring and cabling and of drop °

and blotk wires. See also account 605, -
: “Regmir_l of slation equlpment.”)

b)Y When- station apparatus s In-
stalied, the cost of installation shall be
charged to this account. The original-
cost (actual or estimatéd average unit
cost) of iny portion of the station ¢on- -
nections mhich Is thareby returned to
service (shall also be charged to this
account apd credited to account 17,

¥ “Dépreciation reserve,”

(€} When a left-In station is recon-
necl{d, ine tost of reconnection shall be
charged o this accéunt. The original

- cost -(actual or estimated average unit
* ¢osty of the portion of the station con-
4 negt asaociated with the left-in sta-

&

or bouth, if the cost of Installation of the
replacement s charged to this account,
an appropriate retirement shall be made
from this account for the station con-
nections assoclated with the plant re-
placed. :

tioh Which is retired as a result of the
reconnection “work shall be credited
hereto and charged to account 171, “De-
preciationreserve.”
te (A When a station Cor other item of
.. stallon spparatus with which station
connections are assoclated In the com-
pany’s retirement practices) Is physically
removed, the original cost (actual or esti~
prated average unit cost) of the asshd-
i+ clated station connections carried In this
<lis account shall be ¢redited hereto and.
4, ¢harged to account 171, “Depreciation
13-] reserve.” In the evenl of the replace-:
7 ment of a small private branch exchange,
op
i<
!v’.l

ITIMs
(N>te § 31.01-3) {

The wires (or small eadles) from the atatfon |
apparatus to tke polnt of ecnnection with !
1he genersl cserkead or underground

s
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el
sFelem ©oF te bt Junicthon

_h:-use azste x othe abvle terminates.

Fris lncs 1uds girctaite, 1ed by means of

»ge OF T8 ITAT2able S, €éitegding tothe cable

terminaal iy ases ¥hegé. contiction is

made warfitha gtoeral table systim, of W

2e poHnt of conniégl +1th tbe aerial

wire pl_ari Iy cases ¥hire cohbiction 1s
| Esde warith g pnersl'ﬁn‘ systém, -

“The wlress (u imll cadle) used to connect

gration _ 8ppextus 1o the same bullding.
sorh asx Iy pfatlors ¥)th eltension sta-
tioss, e Patiops of izteréotnmunicating
sFstemrs? iR .
TEx siress (wamalt cabla) uied to connest
grivates 23 exchinge switckboards of
et calsnbtiog frames - with terminal
Fatiora s Tocaed i0h tEEmame buildicg.
‘T tucs‘rtrj,@mnl‘l‘ub‘n),used to connect
e yarx- 308 party ©f 4 small prisste praonch
, qchnn gt.rxb 1S e fables of vizes from
Estribaartiag pames W fwitchbenrd. -
Tee ‘f‘.l’es L fall cadles) {nstalled specifi-
iy te ST trurnk Battery. ot genersior
creult=3s tm smul private branch el-
_ctarngee Wgizepoint of copnection with the
perma.mert house - of sutside tables &
wires. o o .

Coznect-1rg ¥Wotks,
rods, . plein protecios, cleats,
rafld, scresy and otber material used in
ke frasthTucn of Faton sppartus aod

. sEdes woogsnd cableg.

Labor tamd okl cca'ls lpcyrred in connec-
tion Tt gation spperatus 1nd station
conte=ctiva instalations or additions
1tereTrO. T

Ecscketos, Mgt Ting insulators, Xnobs,
span - clur scf &u, sieeves, stnacd, tutes,
5nd o 1he mteritl wsed jn the irstaliation
of dr=—op 1ad bIOCK vires; Lrioming trees
24 =oiler posts Iocuned In ike Installa-
ton  of yxd wires pipes of other PIO-
gectivve coelcg o undergrourd service
conn.e<lizy, snd pamits and privileges
for c= orsrcton. E ’
Note= A: Cels charjabdle to thts accouct

£z corm mecs with ilnde cabling are re-

ericteexd to all cadle used In statton Ig-
sallstHors Lstead cof wires, swh 83 thoes
rin fr-om syl outlels or

nd wires, ground

TYre cacst of ables twed i [nstalinig large
gritatec baxh exchinges I3 thargeable Yo
s=coumnt 14 “LAarge private teanch et
crang+ s> The €Ost of othel lnslde cablen
Stctocaing rer BRd ditributing cables 1
oildl iy, wiich By Welr physkal charseter,
=eihcad of katallation, and peroanerce oL
st-tulaes Boosecables s chargeable to accourt
.. “Aesstcsble’ -

Nor—y B. fte cCst of oultside plant, Fuch
55 pO-1CA, ¥IES, and cables, wWhetker OF ot
20 prjvee perty. wsed to conrect & pri-
ste Morash exchrrge with ils terminal s~
cinms shadl be chiped to the approprisie
Fle, oty and cadle gecounie

NozxE C: te cost of dlsconnecting of £¢-
moviTn g ¥akn ap;ustus &nd statlon ot
ecilscans fal e charged to account 171,
< Depryecihtos [EELTIES Howeser, provislenal
gentem1s of wrvkce tosutlions for nonpayrest
srall notletzeated s statiors disconrected
urlesss ta denlals decome fAnel. Simllary,
sestors ratia of S€IvKe lo such stations sad-
Jcte=ct W pn;ﬂslow denlals vhich hase et
Yecomame {2 shall ok be ireated a3 statlcocs
oI naial = oot of distonrecting &zd

tomers”
eclils

835, ~Repars of
Ziscconiran and reconnection are made 13
rent=yal coces. ke eost  therecf shall te
crear—ged 1 1CoT ct £04, “Repalry of centrnl
ofcee gz yrent.”

§ 3114 Large privale tranck ex-
chairiges. This atcount shall include the
orie= sra ast, beginding €ost of gnstalla-

L

\ P

poxes vhere the :
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1 the original cost (note §3161-3(x))
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1l .
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“elgmps,
allation .
-ls%ncun Dial spylem

e

!i‘
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1

etd of wirs
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or
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I
T 5 tton, of multiple manual private brarxh
. exchanges, and of dis) system private
J pranch exchangés of types destgned
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tailed either for

¢ the coBMNNY's use.
a0

{See

| (Noted3101-8) L
ables of wires from gistrivuticg frame w

gyate beanch exchanges of
Lypet me than (¥o Qe
nonmultiple man-
ual rds used 83 sttendinty” post-
tions In éonmecticn with guch dia) system
exchanges. . P
. pPAstriduting frames
Aultpte oanual switchboards.
ratoey’ chalrs.
- © Operstoly’ Lead seis breastplate transe
iginal - mitters. - o
stalled Po¥et rquipment, Incivding special founda-
Lions. < - -
.77 §winkhiog equipment 2t automatic witeding
},’- —  eenters of private e telelypewriter 533-

018}
rards,
to swilc

prete
cost o)

tems.
wires (o 32l cables
tnstalled s

eonrection with ke permarent house oF
cutside cables OF alres

Kore A: The cost of rleer and distriduling
cables in balidings otrer than central offces,
which by t At physical characterlstlcs,
raethod of iratallaticn, and permarence con-
stitute regular bouse cables shatl be charged
to sccount 243:1%. o

Kotk B: The cost of outside plant. such
poles, wires. srd cables, wheihet of not
prlvate property. used to connect 8 prl-
sale beanch excharge with Its terminal sts-
tions shall be crarged to the appropriate
pote, wire, and Catlt accounts. ’ ’
[ Nott C: The cost ot ercss-cennection botes
[/" ) jratalied as g part <l th.e house cable system,
jacivdicg thore vstd 38 distributing {rames,
ing cable shall be ckharged sccount 243:1, .
istics, mcinod of inefallaticn, ans S
« charged to accoupt 242:1. Vper

ables, whetber or ol on private prop-
.2l staticos skall be
T

ra rt(ﬁe bouse
or /u.e branch

private

/

hda I‘lptj,s_
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$31.235—Booths and special fitlings
_This a=vount shall include theoriginal cost-(nofe §31.01:3-(x)) of
le!cpbthe boothsand special fitiings (exclusive of siatmpparatus) such
.as-attenidants> desks-{including t‘QUmeeuLm..ssntehbéards), counters,
railings; chairs, f&!l\f&_‘ll,_[(‘ﬁl\!? &,dlrec-mr),hhles,,stands or sheh €5,
and publictelephona signs. - o

§31.24t  Pole lines

This account shall include the ongmal cost (uote §3l 013 (x)) of
poles, erossarms, guys, and other material used m the oom!ruchon of
pole lines. -

Items

R [N:te §31.01 8]
\nchon. .

A and M fixtures.

Bolts.

Braces, pole and tack.

Bridge Bxtures

Cable arms.

(Yearing roules aed tree trimeiding except maintenance of prenuus clearinge,
{Note also acvount 602:1.)

Crosstrms,

Eistensizn arms.

Guard srmsa.

Guy clamps.

Guy stols,

Guy wire or strazd.

Painting, trmtm;, gaining, rocfine, sharing, and ttenciling goles,

Permits and privileges for construction. (Neote also accvount M7 and 5312?2
(b) {1).)

Pine,

Pole brackels, wooten.

Polea.

Pole steps.

River coossing and bing span fixtures,

Strain inculators.

Towers,

§31.242:1 Aerial cabie

This account shall include the original eost (note §31.01-3 (x)) of
aerial cable and other inaterial used in the construction of such ¢able.

s

Ttems
{Ncte §31.01-8)

Bozdsand grounds.

Cable—block, fieder, main, subsidisry.

Cab!ﬁ!:f;use. iccleling ricer acd Qistributing ealles extending to floor terminal
boxes, and ¢ress ¢cunnoction boxes at wall outlets, where connection is pads with inside
wires.

Cable clamps.

Cablerings.

Cadle terminals orboxes.

Cruss evncection wires and fuses izstalled in the fint equipment for service of
cableterminals or boxes

YIxr terr:ingl boxes and crossconrection boxes at wall outlets,

Fuosebores

Loading ¢oils, builingvut condincers, carrier-line filters, and cases thevefor.

Maiu-frarme-terminating cable exten-ling tocutside catle. 4

Negative returns.

N

Not -
Avrings. (Note $2101-3) -
Bollers, furraces, fixtures,
024 mackirer
for b
g eating, l';tung. ventiiatiry ang plu=t-
Cable vaulty gog condut M
pariof the buniaing,  eeestrted

s O - 57 -3 .
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Permits and privileges for construction. {Note 8759 account 207.)

T'cle seats and baleonies.

Pressure contactor-terminale,

Protectors and srresters.

Safely steaps.

Sleeves

Strand, suspension.

Tree guards.

Trolley guarda,

NotE A: Heuse cablen are consklered to be extensions of amnl czbte plant.
They do not Inclede the inside wires utendm; from terminal boxes of bouse calles to
sutecriders” stations which are izcddeled in account 232, or the cables for sobséribers”
private braceh exchange switchboards which are fticindad in adcount 334" A 3 A (V) 22ecas 234~

NoTE B: The company’s records shall be kept 5 that the miles of wire in aerial
calle may be shown fa the sxnoal reportato this Commission.

§31.242:2 Underground cable\ .

This account shall mc!udt the original cost {note §31.01-3 (x)) of
underground cableﬂ?ﬁ ofher material used in the construction of such

cable,
Items
[Nate §31.01-8)

Bonds and groueds,

Cable—{ecder, main, sebsidiary.

Cable terminals or boxa

Cross conpection wires and fuses installed in the £t equxpmenl for sexvice of
cable tummah or boxes,

Electrolyrissurvesstcsde in the cusese of Installing cable.

Fase boxes.

Yrading coils, building oot condensers, carrier-line £ters, and cases therefor.

Maja-frame-levminating cable extending to outside eatle.

Negative retusns.

Permits and privileges for constructivn. {Note also ecovunt 207.)

"tessure contactor-termicale

Protectors and asresters.

I'omping out aud cleanizg manbales and ducts in vrlerground cable construction
work. (Sce also Note A tothis secount.)

Sleeves.

Splicing boxea.

Strand, szspension.

Norg A: The cost of pumping witer out of manhaoles 20d of ¢leaning mankoles
and ducts in conrection with tke mainterarce or vj<satioa of telephone plart shall be
tharged toaccosnt 602 :dor G02:7, asapprogriate.

Noie B: The cost of small cables vsed in station :uu!lahonsﬂaﬂnd—o aanns,
such as Ahicn2an-from wall-omibets 6180 termisly 1o 12e station spparatus, shall
be charged to acoount 232, Fhecert-obrrmrit cxtiles vied o3 drop wires shall be dnetuded
in scoquatia3.

Noie C: Thre cost of catde leadirg from central ¢%ce main frames to other
central offce equipment thall be charged to sccvnat 221,

No1E D: House cadles are consilezed to be extensions of seris) calle plant.
They do not fzciode the inside wires extendiog from terminal boxes of bouse cables
to subseribers” stations which sre Induded in 2cconal 232, or the cables for subscribers’
private branch exchange switebboards which are irclvded in 2ccount 231 X3k v mj asq,a.

NoTE Fi: The company's records ehall be kept so that the miles of wire in undez- 4 * t
ground catle sy be shown in the annoal rigorts to this Commission, 4"

§31.242:3 RBuried cable

This secount shall include the criginal cost (vote §31.01-3 (x))
of buried cable and other material used in the construction of such eable.

I cordsit—
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Ttems
fNote $31.01-58)
Catte—feeder, main.
Caltleterminalsor boves,
Cross connection wires and fuses intsalled in the first egnipment for senvice of

cable terminals or boxes.
Loading coils, building out condensers, carrier-line flters, and caces therefor.

Main-frame terminating cable extending to outsife cable,

Negative returns,
Permita and privilegeés for construction. {Neote slsoacoount 207)
e

Pressure contactor terminala

Protective covering for buried cable, i, cable not run in regular mm!ual. nch
2« filer or ctber materiaf {except when constructed so as to be reusalle in place for
cther cable) and the cost of manholer, desigoead specifically for use in suck consteuctioa.

Protectorsand arresters.

l’umpmg out and Qeaning manboles in Luried ealle construdtion werk. (Sce alwo
Note A to thisacvount.)

S'eeves

Sgdicing toxes.

Trepching for and burjing calle not run o regalar conduit.

NOI1E A: The coxt of pumping water out of manhales and of eleaning mankcles
11 ducts in cvnnection with the mainteaance or operation of telvphone plant ¢hall te
charged to accoust G020 OO2:7, as appropciate.

Nore B: The company’s recurds shall be ket o that the mites of wire in buricd
a¥emay berbonnin theannual reports tothis Cemniissfon, .

£31242:4 Submarine cable
This account shall inchude the original cost (note §31.01-3 (x}) of
submarine cable and ather material used m the eonstraction of such

cable,
ftems
fNote $3101-5)

Cable—fender, main,

Cable terminals or boxes,

Foading cvils, baihling-cut condensers, enrrier-line filters andeacestberefor,

Permits and priviteges for construction. (Note alw 2cvount 205.)

Pressure contactor-terminals,

FPeotedtorsandsrresters.

Rlecres,

Rabmarirve cable terminalhuts,

Notr: The compaay’s reonds shall be kept 5o that the niites of wire in sulrarine
cable mav be stown intbe annuad reports to this Commission,

§31.243 Aerial wire

This acconunt shall include the original cost (note §31.01-3 (x)} of
aerial wire other than drop and block wires, ineluding in~ulators, tie
wires, and other material used in the construction of aerial wire plant.
The company shall exercise such precautions as are necessary to pre-
vent credits to this account for drop and block wires removed.

ftems

{Note £31.01-5)
HriTarings.
BriTswire
Grozylwire, damps, apdrods,
Yasclators acd thimtles,
Loadisg coils, building-out condencers, earsier-line Dlters, andcazes therefcr,
Permtaandprivileges for construction. (Note also account 207.)
Protectorysnd arresters,
Hegeating coila
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Tie wires.

Traunsposition brackels.

Transposition of the ¢ircuits ia initisal construction work and auy alditions or
tetierments resulting from transposing or retransposing existing circuita {.

No1E: The cust of drop and black aires 2lualt be Induded in secount 258

£31.244 Underground conduit

This account shall include thé original cost {note §31.01-3 (x)) of
tile, pipe, and other conduit, whether underground, in tunnels or on
bridges, and of manholes, handholes, and service bokes, including ¢able
racks and other furnishings thereof, and the cost of riser pipe. It shall
include the cost of opening treneh and repaving in the coustruction
of such plant and the cost of permiis and priviteges for consirietion,
{Note alsoaccount 207.) :

NotE A: The cost of protedtive covering for Loriad calle, i.e, calle not run in
regular conduit, such as fibre or other material (excipt when consteuctnl w0 as to he
reusate in place for other cable) arnd the ¢oxt of treuching and nmankoles, designed
specifeally for use in such constructivn thall be cbargad ta account 242:3.

NoTE BBz The cost of pipes or cther protective covering for unbizround deop
20 bk wires or service connections shall be indndalinaccount 264X,

§31.261 Furniture and office equipment

This acconnt shall include the original cost {note £31.01-3 {x))
not provided for in other accounts, of furniture amd equipnient in
offices, storerooms, shops, aud other quarters. (Note alsa acconnts 221g,.d

234,233 and §31.2-20 (d).)

Items
INte §31.01-8)
Bele, ¢ots, and couches.
RBins, coutters, and shelves,
vokenses.
abinetsand filing caces.

Cazes, ctshiers',

Chalrs, carpicts, and rug=.

Clocks,

Thivenpotts.

Iwsks.

Fasipment in rest. dining, recrentihon and medical cooms,

Yans, electrie, portable.

Fire extingaisher onipraent, gortable,

Phor-scrubbing and polishing machines.

Gacand eledric fixtures, poatatlte,

Ls«lers and wandroles, porfahle.

Mirrors, portalle,

Al tion-pictare equipuaient.

e alevices, incdnding addressdng, Billinge. Wluecprinting, ¢onpatioz, dating,
Soplivating, mailing, photostat and reconling rerdiines, b regicers, check writers,
ts ~tage weter mackines, and tapowritere

I'iinos and phonegraphs,

Et-edin set<.

Hacks—msagazine, newsjupar, wateeile, and elotbivg,

Befrizerator< puortable.

Nafes,

Nexing wachines.

Neoves,

Nuitchtoants specint type pullic domenstration.

Tatles.

Vaeuun swepers,
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Vending mackires.

Waler coolers. : -

NOIE: "The cost of fiafures attached to and constituling a part of buildings shall
be clarged to 2ccount 2412, .

§31264 Vehicles and other work equipment
This account shall include the original cest’ (noté §31.01-3 (%)) of
vehicles, tools, garage and shop machinery and equipment, and miscel-
laneous work equipment not provided for in other accounts. (Note also
§312-20 (d).) S
Itemsy,

- {Note $31.01-5)

Air cormyressors. o, . .

Automotiles, motor trucks and tractors, including those equippad with earth-

borizg-machizes, pumrpe, and winches. . .

Blowers, power.

Carts, eatle splicers’, ) .

Cacp wagons, ¢ars and mounted kitchens.

Compressed air tools.

Conciele misers and breakers.

Derricks,

Deaft apimals,

Drills 353 bammers, power.

Earth-boricg wmachines.

Ferges.

Gssolice and ¢il puinps, portable,

Hand toclds.

Haad trs<ks.

Harness.

Latkes.

Leoaders, power.

Motorteats and targes.

Motoreycles and bicycles.

Motora acd generators.

Placers.

Pole-treatirg apparatus, chemical.

Pumgs,

Tampirg 2nd back filling machines.

Tents, catle splicers’. ,

Testing equipment, poriable. (See also Note B to this 2ocount.)

Torches.

Trailers.

Trenchir g machicea,

Wagons,

Winchkes, power.

Wire-ms2suring machines.

Notk A : The cust of chairs, desks, and tables, in ga rages and shops shall be
c charged to acvwont 2051

NoTE B: The cust of testing equipment and tools regularly used in central offices

thall te charged to acoonnt 221,

§31.276 Telephone plant acquired

This acount skall be charged temporarily with the cost of acquisi-
tion (i. e, amount of money actually paid or the current money value of
any consideration other than money exchanged for telephone plant,
togetker with the preliminary expenses incurred in connection with the
aenquisition} of telephone plant pending distribution to the primary tele-
phone plant accounts and to other aceounts. (Note also §§31.2.21,
3102352
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§31.277 Telephone plant sold

_ This account shall he cradited temporanl) m!h Ihe original cost
{note §31.01-3 (x}) at the time of retirement of telephone plant sold
pcmlmg determination of the amounts to be cre(hted to the'primary tele-
phione plant aceennts. (Note alw §31.2-25 (O)

No1E: In ctriction with conpleting the accvunting for. telephond plant sl
:”-ropmte ndjusizants shall be made with respect to any related depreciztion
aecroats

INSTRUOTIONS FOR INCOME ACCOUNTS

§31.3-30 Purpose of income accounts

The income azcounts (300 to 343, inclusive) are designed to show as
nearly as praclicable for cach calendar year the total operating revenues
and operating expenses of the company-; the relurns acerued npon seenri-
ties owned and from properiy net used in the company’s operations; the
amountis accruad for taxes, use of moneys, and use of operating properties
of others; and reservations and appropriations of income. (Note also
§331.01-4 10 31.01.6.)

§31.3-31 Income from sinking and other funds

When interest and other income arising from funds carricd in
account 104, ““Sinking funds,”” account 136, “'Provident funds,”’ or
account 137, ‘“‘Insurance and oiker funds,” (note also account 314) are
required by the mortgage or other provisions to be held in the funds,
they shall be eharged to those accounts. If such funds are represented by
a reserve establisked through reservations of income or earned surplus,
amounts so set astle shall be eharged o account 312, ‘" Confractual reser-
vations of income,”’ account 343, Miscellanecons reservations of income,’’
account 414, “*Contractnal rescrvations of earned surplu* ** or account
415, "\Ihcellanef-'b rescrvations of earned surplus,”” and eredited to
account 169, “*Insurance reserve,”” account 170, “‘Provident reserve,”
aceount 173, ¢ Fuiployment stabilization reserve,”” or account 180,
“*Earaad surplm reserve,”’ as may be appropriate.

INCOME ACCOUNTS

TELEPHONE OPERATING IRCOME

§31300 Operating revenues
This aceount shall include the total revenues for the accounling

period which are provided for in the operating revenue accotnds 500 tlo
530, inclusive. (Nete also §31.01-2 (e).}

§31301 Operating expentes

This acepunt stall include the total expenses for the accounting
period which are provided for in the operating expense accounts 602:1
to 677, inclusive. (Note also §31.01-2 (e).)
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§31.302 Rent from lease of operating property

{a) This aécount shall include rents from the exclusive use of tele-
phone operating properiy held as a whole and operated by others, such as
a complete telephone planl a céomplete etchanoe, or a complete foli
system.

(b) Rents are crodlthb!e to this account whether receivable in cash
of disbursed by the lessee in behalf of the company as taxes oy the rented
properly, interest on funded debt, guaranteed dividends on stock, or
otherwise,

NOTE: The rent from property (he m\! of whhh is fnctuditle in accouut 193
shall be included in 2covuct 315,

§31.303 Rent for lease of operating property

{a} This account shall inchiude rents for the exclusive use of tele:
phone operating property held as a whole and operated by the comnpany,
such as a complete telephone plant, a complete exchange, or a complete
toll system,

(L) Thisaccount shall include also taxes borne by the lessee of prop-
erty, the rent for which is chargeable to this aecount.

{c) Rents are ehargeable to this account whether payable in cash
or disbursed by the lessee in behalf of the lessor as taxes on the rented
property, interest on funded debt, guaranteed dividemds on stock, or
ollierwise,

No1x A: I leaced telephone plant (he rent for which is chargealle to this
acevunt §ssublet to others, the pent receivable theccfrom sball be cresdited to the accvunt
appropriate for rent frozy enned properts of the same elaxe, .

Noix. It: Rents pagable for proj<ely usel by the company for other than tele-
phone operations shall te included in acevunt 315,

No1e C: Charges for dejreciation of teliplone operating property leased as a
whkede and opcrsted Ly tke company shall be includel in account 808 or clearing

acwrants, as approfriste, oo the same basis as for ewned property (note also $£31.02.81)
wln the company is resprusitle for depreciation nder the terms of the lease.

§31.305 Operating taxes

(a) This account shall inchude all Federal, State, county, municipal,
antl other taxing-district taxes, inchuding franchize taxes payable annu-
ally or more frequently, relating to telephone plant, operations, and priv-
ileges for the period for which the income account is stated. Taxes acerued
through this account prior to their payment shall be credited to account
G, ¢ Taxes accrued.”” {Nete also $31.2.22 (b) (8).)

(b) Taxesonleased telephoue plant shall be included in this account
by the onwner. Any taxes on rented telephone plant which are borne by
the lessce shall be appropriately cradited by the owner to account 524,
‘s ’ent revennes,’’ or aceount 302, ¢ Rent from Yease of operating prop-
erty,'” and (har;_real by the lessee fo account 671, **Operating rents,’” or
account 303, **Rent for fease of operating property.”*

NOIE A: Toxes otker than those on telephone plant, operations, and privileges
shall be charged to acront 522,

Norg H: Rpecial asws<.isenls for streel and other |npronmcnrs and spelal

beuchit tanes, such as water taxes and the fike, sball be indeded in the oprating
EX[€line ICCHUNDLS OF investmezt 2000unts, as may be appropriate.
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Note O: Discounts allowed for prompt payment of taves shali ke credited to the
aceuunt to which the taxes are chargeable.
Nore D1 Interest on tax assessments which are not pald when Jue shall be
- incduled insccount 335, ) S
Novr Kt The accountink for taxes on phyrical froperty during conslruction
and before the facilities are completed ready for senice shall e in accordance with
§31.2-22 {b) (S). o )
NO1E P Taxes paid by the company under tat-free covenants on in}_«_leblg\lness

v shali be l'hnrg_(nl to account 30, R ﬁ;r;a:'&ln ;n*‘;—‘;;:l:;‘-’i.“-‘;e- v
< T counted for, 50 faf ks practicable, ds & part
. OTHER INCOME of thd cost of the (temy ta which the texes
. . L ’ iR S - .
§31.312 Dividend income : reiste. - .

- (a) This account shall include dividends on stock, the income from
which is the property of the company, whether such stoek is owned by the
company and held in its treasury, or deposited in frust (except in sink-
ing or other funds, sce Note b to this acconnt), or controlled through
lease, or othernise, :

() Dividends shall not be craditad to this account before actual
collection, unless their payment is reasonably assured by past experience,
guaranty, anticipated provisions, or otherwise, ’

Noi¥ Az These accounis thall not include disidends or etz returng on securi-
ties fssmed of assumed by the company amd kehd by or feg it whether pledzed as
collateral, or hald in its treasury, in special deposits, or in sinking or othes funds,

Note IB: Dividends an stocks of other companies held in sinking or cther funds
shalt be cradited to acceunt 314

31313 Interest income

{a) Thisaccount shall inchule interest on securities, inchuding potes
and other evidenees of indebtadhiess, the income from which is the prop-
crly of the company, whether such sceurities ave ownal by the company
and held in its treasury, or depositad in trust {except in sinking or other
funds, see Note B to this account), or controlted through lease, vr other-
wise. It shall include also interest on lLank balances, certificates of
deposits, open accounts, and ofhier analogous items.

(b) Interest shall not be credited to this account before actual col-
lection, unless its payment is reasonably assured by past experience,
guaranty, anticipated provisions, or otherwise.

{c)} This account shall be eredited with such anonnts as are charged
to the telephiene plant accounts for interest on funds expended for con-
straction purposes, as provided in §31.2-22 (b) (10).

(1) There may be inchinled in this account for cach month the appli-

” cable amonnt requiste to extinguish, during the interval between the date

of acquisition and date of maturity, the diference between the purchase

. price and the par value of securitics ownad, the income from which is
‘ inchudible in this account. Amounts thus credited or charged shall be

concurrently inehnled in the accounts in which the secturitios are carriad.
Any such difference remaining unextinguished at the sale or upon the
matirity and satisfaction of such securities shall be eleared to account
113, *Miscellancous debits to carned surplus,”’ or acconnt 402, ** Miseel-
Ianeous cradits to earned surplus.”’ )
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Nore A: These accounts shal not Include interest or otbir returns on secori-
ties issual or sssumad by the company snd keld by of for it, whether pledged as
collatera), or beld fn its treacury, in specind deporita, of [n ainking or othér funds,

Note DB: Interest on cath and on securities Issned by othery shall be included
in account 314 when such assels are keld In rinking or other funds.

Norte O: Cath dizcuunts ¢n bills for material purchased shall not be indeled
in this accvunt. (Note also acuuel 122}
£31.314 Income from sinking and other funds

{a) This account shall include the income accrued on cadr securi-
ties issued by other companies, and other assels (not including securities
issuad or assumel by the compan;) held in sinking and olher funds.

(b} There may be included in this account for each isonth the
applicable amount requisite to extinguish, during the interval between
the date of acquisition and the date of maturity, the difference between
the purchase price and the par vahie of securities held in sinking or
other funds. Awncunts thus eralited or charged shall be concurrently
inelnded in the aceounts in which the securities are carrial. "Any such
difference remaining unextinguished upon the wmafurity and satisfac-
tion of such securitics shall be clearad to account 413, ' Miscellancous
debits to earned surplius,’ or account 102, *Miscelaneous cradits to
carned surplus,®’

Noif: Incowme from sinking and otker funds required to be held in such funds
and ereslits to reserve scvvunts represcating incotie from funds shall Le accvuntad for
as provided in §3513-31.

§31.315 Income from miscellancous physical property

This account shall fnelude the net balance of the revenues from and
the expenses (including depreeiation and insurance) of physieal prop-
erly the cost of which is ineludible in account 103, ** Miscellancous physi-
cal property,’” andd also of physicalt property of others Teased and uised
by the company for other than telephone operations. The rent for leased
property which is used by the company for other than telephone opera-
tions, assessments when borne by the ecempany for maintenanee of publie
improvements against property the cost of which is includible in account
103, and directly assignable administration expenses incident to opera-
tion of misceltaneous physical property, shall be included in this account.

NoteE A:; Net credit balances shalt be stawn in the income staterant of the
regeirt to this Commizsion fo black ard rot dcbit balanees {n radl

Note H: Taxes on miscellarnerus physical property  shall be drdmled ia
acvount 322,

§31.316 Miscellancous income

This account shall include all itews, nel provided for ehewhere,
properly ereditable to income.

Hems to Be Cred:ited
[Notz §31.01-8)

Fees oollrcted in connavtion with the cxcksrge of cvupon bonds for registered
bonda.

Urofits from the telephone eperativns of otber cumpauies reatized by the com-
pany under cuntracts.

Proﬁts realized from custom work (<rformel for others not incident to |1~c
company's telephore operations.




\_,"

Crass A anxo Crass B TerrernoNe CoMPANIES 63

MISOELLANEOUS DEDUCTIONS FROM INCOME

§31.322 Miscellaneous faxes

This account shall inelude all taxes net provided for elsewhere, such
as taxes on miscellaneous physical property. (Note also §31.2-22 (b)
{8).) Taxes accrued through this account prior to their payment shall
be eredited 1o account 166, ** Taxes aceruand.”’

NOTE A: Special assessments for strect and other imjrovenents and ppﬂ fal
benefit taxes such as water faxes snd the like shall be jncloled in the or-entm-
expense accounts or investment accvunts as may be appropriate,

NorE B: Discounts allowed for the prompt payment of taxes shall be eredited
to the account to which the Ltazes are chargealle.

NovE O: Interest oa {ax assessments which are not paid when due th&!l U
incduded in accousnt 335, .

§31.323 Miscellaneous income charges

This account shall include all items not provided for. clsewhere
properly chargeable fo income,

fterms to Be Charged
{Note $31.018)

Contributions for charitatle or secial or community weifare purposes.

Current expenses of trustces in maintaining and administering trusts focident
to cutstanding d¢tt of tte eomypany. )

Unccliectitle amdunts grevionsly eredited o acconnts 312 to 316, indusive.

(Sce also §31.1-11 and cote to scoount H3D)

FIXED CHARGES

§31.335 Interest on funded debt

{a) Thisaccount shallinelude the current aceruals of interest on alt
classes of delt the principal of which is includible in acconnt 158: 1,
“Funded debt,”” and account 153, “‘Receivers’ certificales,”’ except
interest provided for in account 311, “Contingent interest on funded
debtl.”” (Note also §31.2-22 {b) (10).) It shall also include the interest
on funded debt the maturity of which has been extended by specific
agreement.

(b) This aceount shall be kept so that the interest on each class of
funded debt and on receivers’ cerlificates may be shown separately in
the annual reports to this Commission.

NOIE A: Thise gsovounts shall ot inclode charges for interest on funded debt
fssued or assumed by tEe company and beld by or for it, whether plodged as collsteral
or keld in its treasury, in gpocial deposits, or in sinking or other funds.

No1E I3: Interest expressly provided for aed included in the fzce amount of
securitics issued shall te charged at the time of issuance o account 133 and dearad
to this account a3 the term exfires to which the Interest applies.

-

§31.336 Other interest deductions

{a) This secount shall i..cludc all interest deluctions not provided
for elsewhere. Discount, premium, and expense on notes maturing 1 year
or less from date of issue shall be included in this account in equal
monthly installmeats throughout the term of the notes or included herein
at the time such notes are issuad. {Nete also §31.2-22 (b) (10).)
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(b) A list of representative items of indebtalness follows, the
interest on whieh is chargeable to this aceount (note §31.01.8) :

Ahances from afliated companies, (Note alxo account 156.)
Alvanees frian measfflisted companies and other liabilities induded in

account 137,
Asxessments for [-u!vhc improvements past doe,

Iond eoupone, maturel and unpaid,
Capital-stock and fundeldebt subscriptions, receipts for insfallments on.

Claims and julzments.

Customers” deposits,
Fundad debt matured, with respect to which a definite agrcement as to' extension

hag not been made, .
Notes payable ¢n domand or maturing 1 year or less from Jate of Issue,

Ojen accounts,

Tax asses=ments, past due,

No1E: Interext pasable on notes of other evidences of indebtedness maturing
serially shall be charged te account 333 if any portion of the oblizgation matures more
than 1 year from date of ixcue.

§31.333 Amortization of discount on long-term debt

This account shall inchnle during each month such proportion of
the unamortized debit balasiee in eacl particular discount, premium, and
debt expense account for actually outstanding long-term debt as is appli-
cable fo that period. This proportion shall be determined in accordance

with §31.1-15,

$31.339 Release of premium on long-term debi—OCr.
This account shall include during cach month such proportion of the

unextinguished eredit balance in cach partienlav discount, premium, and
debt expense aceount for actually outstanding long-terin debt as is appli-
cable to that periodd. Fhis proportion shall be determined in accordance
with §31.1-15,

§31.310 Other fixed charges

This account shalt include all items of fixed charges not provided for
elsewhiere properly chargeable to income of the accounting period, such
as taxes paid by the company under tax-free covenants on indebtedness.

CONTINGENY INTEREST

$§31.311 Contingent interest on funded debt

This account shall include aceruzd intezest payable on funded debt,
when a ¢laim against income after Oxed charges and prior to the inferests
of stockhollers in the carnings of the company, such asinterest on income
bonils.

DISPOSITION OF NET INCOME

§31.342 Contractual reservations of income

This aceount shall include reservations clmrgeable {o income, when
specifically required wirder the terms of mortgages, deeds of trust, orders
of couris, contracts, or other agreements. {Note also §31.3-31.)

Notk A: Respvations of inceme re~ting in the discretion of the company (ie,
not required by mortgages and contracts) shall Le charged teo account 343,

Note B: Amournts chargal to this account xball be concurrently cradited to the
appropriate reserve acoounts,
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§31.343 Miscellaneous reservations of income

This account shall inelude reservations of income for purposes not
provided for elsewhere and not speeifically required under terms of
mortgages and contracts. It shall include appropriations for investment
in telephone plant, and income reserved at the company's diseretion on
account of rate litigations. (Note also §31.3-31.)

Note: Amounts chargad to this account shall Le concurrently credited to the
aypnvpxi:liza peserve accvunts,

INSTRUOTIONS FOR EARNED SURPLUS AGGOUNTS

§91.4-10 Purpose of earned surplus accounts

The earned surplus acconnts ( 100 to 416, inclusiv ¢) ara designéd to
show the ehanges in the company’s earned surpius or defieit during each
ealendar year resulling Yrom {a) the operations and other transactions
during that period retlocted in income accounts, (b} appropriations or
other reservations of earned surplas for specifie purpases, (e) accounnt-
ing adjustiments not properly attribntable to the period (note also
$31.01-3), and (1) miscelancous losses atud gains not provided for else-
where. The balance of the earned surplus aceounts (100 to 416, inclusive)
shall be elosed into account 181, “*Unappropriated carned surplus,’ at
the end of each calendar year.

EARNED SURPLUS ACCOUNTS
§£31.100  Income balance

An aceount, under this designation, shall be mainlained in the gen-
eral books of the company. The balauce of all income primary accounts
(300 to 313, inclusive} shall be elosed into this account at the end of cach
calendar year.

§31.401 Credits for telephone plant sold

This account shall inelude amounts ercditable to earned surplus in
accordance with §§31.2-235 (Xb 31223 (\}, in conncetion with the sale
of telephone plant. X

§31.402 Miscellaneous credits to earned surplus

This account shall inchiude amounts ereditable to earned mrpius not
provided for elsewhere. Among the items which shall be eredited to this
account are {note §31.01-8} :

Anmount of adjusthinents arising frem trausactions in the company’s own capital
stock ohich are not includille fn siccount 109 (Note §$31.1-13 (4}, (e). {3}

Anonnts of the credit babince at the tine of s eeacpirement in the discount,
premivm, and bt espense acoount cefating to oog-tarm bt reacguired. (Note
f31.1-15.)

Amonuts veveived for abrogation of contracts.

Cradits for amonnts previonsly weitten off through charges to earnad surplus,

Cradits from adjustments in connection with the reacquisition of Lonelz and other
ervitnoes of delt, (Note alo §35.3.13 (b))

DPrelay el eralits to fueome, operating revenue, and operaling expense accounts
ax prorided in FIEOL1-5.

3
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Yorleitures of amounts deposited with the company under options for the gate or
lease of property.

Profits arising from foreiga exchange. {Note l?l{)l 1. )

Profits derived from the resale of company sccurities ownad other than capital

stock.

Profits derived from the sale of securitics of other companies.
I'ccts lerives] from the gale of unupircd leazea.

Profits from tke sale of Iand cuprietl in acpount 103 and of deprecisble properly
in acowunt 103 not previously used in telephone service. (Note also account 174.)
Urelaimed disidends,

Unclained wages and vouckered accounts written off.

NoTE: An analysiz of this -mcuunt will be rcqmrnd in the anmnl repoets of

the corpany to this Commission, :,

§31.410 Debils for telephone p!ani. so]d _
This account shall include amounts charg(ab!e to camed surplus in
accordance with §31.2.25 (\) (‘), in connection with the sale of telephone

plant, X

§31.413 Miscellaneous debits to earned surplus

This aceonunt shall include amounts chargeable to earned surplusnot
provided for elsewhere. Among the itemns which shall be eharged to this
account are (nofe §31.01-8) :

Amartization, at the company®s option, of the Lala nce in account 201,

Arncortization not provided for elsewbere.

Amount of adjustments arizing frora francactions in the eoinpany’s own capitsl
stock which are oot fodduditle in account 179, (Note §31.1-13 (A), (e), (f).)

Amounte charged to earned surplus to cover past acvrued def-reciatisn not pro-
vi'dad for. (Note alw account 171.)

Amaants charged to éarned surplus to extinguish, st the company's option, sli
or any part of the Jdebit balance remaining in any particular discount, premiam, anid
delt expence acovwunt for lepg-tenn delst ath:a“: ouhlnndmg (Note £31.1.15.)

Amaucts charged to earned surplus in recognition of the dacline In value of
cuerent axseis snd securities owned. (Nole §§30.1-11, 31.1-32)

Amooete of capital stock eapense writlen off wl’nth are not includible in account
179, (XNote 2ccount 134:2))

Amounts of the Jdedit balance at the time of its reacquiremdnt in the discount,
;»;(;nlmilm, and debt expense acconst relaling to long-tern debt reaoquired. (Note

: ]

Amouats pald for abrogation of contracts, -

Approeprintions to vonpar stock acovunts, (Note §31:1- 10‘).)

Debite reaulting from adjustments reguired In connection with the reanjuisition
of bonds and otber evidences of debt. (Note $31.1.13)

Delasel debits to inconie, operating revenue, and opcrating expense gecounts as
provided in }31.01-5.

Forfeiture of amounts deposited by the company under oplions for the purchase
or leaze of property.

Inventery, apprat=al, ard other costs inchlent to the contemplated aeyuisition,
gale or tease of property when the projects are abandoned.

bosses arising from [ozeign exchange. {Note §31.01-7.)

Losses of funds due to Yank frilures,

Tosses resulling from the resale of company securities owned other than capiu]
stock.
Fosses resulting from the sale of land carried in account 103 and losses vesuliing
from the sale, destruction, or retirement of depreciable properly careied in sccvunt G
not previously used in tdq-hhre service. {Note nmoun! 174)

Vosses resulting from the sale of securities of otker companies.

Payments of amaounts previcusly written off throu;h credits to earned surplus.

Peoalties ard fines pald on accourt of vislatisns of statutes pertaining to

regulation. .
Uncollectible receisablen, or provisions therefor, not chargeadble to other accounts.
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Amongts charged to earned surpius to eatingulsh, at the company’s option, all
or any part of the debit balance in eccvunt 134:1, “IXscount oo capital stock.” {Note

§31.1-14 (4).) .
NoTE: An apslysls of this sccount will be requirad in the annusl regorts of the
company to this Commission.
§31.414 Contraciual reservalions of earned sarplus
This ascount shall include reservations chargeable to carzed surplus
when specifically required under the terms of mortgages, deads of trust,
orders of eourts, confracts, or other agreemenis. (Ngte also §31.3-31)

No1E A: Reservations of earced surplus resting in 1he discreticn of the com-
pany (ie, ool required by mortgages aud contracis) shall be charged to account 415,

NoiE B: Amounts charged to thig account shall be éoncurcrently credited to
the sppropriate teserve acvounts. -
§31.415 ~Miscellaneous reservations of earned surplus _

This ancount shall include reservations of earned surplus for pur-
poses not provided for elsewhere and not speeifically required under
termms of morigsges and contracts. It shall include appropristions for
investment in telephone plant and earned surplus reserved at the ¢om-
pany’s discretion on account of rate litigations. (Note also §31.3-31.)

NorE: Amounts charged to this account shall be ooncurrently credited to tte
approjriate peserve acveunts.

§31.416 Dividend appropriations

(a) This account shall inetude di\'id(’lldS on capital stock aétually

ouistanding. _ ,

(b) If a dividend is not payable in cash the consideration shall be
descrited in the enfry with sufiicient particularity to identify it.

(¢} This account shall be kept so that the dividends on each elass
of capital stack may be shown separately in the annual reports to this
Comlssion.

NotE: These accuunts shall not incdiude charges for dividends on capital stock

issued or axsumad by the cempany snd held by or for it, wtether pledged ss collatersl,
or held in its trezrury, in special deposits, or in sinking ¢t other funds.

INSTRUCTIONS FOR OPERATING REVENUE ACCOUNTS

£315-50 Purpose of operating revenue accounts

(8) The cperating revenue accounts (500 to 530, inclusive) are
designed to show the amounts of money which the company becomes law-
fully entitled to receive, less uncollectible revenues, from the furnishing
of iclephone serviee (including operations incidental thereto). Credits
to the various revenue accounts shall be based upon the actual amounts
chargeatle for services rendered by the company. It is not required that
andetermined amounts of revenue at pay stations, lost through fire,
theft, or eollection of slugs or coins having no legal tender value shall be
included in the operaling revenue acconnts. (Note also §§31.01-4 to
31.01-6, and acecunt 650.)
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(b)Y In additica to monthly scrvice charges, the gperating revenue
accounts appropriste for the class of service involved shall be credited
with:

(1) Amaunts eharged for connection, restoration and termination
of service, and for inside moves, cutside moves, instrument changes, and
similar service requirements. )

(2) Amounts of initial nonrecurring charges for plant or equip-
raent, furnished in rendering service to a customer, ineludible in accounts
231, 232, 2&5’ 234, ard-233, except initial charges based on the eost of
specially assembled private branch exchanges,order-receiving tables; and
order-turrets includible in zecount 234 (Note §31.2.20 (b} and Note &
thereto.)

(3) Amounisofservice charges for supplemental or auxiliary equip-
ment furnished in remslering service to a customer—for example, exten-
sion stations, auxiliary reweivers, anxiliary signals, code ealling and
conference equipment.

(c¢) The eclassifi:ation of opcrating revenues provides separate
azcounts for local resenue and for toll revenue. In case it is necessary
to apportion the revenue between these accounts, the company shall be
preparid when so reguired by this Commission to furnish the basis used
in making such appcriionmezat.

§31.5-51 Deductions from reverues

Dizcounts allowed custemers fer prompt payment, corrections of
overcharges, anthorizal refunds of evercollections theretofore eredited,
authorized refunds ard adjnstments cn account of failure in serviee, and
other corrections shall be charged to the revenue account previously
credited with the amaunts involved.
$31.5-52 Commissiors

(a) Cominissions paid to emplovevs or others in place of salaries or
other compensation for servi=es rendered, such as publie telephone eom-
missions, shall be charged to the appropriate expense accounts and not
to the revenue accounts.

(b) Originating and otker comnissions representing divisions of
operaling revenues belween telephone companies shall be accounted for
through tke appropriatz operating revenue accounts.

OPERATING REVENUE ACCOUNTS
[Note particulady §§31.01-1 {c), 31.01-4, 31.01-5, and 31.01-6]
ACCOUNTS FORCLASS A ACCOUNTS FOR CLASS B
COMPANIES COMPANIES
Lecal Service Revesues Loc¢al Service Revenues
Account Lecound
XNo. No.

500 Suhecrters” staticn riveaznes 0 Local service revenues.
001 Yublic telepboce reverzes.
B Service statisze.
D08 Local private fize serilaws
55 Other Vcal service reveancs.
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ACCOUNTYS FORCLASS A ACCOUNTSFORCLASSH
COMPANIES—Continued COMPANIES—Continued
Toll Service Revenues ) Tl Service Revenues
Arionnt RISTILT
Ao, AYS
510 Message tolle 510 Toll service revenues,

532 Toll private line senvices.
o015 Onher tol) service revenues,

Miscelaneous Revenues Miscelfaneous Revenues
Telegraph commizsiona, 3 Miscellancous operating revenues,
Directory advertising and sales,

Hent revenues,

flevenues from general serviees
and licenzes,

Otker operating sevennes.

Uncollectible Reverues Uncollectible Revenues
Frnoflectitle oprrating reveoves— 30 Uncollectible operating revenues—

Ire. Irr.

LOCAL SERVYICE REVENUES

$31.500 S8ubscribers’ station revenues

This aceonnt shall fnelude local service revenues from business and
residence subseribers’ serviee and from semipublic service, inchuling
such revemies from main sfations, private branch exchange systems,
order tusrets, and other subseribers’ stations, whether the charge is lnscd
upon a flat rate or a measured rate. 1t shall include local serviee revenues
from mileage charges and ausiliaey cquipent in connection with such
stubseribers’ service. This aceonnt shiall include also revenues from diree-
tory bistings for such subreribers’ service requirements, such as listings
of extra names and alternate call numbers in the alphabetical sections
of directories.

Note A: Eacal senvice revennes fromy public telephones and from scrviee sa-
tions shall be crodited to accoasts 01 and S0, perjecdively.

Nore I3: Revenues from advertising in directories (e, other than distings for
FErvice foquirements) shall be cralite] to acouunt 524,

§31.501 Public telephone revenues

This acecunt shall include local service revenues from publie fele-

phone service,

NGIE A bacal service renenuss from semipullic service shall be credifted to
2lCount X,

Nore It: Public telephione commissions shall be ckarged to account GIS,

£31.503 Service stations

This account shali include local service revenues from stations the
biues or equipment of which are provided wholly or in part by others
znd to which the company furnishes local service, switching service,

or both.
§31.501 Local private line services
This acconnt shall include local service revenues from private line

services and facilities furnished between points in the same local service
ara under confracts providing exclusive service, either continuonsly or

AR
v N
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during stated periods (i.e., service not requiring central office switching
operations). I shall include local private line service revenues from lines
furnished for such purposes as telephone, telegraph, teletypewriter,
public address, radio program transmission, and remote control. It shall
include also charges for toll terminals and local loops furnished either
continzously or during stated periods in conneclion with toll services
(including those furnished for use in connection with lines of other
companies) ; and charges for instruments and equipment, when fur-
nished in connection with such lines and loops.

§31.506 Other local service revennes

This account shall inzlude all local service revenues not provided
for elsewhere. -

TOLL SERVICE REVENUES
§31.510 Message tolls

(a) This aceount shall include loll service revenues from the trans-
mission of messages, mclu:hng such revenues from messages transmitted
entirely over the company’s own lines, and anmounts representing divi-
sions of toll service revenues received (1} from niessages transmitied
partly over the company’s lines and partly over lines of other companies,
(2) as compensation for originating or terminating toll messages of other
companies, and (3) as compensation for switching toll messages between
lines of other cotnpanies.

(b) This account shall inelude revenues fromn guarantees at toll
stations and from messenger service in notifyving persons of toll calls.

§31.512 Toll private line services

This account shall include toll service revenues from private line
services and faeilities furnished between different local service areas
under contraets providing exclusive serviece cither continuously or
during stated periods, inclnding (a) revenues from serviees involving
only the use of the company’s own lines, and (b} amounts representing
divisions of toll private line service revenues when such service involves
the use of lines of other companies. It shall inelude toll private line
sérvice revenues frem lines furnished for such purposes as telephone,
telegraph, teletypewriter, public address, radio program fransmission,
and remote contrel.

NoTE A : Charges for local lmpc furnished either continuously or during stated
periols and the instrurents usesd in connection therewith (including those furaished
for vee in conrection with lines of otker companies) shall be eredited to sccount J04.

No1g B: Toll sersice revenues from the fransmission of messages charged for
on e jer-message bacis srallbe includad in account 610
£31.516 Other toll service revenues

This account shall include all 101l service revenues not provided
forelsewhere,
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MISCELLANEQUS REVENUES

§31.521 Telegraph ¢ommissions

This account shall inelude commissions receivable for the billing
or collection of telegraph, cable, or wireless tolls on messages transmitted
by others. ) A

§31.523 Directory advertizing and sales e

This aecount shall include revenues from advertising in directories
and frora the sale or furnishing of new directorics either of the com-
pany’s own issue or directories purchased from others. It shall in¢lude
all revenues from the classifial sections and from bold-face listings,
marginal displays, inserts, cover, and other advertisements in alpha-
betical sections of directories.

NO1E A: Revipues from divectory Yistings for seevice requirements, guch 21 list-
fogs ol erfra names and alternate call numbers in the alphabetical sections of directories

shall be eredited to aocount 500,
No1E Bt Hevenues frotn advertising other than in directories shall be erelited

toaccount 525,
No1e C: Amounts received as salvage on ol directories shall be credited to

account G$9.

§31.524 Rent revenues

Thiz account shall include revenues (ineluding taxes when borne
by the lessce) from the rental or subrenial to others of telephone plant
constituting a part of the property used by the company in iis telephone
operations, such as instraments, equiprent, and lines furnished apart
from telephone service (note §31.01-3 (gg)) rendered by the company;
space in conduils; pole line space for attachments; space in buildings;
and carrying charges on property used in joint operations. (Note also
§31.6-62, aund Note B to this account.)

Nore A: Theexspenze of maintaining and operating tke rented properly, incled.
ing dcpreciation and {nsuranee, shall be included in the appropriate operating expense
accounts. Taxes applicable o the rented properts sball be included by the owner of
the rented properly inaccount 303,

Nore B: Rents from the exclusive use of telephone operating propety held as

a whole snd operated by others, such as & complete telephone plant, a coplete
exchange, or & cumplele toll system, shall be incduded in acconnt 502,

§31.525 Revenues from general services and licenses
This account shall include amounts accruing for serviees rendered
other companies under a license agreement, general service contract,

or other arrangement providing for the furnishing of gencral account-
ing, engineering, financial, legal, patent, and otker general serviees.

§31.526 Other operating revenues ,

This account shall include all miscellaneous operating revenues
not provided for elsewhere, such as amounts charged for privafe
branch exchange operaling services performed by operators regularly
employed by the telephone company; flat amonnts (not divisions of
revenue or reilnbursements of costs) charged other telephone com-
panies for operating services on toll lines of such companies terminat-
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ing in the switchboard of the accounting company; revenues from
advertising other than in directories; unelaimed refunds or overcharges
on telephone service ; and profits realized from custorn work performed
for others incident to the company’s telephone operations.

UNCOLLECTIBLE REVENUES

§31.530 Uncollectible operaling revenues—Dr.

(a) This account shall inelude amounts cvedited lo the operaling
revenue accounts which have proved impracticable of collection. (Note
also §31.1-11 and subaccount 118(b).) - :

(b) This account may include monthly charges based on esti-
mates, to provide a reserve for uncollectible a¢counts due from cus-
tomers and agents. Amounts thus charged to this account shall be
credited to subaccount (b), “Reserve for uncollectible accounts—Cr.)"
under aceount 118, “Due from customers and agents.”

(¢) When rvevenue which has been written off through this
account is collected, the amount of the collection shall be eredited to
thisaccount.

(d) This account shall include, in a separate subdivision thereof,
eredits arising from charges to accounts 160, “Customers’ deposits,”
and 164, “Advance billing and payments,” that may lawfully be written
off as unrefundable because of failure to locate the rightful owner
or for some similar reason.

NorE: Uncollectitle amaunts which have not been treated as operating sevenues
shall be charzad o accvunt 323, accvunt 413, or other sppropriate account.

INSTRUOTIONS FOR OPERATING EXPENSE ACCOUNTS

§31.6-60 Purpose of operating expense accounts

The operating expense accounts (602:1 to 677, inclusive) are
designed to show the expenses of furnishing telephone service (note
§31.01-3 {(gg), including expensc of maintaining the plant used in such
service. { Note also $§31.01-4 to 31.01-6.)

§31.6-61 Cost of repairs

(a) The cost of repairs chargeable to the various operaling expense
and clearing accounts ineludes: Inspecting, testing, and reporting on
the conldition of telephone plant o determine the need for repairs,
replacements, rearrangements, aml changes; testing for, locating and
clearing trouble; rontine work (note also paragraph (b) of thisseetion)
to prevent trouble, such as pulling up slack, tightening guys and rak-
ing guy stubs, trimming trees, straightening poles and crossarms, and
¢leaning and adjusting eguipment; replacing minor items of telephone
plant {note also §31.2-25); rearranging and changing the location of
property not refired; repairing material for reuse; restoring the con-
dition of property damaged by storms, floods, fire, or other casualties
{note also paragraph (b) of this section); training employees for
maintenance work; inspecting and testing after repairs have bheen
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made; and an cquitable proportion of the cost of local plant adminis-
tration, general plani supery ision and engineering.

(b) The cost of repairs «loes not include the cost of replacing
items of property designated as “refirement units? exceptas provided
in aceount 603, %Repairs of stationequipmentfor-Iabor and ineidental
eosts-in-the-replacement-ef-station-apparatus. (Note also §31.2-25)

§31.6-62 Joint operaling expenses

{a) In accounting for eperating expenses incurred under arrange-
ments for joint participation or apportionment belween telephone
companies, the ecreditor cempany shall charge initially the entire
expense to the appropriate primary accounts. The proportion of such
expenses borne by the debtor shall be credited by the ereditor-and
charged by the debtor to the accounts initially charged, except that
by agreement between the participating companies the proportion of
trafhc expenses borne by the debfor may te credited by the ereditor
fo account 633, *Joint traftic expenses—Cr.”’ and charged by the debtor
to account 634, “Joint traffic expenses—Dr.”

{b) Any allowanees for return on the property used under the
arrangement shall be credited by the credifer to the appropriate rent
revenue account and charged by the debter to the appropriate rent
expense account.

(¢) The ereditor company shall inform tke deblor company of the
distribution of charges made by if.

§31.6-63 Distribution of pay and expenses of employees

(a) Charges to the telephione plant, operating expense, and other
accounts for services and expenses of employess engaged in activities
chargeable to various aecounts shall be based upon the actual fime
engaged in the rospeetive classis of work except that the pay and
expenses of an employee who performs the sarre class of work frem
day to day may be distributed upon the basis of a study of the tiwme
actually engaged during a representative period.

(b)Y The pay aud expenses of employees of one depastuwzent whe
perform for another department incidental serviees involving only
small expense shall Le inzluded in the expenses of the department in
which theemployecs are regularly ennployesd.

§31.6-64 Extensive replacements

When it becomes necessary to replacc the majont\ of either sta-
tion apparatus, msu!o,\}frépfﬁ DNE wires, in any given central oftice
district, together with any number of suech items in contigitous districts,
the cost of the replacements chargeable to account 605, “Hepairs of
station equipment,” if so authorized by this Commission upon appli-
cation to it, shall be charged to account 138, “Extraorndinary mainte-
nance and retirements,” and cleared to account &3 over the period
specified in the authority.
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OPERATING EXPENSE ACCQUNTS
{Note particotsrly §§31.01-1 {¢), 31014, 31.01-5,31.01-8 an1 31 2.25)

ACCOUNTS FOR CLASS A
COMPANIES

Maintenance Expenses
Aeconat
No.
602 -1
fir2 -2
€23
Gir2 4
25
2.6
&7

Repairs of pole lires,

Repairs of aerialcable.

Repairs of underground cable,

Repales of buried eahle,

Regairs of submarine calle,

Repsirg of serial wize,

Repairs of underground condyit.

6i52:8  Stop repaire and salvage adjost-
eats, .

602:9 Gereral supervision, engineering,
2xYtool expenses.

[res Teed desk work.

[ Hepsiry ol central cfce cquip-
ment. .

€% Hepaies of station equipment.

GG Hegairs of buildings avd grouads,

T Statica remcialaand sbssges.

610 Maintsining transmission power.

51t Employeent stabilization,

G2 Other caintenarce expenees,
Depreciatica and Amorlization
Expenses

G0S  Depreciation.
OO0 Estraordizary retiremente,
G13  Amortirati-a of iztangille $rop-
€y,
611 Amortization of telepbone plaet ae-
qaisiticn g Vinadmert,
Traffic Expenses
621 Gereraltrafe sapenicon.
622  fervice insjection and custorer in-
struction.
624 Operators’ wegsa.
6 ftest anduncd roome,
621 Operators’ ez;%yment and tiafn-
fng. ‘
629 Central office saticoery and print-
ing.
63 Centraloffice kazez service.
631 Miscellarcoys ointral  offce  ex-
§encen.
632 Public telephone expenses
A3 Other traffic exg<rers.
631 Joint traffc exg<cses—Dr,
6533 Jointtraffsexposce—Cr.
Commercial Expenses
Gi0  CereraYcommercitl s dminiztration.
Advertising.
Ralrg expense,
Connecting company relations.
¥rcal cvmmercial cy<raticas.
Public teleptoze eur =issions.
Prirectory expenses.
Otkercommercisl exgrsea

ACCOUNTS FORCLASS 8
COMPANIES
Malntenarce Expenses
Aeconnt
No.
G2 . Repalrs of oulside plact.

03 Test desk work.
G0t Hepairs of central office cquipment,

G Repairs of station ¢quipment.

O3 Hegairsof buildingsard grovnds,
m-—smm:@l{w}gguém
G10  Maintalning tracsmis<ion power.

611 Emplojment stabilization.

612 Other mainteaance expenses,
Depreciation and Amortizaticn
Expenses

GOS  Deépreciation.

61  Exatraordinsry ritireroents

€613 Amartization of inlangible prop-
€ty

613 Amortizations of telephone plant sc-
quisition adjustment.

Traffic Expenses

Oieratorns’ wages,

Othee traficexpenscs,

Coramercial Expenses
Cominercial exg<nces,
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ACCOUNTS FORCLASS A ACCOUNTS FORCLASS B
COMPANIES—Continued COMPANIES—Continued
General Office Salaries and Expenses Genersl Office Sataries and Expenses
Aecownt Recownd

No. No.

651 Erxccutive depariment.

32 Accounting department,

663 "Treasury depastroent.

G Jaw department. )

€53 Other general office salaries and ex- 055 eneral ofice salarles and expenses.
PODECS, _

Other Operating Expenses Other Operating Exptnses

G638 Insurance,

G653 Aecidents and damages.

63t Operating rents,

672 Nelief and pensions.

673 Telephone franchise requirements.

674 CGeneral services and licenses, -

675 Otherexpenscs, -

6iS  Telephone franchize requirements
—r.

617 Eapcirses charged oonstruction—Cr.

MAINTENANCE EXPENSES

§31.602:1 Repairs of pole lines
This account shall inctude the cost of repairing pole lines and
the cost of maindaining right of way therefor.

ftems
{Note §31.01.58)
Inspeciing, testing, and reporting on the condition of fole lines to determine the

need for repairs or replacements. . _
Moving poles in cunnection with road and sfreet changes. {Note also $312.23.)
P'aintiog and trestiog poles and pole butts subsequent totheir fnstallation.

Permits and privileges for maintenance work.

Fleptaciog minor items of pole lines, fncluding 1abor and material used and the
removal and recovery of the ftems retired less salvage recuvered, except when such
ftema are'replaoed through the replacement of retireruent units. {Note also §31.2-23.)

fespacing yoles and crossarms.

Htestoring condition of pole lines damaged by storms, fires, or other casualties.
{Note 21> §31.2-23.)

Itight of way adjusteents, cost of, when no adSitiona) righty are sequired.

Stralghtening poles and erossarms.

"Tightening guys and raking guy stubs,

Fransferring crossarins and guys in connection with replacements of poles and
CTOSSATIOS.

Treoching poles. .

Trimming trees, cutting underbrush, and other work to maintaln yrevious clear-

snceed right of way.
\Work on the property of others In connection with the maintenance of the pole

Lires of the company. (See also note A to this seovunt.)

NOTE A: Expenses on account of propersty of cthers damsged in conbection with
mairtenance work (except for the eost of Incidentally repairing the property of others
inthe course of sach work) shall be charged to account 66O,

Note I3z The cost of shop repairs and xalvage adjustients, genersl supervision,
engiceering, and tool expinses, applicable to pole fines, shall be ckarged to accounts
62 S or (032 :9, as appropriate.

§31.602:2 Repairs of aerial cable
This account shall include the cost of repairing the aerial cable

plant.

Gi5 Otberoperating eapenses,
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Iems
- {Note §31.01.8)

(learing defective cable palee.

Yospecting, testing, and reporting on the condition of serial catle plant to deter-
mmine the need for repalrs or replacements. {(Note also scovunt 603.)

Iostaling, transfezring, replacing, and resooning eross connection wires and fuses
in cable terminals or boxes. (Sce also note X o thisacconntl)

Mosing aerial cable in connection with road and street changes,

Opening, testing, splicing, and other work of trapafersing pairs in catle 2nd
fransferring cable from one cable or stub to another catle or stub.

Permits and pririleges fos maintinance work.

Neplacing minor items of aerial cable pland, inclading Tabor an.d material used
and the réemoval and recovery of the items retired Texs xalage recovered, except whea
snch iems are replaced through the replacement of retirement units, (Note also
§$31.225)

estoring condition of serisl ealle plaat damagel by storms, fires, or other
casualties. (Note also §31.2-25.)

Testing for, Jocating, and dlearing (rouble. {Note 2150 acconnt 6(3.)

Tigktealng saspension strand and culling cut calle slack,

Transferring cable, cable boxes, and other merial calle plant fn connection with
rejlacements of poles and crossarme.

Work on the property of others in connection with the maintensoce of the aerial
cable plant of the compsny, (Fee alzo note Btothi<acccant.)

NOIE A: The cost of cross connection wires ard fuses Installed fo the drst
cquipment for service of cable terminals or boxes for acrial cable shal] be charged to
aecount 242:1,

No1E B: Fapentes on acoount of prapesty of others damsged in connection with
myintenrnce work {except for the cost of incilentally repairing the property of othery
inthe conrse of such work) shall be charged toacorunt GO

No1E O: The cost of thop repairs and salvage adjustments, general supervition,
engineering, and tool expenszes, spplicable to aerial cable plant, shall ke charged to
rccount 602 :Sor G029, asappropriate.

§31.602:3 Repairs of underground cable

This account shall include the cost of repairing the underground
cableplant.

{tems
{Note §31.01.8)

CTearfng defective catle pairs.

Inspecling, testing, and regorting on the condition of tte undergecund calle plant
ta determine the neod for repaies or replacernents. {Note sl:0 2ocount 3.}

Iuctalling, transferring, replacing, and removing cross connection wires and fuses
in cable terminalsor boxex. (Sceslsonote Atothisacouunt.)

Maving underground catle in connection with road and street chavges, (Note also
§31.2-23)

Ogpeulng, testing, splicing, and other work of trapncferring pairs in calle and
transferring cable from one cable or stubto ancther catle or stuh.

Dermits and privileges for mmaintenance work,

Heplacing minor items of underground eable plant, ieduling bor and material
uced and the remava) and recovery of the items rotired Iess salvage recovered, except
whea such items are septaced through the replrcement of retirement ovpits, (Note
also §31.2-25.)

Rerxcking calbles.

Hestoring condition of underground cable plant damagewl by storms, fires, 6r other
casuaities, (Nole also $31.2-25.)

Testing for, locating, acd clearing froudble. (Note al<o account &6(3)

Tesls and survers of exisling plank to Jetect presence of elecfrolysis. (Sce rote A
tothisacosont, also acoount 643.)

Work on the yroperiy of ¢thers in connection with tte maintenance of the yndep-
ground cable plantof the company. (Sce also note B to this account.)
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No1E At The cost of cross cobrection wires 2nd {uses jnstalled in the Brst equip-
moent for service of cable terminals or boies, snd the cost of tests for electrolysis made
fn connection with construction of underground cable shall be chasged to account 242:2,

Nore B: BExpenses ou account of propesty of others damaged In connection with
maintensnce work {except for the cust of Incidentaliy repairieg the yproperly of otbers
in the cvurse of kuch work) shall be charged to account GGO, .

Nere O: The cost of shop repalrs and salvage adjustments, general supervisiosn,
engineesing, 2n4d tool expenses, applicable to underground cable plant, thall be eharged
toacoount 602 :8 or GO2:0, as appropriate.

§31.002:4 Repairs of buried cable
This account shall include the cost of repairing the buried cable
plant and the cost of inaintaining right of way therefor.

Hems
{Note §31.01-8)

Clearing defective cable patrs.

Inspecting, tesling, 2nd reporting on the condition of the buried cable plant to
determine the nead for repalrs or reptacements, (Nofe aleo acconnt 603.) .

Instaltiog, trancferring, replaciog, and remaving ccoss condaction wirez and fuses
in cabletesminals or boxes. {See also note A to thisacconnt.)

Moving buried cable In cvunection with read and dreet changes. {Note also
§31.2-25.)

Opening, testing, splicing, and other work of fransferring palry in cable and
transferring cable from one cable or s{uh to another eable or stob, ’

Permits and privileges for maintenancework.

Replacing winar items of buried cable plant, including labor and materis) used
20d the removal and recovery of the iters refired less ralvage recovered, except when
such ftems sre replaced through the scplacement of retirement units. {Note also
$31.2-25.) .

Restoring condition of burict cable jlani damaged by storms, fires, or other casual-
tles. (Note also §31.2-25.)

Rigbtof way sdjustinents, cost of, when no additional rights 2re Roquired.

Testing for, locating, and dearing trouble. (Note also 2ecount 603.)

Work on the property of othess in connection with the maintenance of the hurfed
cable plant of the company. (Sce also note 13 to this acoount.)

NOTE A: The cost of cruss connection wires and fuses Installed fn fhe first
equipment for service of cable termfnals or botes for Luricd eable shall be charged to
account 242:3,

NOIE B: Expenses on account of property of elhers damaged in connectlon with
maintenance work {execpt for the cost of incidentally repairing the propesty of others
fnthe course of such wosk) £ball be charged to account €69,

No1e O: The cost of shop repairs and salsage #djustments, general supervision,
enginecring, and tool expenses, applicalle to buried calle plant, shall be charged to
zecount G02:S or G029, as appropriate.

§31.602:5 Repairs of submarine cable

This account shall include the cost of repairing the submarine
cable plant and the eost of maintaining right of way therefor.

ftems
{Note §31.01-8})

Clearing defective cable pairs.

Incp<cting, testing, and reporting cn the condition of submarine cable plant to
determine the need for repairs or replacements. {Netealsoaccount 600.)

Installing, transferring, replacing, and removing crossconnection wires and
fuses fn cable terminals or boxes (Sce alzo note A to this acvount.)

Openicg, testing, splicing, and other work of transfesring pairs in cable and
traosierring eable from one cable or studb to anather calle or stub.

Permits and privileges for maintensnce work.
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Tteplaciog minor items of submarine cable plant, incloding labor and material
used and the removal and recosery of the items retived less salvage recovered, except
w!:‘e; 511("(1 ftems are replaced through the yeplacement of retirement units. {(Noté alsn
§31.223) .

Restoring condition of submarine cable plant damaged by storms, fires, or other
catasities. {Notealso §31.2-23.) i

Hizght of way adjustments, cost of, when no adlitional rights are acquired.

Testing for, locating, and cdlearing trouble, (Note also acconnl 03y -

Werk on the property of others in evnnection nith the maintensnce of the xub-
marine cable plant of the company. (See also note B9 this scevunt.)

NoTE A: The st of cruss conneclion wires and fuses iostalled in the first
cquipment for service of catle tenninals or boxes {or submarine cable shall be charged
to secount 243 :4. ‘

NoTE B3: Fapenses on sccount of properly of others damaged in conneclion
with myintenance work {except for the cost of incilentally repairing property of others
in the course of such work) shall be charged to account .

NotE G: The cost of thep repairs and salvage adjustments, general supervision,
engincering, and tool expenses, applicatde to submsrine catle plant, shall be charged
to account 602 :8 or 602 .9, as appropriate.

§31.602:6 Repairs of aerial wire

This account shall include the cost of repairing the aerial wire
plant.

ftems
{Note §31.01.8}

Cutting out or cutting in slack in aerial wire.

Inspecting, testing, and reporting on the condition of gerial wice plant to deter-
mine the need for repairs or teplacements. {Note slso sccount 603.)

Moving aerial wire in conneetion with road and steect changez. {Ncete also
$31.2-23.)

Permits and privileges for maintensnce work.

Rearranging wires onping.

Ieplacing micor items of serind wire plant, incluliog labor and materiad usad
and the remosal and recovery of the items retired less salvage recovered, except when
such items are replaced through the roplaicement of relirement unite, {Note 2lso
$31.2-25.)

Restoring condition of aeriat wire plantda magaed by storms, fires, of other casual-
tles. {Note also §31.2:23}

Testing for, locating, and clearing troutle. {Note also sccount 403.)

Teransfeering acrial wire in connection with replacements of poles and crosranms.

Trantposing or retransposing existing aerial wire, incluling such work for the
rermoral of electric interference and for the ereation of phantom and carrier eircuits
subsequent to the eriginal invailation of wires. {Sce rlso note A to this account.)

Work on the property of utherzin connection with the nuiintenance of the aerisi
wire plant of the company. (Sce alo note I8 to this accvnnt.)

NOIE A : The cost of any befterments awd plant sdded resulting from such work
shall be included in account 243,

Noie B: Fipenses on account of property of ¢ibers damaged in connotion with
maintenance work (except for the cost of incidentally ropaiving the property of others
in the course of puch wuork}) shall e charged Lo account o0,

NotE O: The cost of shop repairs and salvage sdjustments, reneral suyervision,
ergincering, and tool expenses, spplicat¥e to aerial wire plant, shall be cbarged to
acoount G2 :8 or 6020, as appropriate.

§31.602:7 Repairs of underground conduit

This account shall include the cost of repairing the underground
conduit plant and the cost of maintainiug right of way therefor.
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Items .
[Note $31.018)

Cleaning manheles and ducts. (See alco note A to thls account.)

Moring underground conduit in connection with road and street changes, (Nete
wso §31.2:25.) ' )

Opéning  pavement and repaving {a conneclion with repalrs of underground
abdle npd qonduit.

Prermits anud privileges for maintensnce work. . . . :

Replacing mluse ftems of underground condoit plant, indeding labot and mate-

rh} used wnd the temnoval and recosery of the items retired less salrage recovered, -

extept when puch items are replaced through ke replacement of retirement units.
(Note also §31.2-23)

Restoring condition of underground conduit plant damaged by storms, Bres, or
other Ccasuslties. {Note alco §31.2-25.) .

FRight of way adjustments, cost of, when no additional rights sre goquired.

MVerk on the property of others in connection with the maintenance of the
unlerg vound conduit plant of the company, {See also note B to this account.)

INOTE A: The cost of clesning mankoles and ducts in conrpection with construe-
tin work and not necessary in the maintenance or operstion of the plant shall be
incuded in the account chargeable with the cost of the construction work.

NOIER: Expiuses on account of property of others damaged In connection with
maintennnince work {sxcept for the cost of Ineidentally repalring property of others
in the course of such work) shall bv charged to acvount 6469,

NO1E C: The cng of shop tepairs and salvage adjustiments, general supervision,
engneering, apd tool expenses, applicable to undergiound condnit, shall be charged
toarccta nt €028 or 602:0, as approprlate.

§31602 :8 8hop repairs and salvage adjustments

This account shall include the cost of repairs and conversions of
pole line, cable, aerial wire, and underground conduit material which
hasteent removed from plant and returned to shops for repairs, It shalt
also include salvage adjustments with respect to such material which
cangit bre practicably allocated to aceounts 602: 1 to 602: 7, inclusive.

§31602 :9 Qeneral supervision, engineering, and tool expenses
This account shall include the cost of enginecering and plant super-
Visior ex pxnse applicable to work charged to accounts €602:1 to 602: 8,
inclwive. Ttshall also include amounts eleared from account 702, ** Vebi.
cle aid other work equipment expense,’” for expense of swmall tools
- zippliable torepairs of outside plant,

2531603 ‘Test desk work

(1) ‘This account shall include the eosts incurred by forces located
i1 central offiees and engagad in the work of receiving and recording
r~eporis of trouble from subscribers and others; testing from test desks
t- © determ ine the nature and location of trouble; dispatching repairmen
f xom test dasks; testing from test desks with repairmen during the
ceOurse of their work or upon its completion and making other tests
s -om test clesks to determine the condition of the plant; and testing from

te=st deks in the eourse of SWWRMW, inside
nys Ovesind rearpangements of station PH ,g...&...L' A nves ,ugn;
on

{b) T'his aceount shall inelude also the cost of cable “l?ult Jocati
weOTk pirforiaed at specially equipped test desks; the cost of putting up
armd taking down leased toll cirenits: monitoring. testine and adinstine

den .
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leased toll eirenits to maintain such eircuits in proper adjustment; and
similar work in eonnection with toll message cireunits.

§31.601 Repairs of central office equipment
(a) This account shall inelude the cost of repairing central office

equipment. ,
(b) This account shall inelude also the pay and expenses of plant

department forces engaged in maintaining and operating equipment
for producing electricity for transmitting traffic and operaling signals.

Jtems '

{Note §31.01.8)

Adding 2eld and wafer to Latterles and reading specifie gravity, current drain,
and voltage of batteries.

Cleaning equipment,

Disconnecting and reconnecting customers’ lines in ceatral offices for temporary
periods of nonuse or for nongayment of Lills.

Disconnecting custemers® lines in centrgd offices due to terminstion of service.

touse service. {Nete also account 707.)

Lubrication, adjusiment, and deaning of power equipment, including the lubrl-
catica and cleaning of drive motors and driving mechanism In panel offices.

Operating prime movers, generators, sod motors

Rearranzing and replacing frame crossconnection wires. (Sce also note A to
this account.} .

Removing sediment from storage batleries and the cost of repairing storage
batterizs, including replacement of minor items,

Hlepairing used central office cquipment for reuse,

Replacement of central effce dry il Latlleries.

Replacing minor items of central office equipment, including lator and material
used and the remaval sud rocovery of the itenus retired less salvage recovered, except
when such items are replaced through the replacement of tetirement units, (Note
al~o $31.2.23)

Kiarting, stoppiog, and watching eperation of pawer equipment.

Supplies, such as sell, caustic soda, cheesecloth, commutater paste, dry cells,
electirolyte, kerosene, oil, and waste.

Tools and other individual central office equipment—items of small value or
short life, cust and repsirs of. {Note also $31.2-20 (d).)

Training emplosees for central office repalr work.

Undeclining switchboard jacks, rencewing switchboard narkings, and placing
aud changing number plates and designation strips, not {ncident to construction. {See
also note C to this acconnt.)

No1E A1 The cost of work on central office frames incident to routine station
and live tarnover aud growth, including the placing, remosing, or rearrangenent of
cruss connections (ineluding the cost, less salvage, of the cruss conneciion wire, heat
coils, and protecter blocks, and the opening and closing of lines on the frame, may be
currently charged direct to thiz sccvunt and, before the idare of the zizadar year,
edjustinent made between this account and acvount 221 for the pet irerrase in contral
ofice fnvertwent or Létwesn sceount 221 and account 171 for (ke net decrease in
such investment, due to increase or decrease in lines.

No1E 11: The pay and expenses of test-board men and other emplojces in cen-
tral offices engaged in testing circuits in evnnection with the maintensnce of plaot,
such as festing with station repairmen and cablemen, shall be charged o sccount
N3, Similar costs in connection with construction projects thall be included in the
telephone plant sccounts appropriate for the elass of plant tested.

No1r U: The pay of clecks of the traffic department when engaged in such work
<hall be charged to acvount 624, The cost of placing number plates, designation steips,
making switchbboard markings, and similar work in connection with central office
conrtruction shall Le incladed in arcount 224, {Note also §31.6G3.)

Noig I : The cost of power produced for house service purposes shali be charged
tu acceunt T07 or otker acwount, os may be appropriate.
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Norr B The cvst of eleciricity porchased and the cost of coal, gas, gisolire,
oil, and otber fuel uwxal in the geteration, cumversion, and storage of curreat for
transmitting trafiic and operating sizeals shall be incluled in account 610,

§31.603 Repairs of station equipment
{2 (a> This account shalt inciude} the cost of repairing station a

station connections arnd large private
branch exchanges. It shall also Inciude

the cost of repalring station apparstus, (

i

(excluding fhe ¢ost of matesial cider
than tepalr partst and the cost of re-
placing station connectlons where sery.
ke discontinuance 1y not involved.

(b) This ac¢count shall include alzo
amortization of costs of extensive re-!
placements of station apparatus, Inside
wires, and drop and block wires, xhich,
under conditions provided In §316-84,
have been Included in account 138, “Ex-
{riordinary mainienance and relire-

ments.”

H JTEMS

(Note § 31.01-8)

Changing type of telepbone, such 1y oy
éeaX set 10 hand set, wall sel to desk 2l
;n‘:tneta Lo common battery, or pondial by

Chsrging 1nslde and drop and block wives s

Cleaning station apparatus and Iarge prissts s
trinch eachange equipment.

Disconnecting and reconnectlcg customers

ng inside/wir
d booths/hnd
the cost of replacing stetion appsratus| zlsn g
bside,,
Pg-l), h?

il retiréments.”’

s
1.01.8)

uch as from Jes
¥ nonddial ta/ﬁn! (S¢e also note A to this

i
Hey or inte

iires at customers’ premises to ooy serve -} J

tce provistonslly for nonpayment snd ts
ressore senvke In cases of previsional
deris!s which hive not become fAinal. (See ?
3130 Note € to account 221) T
Tnsiie mives (oves or relccsiions on tre

sarme premlses or ot the same address) of )
itexs of station apparatus. (See also Note °

A W this sccount.)
Inspecticg, tesling, and reporting on cord!-

tlon of equlpment to determine the need i (N

for repalry of replacements.
scccunt 603.) »

Materisls normally used as repalr parts for
stellon spparatus.

Number plate changes not incldent fo ste- ; i

tion tonnectiorns.

Removizg sediment from and cleaning date
Lerles

Repainting and other reprirs of bootls, in-
clydicg those oaned by othbers.

{See almo e

1-

h exc

of
I

Repalring used dation equipment for reuse. e
hu

Replacieg dry-cell batterles,
Replacicy minor items of large pelvate

branch excharges, focludizg habor and trag

materia]l used snd the removsl acd fe-
corery of the 1tems relired less salvage
recaveres, except when such tteres are re-
pliced through the replacercert of retire- £
ment units. {Note slso § $12-2%) .
Replacing coe sinall private branch excharge !

by snother of the same capacity and type. L

1See parrgraph (4) of sccount 332)

e tu=t

11;'(
mn

, drop and Wock
ial fittings.
? s of extensive 1
/'. nd block wires/w

[

) 1i€h,
been carried infacecunt

set (o hand set, wall set

tribution, togerker

! M came address)
v ?Is and spedfal fiftinge, (&2

Routine wWork to prevent troude, such as
trimmicg trees to protect ex'siing drep
and block wires.

Supply expense applicatle to stlon sppa-
ratus beirg reused.- -

Testing for, Iocating and clearizg trouble in
station spparatus and large prisale brazch
excharges. (Sce slso accourt 63.)

Nore A: The kecounting for station toa-
rections $n cases of customen’ moves Lo
different peemnises o to s differest sddress
3hall be on the btasis of & retizexenl oF & °
disconnection st the old kcatlon azd an lo-
stallation of & reconnection at the rew loca-
ticn- .
Norg B: Amcunts charged custzmers for
mases and changes of staticn spperatus snG
Lirge privsle bianch exchanges shall be
credited to aceount 500 of to other revenue
rocvunts appeopriate for the ciass of service
inrolved. ,

oA i
l!ess sslvage recovered) of drop
ngements, such as the replace-

ifhiming ,frt-i‘s ip profloect exdsti

§ 1
statich equipment. (No
i B

M i [
di:&s) Gt Q‘etterment; of statiop appa-
6y ret

ement qeit” (nite also §51.2-24,
) ebarged withfthe cost
{ the material retired;

} be fharged to zcdynt Y71
{ brezch kxcfanges and booth

res
cption, apd as pew, IES

s?’xll be sccounted fo
i

the vew l-:-calion.«\'ote FYETS
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NOYE-L - Armoonts chargad caatomirs for maves, and charzes-of station egqip-
suent. shath-tetradited-to account 0 or-ts cther ITEnUE Poerunts approprinte for
the elrse<d servicw involypd - -

§31.606  Repairs of buildings and grounds

This account shall include the cost of repairing buildings and
grounds, their fixtures and appurtenances, except as provided in the
texts of the elearing aceounts with respeet to rentad qnarters,

fiems
{Nuee §31.01-8)

Changing Yecation of partiticns. 1Sze alos note A to this arcccnnt,)

Maintsinisg puldic improvements, incdnuding assessments covering such work.

Maintaiairg yards and grounts izeluding their fencvs, throdbery, ridewalks,
and sewers,

Minor froprovenents to leawd tziblings, quarters, and groueds, (Note aley
§31.2-23)

Mepainting ael repapcring buildinge, induding reldecoraticg interiors of
buyildinga,

Repairing Laildieg machinery, £itores, appurtensuces, and appliznces, such as
elevators, plambice, and eqnipment fop brating, lighting, and ventilating.

Hepairing rentsad Laildinge, quariirs, and grounds, except when the rented
vroprty is used in cperations the erfcrze of which {s chargeatle 3 the clearing
riconnts

Replaciog ard regairing awnings, Keeens, window skades and vestilators, storm
doors, storm windsws, movable prartitivns, 2ed simitar movable minor items of build-
ings. (Ve aleo note I to this sccoount.)

Replacing micor items of buillings, ixcuding Yaber and materist used and the
remaral and recovery of the items retived less ralsage vecovered, except when soch
ttems are regdacet through the replacvinest of retirement ynite, (See alew §31.2.25,
and pote (s thiy acesant.)

Hestoring condition of buildirgs or grovnds damaged in the course of repairs,
replacements, additioes or Yattonneats. {See also rxte O to this accounty

NoT1e Az The 6ot of any subatantial irerease or decrease in partitiona resnlting
from such ehanges shaH be ctarged or cralits], as appropriste, to account 232,

NoTE B: Wken partiticas of a oy able type {for example, sleed and glass, or
wooud and glass} are repdacet by pastitions of 2 rermanént Aype (for exemple, terra
otta) or vice verss, the eosts involvead #hall te scovunted for through the telephore
pact and depreciation reserve socounts,

NoIE C: The ost of piser buildiug alterations fncideat to the Fretallation of
central office eguipmert, such ms or€uing srd closlng holes in ceilings, fartitions,
»2lls, acd fioors to peromit installation of equipcent, oxer conduit and wirieg, shall
b2 charged to aocount 221,

Noi1g 1) The cost of initial improvernerts {incleding repaira, resrrergeiments,
fant 3426, and betterments) in the pregparation for semice of either rented or pur-
(brsed buildings or grounds sball be chbarged to xeovunt 211 or sccount 2§2; as sppro-
Iriste, except that when the injrovements to lezzed property are of relatively minsr
cost of short Fife er the perisd of the lease is Yess than 1 year, 1ke cost shall Le charged
o t2e aevount chargeatle with tke cust of refairs of ruch property. (Ncte also
§31.2-23)

NoTE B The cust of ripairs to buildings 104 grounds (lassable under secvuct
N3 eXall te chargad to 2ot 315
$1607 - 8tation removals and. changes ..

This account shal{ include the éxpense of Temoving-stations dus to
the termination of service together-with the resultant loss of investment
in station-installations drop ﬂm}bleek»wires;-snd4beeixmlse of statien

mmpﬁwmneaM%&drdm{a}hlms;a;fmhys A

(8)-When stations sre'temoved. £ rom-sabscribérs’ ‘prefuises, the

criginal cost (actual or estireated average unit cast) of the éfation instal-
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} Iions—-(indnding-inside—wires)~carrivd:in-acconnt-232.—“$lalir
inallations,” and of any drop and block wires thereby retired frain
- sery cQ‘sball be cradited to the apropriste telephone plant accounf<ar 1
chatgelJo this account, which shall be cradited with the valup/of afy
salihge rxgvered therefrom. The cost of vemoving the ’st?t on appp-
ratds and itxide, drop, and bleck wires, ineluding transpg ftaticn cosys
incyrred ecovery of the inaterial, shall be charged Ao this aecomit.
| (b) YWkhen stations are disconnected (either fof nonpayment 1}1-
othgr disconlinuanq& f service) but left on premises, ihis account shlt
be fharged with the e} of disconnecting th ation equipment; agd
@

e
whin reconnected, the coMof reconneeling s f@als@ be chargad Lerefo.

{e) Whea stalions are ii:lStalled on pfemises from which the sta-
tiog apparatus had presvicuslysbeen re?s!ed, if inside wire or groupd
\vila left from a previous installa{jon fs reused, whelly or i part, the
cos} of installing the station appapius (not including the cost of the
ap* aratus whith shall be charged tomecount 231) and of placing l}xe
insde wire azain in servize shitl be chdezad to this aceount, and this
acdount shall te eredited and account ‘;L"\' «tQlation installationd.”
chirged with the averagestof a station installation (including inzhle
wite) in place; if deop 6r block wire left from a‘grevious installaticngis
redsed, sholly er infart, the cost of jlacing such Wire again in servjce
shill be chargad $4'this account, and this sccount shi] be eradiled ahid
aceount 233, *Prop and block wire,”’ charged with the axgrage cost of a
drpp or block %ire in place. '

Note X: Tre cost of disconzécting and reo-anecting subseribers’ $
ira) officesihall 12 chargel to eovount O34 The o=t of test desk work in &greetda
wifh stafion remors’s ard changes shall be chargel to account [ricH
o1E B: Arrints chargal sulsceitars for restoration of service sk all he (v

(ojt{v)unt 500 ¢1 to otler revérze sccvunts apg rorriate for tte odars of sanl\e
infolred—— = .
§31.610 Maintaining transmission power '

This acecunt shalt inelude the cost of power for transmitting traftie
and operating siznals. It shall inelude the cost of electricity purchasal
and the cost of eal, gas, gasaline, oil, and cther fuel used in the grenera-
tion, conversion, and storage of current for operating dial system,
repeater, and carrier equipment, ringing machines, ticket-distributor
systems, battery<harging mazhines, coin-collection equipment, and for
other transiaission power requirements of central office cquipment, pri-

+ vate branch excl.anges, and otker station oquipment,

No1E A: Payr=cts for the izxtallatizn in ceatral offices of permanent poxer
circuits for emerger<y Gse shall Le charged to tke appropriate plant sceeund. Tag-
menls to cthers sl with 2 provisi-n for reimburkment as power is £aed shall a2
treated as a prepayrrnt and dearcd by charges o 135 2eonunt or other approjprivie
2evvunt.

Noie I Tte eost of gower produced for touse service purpeses shall te
charged to scevunt Ul or ctler peecant, as may be appropriste.

%01k C: Tte 12y and expenses of cenfral effice torcee engaged in the generatica,
conversion, and regolrtion of teansemlssion power skall be charged to acocant GO4.

- . $335.€63 22407 fAkew FIN812 T : .z of section rom
to acc{:ung num't-em) & i 12 In ctder to rmaicialn the keying of secticn nomters
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§31.611 Employment stabilization

(a) This account shall include amounts systematically acerued with
respect to maintenance work to be performed in accordance with an
employment stabilization program designad to spread the total volume
¢f maintenance work more evenly from year to year. Charges to this
axcount shall be made only after approval by this Commission of the
company’s employment stabilization program, the plan of administra-
tion of the program, the character of the work to which sums aceruad
may subsequently be zppliad, and the amount of the monthly or annual
aceruals for stabilization purposes. - ,

(b) Amounts charged to this account shall concurrently be eredited
to aceount 173, * Employinent stabilization reserve. !’ ‘

(¢) When maintenance work for which provision has b'ceu made
through this account is performal, the cost of such work shall be chargal
to the appropriate maintenance expense accounts. Concurrently, this
account shall be eredited and acconunt 173, ““Employment stabilization
reserve,”’ shall be charged with an amount equal to the cost of such work.

§31.612 Other maintenanée expenses

This account shall include all maintenance expenses not properiy
ckargeable to cther accounts.

DEPRECIATION AND AMORTIZATION EXPENSES

§31.60540 ' Depreciation

Thiz account shall inelude the amount of depreciation charges
applicable to the accounting period for all classes of depreciable tele-
phane plant, except amounts chargeable to clearing accounts. The depre-
ciation eharges shall be made in accordance with §§31.2.23 (c), 31.02-80
t0 31.02-82. ( Note accounts 315 and 174 for depreciation of miscellancous
physical property.) :

§31.603V Extraordinary retirements

This account shall inelude the proporiion of the service value of
telephone plant retired, carried in account 133, ‘“Extraordinary mainte-
nance and retirements,”” which by specific authority of this Commission
shall be chargad to operating expenses for the period. {Note also
§31.02.83, and account 138.)

§31.613 Amortization of intangible properly

This aceount shall be charged each month with the amount neces-
£ary to cover such portions of the lives of limited term franchises, patents,
feaszkolds, and similar intangible properly included in the telephone
plant accounts, as kave expired during the month. .Amounts so chargal
shall be eredited to account 172, *“ Amortization reserve.”’

AL 2SI OTTTTITW A 2 i order toTmaintabe the keying of 2astion Fambery
A AT RS TImGL 5,
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§31.614 Amortization of telephone plant acquisition adjusiment

This account shall be charged or credited each month with such
amounts as may be authorized by the Commission to be included in oper-
ating expenscs under a plan to amortize ameunts in account 100:4 *‘ Tele-
phone plant acquisition adjustment.’” Amounts so entered shall bo
tharged or cradited, as appropriate, to ageount 172, **Amortization
reserve,’’ PG scee ¥, ~

TRAFFIC EXPENSES

{31.621 Qeneral traffic supervision _

This account shall include the pay, office, traveling, and other
expenses of officers directly in charge of the general supervision of trafiie,
either for the company as a whole or a territorial subdivision; also the
pay and expenses of their assistants and office forees. ’

Hems
{Necle §31.01-8)

[Touse service. (Note also ecount WI.)
. Medical examiners an their assistanis, welfare sapervisors, and nurses engaged

fathe traffic depariment, pay and exg<ases of. (Rce aY<o note A to this account.)

Qltice supplies. .

Postage, printing, and statiopery. .

Preparing tariff and route data, traffc department’s expen<e of. (Sce also note B
to thiy gocount.)

Repalrs of furnitare and coffice equipment, and o5t and repairs of individual
ftens of small yalue or short lLife.

Traffie superintendents, managers, chlefs, supeniizors, sand engineers, pay and
exprnses of. {Sce nls0 note C to this account.)

Travelirg ex penses,

vore A: The pay and exptnses of physicians and eurses engaged in work such
a1 copdueting physical examinations of employees for sl departments, kiving general
Rrealth advice, provisding first-a3d treatment, supervizisg 2nd investigating sickreess

srsew, grned a0 other genersl velied activities shali be chargel to acoount 672, The pay of

s2ureg ge<igued to oerators’ guarters shall be charged to gecvunt G2,

Note: I3: The trafic department’s proportion of the expense of printing and dis-
t ritating tarif and ronte data skall be ctarged to 2ccount 629,

Nosk G: The costof (raffe engineering applicable to construction shall be cred-
it o] to this acevant.

§31.62 Service inspection and customer instruction

{a) "This account shail inelude the pay, office, traveling, and other
expenses of service observation forees. It shall include also the expense of
inspating and divectly supervising private branch exchange service.

{by ‘Thisaccount shall also be charged with the expense of instruet-
ing cntomers in methads of placing calls, including instruction in the
use of dial equipment. (See also note A to this account.)

ftems
[Note §31018])

Cazd notices 2n4d other literdinre for instruction of custemers in use of dial
] G

Fuptoyment and training of private branck exchange operators apart from the
ez alar employ ent and trainiog of opcraters.

Hlagee service, (Note also acceunt Ui}

Terenigation and adjustment of (raffe service complainte, {8ee alzo note I to
fAis Hoovunt.)

Making testealls.




- UNIFORM SYSTEM OF ACCOUNTS

Olzervation of bandling of trafic by operators. {See also note € to 1his soteunt)
Observation of accuracy of meaviecd service charges,

OXce sapplies.

Ihatage, printing, snd stationery. ; i

Private branch exchange service supcrvisors, pay and expense of. .

Rrpairs of furniture and office equipment, and cnst and repairs of fndividual
iterns of amall value ot short tife, :

Step watches, repaies of, L

Summarization of service ohaervation data.

Traseling expenscs.

Note A: The eapense of insfracting customers §n the use of station egtipment
in the cutrre of station fnstallation activitics shal be Inclndel in the acouurts charged

with the ¢t of such sdivitics.

NotE BB: The recording and adju<iment of traffic service fomgplsints perfarmed
Ly eperatisg forces in the cuurse of completing calls shall be included In sccoant 624,

Nore C: The pay of operators, supervizors, and éther employees in contral offce

Jopfrating poins engaged in lstening-dn werk In connection with cvaching op<rstors
shall e charged to account 624,
£31.624 Operators’ wages
{a) This account shall include the pay of chief operators, assistant
chief operators, monitors, supervisors, ticket distributors, switchlvard
operators, information operators, directory operators, private branch
exchange operators, telegraph operators, telety pewriter operators, opera-
tors exnployed in quoting toll rates and charges, Yistening-in work in con-
nection with coaching operators, helping subscribers to place and com-
plete calls together with the incidental recording of subseribers’
complaints, operating telephotographic cquipment, and all other opera-
tors employed in the operation of central office and private branch
exwhange equipment.

(b) This account shall include also the pay of clerks, stenographers,
and messengers engagad in line assignments, pey counts, message register
readings, plug counts, preparing tinic or atlendance revords, pay rolls,
intercepting reecnds, panel and jack records, line and station reports,
delivering messages or nofifying persons of calls, awd similar traffic work
perfornicd in eentral offices or centralized ontside of ceniral offices. It
shall include the pay of such employees while engaged in underlining
switchboand jacks and placing and changing number plates and designa-
tion strips.

No1g A: Tre pay of op<rators at public telepbane stations shall be charged to

aocesnt 632

Nove B: Commissdons or sgeneycontract sllowances 3} o exshange 2gents
©r suaragers in lien of salary, operating expenses, shail be equitably apportioned o
copsirertion, maizntensrcr, traffic, cumuercial, or other acoounts affected.

Na1e C: Tre pay and eapeases of operators, supervisors, and chicf operatars

wkile attending scpplerenta) trafning or post-geaduate oj<crating schools shall be

ctarged Uy acconnt 627,
§$31.626 Rezt and lunch rooms

This aecount shall include the cost of operating rest and lunch rooms
for central oftice employvecs, including the cost of meals provided for such
employess. Thisincludes the cost of operating such facilities as rest rooIns,
quiet roows, reading rooms, medical rooms, locker rooms, check rootas,
sleeping reoms, ard dormitories. Credit to this account amounts received
for ieals served,
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Hems
{Note §31.01-8)

Bedling.

Distes, - .

Electric power for cooking, refeigerstion, or opersting kitchen equipment.

Food supplisa. - .

¥l for cocking.

Msuiling orders and bills for supplies.

Hzuse service, (Nofe also account 707.)

Iee for refrigeratlon.

Laundry.

Liren, ) C

Inzch-room mansgers, cooks, cashiers, waiters, acd Xitchen helpers, pay snd
expenses of. : 1

Madical supplies, induding first-aid materials, used in operaters® quarters.

Nemrpapers, 1aagazines, and phonograph records,

Nurses, matrons, and altendants for operators’ quarters, pay and eapenses of.

‘ostage, pricting, and stationery.

Repairs of furniture and equipment, and cost and repairs of indivitual ftems of
trmal] valze or skaort life,

S:dverware.

Uniforms.

NoTe: The net cost of opersting centea) office rest and lunch rooms used, except
incideatally, by other than emyployees of the traffic depariment shall be apporticned on
an equitshle basis to the deparlments bentfitad.

§31.627 Operators’ employment and iraining - : ’ .
This account shall include expenses incurred in the employnient and
training of operators whether or not a school is maintained.

ltems
INote §31.018)

Adcertising for operators, cost of.

Armunts patd employees for securing Lew operators.

1'ax and expenses of employces engaged in the employizent of operators and in
interviewing agglicants.

Pay and expenses of Instructors, messengers, and personnel supervisors in
schodly.

Pay of cperators, supervisors, and chlel operators, and sltending supplemental
tesining or gost-graduste courses.

Pay of student eperators rendering no service.

Puostage, printing, and statlonery.

Repairs of furnitare snd office equipment, and cost aud repairs of individual
iters of small value or short tife. B

Supplies for employment and school work.

Travelizp expenses. :

NOTE: The cost of bouse gerviee for operitors’ schools shall be ckargad to acceunt
630, (Note a0 accouat 707.)

§31.629 Central office stationery and printing

This account shall include the cost of postage, printing, and station-
ery for use in central offices except as provided for elsewhere.

ftems
[Note §31.018)

OiEce sspplies.

PPostage on toll tickets forwarded by connecting companies.

Postage on toll tickets from central offices to secouating offices.

Vrintieg and distributing taciff and route data, trafSe departizent’s progorlion
of ot of. (See also note A fo this acnount.)

Printizg directories of telepbone numbers by street addresses, traffic depart-
ment's experce of, (See also note B to this sccount.)
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Tickets and olker central office slationery and supplies furnfshed connecting
companies.

Toll tickets

NOIE A: The exgpense of préeparing ariff an? route data incurred by the traffe
department shali be charged to sevount 621,

NoTE B: The cost of such directeries prejaral by the directory Jdepartment
shall be charged to account 619,

£31.630 (Central office house service

This acccunt shall include the cost of light, heat,Vjanitor' service, and
other care of central office traffic quarters except as provided in acecount
626, ‘‘Rest and lunch rooms."” {Note also account 707.)

L

lrlems }
{Note §31.01.8)

Eleciricity fot elevators, fans, lights, and ventilators. (See also note A o this
sccvant.) .

Fuel, ice, towels, water, toilet, and other supplies.

No1E A: The cost of electricity used in cunneetion with centrel oice equipment
instaMation shall be charged to acoount 224.

No1e ¥5: The cost of bouse service for cenfral office plant quarters shall he
charged to account 801 or 1 an approprizte dearing 2eemandt,

§31.631 Miscellaneons central office expentes

This account shall include the cost of operating central offices not
chargeable to otker accounts.

ftems
[Note §31018)

Board and Yedging for operators.

Clothing furnisted operators in emergencies.

Fileas fur mrossage register readings.

Laundry of equipment vied by operators.

Mercenger service. (See also note A to this accvurt)

P'alnt brusdes, paint, anl other arlicles wsed by trafe employees In switchboard
markings,

Photographic supplies for telephotographie work.

Heat of t3pewriters for central offces.

Repairs of furcitere and office equipment, #nd ot and repairs of fodisidual
items of smal) value cr skorl life used in centeal office ep<rating quarters, (8ce also
note B to this seccunt.)

Time service fuscishod the company by others. .

Transportation for dirided tour eperators.

Traveling expenzes of employees whose pay is chargeabls to accvunt 624,

Nore A: The gay of compasy emplopees engaged in ceatral office messenger
service thall be ckarged to sowant 624,

Note B: Repairs of fureiture aod offce equipment 321 the cost and repairs of
individaa) items of mall valve er short life usal in central efice plant quarters shall
te charged to scosunt OM or to an apprepriste clearing accvant. Such eosts for jtems
u=ed in rest and lanch rocm quarters shall be charged to aocvant 625, and those for
items used In cjeraters emplojment and skl quarters shall te charged to
a2cccunt 627,

§31.632 Public telephone expenses

This aceount shall include all traffic expenses, except central office
operating expenses, incurred in connection with 1ke operation of public
telephones.
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ftems
{Notz §31018})

Aftecdants, cerks, messengers, snd operators at publie telephones, pay and
expences of. .

Emplogyees exgaged in direct supervision of the operation of public telephone
senice,l[-ay sod exp<enszes of. ) .

Itouss senvice. {Note alsoaccvont V07.) fenalie’ O turniture snd office oyl ran;

Instruction cards for boothe. ’ mf;‘;"u;ubug telephon ?ocmn:q:gmcg\:

Tostage, printive, snd stationery. ind repates of Indirvidus) Ytemy of ymaly

Traveling Oifeases valué or short lfe. - {Note alss fgt9.20

Uniforms. (4 EEERCIE U

No1E: Commissions, percentages of recelpts, and flat sums paid for occupanes
privileges for public telephones shall be charged to account G148, N

2

§€31.633 Other traffic expenses

This account shall inelude all frafic expenses not properly charge-
able to other accounts.

No1E A: Henl paid for cenfral offices shall be charged to account 671

Note Fi: Trafe expenses incerred in the operation of special-type equipment,
sach sz publicaddress systems, telephotographic, radis broadeasting and receiving,
notion-pictere and pablic demonstrstion equiptnent, shall be charged, so far as prac-
ticable, to tke traffc expense scvounts provided for the expenses of regular telephone
operations.

§31.634 Joint traffic expenses—Dr.

This account may include amounts payable to other telephone com-
panics for joint expenses, as provided in §31.6-62.

§31.635 Joint traffic expenses—Cr.

This account may incliude amounts receivable from other telephone
companies for joint traftie expenses, as provided in §31.6-62.

COMMERCIAL EXPENSES

£31.610 General commercial administration

This account shall include the pay, office, traveling, and other
expenses of officers directly in charge of the general administration of the
commereial department either for the company asa wholeora territorial
subdivision ; also the pay and expenses of their assistants and oftice forces.

[tems
i Note §31.01-8]

Commercisl surieys, forecasts, rateplan stulies, and development studies. {Sce
alw note 11 to this scovunt.)

General, divi<ion, and Qistrict cemmerdial managers, supervisors, superintend-
ents, and engineers, pay and expenses of. (See also notes .\ aod B to this account.)

House geriice. (Nete also account 107.)

Ofice supgdies.

Postage, printing, 2nd stationery.

Preparing. printicz, and distributiog tariff and route data, conunercial degurt-
ment’s expense of.

Hepairs ef farniture and office ezipment, and cost and repaies of individuat
items of small valze or short jife.

Traveling expenses. )

NoTe A: The pay and espensex of an employee engaged in direct supenizion of
commercial activifies, (k2 oont of which is provided for in specific acconnts, such as a
manager in direct charge of local cerumercial operstions, an advertising manager, a
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supersisor in direct charge of a group of salesmen, a directory tmanager, or a regre-
sentative in charge of connedting cumpany relations shall Le ¢harged to the account of
accounts provited for such custs,

Neugr: B: The cost of commercis] engineering sjplicalle to cunsfraction shall be
crestited to this sccuant.

§31.612 Advertising ‘ v

This account shall include expenses incurred in commercial advertis-
ing activities, inchuding expenses incurred in giving publie demonstra-
tions of telephones and switchboards.

Jtems
s {Note §31.01.8}

Announcements of rite changes. {Nce alzo note A fo thls 2ovunty -

Cengzaercisl w-Yvertisements fa vewspapers and magazioes. (See alo note A to
thisy acount )

Commercial alrertising matter such 2y posters, bultetjog, booklets, and relatel
itecre. (8o also note X 1o this 2eoount.) .

Electric cuirent consumueal in fileminating public telephone sigus.

Eakibits In concection with inlustrial eapositions, expenses of. {Sce al=o note 1t
to this secount.)

Tlou<e rervice. { Note also acvount 707.)

Lecture and dvmeonstration tours for promotion purposes. {Sce alew note B i
this eccount,)

Managers acd theis office forces in charge of advertising and puMicity, pay and
exgcnees of,

Motion pletures.

OFce supplies.

entage, printing, 3.l stationery.

Promotional advariizing in the ocompany’s divectorics, tuch #3 colored page
inserts, when additiconal printieg and bindiog costs are incurred,

Ralio programs.

Repairs of fusniture and offce equipment, and ot and repairs of individual
ftems of xenalt value or shert Yife,

Traveling expeoscs,

Window displays.

Noe Az The cost of rewspaper adsertiscments and Ytesature, other than for
eominereial alvertising purposes, such as advertisements of stock apd bond dasces,
adverti~ing for vperators, notices of dividends declared, and advertiseraents for sale
of directory advertizing, or to popularize sud increase use of dassified rections of dirce-
toricx, shall be charged to the zeovanta appropriste for such cost.

Noig I3: The pay and esg<nses of employees performing {ncidentad rervices in
conntction with industrial exbitits and public demonselrations of telephones ard switch-
boards, shall be fndudsd in tte accvunts chargeable with the pay and exgroses of
the employees” regular activitics. { Note alew §31.6 G3.)

No1e Cr The ont of flage, bunting, and similar expenses of decurating Luildings
skall be charged to acewnnt T07 or to the appropriste expense accvunt of the depart-
ment concerned,

§31.613 Sales expense

This account shall jneludz expenses incurrad in canvassing for new
business or for changing or renewing existing service, also in interview-
ing customers for promoting the furiher use of service.

ftems
fNote §3161.8)

Canvasacrs and salesmen, pay ard expenses of. {Sce also note to ihis scorunt.)
Canvassing for purpose of regrading wervice or for xale of adlitional wesvice.
Commercial service stodies of sobacribers” eervice.

House service. {Note aluwy aceount 7O7.)

Office sopplies.
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P'ostage, priating, and slationery.

Repairs of fusniture and cffice equipment, and cost axd repairs of indivifusl ileins
of small value or short life.

Traveling expenses. .

No1E: The pay and expenses of employees engaged in securleg ahertisements
for dirvctories shall be ckarged to account 132 or 2ecount 649, as may be appropriate.

£31.644 Connecting company relations

This account shall include expenses ineurred in developing the
interchange of business and other promotion of relations with connecting
companies. This includes the pay and expenses of commercial representa-
tives and their oftfice forces engaged in the negotiation or revision of traffie
agreements, assisting connecting companies in the development of foli
business and similar promotion of relations with connecting companies.

Items
[Note §31.01-8)

Connecting company sgents or represenfatives and their office forces, pay acd
e1penses of.

House schvice. {Note also aoccount 707.)

Office supplies.

Postage, printing, apd stetionery.

Repairs of furniture and ofice eguipment, and cost and repales of icdividual
items of small value or short life.

Traveling exjenses.

§31.615 Yocal commercial operations

This account shall include the pay, ofiice, traveling, and other
expenses of employees engaged in local comnmercial operations other than
promotion or directery. This includes employecs of business and collee-
tion offices engaged in preparing, changing, and handling contract or
service orders, colleeting revenues, and handling miscellanzous com-
mercial relations with customers.

[tems

[Note §31.01-8]

adges.

Business office signs ¢n wirdows azd doors.

Coin-box collecters, guards and sapenisors of cvin-box collections, pay and
expences of.

Customers' accounts, cost of keeping and billing, when perforozed in tke course
ot Tocal commercial operations. (Sce also note C to this account)

Fees pail hanks cr others for eullection of custemers’ bitlz. (For law expences
sce gocount G651}

1louse service. (Note also secount 107.)

Managers in charge of Ixcal comeercial operations, supervisors, couctermen,
bockkeepers, cachiers, cterks, and collectors, pay and expenses of. (Sce als> pote C to
this account.)

O fce supplies. .

Postage, prioting, so] stationery.

Repairs of furniture and office cquigment, snd cost and repairs of individasl items
of small value ¢r short life.

Traveling expenser.

NoTE A: This saccount thall incdude the entice pay snd expenses of erployecs
fn business offices who gre only incidertally engaged in promotion or directory work.
If such employces are 2rsigned all or & gart of their time to promotion or directory
work, equitable portions of their pay and expenses thall be charged to the acoounts
provided for such expenses. (Note also §31.663.)
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No1k B: The cost of lupdicating, recording, and bandling contract or senvice
orders after preparation by the corimercial department shall be charged to the Accounts
of the depariment incurring the ¢xpense, )

NOIE C: When customers® accounts are kepst and Lifls rendered hy the sccount-
ng department, the expense involved, inclading jay and expenses of bookkeepers and
lerks, xhall be charged to aécount 652 .

£31.613 Public telephone commissions o :

- This aecount shall include amounts paid, either in the form of per-
centages of receipts, flat amounts deducted from receipts or other speei-
fied sums, to the owners'or tenants of premises upon which altended and
nonattended public and semipublie telephone stations are located, as
general compensation for occupaney privileges, light, heat, altendance,
and all services rendered incident to the furnishing of service from such

sfations.
Notk: The pay of operators and oiker atlendants empluyel by the company at
rublic telephane stations shall be charged to account 632,

§31.619 Directory expenses

This account shall include expenses ineurred in preparing copy,
printing, binling, and distributing direetories, and the cost of seeuring
advertisements for directories. 1t shall inelude also the cost of directories
of other companies purchased for the use of the company or for distribu-
tion or sale to its customers. This account shall be cradited with amounts
received as salvage on old dircctories. (Note also account 132))

ftems
{Note §3101-8}

Advertisements for premotion of dicectory advertising.

Commixeions paid employees or agents for sccuring directory advertixements.

Directory covers.

Directory managers, clesks, adveriising salesmen, and other employces of the
dircctory department, pay and expenses of.

House service. (Note alse account 707.)

Malutaining directory delivery recerds,

Offce supplics.

Official branch exchange directoties prejared by directory depariment, cost of.

V'ostage, printing, and statjonery.

Preparing and printing special elitions of directories, induding addenda theceto,
by tke directory department for use of traffic department. (See also note © to this
zocount.)

Preparing and printing strect address, toll and other special directories, indud-
ing addenda thereto, by dircctory department. {Sce also note C to this account.)

Repairy of furniture and office equipment, and cost and repairs of individual
Hems of small value or short life.

Transportation and distribution of dircctories, cost of.

Traveling eapenses,

No1r A: All directory expenses may be icitially charged o account 132, Lut
thall be cleared to account 659 during the months to which such exponses apply.

Noiz BB: Receipts frem thesate or furni:hing of new directories, either of 2 com-
1203°s own issue or directories purchased from oikers, shall be crediteld to account 523,

. No1E C: When such dircetories are prepared and jssued by the traffic depart-
ment, tke conts involved shall be included in the appropriate fraffic expense socounts,

Nore I': Any additional printing and binding costs incurred on account of the
ompany’s promotional advertising in its directories, such as colored page inserte,
shall be charged to account 642,
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§31.650 Other commercial expenses

This account shall include all commercial expenses not properly
chargeable to other accounts It shall inelude any definitely known
amounts of losses of revenue collections due to fire or theft, (a) al custo-
niers® coin-box stations, (b) at public or scmipubtlie telephone stations,
{c}) in the possession of collectors en route to collection offices, (d) on
hand at collection offices, and {e) befween collection offices and banks.

Norr A: Reot gald for commercial offices shall be chargad to 1ocount 671.

No1E IBb: Commercial expenses incurred in counection with public demonsira-
tions anl such services as public address and telephotogrsph operations shall le
chargad, so far as pradticable, to the comniercial expense accounts provided for the
expenses of regular telephone opcrations,

GENERAL OFFICE SALARIES AND EXPENSES

§31.661 Execulive department

This account shall include the pay, office, traveling, and other
expenses of ofticers who are engaged in the general adlminisization or
managewment of the company, or its affairs in a territonial subdivision;
also the pay and expenses of their assistants and oftice forees.

This account shall be charged also with salaries, fees, and expenses
othier than law expenses, of receivers.

Officers and Employees
[Note §31.01-8)
Chatrman of the toarnd of directers.
Mansgers—general and division,
President.
Recviver.
Secretary.
Yice president.
Assi~tants suthorizad to act for officers of executive departmesnt.
Oifce and staff forces (2., s1a® ascistants, secretaries, stenogeaphers, clerks,
messengers, and office buys) of offcers and employees of executive drpartment.

Expenses and Supplies
{Note §31.01-8)

Autemobile service, including ¢harges through dearing account 702,

Books and periodicals for office u-e.

Mouse service. {Note alwo account 707.)

AMeals, indduling payments therefor on account of oveetime work.

Membership fees and dues of coffcers and employees in trade, technica), and
professicnal associations,

O fSce supplies.

Fustage, -

Printing.

Itepairs of fusniture and oSice equirment, and cost avd repairs of individusl)
itezns of small value or short life.

Rtativnery supplies.

Felephone and telegraph service, amounts paid others for.

Teareling esgenses.

§31.662 Accounling depariment

This account shall inelude the pay, office, traveling, and other
expenses of officers, their assistants, and office forces, of the accounting
departnent.
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Officers and Employees
{Note §31.01-8)

Acevontants, (Sce also hote to thls acevunt.)

Adidressograph clerks,

Auditor of dizbursenents.,

Auditor of teceipts.

Ayditors—general 2nd division.

Bilivg clerks,

Bookkeepers

Chief secourntant,

Chief statistician.

Chief traveling auditor.,

Clerks,

Comptrollee.

Division =uditer of disbussements,

Divizion auditor of receipts,

General accountants,’

Office managers. (See also note to this account.)

I'lant accouuntants,

Hevenue sccvuntasta,

Statisticians,

Superrisors of methode, bockkerping, vouchers, pay rolle, and estimates.

Tax acteuulasts

Traviding auditors,

Vice president in charge of accounting department.

Assistants autborized to act for oficers of accounting depariment.

Office and staf forces (eg, slafl assistante, sccretaries, steaographers, mes-
sengerk, and ¢ffice Loys) of efficers and emjdoyees of accounting depariment.

Expenses and Suppliés
i Note §3101-8)

Austomobile service, including charges through clearing account 702,

Ilooks and periodicals for office use,

House service. {Note also 2ecount 707.)

Meals induding payments therefor on accvunt of orvertime work.

Membership fees end ducs of cificers sud emplayees in teade, technical and
professional associstions.

Office supplies.

V'ostage, including that used In mailing bills to customers by accounting depart-
rucat and in forwarding toll tickets to local collection offices.

Printing. ' . .

Repairs of furniture snd office equipment, and cost and repairs of individual
items of small value or short life,

Reationcey supplies.

Telephone and telegraph service, armounts pald others for.

Travelivg expenses,

Xo1e: The eapene of accounting perforined by employees of operating depart-
nents shall be charged to the appropriste acwounts of those departments (e, g., the
1y and expense of employees of Tocal business offices engaged in keeping and billing
custotners” acovants shalt be charged to accvunt 615), (Note also §31.663) .

§31.663 Treasury department

This account shall inelude the pay, office, traveling, and other
expenses of officers, their assistaunts aml oftice forees, of the Treasury
department.

Officers and Employees

E 7 INete §31.01-5)

Cashiers. (See alo vote A to this account.)

Clerke,

QOffice managers.,
Paymasters. {See also note A to this acvount.)
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Supervisors of methods, stock and dond reconds and interest payments.

Stock and bond ledger clerka,

Treasurer,

Vice president In «harge of treasury deparfment.

Assistants suthorized to act for oBocers of treasury deparlment,

Office ang staff forces {e. g., #12f sssistant, sccretaries, stenographera, messen-
gers, and office boys) of officers and employees of treasury degartment.

Expenses an;l Supplies
[Note §31.01-S]

Automobile service, Incloding charges through clearing 2ccount 702,

IRooks and periodicals for office use,

House service. {Note also account 797.) :

Meals, including payments therefor ¢n acovunt of orertime work. ;

Memborship fees and dues of officers #nd employees in trade, technical and pro-
tessional associtions,

Offce supdiea,

Trostage. K I

Peinting, including stock and bond certificates for transfer porposes. (See also
rote B to this account.)

Repalrs of furniture and office equipment, and cost and repairs of individual
items of sraall value or short life.

Stationery supplics.

Telephone 3nd telegraph service, amounts pald others for,

Traveling expenses,

NoiE A: The pay and expenses of cashiers and paymasters employed by operat-
ing departménts shall be charged to the appropriate accvunts of those departments.

NOTE B : The cost of printing stock cerlificates In conrection with original #nd
aditionsl capital stock Issues shail be charged to 2cvount 134: 2, and the cost of print-
ing bonds in connection with new or additional issues of Jong-term debt shali be
ecovunted for as providad in §31.1-15.

§31.664 Law depariment
This account shall include, when not provided for elsewhere, the
pay, office, and other expenses of officers, their assistants and office forees,

end other employces of the law department, the cost of suits and other
law costs, including law expenses cennected with damages.

Officers and Employees
INote $31.01-8)

Attorneys.

Claim sgents, investigators, and adjusters. (Sce alwo note A to this account.)

Clerks.

Counsd.

Gereral attoroey,

General counsel

Ueneral solicitor.

Law agents.

Law clerks.

Librarians

'atent attorneys.

Solicitors.

Special counsel.

Tax attorneys.

Vice president in charge of law departent.

Assistarts authorized to act for officers of 1he law depsrtment.

Office and staff forces (e, g., staff assistants, secretarizs, stensgraphers, meaen-
gerz, and ofice boys) of oficers and employees of law department.
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Expenses and Supplies
{Note $31.01-S3

Automobile rervice, incdhulding charges through dearing accuunt 702,

Agecements, briefy, contracts, Yegal forms and reports, cost of preparing and
yrinting.

© Cotlecting revenue and cther aecounts, law expenses in eonnection with,

Court sxpenses,

Depositions, cost of taking.

Examinatizn of titles and other expenses Incurred in suit to test validity of
bond fxsue. (Ree also note B to this acowunt.)

Fees snd relalners of attorneys not regular employecs,

Filing {ax reports, passing tax ddalms and making returns to tax assessors,
et of when handled by Taw department, i

House rervice. (Note also zevvunt 707.)

Faw books and periodicala.

Law espences in connection with rate cases or fling or adjustment of rate
schedules.

Foaw expenzes of reckivers,

Meals, including payments tberefor on account of overtime work.

Membersbip fees and dues of oficers and emyployces in trade, tec hulcal, and pro-
fessional associations,

Office supplies.

Postage.

Premiums on suzely bonda

Printing.

Repalrs of fumiture and office equipment, and cost and repalrs of individual
items of xmaH value or short fife.

Special fees.

Rtationecy supplies.

Telephone and telegraph service, amounts paid others for,

Textimeony, cust of printing and transeripts of.

Traveling expentes. ‘

Witness fees.

Note A: The pay and exgan<es of Iafm agents, investizators, and adjustors
cinplopel by departments other than tke faw depariment shall te charged to the
sovounts of the departrzent by mhich they are cmploy ed,

Noix I3z Bpecial law eapences incurred fncilent (o the construction of telephone
Plant shall ba «barged to the appropriate telephone plant acovunte; special law
experaes fechlent to the ivsuance of capital stk and Tong-term Jobt shall be acevunted
for as provihd in £31.1-15 and aconeunt 13402,

§31.665 Other general office salaries and expenses

This acconnt shall include the pay, oftice, traveling, amt other
expenses of officers, their assistants, and oftice forces of general oftices
uot properly chargeable to other accounts, such as those engaged in
eliting magazines or periodicals published in behalf of all departments
and emplovees engagald in detective or protective services for the com-
pany’s interest as a whole.

Expznses and Supplies
{Note $31.01.8}

Houe service. (Note alvo acovunt 707.)

Mealx, irduling payments therefor on accovunt of overtitne work,

Memberbip fees and dees of oFfcars and empluyees in frade, technical and pro-
frssional asseiations,

Office suppliex.

Vostsge.

Printivg, indadisg cost of printing magazines or periodicals pullishad in bobalf
of 21} departments,

Repairs of furnityre and ofce equipmint, and ot and repairs of individual
iteus of small value or stort life.
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Ktatiovery.

Traveling exgerses. K

NoOTE: The expences of miscellancous general activities when incitentally per-
formed by employees of operating departments rhall be incInded in tke accounts of
those depariments. { Nole also §31.663.)

OTHER OPERATING EXPENSES

§31.€68 Insurance

(a) This account shall include the cost, not provided for elsewhere,
of coramereial insurance to prétect the company against losses and dam-
ages in its telephone operations. {Note alsé aceount 131)

To this account shall be charged: '

(1) The amount of insurance premiums paid to insurance cont-
panies. - < ) '

(2) Spevial costs incurred in procuring instrance, suel as broker-
age fees, notarial fees, and insurance inspection service, and the pay,
traveling, and office expenses of ofticers, clerks, and other employvecs of
an insurance department. »

(b) This account shall include also amounts cradited to account
169, ** Insurance reserve,”” for self-carried risks as provided in parageaph
{b) of that account. .

{¢) This account shall inelude also the amount of insnrance pre-
minms covering blanket policics for whieh there is net available an
equitable basis for allovation to the several accounts which way be
mvolvald,

(d) A list of represcufative losses aned damagzes follows, the insur-
ance premiums [c-r protection against which are chargeable to this
acvount when incarrad in connection with the company’s telephoene
operations.

Losses and Damages
{Note §31.01-8)

Barglaries, boblups, chedk alterntions, and forgiries.

Damages to the pogwity of others

Dolaeations of er.r Yo ees ond azents,

Fire and other casasltios to telophone plant,

Fire and otber cazualties to tedephone plant rented to others, the ponts fivra nhich
are inclubitde in acwunt 524,

Fujnrsy to or Ceath of employces,

Injury (o cer death of persons other than cmployevs,

Toss due fo business inlerruption (3. e, use aed cevnpaney insuranees.)

Fors of serview of v 1oy e6s ireuzh death, sichuess, Bnjury, or other cavse,

Fors of netslled toll tickets

Nonpnirforttice of eeotracinal oblizations of vithers, .

Norz: Al }wses ant damages sustsival, incuding those i red 1 Genuwercial
insurance ©r reserves carried in account 160, shall be charzed 6o the deproviation
reserve, Goastruction, rejair, accileatl and damages. o other appropriste acewunt,
acoorling tr the ¢baracter of the bxssex Insurance receversle or sbhargeatle 1o sovunt
159D on acestat of losses 2nd damages sastained shall be eredited to ke tavant to
wilick the dovses and damages are «hargeatde.
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§31.669 Accidents and damages

{a) This account shall ineludeexpenses, not piondod for elsewhere,
on acconnt of persons killed or injured and property of others damaged in
ecnnectivn with the company's telephone operations.

{b) When an admitted liability arises because of an aceident or
damage, any portion of sich habihtv estimated if not known, chargeable
to 1his account (i. e., the amount in excess of the lHabitity insured) shall
be charged hereto and ¢redited to aceount 174, ** Other deferred eredits.*’
When an estimated Hability has been so charged to this aecount, appro-
priate adjustments between this account and acconnt 174 shall be made
when the extent of the liability hasbeen deﬁnitely ascertained. {Note also
sceound 174 and §31,01.4.)

{¢) This account shall be credited and lhe 'mproprmlc property
acvount charged with the amount of such aceidents and damages dne to
censtruction work. {(Note also §31.2-22 (b) (6).)

{(d) Accident and damage payments provided for by commorcaal
insurance or by a reserve for self-carried risks shall be credited to this
acconnt and charged to the insurer or to the reserve earried in aceount
169, ' Insuvance reserve,’’ as appropriate.

Hems
{Note £1101-8)

Arprunts paidin scttlement of personal injury or damage elainms,

arsge payments resulting from crrvees in divectory listings, directory advertis-
ing errors, and traflic senvioe errors. (See alvw note XA 1o this aceonunt.)

Damage to proparty of others, cost of. {Nee also note 13 to thiz accuunt.)

Fees and expenses of surgeons, docters, coroners, and undertakers.

Nursing, hospita) attendance, and mwedical aed surgical .\nb-plies. cost of. (See
sl note G to this accvunt.) i

Nome A: Refunds of revenne overcharges in connection with such errers shall
e charzed Lo the revenue accvunts orizinally credited.

Note M The cost of incidentally repairing propesty of others damaged in the
course of maintenance or cunstruction work shatl e includad in the cost of the work.

Nuik C: Payments (0 or on bebal of employees, inchiding accident and death
Lenefits, salsary, Lospital attendance and pmualdical supplies; also xalaries, feex and
expenses of surgeons, doctors, and nurses shatl be ebarged to accvunt 672 when coming
within the scope of 3 company®s generad provision for emploxess® benefits,

No1k 1#: The pay and exponcex of encplozees perforning services in the investi-
ration and adjustment of gecilent and damyge ofaims ahall e included in the accounts
of the departient by which such émployees are emplozel.

§31.671 Operaling rents

{a) This account shalt inelude rents payable for the use of space in
buildings occupied by the company, space in conduits, pole line space for
attachments, instroments, equipment, and other telephone plant, the rent
for which is not provided for elsewhere.

(b) This account shail include also taxes borne by the lessee of prop-
erty, the rent for which is ehargeable to this account,

ltems
{Ncte $31.01-8)

Rents for Yocation of poler, conduits, or cables.
Itents fur ve of general offices and central and branch telephone offices cxcept
rents (bargeable to the clearing accounts
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Kents for uce of ducts, condzits, and e=stbnags. B

Rents for use of poles and L22dings s S support s for telephone circuits.
Rents for telephone inttrureats and ~€quipeenl.

-~ Hents for use of circunits.

Noie A1 Eipenses fvcurred by the caxo iy in walataining and aperating prop-
erty, tte rent for which is includitie in thiss acouint, shallbe chargel to the operating
" exfenve acceunt appropeiste for exral proyyreriy.

NoTk J3: This account shall rot fns «lnde rents x;ru}inl;d for In the clearing
accounts and in §31.2-22 (b). :

NoTE C: Weats for the exclesire use - of mvl-hone operaling property held asa
whole and operated by the compary, such = =134 amplete telephore plant, & cumplele
exchinge, or 3 complete toll system, shall be= irctled v acepunt 303 L

Note I}: The accousnting for amorliz= Nticn of Feasebolds and similae fatangible
telephene property carried fn nccosat 211 gl 0l teas provided in account 613,

§31.672 Relief and pensions
(a) This account shall include  Pensions or other bLenefits paid to
aclive and retirad employees, their r—epregntatives or beneficiaries, and
salaries and expenses incurrald in cona ducting relief, benefit, and general
medical depariments. It shall inchsx de payments to or on behalf of
cinployees on account of injurics or ac-: <idental «leath whensuch payments
come within the scope of a company ’*=5 geperal provision for employeces’
benefits,
(L)1 E-the company-has definite=ly-urdertaken-by- eontract-to-
- pensidys to employces when regularly - retired for superannuation gridis-
ability angd lias established a fund to - bebeld in trust for suclfension

purposes, the_company shall charge o (his actount monthis amounts
deterained thhapgh the application o1 £ equitable aclumy)a)ctors to the
current pay roleich, together w3 th interest acezuals on the trust
funds, will as nearly Xsgnay be, provideez fortbe ])ai};’é{ft of such pensions,
or for the purchase of\anl\ufti(s cor:e+=spording t¥ereto. The amounts so
charged shall be concurrentiy Sradites <l oy xs€parate subaccount under
account 170, ‘*Provident 1-.25%1'%h T: Fre phiounts gecruad in cach year
shall correspond to the aggregat 1€ amounts expended direelly by
the company for pensions or annuiticsd g gcluring the year anlamounts paid
into the trust fund. The company€hall aigtain a complete record of the
actuarial corapufations thronghi which thederual each month of its pen- -
sion Habilities Is establishpd. S
{c¢) Upon the adgpfion of the acc—=rual planvf accounting, pension
payments to employets retired tefore tt- he adoption ¢f.such plan shall be
charged to an exisling pension reserve e OT lhaccount 41\3, Y Miscellancous
surplus.”’ If a companz =¥ pays intoits peh@o\lrust fund

the amouptof its existing pensicn rescE=Tve, any such amounty i{aexcess

of proyiions for pensions granted pricoT totke adeption of the agrua
. plap-faay be applied in whole or in po-art to the adjustent of fh\ ¢
accrual eharges: SE R_,,

(1) Before adopting the acerual pH anofaccounting for pensions the
company shall inform this Comsission  of {te details of ifs pension plan
giving full statement of the facts whichor inits judgument establish a con-
tractual obligation for pension payme=nis together with the acluarial
formnula under which it proposes to erveateits pension trast fund, and
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also a copy of the declaration of trust under which the fund is cstab-
lished. Each company that has adopted the accrual plaw of accounting
for pensions shall make no change in the accounting therefor or in the
method 6f eotnpuling the amounts of the aceruals recorded in the accounts
under the plan without first submitting full particulars of the proposed
changes and a detailed statement of the reasons therefor to this Commis-
sion for its consideration and approval. ' _
(e) No charges to this account shall be made in anticipation of dis-
eretionary pension payments in the future. o
(f) This account shall include also, under a separate subaccount,
amounts acerued (o provide for the payment of termination allowances
- or simnilar benefits to employees of the company when such employces are
laid off because of lack of work, and to provide necessary and warranted
relief to former employees. Charges to this subaceount shall be made only
after approval by this Commission of the company’s plan for administer-
ing payments for these purposes and of the amount of the aceruals.
Amounts charged to this subaccount shall be concurrently eredited to
account 173, “* Employment stabilization reserve.”
{g) There shall be eredited to this account that porlion of each class
of relief and pensions assigned to construction and custom work tabor.

Items
! {Note $31.01-8)

;\cﬂ-len{. sickness, death, znd ot%érd_isibi_lity begefits to cmp!o_\-:is, their

representatives or Lenefiiaries, harnd - o o)
Emplosees of 1alid, Genefit, and golleral lll(‘di('}l

£es of.
Espenzes in cenncetion with employees’ disability caves, such as kospital, nurs-

ing, and malical attendince. }
Fees and retsivers for modicsl and similar senvices incurred by relief, beafit,

and general maedical departments.
House service. (Note also acceuet 707.)

Medical supplies. . .op .

O ffice ”.EED.‘-E// - a-so-—is kd ngt\.;.~tmﬂ ;"u.u Puw\,_h .

1°3Etage, printing, and stationecy!

Premines pald for geoup insurance for the Lenefit of employees or their beue-
Loiaries,

Itepaies of furcitere and equipment, and cost and repairs of individual items
of sinall valoe ¢r short life.

Travelicy expenszes.

§31.673 Telephone franchise requirements

{a) This account shall include the cost not provided for in acecount
202, *‘Franchises,”” of all services, plant, material and supplies, and
similar items, including standard rates for telephone serviees, furnished
to municipalities or ether governmental authorities in compliance with
franchises, ordinances, or similar requirements and for which no reim-
bursement or payment is received by the company. (See also note A to
this account.} It shall include the cost of paving and of preminins on
bonds required under the general terms of a franchise or ordinance and
not in connaction with specific construction or maintenance weork,

(b) This account shall include also amounts paid for franchises
running for 1 year or less after acquisition and may include direct
charges for franchises acquired at small cost. .

departments, pay and expen-
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{e) Amounts charged to this account involving no direct money
outlay, such as standard rates for telephone service rendered without
charge, s}aall be credited to ascount 676, “Telephone franchise require-

wments—Cr.,”?

NoIR A The cost of plant axd -ul-pha givea 23 an inftis} con~ideut!on for a
fravchi~e running for more than 1 year shall be chargad to account 202

No1E B: Frozehize taxes paid anoually or e frequently shall be charged to
gicuunt TG, . ) _ ]

Nut1E C: The cont of plant used by & municipetity without charge, or uséd by
the cumgany in rentring services o 2 municipality without charge, shall be included
in e ajpreprinte telepbone plant zecounts; maintérance expenses incutred in cun-
nectiea with such phant thal! be ¢harzel to lhe appiogtiate malnféninee acchunts,

NoTk D2 The cott of recensirocting of chianhging tke koeation of plant fo confarm *
with rzunicipal requirements indodirg soch’ work regzired under the provisions of &
fravibi-e er erdinsnce, thall be cherged to the malrtenance, telephone plant, and
deprodittion ressrve avcvunts appropriate for the weak performed,

Ners B The zecvunting for awaortization ot lizlted term franchises carriel in
accetnt 2002 shall be 35 provided in acevant 613,

§31.674 GOeneral services and licenses

This aecount shall include amounts payable for services recened
under a license agreement, a general service contract, or other arranze-
ment providing for the furnishing of general ac emmhng, engineering,
financial. legal, patent, and other genera] serviacs,

§31.0673 Other expenses

This account shall include all operating expenses not praperly
chargeable to other aceounts.

tiems
{Nofe §31.01.5)

Nroesnts pndd for gatents baving oo estimated scnviee life of 1 aear or Tess aud
ratents sopuired at small oo,

Arssoviaticn dues.

Conzmissions paid sgents for leasieg space fo othiars is buillings parily cocupial
by the curipany in concection with its telephane operatic

Cost of o Mliching nvports to stocdbadlers, notices «f sfockhollers® mectinge,
election of dives tors, converzion of bonds, and Jdivitends &elared.

Cost of valustions, inveintories, and appraials of tdephone plant made for
rale cise parpe~es, and those taken in compliance with onliey of Feleral, State, or
cother rigulatory aathoritivs, (Sce also notes I8 and © to this acvvunt.)

Feis 310l exps nxes of dicectaors,

Fers of uxente for poristraticers and transfers of cutudsazdiog capital stock.

Frarks for u-e of oZvers and employes, cost of printizz,

General 2udit of cerpany’s Baoks by andit company, et of.

. Housz senvice furaistol for space leased to others wlan pot spedifically reinm-
233 £I1

Fosses from foreizgn exchange. (Neote alsy §3101.7.)

Nk A: The zeevuriing for amortizstn of p:mnh carried in account N3
shall be as proviled in acecant G613,

NoTE B: The ¢ost of xsluations, inventories, an«l spprainals taken in coansction
with the cintemyplated purctise or sale of jroperty shalf Le (Rarged to 2ccount 139
pending furtker disposition.

No1e C: The puay and expenses of officers and emplojees wrformmg fncilental
services in valustions, inventories, ard appraisals shall be frednted in the acconuts
ordinarily charged vulh their ray acd exg<nses. {Nete sl §31663))
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£31.676 Telephone franchise requirements—Or,

This account shall be eradited with amounts eharged to account 673,
“Telephone franchise requirements,’’ for which theére is no direet
money outlay, such as standard rates for telephone service furnished
without charge to municipalities in accordance with franchise require-
ments.

§31.6i7 Expenses charged construction—OCr.

This account shall be eradited and the appropriate construction
accounts chargald with amounts, not provided for elsewkere, represent-
ing the portion of operating expenses applicable to construction work.
{Note also §31.2:22 (b).)

INSTRUOCTIONS FOR OLEARING ACCOUNTS

$31.7-70 Purpose of clearing accounts

The clearing accounts (102 to 707, inclusive} are prouded as a
madium for the distribution of certain items which affect more than one
pri;ary account and which cannot be appropriately sllacated as they
are incurred. {Note also §31.01-2 {¢}.)

CLEARING ACCOUNTS

£31.702 Vehiclz and other work equipment expense

(a) This account shall include the expense of operaling vehicles
and other work equipment, including expenses of garages, shops, tool-
reoms, and stables and the amount of depreciation charges applicable to
the accounting period for plant classified in aceount 264, ** Vehicles and
other work equipment,”’ except equipment of storerooms.

(b) This 2ccount shall be cleared by adding to the cost of work
performed such amounts as will distribute the total expense equitably.
{Note also arcount 602:9).)

ftems
{Note §31.018)

Books ard pericdicale.

Dopreristion of vehicles acd other work equipment, excepd equipment of store-
PoOmS,

1onse senvice. (Note also acovunt 707.)

Insarsnce (sce also mote to account GG3), including that 2zaiest losses arnd
dimages to or by vebicles and ctter work equipment.

Ticense fecs for vehicles and for drivers.

Offce suprlies.

Overazes and shartsges in material and supplies for vebictes aud other work
enipment.

¥ostage, printicg, and staticnery.

Rent [2id for and repairs of ronted vebicles and other work equipment, garages,
srops boolroome, statles, and otker guarters. {(Note slso $31.2-23)

Hepairs of furniture and oXce oguipment, sand oost and e:psirs of individusl
items of small value or sbort life.

Hejairs of vehicles and otbir work cquipmeant, and cast apd repairs of indivileal
jroms of small vilue or slort Tife.
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Sppplies, such o feed, fuel, gasolive, oil, tires, {ubes, tire chains, sosp, waste,
sponges, messires, funnels, snd electric power, usal In the operation of vehlcles and
other work egiipmént, garages, shops, toolrooms, and stables. .

Supervizsing oficers and their office and field forces, fncloding inspectors, testers,
garagemen, sr-d other employees, pay and espences of.

£31.704 SBupply expense : «

(a) Tkis account shall include the expenses incurred in connection
with the purchase, storage, handling, and distribution of material and
supplies which are not allocated to other accounts as incarréd; and the
amount of depreciation ¢harges applicable to the accounting period for
equipment of storerooms, 4 o . RN

- - - - T T Rt €75 U - .t o . g =
) K égmoun sh‘igl :& ;iga;e&_ by b adding to the &ostiof waterial’
. pitabl prafinig”the total expense | which-will-distribut
& ,mﬂ‘% & basis of materisl and supplies and teh-will dzstantrthe Hotat
& Hemsof stationsbpdratus. . - .
: . ltems )
{Note §31.61-8]

Becks aud periodicals.

Ieépreciatiza of equipment of storercoms, : .

Discvunts ca materizl, cash and other. {Sece also note A to this account.)

Hoose service. (Note also aecount T07.)

Osersges el shortages in materis) and supplies which cannot be ascigned to
specific secounts (Note also accounts 122 and 702.) .

lnisrance (xez slso mote to meccunt €63}, irdudicg that agalnst losses and
dimsges to materinl and sopply steck.

Yosses due ta Jepresistion, breakage, leakage, evaporation, and fire and other
casualties to supily stock rot assizoed to specific sccounts ndr distributed through
the pricirg of msterials and supplies disbursal.

Offce supplios.

Dostage, grizting, acd statiozery.

'urchresing tgents, superintendents, and supervisors of xupplies, managers of
stores, storekrepers, clerks, ard laborars, pay and expenses of.

Itent gaid for acd refeirs of rented storehouses, storercoms, storage yaunlx, and
otker quartsrs. (Nzte also §312-23.)

Repairs of frrniture aed ofice equipment, and cvsd and pepairs of individual
items of srrall vales o short tife.

Tran-poriati:a charges, undistriboted. (Sce 2ls0 pote B to this acovuul.)

Traveling exyenses.

NoOTE A: So fir as practicable, cash and other discounts on material »hall be
deducted in deleriziziag the curt of the particular-material to which they rilate of
Crodited to the acvwiat to which the material is charged.

No1x B: Trassportatizn charges on material purchased shall be, so far as
precticable, izdudad as a part of the cost of the particulsr material to which they
relate. Fransgoriati-s (harges on material seenered from plant shall be charged to
the zeovunt to whick the cost of rermove) is charged.

§31.703 Engineering expense

(a)} ‘This accoant shall include the expenses of the general engineer-
ing departient.

(b)- This accoant shall be cleared by apportioning the total expen-
ses 1o the appropriate acecunts on the basis of service rendersd, as
determined by the time devoted to particular jobs. (Note also account
602:9)

Items
{Note §31.01-8)
Fooks ard periodials,

Frgineering oficia’s and exployeer, pay and expeises of.
Houce cervice. {Nzfe slso 2ocount 707.)
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Office suplies

Postage, pristing, and statiocery. :

itent g-21d for and repairs of rentel offices. (Note also §31.2-23.)

Hepairs of furnitare aud office equipment, and cost and repairs of Individoal
ittms of mall value or short Jife.

Tools and instraments of xmall value or shorl tife,

Traveling expenses. S o

Noix: Exp¢zses included in 1his s¢count, incurred in connection with projects
wkth are alandored, shal) te deared to account 413. (Note also account 130.)

§31.766  Plant supervision expense

(a2} This account shall include the expense of general supervision
of the maintenance and construction of the plant where a department of
the company’s crganization is charged with both maintenance and
eonstruetion. ' . o S

{b) This acccunt shall be cleared on the basis of labor supervised
except that eharges for plant enginesring shall be eleared by charges
to the appropriate accounts on the basis of the time devoted to particular
jobx. (Note alco account 602:9.) :

ftems
{Note $31.01.8)

Eooks anm} periolicals,

House service. (Note also aceount 507.)

OFce supglies,

Piant supervisivs officers and their staffs, including engincers, office and ficld
forces charged wmith (Meaing for and sug<rintending the work of maintensrer and
11aul einstenction, ¥ and expenses of. {Sce alwo note to this account.)

Phataze, pristine and stationery.

Reat paid for aed pepaics of rented clfices! (Note slso $31.2-23)

Hepairs of farpitare and office cquipraent, and oost and repalrs of indivilyal
iens of spall valoe or hart tife.

Trateliug exjunces

Nowr: The gay acd expenses of foremen in direct (harge of Jobs, geners) forcinen
2w} orker supervicory enployees not engagzed fn the gencral supervision of ritinte-
maLce, oconstridtion, and plact removaly, such as loeal plant administrative It ces
whose duities are fisuited as to functlons or areas shall e included In the cort of the
woak sy ervisml a o) pot charged 1o this accvunt.

§31.907 Houze service expense

(a) This zeconnt shall include the expenses of operating offices and
buildings, whether cwned or rented. when such expeises are nol ailo-
cated. 25 they are incureed, to the operating expense and other accounts.

(b This account shall be cleared by apportiening the entire exXpense
to the aperating expense and other accounts on the basis of the use made
of such property.

{tems
[Ncte §31.01.8)

Pailling topeeinterdeats and others cogaged in supenising house senvice Ofx ra-

tiocrs, jay 2od exjerses of,

Clearing supplies.

Hlevator servize.

Fuoel

Hear.

Jaeiter seryice.

gkt

OF e suppliea,

*a
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Vostage, printing, and stationery.

Power, {Note also accounts 601 and 610.)

Helrigeration,

Renot paid for and repales of rented quarters wasedfythe &u reision of generat
house sérvice operatidns, otber than kpace used by ¥ Anitors dnd similae tioployees In
tusnishing house service for & partigulay building, (N7 olealy §31.2.23)

Repairs of furniture and office édnipménf,’ anocd cog dnel repairs of Individual
items of small value or short Vife.




LIST OF RETIREMENT UNITS: OLASS A AND OLASS B
TELEPHONE COMPANIES

§31.8 List of retirement units

The following list of retirement units shall be used in connection
with the accounting provided in §§31.2-24, 31.2-25, but shall not be ¢on-
sidered as determining the elassification of the telephone plant involved.

212. Buildings:
A complete building,
An entire voof with or without supporting members,

Note A: A bulMing of Irregular shape having more than one rocf Jevel may have
several Leolated roofs, each of which shall Le consldered an entire roof. Jo the case of
buildings to which lateral extensions have been made, even thoufh having but one roof
le\'el,ttlhal 'pa'rl of the roof covering an entice section butlt at one time shall be considered
an entire roof.

A complete fre excape.

A complete metal window (le, box, frame, and sash),

X\ boller, furczce, hot-water heater, or antomatic stoker.

A coal or ashcenveying system.

An elevator complete with operaling rechanizm.

X gasbornersystem.

A bouselighting or power beard.

An oit-Lurcer system.

An oil tank.

The floor coverizg for ¢ne room.

A\ nwter, gecérator, engine, turbine, pump, compressor, ventilating fan, air
washer, tlevator drum, or similar item of equipment, with or without associated wiring
or control cquipment.

Notg B: Inadiitlon to the above ritirement units, material (ie., portions of build-
ings, (nuipment o faatures) frstalled and ritired, and the labor and incllcental casls
involved In connectiza with work of the follawing character, shall te handled through
the teléphore plant ard depreciation reserve accounts:

(1) Charges ia the tyfe of operation of elevator systems, ex, & change frem
manual to signal ceztrel of cars, from manual to power operation of doors, from low
spoed to high sp<ed, from direet to altarnating curcent, from hydravlic to electric opora-
tlon, from one type of #lgnalirg or dispatehing system to another,

{3) Helocatiors of toilet rooins, battery rooms, kitchens, tefinlnal roomus, machire
rooms, of transformer vaults,

} Structural changes ruch as: (a) Relaforcements of floors, roofs, bearing
walls, footlngs, ard taurdations; (b) additions or rilocations of elevator shafis, stalr-
ways, fire €xils, ard vaults, Lut excluding switchboard cable holes and slots; and (c}
vuilding alterations reqaired for fire protoction and other safety measures

) Crangesiathe type of eloctele current supgly, or of ventilating, air conditien-
Ing, or similar systecs.

5) Bulldingerlargemenis
6) Replacerreats of tke following character—

¢a) RBeplacerents of plumbling or heatlng pip<s (with or wittout ascoclated
vahes) except when recessitated by miner repairs or minor relocations of fixtures

(b) Eejlaccmants of all or substantlally al! of the Hghting fixtures (with or with-
out assoclated wirlr g and conduit) In cne operating or equipment reem cor, in tha case
of office space, on cr2 focr of a bullling. A

(¢) Gereralreplacanents (throughout a Luilding or throughout an entlre portlon
ervcted At cne time) of items such as supply, return, or alir valves In healing systems;
hot of cold water valves or faucets ; plumbding, heating, or dralnage traps.

221. Centraloffice equipment

Switchboards, desks, end testboords—

Switchbosrds (ie, local, toll, dial system A", cordless “R7, call distributing
3187, obsenving or teletapewriter) —A complete section o lower unit.

Desks (ie, cp<ratiog. obsening or testing}—.N\ complete soction.

Testboarde, or test and control boards {(board t3 pe)—A complele section.

Testbaards, rr test and eontrol boands (rack type)—

Al tke equinment in one Lay.

€ 106G)
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A complete upj-er unit.
A complete Jower unit.
A complete installation of rack framework for ore board.
Test paonels—A\ complete panel.
Test cabinets—N\ cableet complete with equipmenl.
Dirtributing frames—
Main distributing frames (ingloding wall type)—N\ complete fnstallation for
cne central office {in multl-unit ofixes, for one opersting unit),
Intermediste distribulicg frames—A complete installation for one central office
{in multi-unit offices, for one operating usit).
Mezzanine bale.nies—A complete installation for one frame.
Recks—
Relay rack equipment—
A fatel or unit aompktc with equipment.
All tke equip-ment in cne bay, exclovive of any panels or units,
Coil rack equipment—AN the equipment on one ghell,
Message and traffie register rack eyuipment—All the equlpment in one bay,
Iron framework—X complete line of rack with or without enclosing cabinet
oF case.
Cable— . )
All of the calles in one run usad for the same purpose, such as belween—
(1)} Msin frame and iztermediate frame for subscribers’ lines.
(2) Main franie sod intermediate frame for oufgsiog trunk multiple.
(3) Intesrc:eliate frame and conrpector frame or final frame for sub-
scribers’ linex.
(4) Interrcadiate frame and answering jacks,
. {5) Intermediate frace and switebboard for eufgoing trunk multiple
jacks.
{G) Intercediste frame and switchboard for subseribers’ multiple
jacke ’
Iron framework—N\ complete installation of rack for one cable run.

Pewer equipmiat—
Frace or rack-mounted cquipment—
A pacel or skell complete with equipment, such as fuses, melers or
control eqeipment.
Iron feamewmork—N complete lice of frame or rack for one fuse Loard
or cne power swilekboard,
A generator, mator, metor generator set, gas cogine, rectifier, ricging machioe,
Earmonic converter, pole chazger, interropter, power £lter, or c¢hoke cuil.
Storage batleries:
A cvmplele Lattery with or witkout rack, cabinet, or counter electric
rwtive force cellx.
Al jositive or all negative plates in an entire battery, Le, in all colls
of & 24-velt battery or in all cells of a Morse battery.
All tanks or a1l jars of 2o entire batlery.
A complete Lattery rack or cabined, sterage or dry,
A cemplele group of bus Larz, cable. or wirieg (with or without
copduit) such as bitween—
Hattery acd fuse pacel.
Puwer switctYoard acd machices.
Telcphone repester cquipment fixcleding testing cquipment)—
A complele foor mounted rack type set.
Relsy rack mossted eqaipment—
A fazel or anit complete with equipisent.
All tke eqnijrzent io cne bay, exclusive of any panels or units.
Ceil rack mournted cquiprment—All the equirment cn one skelf.
Iren framewnork—A ¢omplete lice of rack.
Corrier cquipment {felegtoue, telegraph, regeater, and leating equipment)-—
A complete flocr mounted rack type set.
elay rack mounted epaipment—
A pacel or stit coroplete with equipmesnt.
All tre equip-ment in one bay, exclazive of any j<tnels or unite,
A line filter.
A complete test table.
Icon framework—A cozzplete lice of rack.
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Velegrapk equipment (printes and maswalf—

Telegraph tertboants — A comyplete section or bay.

ragtex, single line tlegragh, and polar repeaters—N\ talle or Lay complete with
venijamexnt,

Metslhe telegragh rq&ztus«

A complete €onr mounted rack type et

A paned o0 unit compleie with equipment.
Yoice {requency carrier equfpmfnt—-.\ panel or unit emplete with (‘qmpmenl
Voice frequency carsier battery rupplr apparatus—

A complete bay of equiprent.

A ormplete test table,

Iron framework—A complete line of rack.

Telephatogeaph egnipiniat—

Tablemountel sanbicg or recelving f5sipment—

A fable o picte with equip ment.

A eomplite rqdical system.

A cumplite mechanical sgelens,

A oomnplite fork box,

A oousgtcte amplifer-madelator box,

Rack-riounted sanding or receiving oz pment—

A panil oemplote with (quipment,
Al the equiprent in one bag.
Tron framiwirk~-A oorplete tine of rack.

Power egulpmént—

A coteplele power teard,
A crrzplete steraza Lattory.
"hotogrspbic eqoipment—
Atusing arera or a COppity, enlarging, avd redueing cawnera, cach
with or withont acv CGiatol stands, iPuminators, and cupy boands,
A print mackive,
A drsing exbinat.
A developing, Bxing, aed wadllng tank.
Radio ¢quipment—
con:plete trarsmitior.

Miscellanesns ciuiprieal-—

A (.i‘(uhwi; b, a roaster ofoi X, or & secorn ey dodk,

BElectrically Jdriven ealeulazraph and olock s3stems~ -\ complete instalistion

Mechanical or pacamatic tute ticket distribnting system—A complite fn-tal-
Lation,

BEach eoinplote toud or porta¥le teot set the criginal cust of which was ¢hargal to
the telephone plant 2ccount, suth as a plog remnover 2nd attacher, G alizning fisture,
malifpte hank te~tltinz rage, or +Laft straizbteni=zg tool, A relsy v ljusting s, Yine-
findeg set, or wugen-tape tef

Fach complete i of farniture or other miscedlancous eguiroiont, the orizinal
et of which was chareo] to the teliphore plact sccount, such 35 & desk or table
equipped with central ofes Gpniproat, an oj«rater’s ¢halr, a complete switchboard
phatfore, an operpter’s telegphone set vabinet, 8 rolary file or directory cabinet, a ticket
cabinet or rack, a tarpaulin with cr witkout c2Vrit, a portalle service clvonving
caliact, or a heldingtivie rocorder.

Trud speenker (1)1?{1’!‘!.[—4\ ooptele fnctallstion,

Visle dighting eguipment—N\ tozplete inulallstion on one flose,

l”;lhn‘v fadlirs -~ cnmplete i allating for e xide of one frame or rack.

\[n»—nve and trafSe rezi-ter eatizcts--X cabinet omplete with equipment.

Teletrgwariter zets--Units spacifol urder aceoznt 231,

TFend dinl sysfem cquipictnl—

A complete equipruent frame soch aslive-finder frame, tine switch frame, sclector
frome, Yink framme, routive test frame, &coler frame, seader frame, or foor alagm boardd,

Pulse-machine tquipment—N\ corplete [ulce mackive,

Pulsemachine centrol spgarates—A ovrzplite installation contrclling & set of
7 -Y-e machines,

Step-by-step disl syrfem eywipraent—

A complete quipment frame, sueh as 3 lnefaler frams, linz-ssitch frame,
~Yctor frame, connector frame, or sepeater frame.
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Ney-indicaler equipment or tey-pulsing cquipmeni—
A complete egnipment frame, such as a link or sender frame.

NoTm: Wkhen work of the (QUowing character Is performed as a special 355 In a
central office o at a multiple or dial private tranch exchange for the purpose of bropror-
Irg or chang!n‘f 1tz type of the ﬁ: rment, the material fnstalled and retired a the
lator and Incldertal costs Involved shall e handled through the telephone plant and
depreclation reserve accounta .

) Conversizns of one or mwors switthboard positions, or dlal-system frames
from one to azcther, such as from subscriters’ to toll, subscribers” to rural, inward
toll to combintd 1iz2 and recordirg, manual B to call indicator B, or from parel B
switchboard Incorr’=z frame to Interc¥ioe [ncoming frame, .

{2} Conversizrs of circuits from one type to ancther, such a3 converslons of cord
clrcults from (wo-parly ringing to four-parly selective ringing, seml-selective rioging
to selectlve ringlre, o from mannal recall to Aashirg rml{ ard converslons of panel-
gender clrcults from roncoin to coln and from two dlgit Lo three dizit -

(3) Replacereats of items of cne type with (tems of a different type for such
reasons as Improviag slgnallng of trancmission characteristics, changleg operating
méthods or Increasirg capacity of tke office, e.g.: ;

{a) Replacerents of all the relays or repeating colls of oce !}r in & central office
with relays ¢ cofls of an Improved type for the parpose of Improving the signalirg or
transmission characteristica ) :

b) Replacecents of items of equipmernt In dial offices bedause of a change in the
méthod of operatica to multiple registration . .

(c) Replacements of jtema of power equiprment because ¢f a change In power
purchaced from direct current to atternating current -

d) Modificavons of the trurk and cord circuits of multiple manual private tranch
exchange boards racessitated by s cat-over of a central office distrkt to dial operatton.

¢) Replacerents of protecters of one rize with protectors of a smallér size cn a
maln distributlng frame s0 that rocre protectors may be Installed in the same space.

)} Replacemeats of 39 palr terminal stelps on a maln distrituting frame with %8
valr slrlsvs to Increase the capacity of the frane, -

(g) Replacerent of fack steps haring 10 jacks pur strip with strins having 20
Jacks per strip to [ncrease the capacity of & switchboard

(h) Replacersntof keys of cne type with keys of a different type to permit more
keys to ba placed Inthe same positien.

231, Statien apparatus
A comolele siylion. ... Nore, byt esch
company skall malntalnits ewnlistof statien | receiver, or dial.
apparatus dispoeition units for acecunt 230 fhanale).
in accordsrce sith the provisizzy of that
socourt. Lt . .
ALty e g gea vs Heveas SmatanerFrutelter, oralial,
-, f;li’g)r o SEhEE TulEcriber set, such as extension Wll. or siznal b n.
Aéofn colfectar, with or withont transmitter, reeeivar, or diak
A complete spparatos cabinet.
A omplete ker ¢ablinet or key box.
Afv Interenanznicating system key,
NoTk: Tre crizinal cost less sa'vaxe of the following Items of statlon aplaratuz
not desIEnited retirertent- units shl'ﬂ"b‘ei CEAarged 1 e depreciation reserve acorunt
when lost, destroyed, finked, of othirwlse disposed of @

A band-get hazrdle,
A tranamitler.

A dial muntf
Aswnitckirg

Aprinteforteleiypewriter fatle orstan)
A base i hgor.re;tt'for terd.
{nt:u of repfrie

!

i
f

]
o4 " |
1*’.}’1’ c !1!. I’ N !

Ay boxpyith quipiegt. !
f.ror bwtcfunit (efdylicz the grétor of a moter genorator set).
] 2

.f
y

3
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- Manwel fetegrApk cmipment-—
_ A ompleteatation.
— A\ loop switehboard.

.. Piegrapt supply snd potlic addrers equipiment—
—~X microphone tran¥miticr.
- -\ mlerophone trarEmitier mountizg.
.- —An amplifier.—
oA loudspeaking rEkiver,
c— A borp
_An obserrer's telephone xet.
TN complete oy nan@nﬁn}'ﬂ'ﬁ'generalon rectifier, or slorage battery.
. A complete coniful cableidl, resistor eabined, ér ju ndion box.
- A lattery cadbinet:—
Rack mounted equipment v
All the equipment in ene bay.
-7 ATpaned complete with equiprasat.
Iron framework—-a complete Hne of rack.

. Portalde equipmnent—N\ complete item of portable equipment,-with or witheut
the carrying case {eg;an amplifer, 8 traiismitler 1aiving panel, an oscillater, or an
,ulunl!ﬁ'ﬂfb
~ Nadio recelsIng TAT8 3HA EUIpment
tion.

22, Station ISATATiony - (Note £31225 (51F oo anconds 282 2o
233-— Drep and block wifé={ Note §31 2-25 (b) and aecount [FiG

LANG S :

- 1 [ -

Wit o e el

4 W o swriehbeard; wit Yocal om&‘é
Lattsrics orcables elassified-as Pedte-dreqaly A R

Anapparatus cabinet as weed with certatn nonmuttipte boards,

A complete section of an order receivieg 1atte.

Aponder tureet- {not-incuding the tarrets forming partt-of an-order-receiving
tabdey

Auattandahit’s calinet complete with equipment.

A aode sendding vet o eovke ealt wnit. o=

A romplete teletype switikboard. >

An operator’s hair.

- Multiple. private braneh excksnze equipment and private dial-xysttm equipment
{ererpt 2t provided- below ) —Units fpacified - under-account--221+'Central offjce
- equiprarht”T T

Au cquipeent cabinet cemplote with batteries sed snitching equipment maunted
fheteim ot zeneeally wand with & disl system installation of small capacity.

Imcal storage battery plants of the Lipe used to serve seyersl mosmatiiple boards
or of (he type userl with certain satlmultiple I BU X, installstions—A o entird Wdttery
with we-without rabinet or controd apparatds,

Local automatic power 31ants of the trpe used to serve a small dial or-a small
mnultiple Po. Xo—

A ¢ontrol eatinel; with or withoot charging or ringing equipment,

An enlire battery, with or withoul cabinet or conntef FMoF. oolls

233 Booths and special fittings—{Sece §31 235.) »
A looth compartment, ®ith oz without sperial fillings or_assocated faraituce

———

anid tistiures such as chaies, directory racke; dircefory (alles and connters.
An attendant’s desk including equipment or a switchboard. ™

241, Pole lines—{See §31.211)

A\ pole {ie, line pole, braee pole, guy stub, or pote forming pact of A or H
fxture), a pole stub, or a pcle butt, with or without associated anchors, guse, or sleps.
A cre=sarm {ie, 3 worlen crossarm, guard arm, or cable crossarw, iucluding
extension arms), with or without asseciated braces and other hardwoace.
A spacial Sxture (ie, a bridge fixture, 8 tower or otber special river-crossing
or long span fixture), with or withost associated anchors or guys.

242:1. Aeriatcatte —{8ee §31.242:1)
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23222 Undergrouynd cable—(See §31.242:2)
2432 2% Buriedeabte—(See §31.242:3)

232  d wwhmaringcable —(Sec §31.22:4.) -

A 1p-»3adable, xity or witkout associsted suspension strand, damps or rings.
{Toe terrr—= “aspan’” thall include a fength of cable from n Y splice not Meatod at a
pole taa pawleortuitetingy - !

A seswction gr rain of pabile, with or without associated elemenfe and parts, as
folbiws: K

(1) Bebtwpen st mankole, Banidhole, or rervice box and a pole, buitding,
af e tice wail, of the jundtion with bouse eable.
i7) Belwren 1nathodes, handholes, of rervide boars; or hetneen an
ox» fHce hle vawl gl an office manhole, :
113 ¥letween rt cstle yanlt or an office manhole snd the function with
t} T2 maip fravine terpfnating cables.
{4) A stcinn of buried cable 300 feet or more inlength, or a section
of © burisd cable Wiween manholes, fplicing boxes, or pedetals, ,
(3} AH dyontinvouy run of one sire of house eable. (ANl of & con-
tiry: viousran of Coeyize’” merang o seotion between splices other thanatraight
wpls o)
(6y ANl d & conlinnens run of one size of Block cable, ke, rable
attema €hed 1o builling, walls, or fences. {*All of a continteus ron of one
size™ ’ Fesps & section between splices other than stralzhi spliceey
(1) Alt of v eybmatizne cable for one aussing ; or & section of sub-
mari” Mt exlte 300 et or 1noTein bength.
€5) A sectin of underzeound dip eable tLilween poles and/or buitd-
ings, . @ ¥ thexpp ropriate units listed above, .

Auy hngth <o cable whiekis 3 covtinnation «f s unit of calle and fsreplaced with
such vnil,

Any lengih of calls contrcted with bat not 2 part of & terminal, or a caxe of
equipmient sach as=  Foaling coils when replacnd with the terminyl or ease of esquipnment.

Muin frame terminating alea {generally silk 2nd ¢otton insulatal)-— Al the
callex Inddinling fom-itsnol for terminnting one outsile cable,

A wniplete o=z 1Bl trmi vl proected o nnprotected, with or without associstel
Baleuny, pole teat, o= 1 odedal.

A prossure cory 2Factey tersminal, with o without cuntactor.

A Bousce calle  #€Iminting frama,

A enbmarine o= 1ble hut ox house,

A submarine c1. & bleaschorage,

A ssbmazine cars Bletemissatingfpame.

A fusze pool.

A case of cquipss 10t sucds as kg ding tolls, buillingout coadensers, carrier loe
filters, or auto tranfo -~ S Mery,

213, Aerialwir—e—{%e £31243)

Two contintons =< A3 proreof gpe wire, with or withoutl asvnciated insslators,
or transposition bracke, £ 5.

A etee of oquipm a9t rgh 118 ading cvils, bnitdingout eonlen<er, earrier line
filters, or anto-transforisx 108,

An antenna, compdT Cle with o witkoyl supporis,

2{1. Undergrouns I conduit —(Kee ;3!.‘3!{)
A rection of conduis-—
(1) Itest Weentwo manhotes, hanlboles, o kervice boxes.
£23 Ief™ Ween 3 suranhle, handhols, or tervice box aod a p<le or
building.
{3) Betwevomnycentralofice cablevault andan office manhole.
€4) Und ertrognd «lips—between two poles; Letween a pole sol a
builling ; betwe= €ntwgbuildings;or units (1) a2 {2) abure.
A manhole, handhole, ©Fsérsice bov

NoTE: When A manhoo I€ 1y reconatructey, 5.6, mtarged of ¢changed In deslgn, the
tnvestment representing poxxtites of the manhiole removed, Whether of not replaced,
thouls be written off to the der Preciatiost Feserye aooount
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25). Furniture and office equipment—(Sce §31.201.)
Each complete item of furnl{ure or equipmend, the original cust of which was
charged (o the telephone plant account, such as—
A desk, chair, tatle, piano, davenport, typewriter, computing machine;
a section of bookcase, ﬁhn; cabloet, shelving, bins, or ounter; a rug, a
carpet, or other foor covering for one room R

264, Vehicles and other work equipment— (qee 131 20! )
Each complete ftem of equipment, lbe original cost of which wax dnnml to the

telephone plant account, such as—. -
A passenger aulomobl!e or tiuck with or witbout l;n-l; 3 & tractoria

pole jack, splicer’s tent or extension ladder; a polé derrick, power winch,
earth boring machine, or teailer; a portabtle test set; a wire measuring
miachine.

30122 1-ie 3uu
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) Ales of cohdull, without cadla o any
other elass of assoclated plant.
{c} Arun of cable, without condults, poles,
orany other class of axsocizted plant, .
(d) Arunof ons of more open wires, ¥lih-
ocut poles, crotsarms, of any other clasy o
assoclated plaat. ¢~ - n
< (e) An extensive séction of right-of-way,
withoutl poles, ¢éndult, wire, cable, of any
other class of associatid plant. T B
{1} A geaern) ofck tullding, other princt-
pal bulldings, or group of such butldings,
without other classes of assoclated plant.
{g) Extenaive parcels of untmproved fand
or 1and uvpdg which bulldings such 43 Indi-
cated [n paragraph (1) abore are situsted.
{h) All the central office equipmeny, sta-
tion apparatus, statldon ¢onnections, large
private branch exchanges, furniture azd of-
Ece equipment, of vehicles and other Wwork
equipmént situsted In or utilized In & slegle
eschacge ares, cehtral office ares, or other
extensise ares, withcut additional ¢lasses of
associated plant.: . 7 - C
(1) All that portlon of any Of the forsguing
items which constitutes toll facliities af ¢ls-
tinguished from exchange facllitles, o vice
versa, of which constitutes Jong-lines toll
fucllities as Aistingulshed from mote local-
iazd toll fscilities or vice versa.
tocdse 7
: + Jucy 18, 1939,
Question: Shall the acqutsition of (¢) an
ondirided or cther type of tnterest 1a, ¢ (D)
an entire tnterest 10 & portion of, sny part
of 8 telephone plant bé seccounted for 48 "a
substantially complete telephone systers, ex-
cbange, or toll Hine™ when auch pard, it e
tirely owned or acqulired by the accounting
company, would be 50 consldered?
Answer: Yes. .
Case §

The Commlsston on April 24, 1945, deleted
taze 8, edective January 1, 1948

Case $-R-1

Fraavary 3, 1M9.

Questlon: The use, especlally In ru-al sec.
tlone, of two or mote conduttor rubber In-
sulsted wire turled Jo the ground with or
sithout condelt or other protection instead
of overbead wires and a1s0 Hs use for under-
ground dipe under rallrosds, etle, elther with
o without condult pipes, ralses a question aa
to the appropriate scéounting therefor to
conform sith provistons of the eSectire unt-
form system of accounts for telephone com-
panles. Itis necessary when this rubber cav-
ered wire fs burled In the ground that &
separate ground wire be burfed with It o
that tae rubber insulated wire ftself be OV
ered with & metallic brald to serve the pur-
pose of the ground wire. To what account
h0uld the cosl of such plant be charged?

Answer: With pespect to both the baste
structure snd the conductor serving a3 8
:xound (t1cept when, constitutlng undec-

round dips, which may be viewed ay a virtusl
tart of the adloining conductor strycture),
the cost shall be Included In account 242:9,
“Burled cable,” unless protected by s strue-
ture reusadble In place for Olter cadle, in
®hich event the cost of these wires shall be
intluded In account 342:2, “Urdergrourd
cadle.” and the cost of the protective struc-
ture shall be fnciuded in account 244, *Un-
Cerground condult™ (see account 244, ncle
A}. (The foregolng does Bot apply to drop
wires, even 1f burfed, extending from the
point of connection with the gereral over-
tead or urderground system to the sud-
sribers’ premisey—see account 233, “Statlon
oontections.™)

Case 19

Avcosr 18, 1639,
STLATEMINT OF FicCTs

Amounts iocluded In sccount 100:4_ “Tele-
phoce plant acquisition sdjustmert™ pub-

count, ma

ﬁ:}ﬂdﬁ In the Lei¥. of tbé ate
clude the Jollowlngd. i + 7. -
i units with tespect 10 684 d¢ -
‘optaioa of
oyl be charged to surplus.

aivided as

amounts medticged
gcr-tnph.aot 8
.

"tmiupti Wi respect 4 giher -
thiji th r_e,hcmffn Lhy deblf
e

Ing gub- :

T4 Dot beea submified (o i
for its considerallgei/ <7 ~. * . ¢
Question ! Ha,._ﬂl’éi__“ii‘f
proounts be netted ;]th
dedlt amcunts

NI
oF wfy of such
L she  pesul deblt
fthoul furtber direcilog ‘Ge spprovl, sa
;roﬂdéd,h! Aubparigry t_‘m 01 patagraph
(¢) in acgount 100:4) "~ " 7
Answer: No. Only simounis menticeed in
subpursgraph (s}, afofgmentioned, say be
treated a3 provided In subperigrsph 111 of
$31.100:4 (e). unty of thé charsctes e
ferred to In subparsgraph (b) of the “stals.
ment of facts™ shill. b Fubmitied 1o the -

‘amount chaiged L6 surplud or

of § 91.100:4 (¢).<.

Commlssion as réquired by'lubéniq-ph n
AR ’ ¥ : ‘..4
Case 14

y Avcust 16,1839,
. smtbasrormcnst .

Ths A Compary has under considerstion
(in_1939) the taking over-of the phyaical
peoperties of th¢ B Company and the O
Company (wholly owred sudeldisries), and
operating them dlirectly aa & part of its own
peoperty. The A Company in 1639 soquirsd
substantially all of the outsatanding cotamon
€apital stock of the B Company, which eom-
§Any then beld more than ¢9 percent of the
commot sock of the O Company. In 198
the B Company’s doldings ¢f the O Com-
PAnY’s comoon stock were s0ld to the A Com-
pany (ot the smount this stock cost te B
Company, Both subsidiaries for pore time
have been operated as s part of the A group,
havicg common oficers. Thelr pcccunts hase
also been urnder close superrision of the
A Company.

Althotigh the A Company acquired oaly
the B Company’s capital atock in 1933, and (n
1938 acquired only the © Company’s cepltal
stock, the year 1333 1s, (or sccounting pw-
poees, taken as the date xhen the B Com-
pany, as well a3 the O Company, becarre part
of the A group of plopérties.

Based upon these facts, and If the accotat-
icg ¢ompany be tald responsitie foe Lbe tere
ity of all amounts used, {s the sccountleg
grocedure hereinafter outliced satisfactory?

Question (1) May the coet to the merg-
log company (A). at the time of the merger,
of the total net asrets taXen over be deter-
mited by addirg to the amount which the
A Company pald for the B and C Canganles’
common stocks the amount of the now out-
ttanding Investent sadvinces made by it to
these subsidiaries, and deducting fram thia
total the decrease in surplus suffered by
Companles B and C since 19337

Answer (2): Yes, for B Company, € Com-
pany’s turpius should be adfusted Lo refect
Its surplus at date of acquisition of C Com-
pany by B Company.

Question (D) : Should the decrease in sur-
plus of the two subsidiary compantes since
the respective Cates of acqulisition be charged
directly against tke surplus account of the
A Commpany?

CArswer {b): Yes.

Questlon (¢): May the cost of teleplone
plant s¢quired from the subsidiarles de de-
termined by deducting from the adjusted
<ot (commputed 13 (ndicsted In question (1))
of e total net assets of the suds!dinries thy
AouUnts representing the coet of et assels
scqulred ctker than telephone plant ce dy
adding to such sdjusted coet thes amount
representing 1be cet Hablitles aszumed, eg-
ciuslve of telepbore plant, as 8ppropriate?

Answer (c): Yes, provided thst full ex-
piazation 1y furnished togetter with eocm-

irebent churscion s n
edent chiarnéfer, ¥, )
i'@m&n-‘~ .

.27 snd aécount 171,

. and that

b'?::“deum cotcerning any estimates Ge 2

Allocations of amounts representing cost of -
Bet esaels aoquired of amount of net lhbu?-
tley asqgumed. o N
Question (d): May the cost of telephons
plant taken over, determinéd In conformity
mm procedurs outlined in question (¢},
eb "gf: to socount 378, “Telephone plant

" (‘I - e O
eqt €)1 May thi amounly canded
4 depreciation reserve acoounts of the
B and O Companles be consldered for the
zu:pou of thess mmergers 0 the “resorvs re-
ulrements™ referred to 14 131.3-31 (¥) {3)
of the eXettive sptem of 8ccounts, and
charged and crediied, respectively, to scoount
“Depreciation rpe-
serve.” of ACompany? . !
Answer {(e)i Yes, subject 10 the proviso ’
that reeponatbility for the sccuracy of tha
mounts rests with the accounting company, -
L I subsequenily bg further fnvesti.
gttlon and analysls, o otherwise, different
afndunts ate determined as the cotrect “re-
sexye requlrement™ spplicadle Lo the plani

stqulred, appropriste adjustment sball bs -

mads. . :
Question (f): 6hould the ‘_'or!fiml ooet”

of the telephone plant de cfedite

count 278 and chus te the dpptopriate

piant atccunts (100;), “Telephons plant In

Krvice,™ 100:2, “Telephone plant under:

" eonstruction,” and 100:3, “Property beld for*

future telephone wuse™), and the amount
then remalning tn account 276 cleared to ac-
count 100:4, “Telephone plant acquisition
sgdjustment,” of the A Oompany?

Anaser {[}: Yes,

Cue 1)
Feaviar 10, 1M1
STATEMENY (2 FiCTS -

A company formerly had outstadding

3,700 adares of T percent cumulsilve pre-
ferred atock {par value, $50 per share), which
was callebie at » premium of §2 50 per share.
The ¢ompany fssued 3,200 shares of 6 per-
cent cumulatire pfeferred stock (par yvalue,
$50 per share), callable st & premium of §2.50
pee share.
" The greater pottion of the new stock wan
iagued In exchangs for the old stock on &
share-for-share besls. The remalnder of the
new stock was 80ld4 for cash at #5350 per
sbare, and the cash proceeds sece devoled to
reacquisition of tha remtinder of the old
stock at $52.60 per share, .

Question (&) B20uld the new stock which
wis issued In eachange for the old atock on
& share-for-shars barle be sctounted for sa
though there had teen no premium pald O
Lthe ©14 2iock and 0o premium recelved from
the sale of the new alock, of should premiumy
1a both instabces be socounted Cord

Answer (8)f To the extent that the new
stock was exchanged on & share-for-thare
basls for the o!d stock tha appropriate
amourt included In cne subsccount of se-
count 150, “Capital stock™ {7 percent pre-
ferred), should be transferred to hep
subacccunt of sccount 159, *Capitad stock™
(8 percent preferred), for the reason that no
call premtum wss pald on Lhe shares of 7
percent preferred stock eschsrged and no
premium was recelred on the ehares of 8
percent preferred stock lasued ln exchangs
therefor. o . -

Question (b): Would it be proper, under
the existirg circumstances, to offset the pre-
mium pald on the old stock ressquired foe
carh agalnst the premlum zeceived oo the
oew stock sold for eash} A

Answer (b): Wo. The peemium of $3.50
per share received on the new atock o{d for
cash phould be credited 1o eccount 182,
“Premium on capital atock™ The csl pre-
mium patd oo thise shares of 7 percent pre-
ferred stxk that weze redeemmed ghould be
accounted for as provided Io §31.1-14 (¢).

¢4 to ae- .



Tent of eateriston Iadder; & pole dersik, power

winch, 2aith -boting-machine, ‘or-1raller; a

potlible tat eet Wiy AR UrTAg machine.
' ArrEnpiz A

INTERFRITATIONS OF THE ACCOUNTING REQUIRE-
MENTS CONTAINID IN THIS BSISTIM OF
ACCOUNTS :

Case §
Decexirex §1, 1933,
Question: What will be the status, after

December 31, 1935, of the accounting regula- -

tlons relating to the break-down of the de-
preciation reserse account into component
parts corresponding to the primary telephons
piant sccounts?

Anster; All peovialons of the unt!orm sys-
tem of accounts for telephone Companles
promulgated under Telephone Division Or-
der No. 7-0C, ¢f June 19, 1935, including these
telstipg to the break-down cf the deprecia-
tion account, wlill become effective on Janu-
ary 1, 1935, (Telephone Division Oider No.
7-D. of January 6. 1937, extended the effec-
tive date to January 1, 1937.) Particular
attention ls directed to the pertlnent provi-
slons of parsgraph (¢} of sccount 171, *De-
precistion reserve.™

Carrlers shall treak down the balance ot
thelr respective depreclation reserves (ac-
court 171, *Depreclation reserse™) In such
manner &4 t0 show the amounts exbraced
thereln In tccordande with the historical de-
velopment ©f such reserves with respect to
eech depreciable plant acoount, and shatl
repcrt such break-down In the appropriate
schedules of the annual repoits to the Com-
misston.

Case 2

r OcToenn 14, 1936,

Question: What Is the appropriate sccount-
ing with respect to taxes imposed under the
Boclal Security Act and slmilar State stat-
utesa?

Ansxer: Amounts cf such taxes, or accrusly
pricr to payment, may représent taxes for
which the company Is llable on 1ts own be-
baif as an employer of amounts for which
it 13 1{adle oo behalf of its employees.

- The amounts of atcruals for which ths
company 1s liable on !ts own behalf should

be charged to sccount 305, ~Operating’
taxes,” to the telephome plant accounts’
(§312-32 (b) (8)), and t& secount 322,
“Miscellaneous taxes,” as eppropeiste, 50 as
Lo sppottion the tolad tat eguitadly among

“the cos's of rendering publie utility service,

of construction of telephone plant, and of
other operations of . the ccexpany.. The
smounts charged to the foregoing atcounts
thould be credited to scocunt 168, “Taxes
accrued.® The amounts of payments to the
Unlted Gtates Treasury of other gorernmental
agency should be charged to acoount 166.

The amounts deducted frem the pay of
employees for which the corcpany iy lable
on bebalf of its emplojeey sheu’s be segre-
gated la sppropriate accounts elassified un-
der account 159:2, “Other accournts payable.™
The amounis of psyments to the United
States Treasury or other govern—ents] sgency
sbould be charged to account 159:3.

Nothing contalned in this socounting ruls
ing shall be construed ag commitial of the
future action or policy of the Commisston
with respect to eccousting cr other treat-
meat of accruals, payments, ac4 funds un.
der yoluntary or private plans for provident
relief or penslons, - )

Cese 3
(Applicadle only to Class O cocmpanies)

Cese 4 .
e Lo o Mamcm 13,1939,
Question: What account shall be credited
with samounts of Iaterest whkh have ac-

-ctyed on advances from afifated companies

when stch sdrances are elassified as long-
term dedi? ;

Anawer: Amounts of such intecest are in.
cludible In sccount 167, “Unmatured fntere -
est, dlvidends, and rents nccrusd,” ‘until the
Interest becomes payadle, at which time such

.amounts are fncludible In scopunt 159:3,

“Accounts payable (o aMiiated companles,™
except thag the amount of such frlerest pAY-
able as 1s not subfect to current settlement
shall be Included in sccount 04, “Adrances
frem afiliated compantes.”

Case $
{Applicatle only to Class C coampanles)
Case §-R-2 (Cencels Cs1e €-R-1)

A Juxz 13, 1951,

Questicn: What s the correct Interprets-
tion of §31.2-2]1 and its related regulstions
in Psst 31 (Uniform System of Accounts for
Class A and Class B Telephiore Compan'ies)
of ke Commisslon's Ryles sard Regulations
concernleg the acquisition of “s tudbstan-
tlally complete telephone system, exchange,
or toll line?

Answer: Paragraphs (a) ard (b) of § 313~
21 of the eXective syalem of acoounts for tele-
phone companles (the former of which
paragraphs fncludes the expression, *a sub-
stantlally completé telephone system, ex-
change, or toll 1ine™) shall be Interpreted k

mezn that goqutsitions of telephore plant

of the types set forth Insubparsgrsphs (a) to
(1), 1oclusive, of the second parefraph of
thls answer, shall be accounted for In ac-
cordance with the provistons of sforemen-
tioned paragraphs (s) &nd (b} of §31.2-21;
Procided, Fovecer, That telep®coe plant gc-
qulired from 3 nonafiiate at & oost oot ex-
ceeding §25000 In the cfee of Class A
companles, and $5,000 In ti.« case of Class
B companles may be saccouated for on ths
basis of scquleition cost In socordance with
the provisions of paragraph (¢) of § 31.2-31,

Buch acquisiiions as the follcwiag (sub-
Ject 10 the exceptions noted In ibe pers-
ETAPh Lext sbove) sball be scouzated for as
“a lubltl.nthﬂ,' completé telephoze sjstem,
exchange, or toll Hne™:

(8) Alice of poles, with or without cross-
arms of othier atiachmenis and without wire,
cadle, Of any other class of associsted plaot.




mission of oibher autkority for reglstration
ard permise’on to fssue and eell an au-
whorfzed amount of capital stock. This 1at-
ter type of fre Is chargeadble ty account 134:2,
CapitalstocX expense”

Quiestlon {a): Wwhat Is the proper account
to Le churged mith charter or bonus fees
similer 1o those descrited aboie? .

Answer (2): Such charter ¢z bonus fees
thouig bte charged fo eccount 291, “Qrgani-
ration ™ Attentlon 1s directed, however, to
the adote comments concerning fees pald by
a carrier for reglstration and permission to
Lesue prd sell an sulborized amaunt of capt-
1a1 stock. to shich thls Intorpretation does
o\ apeiy. .

Question (b): On the merger or conscil-
dation of I¥e of more compan'ey where
chzrter or DAaus feey previcusly pald by the
merged companies are permitied to be off-
£21 peatnst the fees otherwise payadle on
tEe zuthcrized capits) stock of the con-
tinuleg corporation, 1s §t permisciblé to carry
forward to the Organtzation accocunt of the
contiruing corpotation the charter or bonus
fees 1odiuded In the merged corporations®
crganination socounts?

Arswer (0): Under the circumstantes de-
scribed in the question 1% is permissible for
a contlauing corporstion of & merger ¢r con-
salidstion to recctd In secount 201, *Organt-
ralion,” 5o much of the charter ér bonus
fees previously pild by the merged corpora-
tiony 23 1s avalladle for credit sgalnst the
fees cilerwise payable on the authorized
capita) stock of the continuling corporation
or credicable agalnst fees for future In-
creases In the authorized capital stock.

Case 2{-R-1 (Catcels Case 24)

Novimeen 28, 1952,
STATIMEINT OF Facys

Parl 31 (Uniform System of Accounts for
Class A ard Class B Telephore Companles)
©f ke Commlisslon's rules and regulations
includes the followsing Instruction In
§3101-5, Deiejed fleins:

{b) I the armount of any delased item 1s
Telstitely £0 large that its inelusion In the
eecounts fof o slngle year would serlously dis-
tort those sccounts, the cempany shall dis-
tritute to earned surplus 50 much of the
rmourt as efects the operations of prioe
Jears. The company shall e with this
Commiszicn trhe full particularg concerning
¢caeh such Vtem, Including the accounts snd
Jears which sould have been afected had the
Item not Been delayed.

Questlon: Whatis the Intent as to the time
and manner of fling the required Informa-
tion concerning delayed ftems?

Answer: Fuil particulars concerning each
delayed jtem should be shoan in the appro-
griate schedale of Annual Repotd Form M
In tLe marrer presenbed thereln.

Casre 25

Ocrozex 18, 1956
SIATEMENT CF Tacts

T®0 telepXore companley operate adjoin.
fog exchinges. An 2greement between ihe
compariesis reathed mbhereby the subscribers
in an srex which Includes ore of mote ex-
cBinges of exch company sre giten extended
#rea service mEieredy all subscribers In the
ez Rate a senice which permits local calls
t2 any cther subscriber of either coémpany in
that arca Each company bills {ts o3 n Cuy.
ton:ers In sococdance sith its own tacif. In
cerlaln situations, the expences incurred by
©ne of the ccsmpanles In rendering the ex-
tended prex service may be dispropcrtionate
Gue to difesences In the amount of facilities
furrisked cr operating furctions performed
1a concectien with the seryice.  In such
cazes, payreerts to the cre company by tke
cAler may te kgre€d Upon as an rxdjustment
therefor. The amount of such Fayments may
te Cetermired §n variozs ways tut {s usually
tased co the relstive facilitles furnished by

(483

each ecwpany, the labor and other scrvices
perfcrred by esch, the numbder of customers
In the exchange ¢f each company, ¢f & {0m-
biraticn of those bases, However, lo jome
chzes the payments are Intended Lo cover s
varlely of costs, e. g, operating service, main-
tenarce on piant, supertision, related soclal
eccurity taxes, relief and pensions, deprécia-
ikon, biuse seivice, return on iovestment,
etc.

Questia: What 1s the proper scéounting
for tte smounts bllled to its custonzess by
each cienpany snd for the payments Ly one
cempany 3 ancther under atrangoments for
rendericg exterded area service?

Arsxer: The amounts billed by each com-
pany ta its cuslomners shall be credited by It
to eoccunt 300, “Subscribers” statlon reve-
nues,” (xccourt 3010, “Local service reve-
nued” for Class Ccomparles). The company
recelvizg the payments from another tom
pany skall credit the amounts recelved to
ecccurt SC6, *Other Jocal tervice revenues,™
(scccunt 3010, “Local service révenues,” for
Class € companles). The company making
the payrent rball charge the amount of the
paymerts to account €75, “Other expences,”™
(accouzt 4199, “Cther optration eipenses,”
for Class C ¢companles). However, where the
sgreéeat between the compantes specifie
caliy prorides for a divizslon of revenues, the
accounting thill be on thai basls

ArprnDix B

STANTLLD PRACTICES FOR THE ESTABLISHMINT
AND MAINTENANCE OF CONTINUING PROFPFAYVY
SECCRSS BY TELXPHONE COMPANIES HAVING
INVESTMINT IN ACCOUNT 1081, “TELEFHONE
PLANT IN SIIVICE,"” IN EXCESS OF $9,000,000

1. Axcounting ereas. (a) The contlnuing
property record, as relsted to tach primary
plant ascount, shall be established and main-
taiced by subiccounts for each accounting
erea. Aa accounting srea is the smallest
territcey of the company for which account-
ing recceds of Investment are malntatned for
all plant accounts within the area. Areas
slready estadlished for sdministrative, ac-
counting. vsalustion, or other purposes may be
adopted for this purpose when appropriate,
In o case shall the boundaries of sccountlng
Arcis cross State Hnes. In determining the
ilmit of each area, considerstion shall be
given to the quantities of properly, construc-
tion ecnditions, opersting districts, county
ard towrnship lings, taxing distrlct bound-
arles. city limits, and other political or geo-
graphical limlts, In order that the areas
adopted may bave & maximum sdaptadliity,
within the confines of practicabliity, for both
the ccxpany’s purposes and those of Federal,
Etate, and municipal suthorities.

{&) Not later than June 30, following the
year 1n which & company’s Investment In
account 100§, “Telephone plant In service,™
excesdead £8,000.000, there shall be fited with
iks Commisslon three coples of a list of ae-
counticg areas, fo be accompanted by de-
scriptizns of the boundsrles of each srea,
Descriztion of proposed major changes In
Accourting areas, such as consolidaticon, sub-

ivlsicn, sddition or elimination of areas
shall te submitied In triplicate to the Com-
miseisa thirty days in sdrance of the pro-
posed eZective dates of such changes.

2. Froperty-record wnifs. (a) In each of
the e:labllished accounting areas, the “prop-
erty-recerd urits™ (In terms of which the
contlouirg property record 1s to be maln.
feined) shall te set forth separately, classt.
fied ty size and type and with the amount
of oclginal cost {or other appropriste book
c0otl) assoclated with such units. When &
ist of property-record unlts has teen ac-
cepted by the Commlssion, the property-rec-
ord urits g2t forih thereln shall become the
properiy-racord units referred to ia this
staterrent of standard practices. Wken it Is
found cecessary to revise 1his I1st because of
tke s3dition of urits used In providiog new
types of service, of new units resulting from

fmprovements in the art, or because of ths
grouping or ellminatlion of unlts which no
longer merif eeparate zecognition as prop-
eriy-record unlts, three coples of such
changes ehall be submitted to the Conm!is-
ston. .

T {b) With respect £o land In feé elassifiatls
In account 207, "RIght of way,” and ladd
classifigble In saccount 210, “Land,” the prop-
eriy-récord unit to be zet forth In the con<
tinving property recozd shall be a parcel of
1and. A 1and parcel reans ons contisuous
plot ¥ithin an 2cccunting area. Each land
parcel £hall be [deatifiad as 10 funciions and
Jocution. In the continulng ptupdaly record
or 1o records supplrmental thereio there
shal? be shown with respect to each land

parcel the area, §dentity of vendors, grantors,
or other conveyors of title, identification of
and original

deads, or other instruments,
(1% .

{¢) The econtinulng property record shall
reven] the location, the essentlal detalls of
construction, and the cost of each buildieg.
In cases where the urderiying tecotds of ¢on-
struction costs ©f bulldings aré avallable,
such costs shall be 50 andyzed and the
analyses e0 malotaired that, upon any re-
tirement of one or moce retirement units or
of minor Items {withcut replacement), a
reascnably accurate estimate of the cost of
the plsnt retlred can be made. In cases
where po constructlon cost delalls sare availe
sole and & retirement of a porfion of puch a
culldicg Is made, the cost of the plant retired
shall te determined op an estimated basls by
xilocuting to guch plant retired an equitable
pottton of the estimated cost of the contract
or trade (e. g, masonry. plumbdbling. ete.) in
which the specific reticement 1s being made,
Allocations shall be made in such & manner
ay to Insure that the unit belng retired will
carry §is ratabls share of architectural and
engireering fees and other similar Indlrect
coste,

(d) The continuirg property record shall
revenl the location, the escentlal defatls of
construstiszn, and (85 rost of each type of
ce:tra) ofMice {manual, etep-by-step, ete.) In
eich butlding, and of each lurge private
tranch exchange. Because of the imall
number of interim retirements and the com-
parsiively small amounts lasolved thereln,
unless such annuil retlrements becoms At
least 25% of the balarce at the beginning of
the year with respect to any central office,
the cost ©f each central office need not ba
brcken down into the Individual retirement
units of which it {s ¢composed. The under-
13ing records of construction cost shall be so
maintalned that, upon any retirement of one
of more retlrement units or of minor 1tems
{wlthout replacement}, & reasonadly accu-
rate estimate of the cost of the plant retired
can be made.

(¢) The conlinulng property record shall
show the number and nature of Kems In.
cluded In account 261, “Furniture and office
equipment,” and accourt 264, “Vehicles and
other work equipment,” whether such Hems
are retired on an average cost basls or othez-
wice.

3. Method of determining original cost of
property-record units. Orizinal co:t of the
property-record units ghail be deteninined by
analyses of the constructlon ¢osts Incurred
as thown by completicn reports, or other
data, covering the respective construction
work ciders or authorizations, provldesd that
in thoee cases where the actual orlginal cost
of property cannot be ascertalned, such origl-
nal ccet thall be estimated. Such estimated
orlginal cost shall be consistent with the
sccounting practices in eTect at the time of
construction of the peoperty. Costs shall e
sliccated to and assctiated with the property-
record unlts in such mmanrer as to aswure
accurate eccounting for retitements.

4. Atcrage costs. () In the detelopment
of average costs for plart conslsting of & Iarge
numter of similar urits, such as telephones,
tell boxes, station ccorections, poles, cross-




Case 1}
Frzavay 10, 141,

Questicn: Several companies whikh hase
refurded bond issues base had substantlal
taz satlngs In the year In which the refund-
ing occurred, because the unamoriieed debt
discourt and egpense and the ¢all premivm
associated with the refunded securitles are
permitted as [neome tax deductions during
the year in which the securities are tedeemed.
fratesd of showing in the tax accouct caly
the sctual tares pald of mccrued, the com-
pazies In question harve also Included thereln
t2e amount of the lax gavings due to tbe
refurding operation, with sn offsetting wedit,
usua'ly to s¢count 138, “Discount oo long.
ferm debt ™ Is thls permissible? .

Apsver: No. Account 305, “Opersting
tazes” should include provision for aclusl
tases ooly, ard the sccount should mod be
increased by the amount which weuld have
teen pald had the refunding transaction pot
occurred.  In other words, there wis an
sctual saving in (sges, and th!s saving should
e refiected 1n the Income statement because
1t1s s fact.

Cass 14
Frugay 10, 141

Question: What should be the accounting
by a telephone company to recard the trans.
sctiors under an agreement whereby 8n elec-
tric utility convess to the telephone company
{itle to & pole lice, sgrees thereafier to pay
one-half of the cost of any poles instatled
thereln a3 zeplecements, snd teceives a1 con-
sideration the right to use tbe poles in this
Uret

_Apswer: Tre telephone coropany should
&eblt 1o acccunt 241, “Pole lines,” the origl-
nal ccat (eatimated If pot known) of the
poles acquired from the electrie utility, with
corcurreat credits to account 171, “Deprecla-
tion reserve,” for the accrued deprechation,
and to sccount 174, ~Other ceferved cred-
its,” for the difference. The Ialter credit
shou’d bte spread over the estimated remaln-
tng secvice We of the pole lice by dedits
to account 174 and concurrent credits to
sccount 324, "Rent revenues.”™

Subsequent smounts recelsed from the
electrie utility tn peart payment for the poles
tnstalled In replacement should te credited
to nocount 524 as recelved.

Case [§
Feaavaay 10, 141

Questicn: What Is the proper sccounting
for tbe pay of employees of telephone com-
panles that 1s continued while the emplcyecs
are in tke military service of in other gov-
ernestal serslce oflginstlng throtgh the
naticral emergency?

Answer: The pay of emplojecs of telephons
comp:r:tes that s continued while Lthe em-
ployees ere In the military secvice of [n other
governmental service originating through the
paticral emergercy shall be charged to s
separste sutascount under account 672, "Re-
12! ard penafors.”

Case If

Tte Commissicn on Aprll 24, 19435, deleted

Cuse 18, eJective January 1, 1548,
Case 17
Jaxvaay 2, 132

Question: What 1s the proger sccounilog
under the Unifcem Bystem of Accounis for
gl cfud duss, soclal club dues, service ¢ludb
dues (Rotary, Eiwanls, ete.), “Douse charfes™
enteriainment of emplopees snd of mem-
bers of emplojees” famliles and otkers, and
ttems of & elmiar nature?

Arawer: Such espenditures sre chargeable
to socount 823, “Miscellarecus Income
charges™ They are ot to bte charged to
cperaticg eapecses of the cccpany. This
Iaterpretation spplies whether t2e expendl-
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tures ars msade dlrectly dy the - openung
company, Indirectly through paymiiezts to
an assoclated company, cr are In  thes fom
of reimbursements to oicers or omther em-
plojees, of by any other direct o Indirect
means,

Nors A: Membership fees and duee s tndooa
Ade trade, technlcal, and professiomxial x5
clations sre chargeadle to the stcount 3p-

ropriste for expenses Incurred for s bhe dizect

refit of a particulsr departmemat, x to
secount 675, “Otker expenses.” 1 st he bepe.
£t Is of a genersl character.

Nott B: Only the reasonable ex— s of
bona fide educational and pecréat-ional x-
Uiritles conducted for the beneO®, of eme
ployetes of the company are charggeatly 1o
the sccounts sppropriales fof exprenis ln-
curred fot the direct beneit of tInne myenl
departréats of the company, of tc> Bcount
§15 11 of & geners) character.

Case 13-R-1 (Cancels Case £ 8)

Frervarny 1=, 1352

Questien: Under arrangememxis xith
another parly, sometinws the Unlt-ed $tates
Goternment, 8 telephone comparmy igrees,
or 1s obliged, to remove, relocate, y-edrnnge,
reroutle, of otherwise make changes=x In tele-
phone property, other than for the purpxe
of rendering telephone senvice o Tt he other
party, for which the company Is res=imbursed
for all or & pution of the costs  Incurred.
What i3 the proper accounting for smuch prop-
erly chariges and the relmbursermyenls re-
celved from the other parties? .

Answer: The cost of plant re tirements
should be accounted for In accord Ex nite with
the rules applicable thereto. Theoy Ceet of
cew plant should be fucluded In tRye appo-
priate plant accounts at actual cosat Of ¢on-
struction. The reimbursement rece tvedhall
be accounted for (a) by crediting - oOptntion
and ralntenancs gxpences to the extent of
achual eipenses coccaskened by t-hie plaat
changes and (b) by crediting the y—emalnder
to the reserve for depreciation, urmIesg eon-
tractual terms definltely character e reid-
ual of specific amounts as applicat > 18 o the
coet of replacement. In the lattTer event,
appropriate credits should be enter—ed In (ke
plant accounts.

Cezz 18
Juiy 1%, 1ML

Question: What accounts slmould be
charged with duplicate Interest In xrefunding
transactlons?

Answer: Daplicate interest slnould be
charged to Lthe appropriate Interes® sccount
s & deductlon from current {ncormye unless
permission Lo defer the amount Is  Oblured
from the Commiasion.

Case 290
Avcosr 13, Lidg

Questlon: Company A owns & sxedtiog of
outslde plant for which it has nax furiher
use (e. g, because of rerouting tine line or
because of substitution of undergromund goa-
struction) and shikch becomes ava LEably for
use of Company B, Compiny B hrms e for
only & poction of the (ull capacitcy of (e
line or In case f Jointly owned plant for
only a pottlon of the full capacity  of Com-
pany A's Interest. Company B mngres 1o
purchase the portion of A's interest =€ of vhkh
it has use. An) of Lthe remalningsx pation
of the plant not removed by Comzany A s
abardoced snd the title thereto: go«s o
Company B without cost. What £2130Uuld be
the accounting by Company B? .

Arsawer: Oomgpany B shall record  thateta
units 30 ecquired In its continulng ™ property
record and account for the propmeoftbnste
interest mctually purchesed on thes buly of
the original cost of that interest arm 3 Tesyye
sequirements applicadle thereto Ir Rerord-

ance with section 31.3-31 of the emystem of

accounts.

Ccsst

Joir 17, 148,

Questlon: When cipital stock 1s pold st
a premium, s 1 prrmissidle o credit ac-
count 583, "Premlum oo capltad stock™
with the net premium, thag Is, the premium
redlized from purchaters of the 5k minus
expenses Olkerwise Indudible 1o scoount
1H:2, *‘Capital stock tipense™?

. - Angwfer: Actount 133, *Premium on capl-

8l ptock,” account 14:1, *Discount on
capital atock™ and the respective capital
stock accoutts are intended to include the
smounts recelred from purchasers of eapital
stock, bul Bot expenses of lssulng and sell-
Ing the $tock. For egch rlasy and serles of
ctpita) stock there Bhtuld e recorded sepa-
rately In tre prescritéd accounts the par
ot stated Vilue of ke stock, dlscount or
premiudn, 104 the expenses incurred In con-
oiction ~®ith the fsuanie ard sale of e
stock, | Bbould a carrier desire to wrlte of
ot amoriize amounls recorded In sccount
134:3, “Crplta] stock expénce.” tke charge
13 required 10 be made Lo acconnt 418, “Mis-
¢elanecus debity to eatzed surplus™

Cese 2 .
Jrir 17, 3044,

Question: What 1Is the proper scoount to
b4 tharged with poa-promotiocy) adrvertls-
ing of the trre sometimes refeTed o M
fostitutionsl advertislng or as goodwill sd-
serilsing. B¢ purpose of which 18 to foster
and malotsln pyblic goodwill rather than
for any immediate and direct promotion of
saley of s£I7kce to gubecriters?

Answer: Buch  edrertising should be
charged - 10 account €43,  “Adverilsing™;
howeyer, BCCOURS 323, "M scellareous Income
charges,” 350l be ckirged with the cost
of any adr&ttleing for the purpoce of Ia-
Atencing Pudlic opln'ca as to the election
of public oficers yeferenda, proposed legls-
Istion, Propoeed ordizances, repesl of eilat-
Ing laws OF C2dinances, approval oF revoct-
tion of f(rafchisey; for the purpide of In-
fuencing €&clsions of pudlie ofcers; of hav-
ieg any Gt or foduect relsticashlp to
politicnl matlers,

Cae d
Joir 17, 19486,

STATYMENT CF PACTS

In probably a1 Jurlsdictions, upon the of-
ginization of o eporstlon, specified fren
must be pald These fees are rtasured In
diferent W858, the method pertizent to the
present (0QUlry belng iBe armcust of au-
thorlged SWIE. fn thls particuisr Jurlsdic-
tion, If seTEIAl corporations rmesge of ¢on-
eclidate, theh the smovnt of the fees pag-
able by the fesulting corporsiton Is the di-
terence bel¥een that calculated ca the en-
tire authorlied gtock of the resiting cof-
potationy After the merger and thay whih
wit pald Pitvicusly by the les to ibe
merger OF COLstlidatlon. If additiona) st&k
ts suthorized at any sulecquent dite, = fee
mus pe paid thereon. Iathe state In ques-
tion, the minlmym autborized capital stock
s $5,000.

An additicra) characterlstic of the fees
s thag they relste 1o the total slock su-
thorized 874 Eot 0 respectlive ciasses of
sixy, ‘Thus, ko additicnal fee would be
Panahte If OCe (last of prefecred stock is
tetireq and tplaced by wnother cinss, pro-
Yiled therd I3 o ihirease in 2e¢ amount
authorized 10 be lesued, or if preferred stock
13 repiaced by comrn stock with no In-
crease in tEe authdrized amourt. In the
Cate of N0 PAr stock, the aggregrte stated
vikie of the shares sutkorlzed Is the basls
fot the feces. Where o par s'«k hay ro
stateq walue, the basls fcr the fees Is the
Capita] patd In sitritutatle to such shares.

The charlir ¢r bonus fees bertln con-
eidereq are ot to be confused with fees
pald by & cuTier to & public service com-




srms. sire. cable, cable terminals, conduit
and normuitlple pritste branch eicharge
saitchboards, units of simiiar sfze and type
sithin exch specified necounting ares and
plant sccount may be grouped without re-
gard to pear of construction. Each sxh
average cost shall be 328 foeth In the con-
tinulng geoperty record o¢ En tecords supple-
mental thereto and in ruppott thereod.

(b) Tra aversging of costs permitted
under Lte provisions of (ke foregoing para-
graph Is cestricled to the averaging of cosls
fncurred within an sccounting srea as de-
Aned §a paragraph 1 (1), The provisions of
paragraph 4 (8) shall ot be Interpreled ss
permlitlag the taclusion sithin such average
coat of the cost of unlts [avolved In any
unususl cr special types of construction,
The units Involved Ia suck unusyual of spetlal
types of construcilon skall be recorded si
sctus) cost By locations. .

(¢) Wren classes of plaat are subdivided
between eschange snd 13, the bases of tke
average costs shall be confined to ileru
priced Ia the respectire sabdivisions.

5. {dentification of yregeriy-record wuifs.
Trere stall be shonvp ia the continuing
groperty tecord or In recotds supplemental
thereto ard in sugport rereof, 8 compltte
Cescription of Lthe properiy-recotd units in
such detsll as to $2entify plainly such yunlts.
FLe description {except for classes of plant
for shilch it Is Impracticadle, such as station
spparates and station conzections) shallin-
ciude ke Mentifcation of the work order
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under whikh constructed, the year of In.
stallation (unless not determinadle sl rea.
sonable experse with respect to past gequl-
tlons of Installations), the speclfic ation
of the property within each stocunting area
in such mancer that I can te readity spot.
checked for proot of physical existence, the
sccounting ccmpany’s pumber or designa.
tion, and any otber descrigtion used In
connection with the determieation of the
original coet. Descriptions of unlts of sIm.
1lar size and 1ype shall folxw prescrited
groupings.

€ Relasteiled unils. Wien unils with te.
spect to which average costs are not applied
under the practices hereln pees<iibed are
temoved or retired and sudsequently rela-
stalled, the date whea the walt was first
charged to the appropriate plant sccount
shall, when tequired for adequate sepvice Hife
sludles and ressonably sccurste retirerrend
accounting. be shown [n addition to ibe
date of relnstaliation.

T. Age of properly. ‘Tre ecstlnuing ptop-
ety record or records supplemental thereto
and In support theteo! shall B¢ 30 main-
talned as (o disclose the age of existing
property and the pervice lfe of properiy re-
tired. Exceptions from thils requlrement fot
any property-zecord units #ball be submitted
83 part of the company’s plaa of contianing
property records.

8. Reference to soxreer ¢f (aformation,
There shall bte shown by appcopriale refer.
ence the source of all entries. All drawicgs,

computatices, snd other delalléd records
which suppott elther the guantities o2 the
costs Inciuded In the contisulng property
recotd shall be retalred 43 3 part of of 1n
support of ihe continulng roperlj record.

¥ Jofatly cxned properly. (s) With re-
1pect to Jolotly owreqd properly, there shall
bte shown In tbe conttnuing peoperty record
ot secords supplemental therelo:

(1) The 3Sentity of all oint owners.

(1) The percentage of owrershlp of the
physical uznits vested In the accounting ¢com-
pany.

Nors: When plant i3 cocstructed under
wrangements {for Joint ownershlp, the
amount recelired by the cocslructing com-
pany from the biher Jolnl cwner of OWCels
shall b eredited as u reduction of the gross
ooab of (e plant In place. When & sale of
& purt Interest in plant \s made, the Irac-
tiocnl interest scld shall be treated 2 o
retirement and the amount recelred shall be
treated as salvage. The continulng properily
record of records supplements) Lhereto shall
be 30 maintained sy to Meplify zetirements
of this npsture separately from phystcsl re-
tirements of Jolntly cwned plant.

{®) If Jofotly owned property is sudstan.
Ual In reistion to the totsl of the same kind
of property ovned wholly by the ¢company,
such Jointiy owned property shall be appro-
pristely segregated In tht ccotinuing peop-
tcly record.
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Pretided, That the method used in deler-
minirg averaze cost glves due regard to
the quintity, skze, and kind of items,
the area in which they were inslalled
ard thelr elassification In cther respeels,
2s called for by the zules of the Com-
“iission regardirg conlinuing property
- secords and by the systém of continulng

property records accepted by the Com-
missicn specifically for use of the ac.
_eounting ccmparny. This method of
-average cost may be applied In retire-:
ment of such flems as telephories, bel}
boxes, station connections, poles, €ross-;
arms, wire, cable, cable terminals, ¢con-
duit,. and nonmultiple private branch
excharige switehbtoards. Any company
may u<e averaze cost of property in-|
stalled In a year of bard of years. It/
thould be understood, however, that the’
use of average coats shall not relieve the
ccmpany of the réquirement for main-
talning ils continaing properly records
In tuch mannef as to thow, where prac-
ticadle, dates of Instaliation and removal
20 as to provide these data for purposes
¢f mortality studies,

{fr The accounting for the retirement

- of organization, franchises, patent
rights, and other Intangible property,
shall be as provided for In the texts of
account 192, “Amsstleation reserve,” ac-
count 413, “Miscellareous debits to
earned surplus,™ aecount 613, “Amortl-
zation of intangzidble property,” and ac-
count 100:4, “Telephone plant acquisi-
tion adjustment ~ .

g} When telephone plant is sold to-
gether with the telephone fraffe assocl-
ated theresith, the griginal cost of the
property shall be credited to the appro-
priate plant accounts and the estimated
amounts carrled with gespect therelo In
the depreciation and amortization re-
serve accounts £rall be charged to such
restive accounts. The difference, if any,
telveen (1) the nel amount of such

dedit and credit ftems and (2) the con-
s¥eration received tless commlssions!
314 other expenses of making ke sale) |
for the property shall be Included, if a
<ebil, In acecunt 410, ~Dedits for tele-!
phone plant =014, and if a credit, in
account 401, “Credits for telephione plant
s0ld.” The accounting for depréciable
telephone plant so!d without the trafiic
assoc{ated therexith shall be In sccord-!
ar<e with the accounting provided In’
yaragraph (b of account L1, “Depre-.
eislion reserve.” {

§312-28 Cortineing gropzaiy record:
regxired. (8} Not latsr than Jone 20 of
Lhe year following (hat in shich a com-]
pany becomes sublect (nste £3101-13 to
this system of eccounts, it shal! Ale with!
tke Commission three foples of & coam-|
plete plan of the method Lo be used in the
ecanpilation of a continuing property rec-
ord with rezpect 1o each ciass of properly
fer which sk records are herefnaftery
prescribed. The plan shadlineiuce a list
of the properly-reccrd units proposed for
Use under exch pisat eccounl, A narra.
tive statecant shall pocompany the Hst
of proposed progeriy-record nulis, de-
scri¥ing Indetall tre cocident ard reihad
of malntenarve of all forms and ciher
records which sre desigrad fos usé In
cotnpiling the conUnulng properly rze-
crd, to the end ihat s ready amalyuls

pl ard o pr {;
:eg:{eg: )!:Iy ,represfnotffl"g'rg: To e
‘_ V pl.n:es r!ln s:ccounls 100:1, “r_}?;::
erly i:eld for !uturen L’eclee'bh;n s,
MLq:elIaneous Physical
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