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DIFOLZ TED PUBLIC UTILITIL: COIL(ISSION OF THD STATE OF CALLINORNIA

-
Decision Ho. 55323

in the liatter of the Apslication
L Dyke Water Company, 2 corporation,
for authority to extend its water
service to additional territory in Application No. 37161
the vicinity of Gerden Grove, in First Supplemental
unincorporated territory, County of
Orange, under Section 1001, Publie
Utllities Code of the State of
California.

Glenn A. Lane and Arlwyne Lansdale, attorneys, for
applicant.

lloss, Lyon, and Dunn, atterneys, by George C. Lvon,
for Pacific Vlater Co., protestant.

James G. Shields and Richard R. Entwistle for the
Commission starlf.

OPINICH

Dylke Viater Company, é corporation, hereinafter called
Dyke, by the above-entitled Pirst Supplementel Application, v
filed .arch 18, 1957, seelrs zuthority to extend fts water
system to serve tontative Tracts Nos. 3208, 3155, and 3214
located at the northwest corner of Hazard Avenue and Taft
Street, and Tracts log. 2880, 3010, and 30L3, the Ferguson
School grounds, aad threc domeatic water conswiers being
furnished water service fro: applicant's well No. 1., located

at the southwest corner of Vestminster Avenue and Viright Street,

in unincorporated territory of Orange County. The areas

1/ Ly its Second Suprlemental Appiication NO. 3710L, Tiled Junedl,
1957, avplicant soele cuthorlity to oxtend Its water systoz
to Tract No. 252, and a tract of land xnown as the Tibbets
Tract or Tract No. 10L0; the Solsa School; and rnumerous
commercial establisimients and home owners in the territory
oounded by Canaery Street on the wost, Ward Street on the east,
Hazard Avenue on the north, and Sugar Avenue on the south, in
unincorporated territory of Orange County. Original hearing
on this matter is vending.

«l-




A. 37161 J.st.Supp. ET

requested to be certificated are delineated by a black pencil
line on the map, Exhibit "E", attached to the instant application.

Public hearings on this matter were held before
Examiner Stewart C. Warner on May 15, 16, and 17, 1957, at
Santa Ana. The matter was consolidated for hearing with
applicant's Second Supplemental Application No. 37097. The
only protest to the granting of the application was entered
by Pacific Water Co., a public utility water corporation herein-
after called Pacific, which subjected applicant's witness to
extensive cross-examination, and submitted considerable testimony
and evidence in support of its protest. The matter was
submitted for decision after closing arguments by counsels
for applicant and protestant.

Ixhibit No. 1 is a colored reproduction of the nmap,
Appendix A, attached to Decisions Nos. 53858 and 53862 infra.
Said decisions delineated in the Opinion thereof and by the
map, Appendix A attached thereto, the boundaries of spheres
of operations for applicant and Pacific and other parties to the
proceedings on the original Applications Nos. 37097 and 37161 of
applicant, and 36592 of Pacific, and 37172 of Southern California
Water Company. The areas certificated to applicant are shown
on Exhibit No. 1, (supra), in solid red and solid orange.
The areas so certificated t& Pacific are shown on said exhibit
in solid blue and solid brown. Areas south of Garden Grove
Avenue, which the Commission found in Decisions Nos. 53858
and 53862 (supra) were being served by applicant within

Pacific's sphere of operations, and which the Commission found
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to have beon unlawful oxtensions by applicant of its water
System, are shown on Exhibit No. 1, (supra), in orange lines,
loft-dliagonal, superimposed on Pacific's brown arcas. Also
shovm on Zxhibit Wo. 1 in durnle is the area, generally, for
whilch applicant hes epplied for a certificate in the instante
captioned appvlication. Said »urple areca iacludes, but does
not delineate, the tentative and recorded tracts enwicrated
hereinbefore.

Tentative Trocts Wos. 3208, 3156, and 321L

The record shows that anplicant on April 2, 1957,
executed an agreement, Exhibit No. 9, with Lou Laramore
Constructlion Co. to install a water system in tentative Tract
No. 3208 consisting of 181 howes. Said tract has not been
rocorded and no water system has been installed therein. Said
agreement convalns no mention of a monetary consideration
therefor, but contains certain nrovisions of refund of any
advances by Lou Laramore Construction Co. out of 22 wercent
of the gross revenues derived by applicant fﬁom the sale of
water to consumers over a twenty-year yeriod. Said agreoment
provides that it shall bYe subject at all %tiues Lo such changes
or modifications by this Comnission es it may rfom time to
tine direct in the exorcise of its Jurisdiction. Applicant's
preslident tectified that this agreement, and dther agreements
with othor parties, submitiod as Exhibits Hos. 10, 11, and 12,
were only tontative.

The record shows thet a similar agreement dsted

April 2, 1957, copy of thich was submitted as Exhibit No. 10,
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nas been executed by applicant with Empire Homes, a limited
partnersiaip, signed by Dorolo Homes, Iac., general partner,
and Lou Laramore, procident. Saild agreonent nrovides for the
installation of a water systom oy avplicant in tentative
Tracts Nos. 3156 and 321, consisting of 268 homes; for the
refuad of eny advances .iade to apnlicant by the subdivider

on tho basls of 22 porcont of the Zross roveonues derived by
applicant froan sales of water in the subdivision over a
twenty-year period; and that 1t shall be sudbject to changes
or modifications by the Commission. ilo monetary consideration
is mentioned thorein. The record shows that safd tracts have
not been reocordoed nor has a water cysten been installed in
oither.

Ixhiditv "Z", (sumra), of the instant apnlication |
shows thot tentative Tract iio. 3150 is contiguous %o anplicaat's
certificated area Y eeross Vestninster ivenue on the southe
side thercof and that tentative Tracts iios. 321L and 3208 are
contiguous %o szid Tract fo. 3156 on the south and easgt thereof.

The nearest well, owned by avplicant, 1s apnlicant's
Uiell No. 906 located in Trach so. 233 in the northeast
corner of Uestminster Lvenue and Taft Street 25 shown on

cxhibit "E". Certaln othor wolls, the use of vhich aprlicant

alleged would be availeble to serve the areas »roposed in the

2/ Por Decigion wo. SOOLL, dated &y 1T, 1004, in
Application Jo. 35205.

3/ Tract Wo. 2133 was certiffcated %o apslicant by
Docision No. 53858 (supra).
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wngteat anolicetion, viz., i‘ells Nos. L3, L, 130, 131 ené 132,
are not ovned Y annlicnnt, z22d oae of them has been condenmned
by the Stiie Divisioa of dighways for a freeway */hich will
traverse annlicant’s wresently certificated area, certificatead
oy Decision do. 50041 (zuwra).

Trocte Wos. 2830, 3010, and 30L3

=xhidit Jdo. 1L is o cony of an agreement, dated

Wnril 19, 1957, between apvlicant and Grove Terrace, 2
Partnersiiv, signed by C. /. Hester and C. 6. vaxrd, partners.
Seid azreelient srovides for the construction and installation,
v sald portnershin, of a water system in and 4o serve

racts ¥os. 3010 and 3003 consistiag of 52 homes and 38 houes,
wvespectively. -xhibit .o, 12 i3 2 copy of & similar agreenent,
dated January 25, 1957, between aporlicant and Viestwright Co.,
Ltd., a linited »artnerchin, siznod by Carter Darmell and
deraern i, Helo, reuercl nartners, for the Hale Company,
coverin, the installation by said limaited vartnershiny of a

water syste.a in Tract No. 2880 consisting of 127 homes.

ZxXnih: Kos. 11 aad 12 »rovide that the resvective

subdividers 2isclalm In favor of apolicant all right, tltle,
and Intorest in and %o, bthe water mains ifasialled by-.them, and
that they transfer and assign to applicaat all right, title,
and interest, oither joint or several, in and to the water
uains and appurtenatices theroto, and that title to the water

sy stems in sald Tracts sos. 2880, 3010, and 30L3 shall remain
the 29le and exclusive Jronerty of aywlicant at all times.

The arree.ients reocite no nonetary considerstioins; they »rovide




Le 37081 1st Supp. - jm

Tor the refund by applicant to the resvective »artancrshins of
all monies nald out by said partnershivs for the water
installations outlined thorein, out of 22 wercent of the gZross
revenuos collected by apnlicant from consumors in said tracts
over a period of twonty years. The agreenents further provide
that they shall bYe subject to such changes or modifications
by this Commission as 4t may from time to time divect in the
exerclse of its jurisdiction.

Applicant's witness testified that water service for
construction purposes, at thoe rate of 1,000,000 gallons ner
dey, was being furnished by epnlicant to the subdividers from

two fire hydrantz locatzd on the south sroperty line of a

servico station located in the southwest corner of Westminster

Avenue and \right Street, which is served by applicant. The
general engineering of the water system was performed by
anplicant's engineering department, and applicant, on behalfl
of the subdividers, submitted the water system »nlans teo and
secured amnproval thereof from the Orange County *lanniag
Qo selon.

Exnibic "Z' of the imatant application, (sudral,
shows that Tracts Jos. 2880, 3010, and 3043 are net coantiguous
to applicant's area certificated oy Decision Ho. 50041 (supra),
nor witvthin aprlicant's sphere of operatlion according to

' /-

Decision No. 53858 (supra). Said tracts are contiguous

i/ Appllicant waz ordered in paragranh L (&) of
Declslon Wo. 53858 (suprz) not to extend 1ts water systom
outside its certificated service area boundaries 2& shown
on the .ap, Annendix A, of sald decision, without further
order of the Comnission.

S/ The area included in applicant's Pirst Suppleentel
Application, herein Yeing considered, was denied fto applicant
by paragranh 7 of Decision No. 53858 (supra).

O
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to Tracts ilos. 2522 and 2081, oa the ecst thereof, in which
appllicent is furnishing, water sorvico Lut which the Commission
found in Decision lio. 53858 (supra) to be unlawfully‘servod

Oy anvlicaat, aad which the Commission found to Lo within
Pacifice's sphere of operations according to Decisions Nos. 53853
and 53862 (supra).

The record ghows that apdlicant Intends to furnish

water service to Tracts Fos. 2830, 3010, and 3043 from its

“ell fo. 23 located in Tract Wo. 2322 (supra) as shown on
Zxnibit "Z" (supra). Tract Wo. 2522 is a pheasant farm vhich
aprlicant's »nresident nurchased, as an individusl, about
2-1/2 years ago. Said Wwell No. 23 has been "turned over' to
applicant, and anplicent nas been furnishing water service to
fouvr model hormes in a cul de sac in said Tract No. 2522.

Fercuson School Grounds

The record shows thet apolicant, for 1,033, on
noveumber 10, 1956, n»urchased a well adjoining the pfoperty of
Ferguson School, vhich is undor construction for the Garden
Grove School District. Said well ncs been cesignated as
avplicant’s Viell Wo. 1L, and anplicant has refurbished the
well with & 30-horsepower motor iIn order that the well will
oroduce épproximately 150 gollons nmer minute, and has installed
a S=inch main, 200 feet south {rom the well to 1llth Strect,
thence west 300 feet to the school srounds and to the school
building under construction. Applicant is making ne charge for
water serviceo to the school. At the time applicant acquired

:0ll No. 1., three dowestic water conswmers wore being served
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therefrom, and a»plicant has continued auch service.

The mep, Exhibit "I, (supra), shows that the
well site of Well iio. 1L, the proveriies served therefrom, and
the Ferguson School grounds are not contiguous to the area
corvificated to apslicant by Decision Wo. 50041 (suprz), end
by the mep, Uxhidit No. 1 (sunra), that sald proverties are

not contizuous to any area ertific~ted to apnlicant by

c
=74
Doclsion No. 53858 (supra). Sald map, Exhiblit "I", and

the map, Exhibit N¥o. 8 filed at the hearing, show tha: said
Jroderties are Ilmuediately contiguous to Tract Wo. 21,69, on
the cast thereof, a tract in which 2acific 1s furnishing water
service in accordance vith authority granted vy Decision

No. 53862 (supra).

General Allezabtions of L9vriieant

hpplicant 2llegzed, ané its president testified, thot
Lt was epplicant's »urpose to interconnoct all of its water

systems in 1ts red, orange, md orange left-diasonal areac

norgih and south of Carden Grove Soulevard, and in the areas

covered by the instaat a»dnlication and to construct a large
resorvoir at an abandoned quarry site on the north side of
westminster Avenue betwoen Wewland Streect and Juntington Deach
~oulevard, The casacity aof thls reservoir would be 15,000,000
gellons and would utilize, store, and distribute detronolitan
Water District water proposed by applicant to be obtained from
the lietrovolitan Water District's large main in Huntington Beach

Boulevard. Amnlicant'es dresident also testified that anplicant

S/ See ootnotes L/ and 5/.
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Proposed to develop, omerate, znd utilize three 5,000,000-gallon
reservolrs located on Brookhurst Street between Cerrites and
Latella Avenues, (substantially north of Gorden Grove Avenue
and covered by Application No. 37097 (supra) and the First and
Second Supplemental Applications thereto), in order to utilize
& proposed connection with letropolitan Vater Distaict
facilities at Hatella Avenue and Dale Street. In this
coanection, applicant has been negotiatiag for & loan based,
on spplicent's promissory note of 500,000, from U. S. Life
Insureace Co. of New York, and authority was granted for
epplicent to effect such financing by Decision Wo. 34537,
dated February 19, 1957, in Application To. 38823. As of the
cate ol the iy 17, 1957, heering, applicant had not comple ted
such nezotiations.

Annlicant's Jinancial Condition as of
Yecemver 31, 1950, (Exnibit Lo, 2)

" Exhibit No. 2 is a copy of a statement of applicant's

financial condition as of Deccmbder 31, 1956. A summary satement
showing its investments and sources of funds is as follows:
Assets
Current assets $ 51,39
Utility plant, less reserve 3,469,537
Other investments 1
Total $3,59,702

Liabilitics and Capital

Current liabilities $ 330,995
Long-term debt 116,942
Advances for construction 2,616,286
Contributions 66,806
Capital (common stock and . ‘
surplus) 463,670

The foregoing balance sheet points up an unsound

Total

financial condition. Among other things, the statement shows

advances for construction in a total amount equivalent to

-9=
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75 per cent of the net investment in plant. A review of the
record in this proceeding shows that the amounts of such advances
have been increasing rapidly from $1,041,736 at Fesbruary 28, 1955,
to $1,645,3L8 at August 31, 1955, to 2,616,289 at December 31,

1956. Of the latter amount, advances of $81,500 were due at the

close of the year. This amount increases the current liabilities
to $412,4,95 as compared with current assets of only $51,39..
The reported net income in 1956 was §51,634.

On the basis of the information before us we can only
conclude that applicant is not financed proverly and, because
of the large preponderance of borrowed money in the capital
structure, is in a position where it may be unable to meet its
obligations and to perform its public utility functions. The
wholesale financing of new systems by means of subdividers®
advances is a violation of sound and conservative financing
principles, the observance of which is necessary to insure adequate
service, and is a misapplication of the main extension rule.

Such a rule, as its very title suggests, is applicable to the
extension of mains from existing operative systems, and is net
intended to provide the major source of capital funds, as is
the practice of applicant.

It seems clear to us that with applicant's unbalanced
structure the situation could well develop where the obligation
to make refund payments, by their very size, would threaten the
impairment of the solvency of the company. Good business practice
dictates a larger investment of proprietary capital than is the

case here.
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Our views on applicant's financial condition are not ncw.

In Decision No. 53858, dated October 1, 1956, the Commission said:

"The Courmission is mreatly concerned with

Dyke's violation of Commission orders,

its unauthorlized extensions and contracts,

its imvroper, incorrect and incomplete

accounting records, and its inadequate

finenclal condition which is hereby found

to bo insuflicient to sumport its dresent

and future operations.”
3 will be noted from the rocitation, hereinbelore, of ihe
applicant’s finaneial conditioa as of Decomber 31, 1956, there
has been no appreciabdle nor sufflcient imdrovement therein
over that cs shown in said Decision Ko. 53838.

The record sghows that apnlicant's capitel for
expanding its water systcas coules from thres main sources:
(1) consuuer's sdvaaces for construction, (2) internelly
created funds, such as depreciation reserve, and (3) investments
in the form of long or short-terin liabilities Py the Lansdale
femily. Applicant's nrosident iz L. D. Lx sdalde, Jr., its
vice-presidents are L. D. Lansdale, and 'iilliam M. Lansdale,
and its seeretary-treasurer is Lrlyne Lansdale.

although epnlicent's oSresident Gestifted that the

Lansdale faumily stood ot oll times ready, willing, and able

to advance sums of money Tor apslicant's construction nrogram

or operations, he tectified that the agreeient for the advancing
of such funds was ver.al, only, and without any set limitation
as to amount, or mrovisien for Intercst or rejayment. No
flnancial statement of the Lansdale faaily 18 of record in

thls »nroceeding, and, altiouzh applicant's sresident indicated
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for the record that applica:nt intends to issue coumon stoel:
to the lansdale faiaily, no request for authority to issue
such stock has been filed with or granted by the Commission.

The record does show thet apsnlicant Is in the
process of bringing 1ts Doolts of Accounts into accord with +he
Uniforn Classification of Accounts for “ater Utlilities
Jrescribed by tho Comiission, in compliance vith paragraph
1.(f) of the order ia Decision ¥o. 53858 (s nra). Compliance
with said paragraph hac not been cffected, and »y ite Order
Extending Time, dated iarch 12, 1957, the Commission graated,
aiong other things, o request by epnlicant for zan extension
of time to June 30, 1957, to cormply with said Jaragraph.

Protest of RPacilic

Paciffc Yiater Co., & public utility water corporation,
olderating in tho southwesterz nortion of Orange Couaty showm
on the map, Exhibit No. 1 (suprs), nrotested the iastant-
captioned anplication oa the grounds thet i%, Pacific, was
furnishing water scrvico to Trect io. 269, 1ts so-called
"Bowles Tract", in accordance with authority granted by
Decision ilo. 53862 (supra); that on April 25, 1957, it had
filed Application Fo. 39031 ~ for 2 certificate of »ublic
convenlence and necescity to serve the area delineated by the
red line oa the map, Ixhibit Fo. 13, filed in the instant
pProceeding; that said Tract No. 269 was jrasediately adjacent
to the rerguson School grounds on the wost thereofl; that it
wes furnishing weler service to 107 customers in Tract iio. 2169

at the »roesent time; thet 1%s well No. 19, located in said

2/ Ly its Applicetion Lo 39225, filb d July 10, 1957,
Pacific seeks cuthority to extend i1ts water system in an
area gonerally south of Bolsa Avenuo, east of Cannery Street,
north of Smeltzer Avonue, and west of Verano Street. Original
hearing on this metter is vending.

~12-
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tract as shown on the map, Ixhibit No. 13 (supra), had been
equipped wl th a 7S-horsemower electric motor and oump which
were nroducing 1,069 gallons per minute end, according to a2
well driller's report, would produce 1,500 gallons per ainute;
that Pacific owned some 29 wells in Orange County, 26 of which
were In operation, and 17 of which were located In Pacirfic's
eastern certificated ares as shown on the map, Exhibit No. 1
(supra); that, nrior %o Decision lo. 53882 (supra), Pacific
had »lanned, engineered, and intended to import and utiiizo
detropolitan Water District water from & connection with sald
District's focilities ot appbroximately Lampson Avenue and 
Lowls Stroot just south of the County Farm and Eospital, or

Just outside Lit:c most nosrtheasterly nortion of its eastern

certificated arca as shom on the map, Exhibit No. 1 (supra);

U0 1T haq planned 0 construct 2 magter grid pipeline

ayatem %o transmit and distribute listropolitan Water District

water throughout both Ltz eastorn ma westorn coertilicated
areas os shown on ixhidlit No. 1 (supra);thet Decision ¥o. 53862
(swara) had separated Its »roposed operations ad had severed
its certificated areas; that vecause of such serparation and
severance, the Importation and utilization of iletropoliten
Jiater District water had appeared not to be feasibdle and had
azpeared to be wneconomical; that 2acifie had, therefore,
abandoned such plans and engineering, at leash temporarily;
that if Dyke's instant application were granted, Pacific's
plans for the use of detronolitan Water District water would

have to bYe abandoned permanently because the granting of the
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lnstant application woulg, rhysically, offect a split of
Pacific's two operating and certificated areas as shovn on
Sxhibit No. 1 (supra); that Pacific stood ready, willing, and
able to furanish water service, no% oenly to tentative Tracts
Hos. 3208, 3156, and 321k, from its eastern certilficated ares,
and to Lracts los. 2080, 3010, and 30L3, the Ferguson School
groundsyand the three domestic wabter consumers Yeing furnished
vater service from Dyke's well No. 1l Irom Tract No. 2,69 in
Lts western certificated erez, but that 1t also stood ready,
willing, and able and intended %o furaish weter service to
iracts Fos. 2661, 2522, and 2690 as shown on Exhibit No. 1 (supra),
and 21l other orange left-diagonally delineated areas as shown
on the map, Exhibit No. 1 (supra), each of which represents
an area or areas in which the apslicant herein was found to be
wnlawfully furnicshing water service by Decisions Nos. 53858
and 53862 (sunra).

Pacific submitted a financial statement as of
December 3L, 1956, as shown in Exhibit Yo. 15, and a witness

for lacific testifled that it was attempting to lmprove its

Tinanciel condition by having applied to the Commnission, fog

increases in raze all of its systeams in Ormge County,
and ia all of its systems in other countios, including Xern,
Los Angeles, and San Bernerdino counties, excont its Victorville

and Orangewood systems.

8/ 4pplication No. 3C[02, Iil d Septeimper 11, 1956, as amended
[darch 23, 1957, orizinal hear*nr on which was held on
July 2L, 1957.
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Findings and Conclustons

From a review of the.record, the Commisesion i of
the opinion end finds snd concludes thet public convenieace
and necessity do not require that Dylo ‘iater Company, a
corporation, be granted authority to extend its water system
to sorve tentative Tracts os. 3208, 3156, and 321, and
Tracts Nos. 2880, 3010, and 30L3, the Fergusoa School grounds,
and the three domestic water consuuers befins furnished water
service Ifrom 1ts well No. 1L In unincorporated territory of
Orange County.

The Commission finds cs 2 fact and concludes thot
the prelinminary staterment of Dyke's financial condition, as of
December 31, 1956, Exhibit No. 2 (supra), discloses that Dyko
is in an insufficient and inadequate financial condition to serve
the customers it is now serving, and that, therefore, it would be
adverse to the public interest to grant the instant application,
whereby Dyke seeks to serve additional customers.

The Commiszion finds md concludes that the protest
of Pacific Vater Co. against the granting of the Iinstant
application has merit; that to nermit Dyke to drive a wedpe
betwoen and rernanontly sederate l2oeific's gpheres of operations,
thereby nlacing Pacific in an wicconomical rosition to immort
aid utilize iletropolitan Yater District water and to c¢conserve
ground water suppliecs, 2ad to grow and expand logiczally and
econonlcally in this southwestern portion of Orange County,
would be contrary to the sublic interest.

The Commission finds end concludes that this First
Suppleomentel Lpplication of Dylze Viater Company should be denied,

and the order which follows will so provide.

-15-
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The Commission further finds as a fact and concludes that
Dyke has unlawfully, deliberately and knowingly flouted the laws
of the State of California, and the Commission's authority and
orders, particularly Section 1001 of the Public Utilities Code,
and the restriction contained in paragraph l.(a) of Decision
No. 53858 by (1) extending its water system into Tracts 2880, 3010
and 3043; (2) serving the Ferguson School grounds; and (3) providing
service to three customers from its well No. li. Norne of such

tracts, grounds, nor the property of such consumers is contiguous

to any area certificated to Dyke or lawfully being served by it.

Sy a aeclision being Issued concurrently herewith in Application
To. 39031 of 2zcilic Vater Co., Lo serve an area south of
Trask Avenue to Wright Stroet, and south of “estminster Avenue
to Verano Street, north of 3olsz Avenue aad generally east
of Yockey ftreet, to Trask Aveanue, including the aforementioned
shecific tracts, and other tracts a0t included i3 the instant-
captioned apnlication, lacific is authorized to extend its
water system Into the nrea covered Ly this applicatioh.

Since the record shows thab construction wacer is
being furnished by Dyke in Tracts Nos. 2880, 3010, and 3043,
to the Ferguson School grounds, =nd to three consumers from
its well Wo. 1ll, located i the vicinity of said school grounds,
end, since 1t would be adverse to the nublic interest to cut
off zaid construction and domestic service witho?t providing
& substlitute therefor, Dyke will be ordered hereinafter %o

continue to furnish water service to said tracts, school
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grounds, and consumers, at its present rates, until such
tine as Pacific has provided substitute services. The Order in
Anplication Wo. 39031 of 2acific Provides that It shall

certify to the Comilssion in writing, over the signature of

8 rosponcsidble executive, the oxact date it 4is ready to and will

serve water users In sald trscis, the school grounds, and
other coasumers. Uvon the rocelnt of such certification,
not earlier, however, than the effective date of this order,
the Cormission will fz3ue its su plementa)l order or orders

merein.

oRD

First Supslemental Apmlication as above entitled
having bees filed, n»ublic hearings having been held, the mafter
having beea subaitted, and new deing ready for decision,

IT I8 HEuEBY ORDERID as follows:

1. That the applicotion of Dyke Wator Company, a
corporation,_for authority to extend its water service to
additional territory in the vicinlty of Gardea Grove, in
wnincorporated territory of Orange County, including tentative
Tracts Fos. 3208, 3156, and 321, 2ad Tracts Nos. 2880, 3010,
3043, the Forguson School grounds, and three conswiers from
1¥s well No. 1, all as shown on the map Txhibit "E" attached
to the First Supplemental Application and as dolinocated
thereon by a black nencil line, be and 1t is denied.

2. That pending further erder of the Coumission, Dylke

wator Cowmany shall continue to furnish water services for
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construction and domestic surwoses ia racts nos. 2880,
3010, @nd 30L:3, the Jerguson fchool grounds 224 the water
conswiers veoing served from asplicant's well sio. 1, at
188 aresent rates. Thet when Pacific .ater Co. shall e
ready to and will serve all consumers in Tracts Nos. 2880,

3010, aad 3043, the Ferguson School ;rounds, asd the wator

conswiers veing served from avplicaant's well .o. 1, or

Jros any other sources of water supply: and when Pacific t.ater
0. shall lix the exact tiue for the substitution of its
services for those of 2nplicaat, as aforesaid; sad vhen
~acliric .ater Co. shall have certifiec to the Commission in
wrlting, over the signgcturc of a responsible exoccubtive, that
i1t 1s ready to and will serve the said conswaers, aad £ix the
exact tine for the substitution ol its sorvices for those of
applicant, the Comilssion will issue its sunplemental order

or orders herein.

The effective dete of this order shall be tweaty

days after the date hereof.

Datod at San Franciseo s California,
day of Qr/ﬁ- :/’.){d

» boirg
necessarily absent, did not participaso
-18-1:‘ the disposition of this proceoding.




