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Declsion No .. ___ _ 

BEFORE THE PUBLIC UTILITIES coru1ISSION 

In the Matter of the Application of) 
Paciflc Water Co., a Californla ) 
corporation, for a Certificate of ) 
Public Convenience and Necessity ) 
under, Section 1001 of the Public ) Applicat10n No. 39031 
Utilities Code, to construct end ) 
extend its syste~, and to render ) 
service to certain terr1tory in ) 
Orange County bordered on the east ) 
and we.st by present certificated ) 
~r'1as of P~,c1f19 W~tel" Co. ) 

Moss, Lyon & Dun.~, attorneys, by George C. Lyon, 
forap'011cant. 

Willard R. Poole, city attorney, for the City of 
Garden Grove; Arlyne L~nsd~le, attorney, 
for Dyke Water Company; R1ch?rd Hqster, 
in propria persona, protestants. 

J~mes G. Sh1elds and Blch0rd R. Entwl$tle, for 
the Com~lssion steff. 

°ZINloN 
Pacific \~ater Co., a corporation, hereinafter called 

Pacific or applicant, by tho above-entitled appllcction filed " 
1.1 

Aprl1 26,1957, seeks authorlty to extend lts water system In unln-

oorporated terrltory of Orange County, ln the area del1neated by a 

red line on the !':lap Exhibit II;"", attached to the application. 

Public hearings on this matter were held before Comm1ss1oner 

Rex Hardy and Examiner Stewert C. ~{arner on Ju.ly 10, and 11, 1957, at 

S~ta Ana. The city cttorney of the City of Garden Grove, and repre-

senting the city council of said City, protested the ?pp11cet1on 

insofar as it cov~red areas within the City of Gcrden Grove, and 

proposed annexations thereto. Dyke Water Company, here1nafter called 

Dyke, protested the applicat10n On the grounds that it was already 

furnishing water service in the are~, and th~t 1t was reody, will1ng, 

nnd able to furnloh water service to the proposed area. 

-':l7 
By its Appllc~tlon No. 39225, filed July 10, 1957, applicant seeks 

authority to extend its water system 1n ~~ area generally south of 
Bolsa Avenue, east of Cannery Street, north of Smeltzer Avenue, ~~d 
west of Verano Street. Orlgir~l hcerir~s on th1s ~atter are pend1ng. 
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General Information 

Pacific furnishes water service to twenty-three separate 

water systems in San Eernardino l Kern, Los Angeles, ~~d Orange 

Counties. EXhibit No.1 (infra) is a general area m,~p of applicant TS 

Orange County water systems, excluding lts Heiner Tract System (at 

the northeast corner of Orange Avenue and Gilbert Street
1 

adjacent 

to but outslde the sphere of operatlons crested for Dyke by Dec1s1on 

No. 53858, dated October 1, 1956, 1n App11cations Nos. 37097 and 

37161, as sho'f.1'l:'l on the map Appendlx "A", attached to sald dec1sion). 

Al1egetions Qf Ap~11cant 

App11cant alleged that it intended to apply for and obtain 

water from the Metropolitan ~.,rater District for its Orange Cou.."'lty 

Systems 1n 1ts Areas I and II as so designated on the map Exhibit No.1 

(1nfra); that 1t 1ntended to connect sald Arees I and II if the 

lnstant app11cation were granted; that the proposed area was in the 

normal expansion of applicant; that by paragraph 1. (a) of DeCls'lon 

No. 53862 (supra), appliCant was prohiblted from extend1ng its water 

systems outside the boundaries of Areas I and II, without further 

order of the Comm1ssion; that Dyke had filed 1ts First Supplemental 

Application No. 37161 , for author1ty to extend Dyke's system into 

a portion of the area requested by the applicant here1n; that if such 

ex~ension by Dyke were permitted, it would drive a wedge between the 

two spheres of operat1on and certificated areas of applicant, and 

would make 1t uneconom1cal for appl1cant to interconnect ~reas I and 

II; that applicant 1s Willing nnd able to serve the intermediate 

territory; that public convenience ~~d necessity would be facilitated 

by this service by applicant; and that the intermediate terr1tory 

could be eaSily and economically served by app11cant 1n connection 

with its eXisting water systems in Areas I and II. The lntermediate 
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terrltory t s area is delineated by the red l1ne on Exhibit No. l(lnfr~, 

and it includes areas within the city limits of the Clty of Garden 

Grove and proposed annexation:: to cald City. 

~~scr1pt1on Qf Applicantts Presently Cert1~1cat~d 
AreaR and Its Proposed Area 

Exhibit No. 1 1s a reproduced section of the map 

Append1x "A" 1 attached to Dec1slon No. 53862, dated October 1" 19.56, 

in Application No. :36.592, as a~ended, of Pacif1c water Co. which 

delineated PaCiflc r s spheres of operatlons and certlflcated areas 

in southwestern Orange County. 

The eastern portion of Exhibit No. 1 ls deslgnated as 

applicant's Area I (supr a)"wh1ch includes its Laurel Square, Silver 

A.cres, Tract 1179, Tract l710 , Laelco, Los Palcos Ranchos, and Buss 

Boorey systems. Exhibit No.4 shows that applicant's presently 

1nstalled total pumplng plant productlon capac1ty 1n Area I, as of 

May 1, 1957, was 4,553 ga1lonc per m1nute, and that water service was 

being furnished in sald area to 1,912 consumers. 

Area I ls bounded on the east by the Santa Ar~ Rlver, on the 

south by Smeltzer Avenue, on the west by Tract No. 366 between Ward 

and Verano Streets, and on the north, generally by Garden Grove Avenue. 

The western port1on of Exhibit No.1 de11neates appllcant's 

Area II (supra), which lnc1udes 1 ts Sun G'ardens and New West:::::l:lster 

systeo, in whlch the total pumplng plant productlon capaCity, as of 

!~y 1, 1957, was 21125 gallons per minute, and in whlch water serv1ce 

was beir~ furnished to 851 Oonsumers. Area II also includes appli­

ca.nt's Tract No. 2.469 (the so-called "Bowles Tract") ln which 

applicant's well No. 19 is located. Exhibit No.4 shows that sald 

well No. 19 has a presently installed pumping plant productlon 

capacity of 1060 gallons per ~inute ar~ that, as of r~y 1, 1957, 

water serv1ce was being furni~hed to 167 customers in Tract No. 2469. 
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Area II is bounded on ~~0 east~ generally, by the 0astcrly 

limits of Tract No. 2469, O~ the south, generally, by Eazard Av~~uc, 

on the west bj Cedo.rwood, a."ld on the r.o:-th by Go.rdcn Grove Avenue. 

The intermediate territory b$twcen Areas I and II consti­

tutes applicant's proposed aroa h~rc1n being considered. 

The maps, Extdb1ts Nos. 1 (supra) and l-A, show the loc~­

tions of applicant's wells, and appl1c~~tT3 engineering witness 

testified that tho water syste~s i~ Areas I and II ~re intcrco~"lcctod 

within oach area, exco?t for ~~e water system in Tract No. 2469, in 

which a,~licantfc well No. 19 is located. Said well is not con. 

nectcd with the w~ter 3y~tC~ in Area II. 

Exhibit No. l-A &~oWS the locations of T:-act No. 2661, 

which is contiguous to and north of Tr:1ct No. 2469, and Tract No. 

2522, whi~~ is contiguous to ~nd cast of Tract No. 2661, each in 

Area II. Tho rccord shows that Dyke is furnishing water servico in 

said Tracts Noe. 2661 ~~d 2522, both of which arc outside the 

sphorcz of Dyke's bound~rics c~taoli~hed by Docisions Nos. 53858 ~d 

$3862 (:;:upro.). 

Protest of the Cit~ of G~rdon G~ovc 

The city ~ttorncj of the City ot Gardon Grove, on behalf 

of its city council, rrotc:::tcc. the gro.nting of th.e instant applica­

tion, insofar o.s it applied to arca~ with~n tno City of Garden Grove 

or pro~oscd annexation: thereto. Ee testified that, although the 

C1ty had no water depo.rtment of its o~~ nor nny plans therefor, it 

was cont~plntine offecting some arrangc~cnt for water 3e~vicc with 

Or~~gc Co~~ty Water Works District No.3, 0. water works district 

under the general mAnagorship of the Orange County Board of 

Sup~rvisoro; that s~id Water Works District had ~ cor~eetion with 

the Mctro~olitan Water District; tho.t said Water Works District 

had 1ndic~ted that 1t h~d an a~p1e wnter su~ply therefrom; that 
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the City pro~oood to ~cquirc 40 acres ot land from tho Genoral 

Service: Admini~trotion of tho United States Govornment in the area 

bounded by Wcstminotor Avonue on tbc south, C~O~ Street on the 

west, Traok Avenue on tho north .. c.nd Wr1g..'lt Stro.::lt on the €lo.::ti 

th~t tho Carden Grove Union High School District had already acquired 

40 acros from tho United States GovcrrM~cnt in the same area; that 

tho City had before it three proposed an.~oxo.tions of areo,s south of 

We~tmin~tcr Avonuo, which were routL~e~ non~inhab1tcd, anncxo.ble 

arono, and that anoth~r proposod ~~oxation of an inhabited er~a in 

Traet No. 856 wac schoduled tor election on September 4, 19S7, also 

south of Westminster Avenuo in the vicinity of Wright Stroet. 

Exhibit No. 3 show~ the locations of said proposed anne~tions. 

Tho city attorney tcctified that the City or Garden Grove 

was incorporated on J~~c 19, 1956; thAt it now had a ~opulation in 

cxceC$ of 58,000; th~t its Charter was being test~d before the State 

Su,;)remc Court; thnt 'both Dyke and Pacific wore turnishi.'"lg w·~ter 

eervic0 within the city lL~ito; and that no public convenience ~nd 

n0ce~sity oxi:tcd for w~ter scrvice by Pacific within the city lL~its 

~s ~rroctcd by the instant-captioned app11c~tion. 

Protc~t of DykE: 

Dyke protested the instant application on tho grounds 

th~t it was already and had beon for some tL~e, furnishing water 

service within the proposed area; that it had filed its Firct 

Supplemental Application No. 37l61,g/ covering tontative Tracts . 

Y' By ito Second Su:"lomcnto.l Arplicat10n No. 37101, filed Juno 4, 
19$7, Dyko :eek~ authority to extend its water system to Tract 
No. 2524, ~nd 0. tract of l~d known as the Tibbct~ Tract or 
Traet No. 1040; tho Bolsa School; ~~d numerous co~~crcial estab­
lish~ents nnd ho~e owr.ors in the territory bounded by Cannery 
Street on the .... rest, Ward Streot on the eO-st, Hazard Avenue on 
tho north, end Sue~r Avenue on the south, in unincorporated 
territory of Or~~ee County. Original hearing on this matter is 
rending. 
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Nos. 2880. 3010, and 3043, the Ferguson School grounds ~~d tr~0e 

con~umer~ in tho vicinitw of its wall No. 14, all within Pacificts 

~ro~osed area, on MarCh 18, 1957; ~~t tho matter had been submitted 

for decision aftor hoarings on May lSI 16, and 17, 19.57# at S~~ta 

Ana; and that tho decision theroon was pending. 

Dyke's president testified that said company had insta11~d 

a water systom in Tract No. 2524, at the northeast corner of Bols~ 

Avenue and C~~ery Street, comprisL~ 175 lot~, in the year 19$$, but 

that it had no cortificato or authority from tho Co~ission for such 

installation; that it hAd installed a water c.ystcm in Tract No. i39 

~t the tour corners of Bolsa Avonue and Wright Street about 60 or 

90 days o.go; that it was furnishing water service to three;; consumors 

at the northwest corner of BOlsa Avenue and \vright Street; that it 

had no authority from tho Commission for such servicei that it r~d 

ox~ondod ~ome $50,000 for transmission mains throughout tho territory 

to supply water to the water oystcm installations in Tracts Nos. 

2524 and 739. 

Exhibit No.6 is a map submitted by Dykets witness which 

shows tho loc~tion~ of Dykc'o w~ter system installations in ~~d 

adjacent to the are$. requested to be certificated by Pc.cif1c in tho 

inotant ap~lication. S~id Exhibit shows that none of the tracts
l 

school grounds l o~ consumers in which Dyke has in:tallcd a water 

system or to which Dyke is turnish1.."lg construction or domestic water 

service within Pacific's rc~uostcd area are contiguous to any are~ 

certificated to Dyke# o.nd that none of sa.id tract!:, school grounds
l 

or consumers arc within Dyke's aphcro of operations as shown on 

App¢ndiX "A" of DeciSion No. 53858 (supra). 
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Dyke's protest on the grounds that it was alroady, and 

had been for sene t~e, furnishing water serv1ce within the proposed 

area WO,s d1sallovled by the pres1d1ng Commissionor who ruled that 

said protest was based on what appe~od to be illegal operations 

and wo.ter Sy.::tOlll extono1ons by Dyko in violo.tion or Section 1001 of 

the Pub11c Ut1l1ties Code and Doei~1on No. 53858 (su~ra). Said 

ruling is now ~ustained. 

It was admitted for the record that Dyke was ready, willin& 

and able to serve the requested area, although Dyke's f1nancial 

cond1tion was questioned; that DY4e bad been granted a certificate 

of public convenience and necessity covering the aroa generally 

bounded by Wright Stroet on the west, Verano Street on the east .. 

Tra.sk Avenue on the north, and Y·'estminster Avenue on the south, by 

Dec1s1on No. 50041, dated May 11, 1954 .. in Application No. 3$20$; 

that said area. was included in Dyke r s sphere ot opera.tions and 

certificated area on Appendix I!A" of DeciSion No. 53858 (supra); 

and that said area was contiguous to a portion of the area requested 

by Pacific herein on both the north and the eas t thereof. 

Protest of Richard Raster 

A protest against the granting of ~~e instant-captioned 

application, insotar as said application ap~li~d to the westerly 

160 acres of the area bounded on the north by Trask Avenue, on the 

west by Car~ery Street, on the south by ~estm1nater Avenue, and on 

the east by nn extension of Buchard ~treet .. Was enter~d by Richard 

Raster, who tost1tied t~t he had been tho to~~or owner of all of 

said p~o~erty; that said propert.7 had been condemned by the United 

St~tcs Government in 1943 .. for use a.s an emergency airfield during 
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World \Va:!' II; that he had been attem~ting to recover sa~d property 

from the Government; that the Government had returned 10 acres to 

htm; that said 10 acres comprised the location of his hame; that 

the Division of Highways of the State of California b.a.d condemned 

said 10 acres for use as a freeway; that the Government bad sold 

40 acres to the Garden Grove Union High School District for a 

school; that the Government had offered some 40 acres for sale to tbs 

City of Garden Grove for a ~arki that the remaining parts of hi: 

property were to be offered tor sale at public auction; that he 

cla1med a first right of purchase of said remaining properties; that 

he was proposing to tile or had tiled suit against the Government 

for recovery or said remainir~ ~ort1ons of said ~ropertYi that 

there were no occupants on the ~roperty and that he had no immediate 

plans tor its development; that he did not wish to have any public 

serv~ce thoreto; that he had no ~ed~ate domand ror wat~r 30rv~co 

theroin; that it w~s his opinion th~t no publ~c convenience ana 

necessity eXisted which required the furnishing of water service to 
said property; nnd that he, in fact, did not ovrn the property. The 

witness~ Hastor, submittod a letter~ dated July 9~ 19S7~ at the 

July 10, 1957 hoar ing, by messenger, claiming to own the property 

hereinbefore described and request1ng ~~at the property be excluded 

tram any certificate which might be granted. The receipt of said 

letter was acknowledged on the record in the instant proceedings. 

Other Ev1o.enee -
Exhibits Nos. 1 and l-A (supra) are maps of the are~ 

sought by the a~p11cant herein to be certificated to it. 
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E7Jl1bit No.2, subm1tted- by applicant, is a general report, 

dated May, 1957, showing app11cant Ts Corporate cOltposition, manage­

ment organ1zation, and 1t~ general h1~tory, operations, and f~~rul­

cial condition as of December 31, 1956. The comparative balance 

sheets as or January 1, 1956, and December 31, 1956, included in 

said exhibit as Table 3-A, the testimony and cross-examination 

relating thereto, and the surplus, income account, operating expense~ 
and revenUes T ~tatements contained in said exhibit as Tables 4-A, B, 

0, and D, indicate that app11c~~t during the twelve montns ending 

December 3l, 1955, and twelve ll10nths endinS Decelllber 31, 1956, had 

experienced sone financial difficulty and operating loss, not only 

in its system-wide operations, but in its Orange County sy:te~s, 

which include the oysto~~ c~prising Areas I and II, as hereinbe~oro 

noted. The record shows, however, that applicant secured substantial 

financial capital ga1ns from the sales of 1ts Twentynine Palms and 

Bakersfield water systemsj that special deposits had been establiShed 

in trust acco~~ts tor the liqUidation of consumersT advances tor 

construction in said water systems disposed of; ~iat of such depos­

its,applicant had experienced substantial cancellations of obliga­

tions thereunder and discount1nb of such agreements which had 

provided and would continuo to provide applicant with sums of casb.; 

that ap~licantfs tlopen end ll trust indenture far its bonds with a...~ 

insurance co~pany would enable applicant to increase 1ts bonded 

indebtedness trom $74o~ooo as of December 31, 19$6 to apprOXim~tely 

~~50,ooo subj~ct to approval of and acceptance by the 1nsurance 

company; the. t such ao.di t10nal fu."ld3 that might be secured in this 

mann~r would be available for capital expanSion; that applicant had 
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applled for increases in rates in all of its systems except Orange­

wood 1n Los AngeleJ/CountY1 and its Victorv1lle systems 1n San 

Bornard1no County; and the.t if such rate increases were grunted, 

either 1n whole, or in part, applicant's general flnancial cond1tion 

would be 1mproved. 

Exh1bit No.3 (supra) ls :3. oap of the c1ty l1m1ts of the 

~outh boundary of the City of Garden Grove, and the proposed 

annexatlons Nos. 19, 20 1 and 22, wh1ch are shown as uninhab1ted areas, 

and the proposed annexation No. 17, an inhabited area, all as herein­

before referred to. Sald Exh1b1t shows that portions of the instant­

captioned app11cation covers e.reas Within the City limits of Garden 

Grove and its proposed annexations as of April 6, 1957. 

Exh1bit No.4 is a tabulation of applicant's pump specifi­

cat10ns J including gallons per minute of presently installed pump,Lng 

plant capaCities, and horsepowers of pump motors, and number of 

consumers in Areas I and II. 

Exhlbit No. 5 is a reemorandum of an investigatlon ln connec­

tion with the instant applicat1on, submltted by a CommiSSion staff 

eng1neerlng witness. Sald EXh1bit, and the test1mony ln connect1on 

thereWith, shows, among other things, that within the requested area, 

subdiv1sions have been approved and plans completed for the construc­

tion of 987 residences wlthln the next twelve monthsj that tentative 

maps have been prepared for subd1v1s1ons in the area containing 5,000 

lots designed for residentlal purposes; that of all of said tentative 

maps and lots, some represent an overlapping, which may reduce the 

number of lots to 2,000 or 3,000. Sald EXh1blt corroborates appll­

cant IS showlng w1th respect to p:ant data as of ~~y 1, 1957, 

jJ By its ~ppllcetlon No. 38402, filed September 11, 1956, as 
emended March 23, 19571 appliecnt seeks authority to increase lts 
rates for water serv1ce in its Orange County systems and seeks the 
establishment of a uniform rate for such water se:Vice. Orig1nal 
hearing on th1s matter was held on July 247 1957. 
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including ~umping pl~nt capacities, sizes of p~incipal ~ins, and 

number of consumors. Said Exhibit further ~hOW$ th~t in Aro~s I and 

II combined, ap~lic~nt, ns of May 1, 1957, had 18 wells, with a 

total production capacity of 7,747 gnllons per minute, and that w~tor 

ccrvico was bOing turnishod thoretrom to a total of 2,930 consumers. 

ImnortCl.t1on Ilnd 'Uti11zation: b;r Ap'Olicant, of M0tro'001itan W~tor_. 
District Water 

Apr.licantTs witness testified t~~t a,plicant ~d, since 

1953, been studying the oconomic feasibility of importing Mctropo1-

.1 tan Water District wc.ter o.nd utilizing it in ito W:ltcr systoms in 

southwestern Oro..."lt;c C01.lntYi th~t, upon recoipt of Docision No. 

53862 (supra), °llh1ch severed ap ..... lico.nt r s certif1ea teld o.rco.o and 

spheres ot operation in Orange County into two l'I"..a.jol~ a.rcns Md 

denied ap~lic~tts A?p1ic~tion No. 36$92 as a~cndod (supra), for a 

substo.nti,'),11y larger o.ro9. in southwestern Ora..'"lgo C01l."lty, such plans 

for using Metropolitan \llater District water were 'dro,ped bcc.o.usc 

the'Y appeared to btl 'U.."1ocono:rlical for :3.pp1ieo.t10n to Areas I tl.."ld II 

~s separated; that the territory encompcsscd by Areas I and II and 

the o.:r.oa roq,uestcd here 1.."1, would cons ti tuto ~ 0 eono:nic nll:; sound 

water system op8~ating territory for tho uti1izatio~ of Metropolit31 

·tlo.t~r District water, in considcro.tion of the fllct that mleh source 

of wo.ter su~~ly must be contracted for on a firm basio and order~d 

~t lenst 48 hours in advance of delivery from the La Habra distribut­

ing point of tho Mctropolit::m ~!atcr District, Q.!ld the cost of 

treatod Metropolitr..n v!ater District water was $23 pcr :&.oro foot, 

';l.nd a large storo.se reservoir would be required to be: oonstructe,d 
, 

at the ~oint of' intake b~r applicant from tho Metropolitan source,' in , 
order to cq,ualizo the distribution of sO,id water througnout ap~1f-

cantto distribution xnd tran~~isoion oystem. This witness testified 

that ap~lioo.nt intended to proceed with the formulation of its p~~~ 
\ 

for tho complete utilizo.t10n ot Mctropolito.."l Water District water\in . 
co~thwost0rn Or~~go County, and to eftect such plans as soon as , 

\ 
applica.nt's water system requir-;:m6nts exceeded or bcgan to exceed \ 

, 
-ll- ~ 

, 

'\ 
1 
\ 

\ 



A. 3903l OK 

the water production capacities or its local wells. ~plicants 

consulting engineering witness testified that he had not advi~ed 

and would not advise applicant to attempt to utilize its ground 

water oourcos ot supply from local wells at the ir max:1m\:m produc­

tion capa.city. He testified that such advice was given by h.1m to 

applicant after he had tru~en into consideration the needs tor 

con~ervation of ground water supplies in Orange Co~~tYI as well as 

the need tor a.pplieant to obtain maximum ope .. ating effieiencies 

trom its wells, pumps, and motors. 

!!l?':'licant f s Me teriAA Program 

lne r~cord shows that applicant in paragraph 1.(c) of 

Decioion No. S3862 (supra.) was ordered to institute a program ot 

~etering of water oervice in its spheres of ope~ations and certifica­

ted areas shown on the map Appendix It All (supra) I and to report t;"e 

progress to the Co=~ission every 90 days, for a period of 4 ye~rs; 

:t:h~ t applicant T s wa tar systelr.3 in p,z.eas I and II are spprOX1mately 

30% metered; tha.t meters are being installed at the ~ate of about 

100 per month; that applicant expected said systems to be completely 

metered w1thin 2 years; and that it would not object to an order 

hereinafter tha. tit me tor all water services in the area covered by 

the instant app11cation. 

Findings and ConclUSions 

It appears tha.t applicantfs sources of water supply,. its 

presently insta~led and proposed transmiss10n and distr1bution mains, 

and storage facilities in its Areas I and II, its plans for inter­

connecting such areas and supply1ng water service ther$in~ and its 

tontat1V9 pla.ns or r~eord 1n th1s proceedin; for the importation and 
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utilization of Metropolitan Water District water are adequate tar 

tho area requested in the instant application. It further appears 

that applicant's ground water sources of water supply are adequate 

for the time being" At least" to serve the proposed aroa. 

~ reeord shows also that sinco the issuance or Deci~10n 

No. 53862 (supra), Pacific has i'aithfully complied with the order 

therein restricting any extension or its wate~ system outside its 

eert1£1eated a~ea. . 

The record shows ~lso that applicant's financial condition 

has substantially improved since Decembor 31" 1955, and has contin­

ued to improvo since December 31, 1956; that its m~~agement policies 

and operating practices in Orange County have ~roved iA accord~~ce 

with the provisions of Decision No. 53862 (supra). 

After a caroful considerat~or. of the record in this 

procoeding, tbe CQmmission finds and eoncludes that publie eonven­

ience and necessity requires that the restriction against Pacif1c'$ 

extending 1t3 water system beyond the boundaries of its spheres of 

operation de11neated on the :cap Appendix IfAlf (sup:,a) contained in 

Paragraph 1.(a) of the order in Decision ~o. 53862 (supra) be 

modified, and teat Pacific be granted a certificate of public conven­

ionce and nece~z1ty to construct~ extend~ and oper~te its publie 

utility water systems in the areas delineatod by the red line on 

tho map~ Exhibit "A" a.ttached to the application" subject to the 

follow1ng prov1~::.on of la\7: 

Th~t the Commission sha.!.l have no power to authorize 
the capitalization of this certificate of ~ub1ic 
convenience and necessi ty or the ri~ht to own~ operate, 
or enjoy such certificate or public convenience and 
:r~ocessity in exces ... of the amount (exclusive of s:ny tax 
0:' annuel charge) actua~ly paid to the state or to an 
operating subdivision thereor~ as the consideration 
tor the issuance of such certificato of public 
convenience and necossity, or right. 
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~e granting of the certificate or public convenience 

and necessity hereinafter shall not be construec to be a finding 

of the value ot any of applicant's water system properties affected 

thereby .. 

The Cau~i3sion finds and concludes that the pub~ic inter­

est req\lires that Pacif1c shouldnot, without further order of the 

Commission 1 extend ~ts water syste: beyond the boundaries of the 

orea hereinafter certificated to it by the order which follows, 

and the area certificated to it by Decision No. 53862 (supra). 

The Commission finds a~ a fact and concludes that the 

protest of Dyl<e on the grounds that it was already, and had been 

tor s eme t1:e furnishing "'{a ter service wi thin the area requested 

by the applicant herein, was predicRted on illegal, unlawful, and 

unauthorized water extensions and operations by Dyke, in violation 

of Soction lOOl of the Public Utilities Code and in Violation of p?r~~ 

grnph l.(~) ot Decision No. 53858 (s~pr~). The protest of Dyke on 

other grounds, th~t it WRS rc~dy,w!111ng,~nd able to' serve such ~tea 

from ~nother are~ already c0rtific~t0d to it by ~ccision No.5004l 

(supra), is without merit for the reasons set forth in the denial 

of DykeTs First Supplemental Application No. 37161 (supra) in which 

the Co~~ission is issuil~ a decision concurrently herew1ta. By 

said concurrent decision, Dyke is found to have violated the provi­

sions of Section 1001 ot th.e Public Utilities Code, snd Decision No. 

53858 (supra) in the unau~orized extension of its water system into 

and service of wator in 1racts Nos. 2880, )010 1 3043, the Ferguson 

Sch.ool sround~, and to three consumers in the vicinity of DyKe's 

well l~o. 14. 
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The Cammiss10n finds as a t~ct ~~d concludes that Dyxe 

had installed a water 3ystem in and had extended its water system 

to Tract No. 2524, compr1c1ng 175 lots, 1n the year 1955, without 

first having applied tor and obtained a certificate of public 

conven1ence and necessity for such water system installation and 

extension trom the Commission, in accordance with the provisions of 

Section 1001 of the Public Utilities Codej th~t in suCh extension 

Dyke has violated the provisions of said Section of said Codej 

that Dyke's protest to ~~e granting of the ~~tant application on 

the grounds of such installation 195$ should be denied. 

The C~iss1on t~~ds as a tact and concludes that Dyke 

had inctal1ed 8 water syste~ in and haa extend~d lts w~ter syst~~ 
to Tract No. 739~ in the northwest cornor or Eol.:;a Avonuo arA. Wr'-ght 

Stroct~ about 60 or 90 day~ prior to ~~e hcar~ns dato~ on tho 

instant application; tho.t Dyke is furnishing water service to 3 
consumers in said tract; that it has not o~ta1ned a certificate ot 

puo11c convenionce and nece~s1ty ~om the Canmiss~on tor such water 

system installation and extension;~ that the installation and 

extension of such water system was in violation of Section 1001 of 

the Public Uti11t!es Code and par~graph l.(a) of Decicion No. 53858 

(=u~ra); that Dykefs protest to the granting of the instant applica­

t10n on the grounds of cuch water service should be denied. 

Paclf1c will be ordered hereinafter to cert1.fy in writing 

to the Commission over tho signature of a responsible executive, the 

eXQ,ct date when it is ready to 0.nd will serve water to all consumero 

for domostic, construction or ~~y other p~oses in Tracts Nos. 288~ 

3010, and 3043, the Ferguson School grounds , the three consumers in 

g( See footnote g; (supra). 
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tho vicinity ot Dyke's well No- 141 ~act No. 2524 and Tract No. 

739 (supra), then being served by Dyke. Upon the receipt by the 

Commission ot such certitication, not earlier, however, thnn the 

affoctive dato of tho order horoin, tho Commission will issue such 

turther orders a~ may be appropriate. 

Pacific will be ordered, as a condition to the granting 

to applicant of the ce~tit1cato hereinafter, to meter all water 

service co~~ections in the area certificated herein. 

In order to con$erve ground water supplies, the order 

which follows \,/i11 direct Pacific to diligently pursue and consum­

mate its plans to effect a co~~ection with Metropolitan Water 

District tor the .1.:clJ:)ortation a..""l.c. uti1izat1o.:l of Metropolitan Water 

District water in its Areas I and II, and the area Certificated 

herein, and to diligently pursue and consummate its plans to inter­

connect its sphereo ot operations in southwestern Orange County. 

Pacific vlill. be authorized and directed to apply its 

prosently filed rates for its Laurel Square s.ystem to the 3.l'ea. 

certificated hereinafter. Said systemts rates are applicable to 

the majority of applicant'S consumers in Orange County and are 

applicable to areas most repre~entat1ve of applicant's present ~~d 

proposed operating conditions in the area. No ehan~ in applicant's 

presont rates tor wa.ter service will be authorized by the order 

herein. 

The C~1ss1on tinds as a tact ~d concludes that tae 

City of Garden Grove has no water department; that the City has not 

contractually, or otherwise, forw~rdcd pl~~s for the furnishing of 

water sorv1ce to pre:::ent or prospective consumers in tr..e arc~ 

-16-



A • .390.31 OK 

reque~ted by a.pp11co.nt to 00 certificated to it; tho.t to s\.O.staitl the 

City's protest and elim1nate its ~rotcsted area from tao certificate 

granted here1nAfter to applicant would b~ adverse to the public 

interoot in that it would deny to the area protested by the City" 

and propoced by applicant, a~ ~ediate source of water supply; that 

the City's proto:::t 13 without merit a:'ld should be denied. 

Tho Comm1:sion tinds ~s a tact ~d concludes that the 

protoot of Richard Easter is without merit for the reason tha~ he, 

admittedly, is not the legal ovmer ot the property protested against; 

tor the reason that portions of tho propert1ea formorly owned by 

h1m have been sold to other potenti~l water cons~ersj and tor the 

rcaoon that it would be adverse to the public interest to sU8tain 

his prote::: t and exclude th.e area pr otes ted by him from the certii'i­

c~ted o.rea grantod to applicant hereL~arter. 

ORDER 

Application as above entitled, having been filed, ~ub11c 

hearings having been held~ the matter having been submitted, and 

now being ready tor a deciSion, 

IT IS HBREBY ORDERED as follows: 

That Paragraph l.(a) of Decision No. 53862, insofar ~s 
said paragraph restricts applicant frou. exte~ding its 
water system beyond tr.e boundaries of its spheres or 
operations as delineatod on the map, Ap~endix I'A" attached 
to said Decision, be and 1t is modified, ~~d that Pacific 
Water Co., a corporation, be and 1t is granted a cortificate 
of ~ublic conven1ence and neces~ity to construct, extend, 
and operate 1ts public utility water syste~ in the area 
delineated on the map attached to the app11cation as 
Exhibit Ir A" • ..... 
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1. 

2. 

;. 

4. 

b. 

c. 

IT IS HEREBY FURTHER ORDERED: 

Tb.a. t .Pac itic Water Co. sb.a.l.l !lOt extend 1 ts water 
system outside the boundaries of the area tor which 
a certiric;::.te or public convenience and necessity 
is granted hereinabove~ without further order of 
the Comrnis::: ion. 

Tb.:lt Pacific Water Co. shall imr:lediately provide 
water servico 1n Tr~cts Nos. 2880, 3010, and 3043~ 
tho Ferguson school grounds, to three consucers in 
the vic 1ni ty of Dyko ''Na ter Company T s well l~·o. 14~ 
Tract No. 2524, and Tract No. 739, to allot which 
Dyke 'iJater Company ma:y be furnishing water service, 
and s~all certity in wri ting to the Com:.ission over 
the signature ot a responsible executive, within 
90 days after the effective date hereof, the exact 
date when it is ready to and will serve water to 
all consumers tor domestic, construction, or any 
other purposes in said tr.acts, school grounds, and 
in the vicinity of Dyke water Coopany's well No. 14, 
then being served by Dyl{e ~·J3.ter Co:::.pa.'"'lY. 

That .t>o.cific ~'~ater Co. shall install meters on all 
water service con.~ections witnin the area certifi­
cated herein. 

That Pacific v,rater Co. shall diligently pursue aIld 
consUlJi:r.3.te its pla.."'lS to effect a eOl:l..'"'leetl.on with 
Metropolitan rJater District for the :importation and 
u.tilization of Metropo11ta...'"l Wator District water in 
its Areas I and II, and the area certificated herein, 
and =ha1l diligently pursue and consucmate its pl~~s 
to intereollLloct its 3phe:-es of operations in south­
we~tern Oran~ County. Ev~ry ninety days after the 
ci'i'Gct:i.-.. ~d.,.te b.ereof P.:-.cii'ic ~late:' Co. :.indol 
report pr~~ress pertaining to such plans until 
consummat~on thereof. 

That Pacific Water Co. be ~d it is authorized and 
directed to apply its presently filed rates for 
water service in i ts ~urcl Square systez:: to the area 
certificated by this order. No change in applicantTs 
presently filed rates is authorized. 

That Pacific Water Co. shall, within thirty days 
after the effective date hereof, revise its Laurel 
Square tariff schedules, including its tariff 
service area ~aps, to include the area certificated 
herein, in a manner acceptable to the Commission 
and in accorda~ce with General Order No. 96. Such 
rates, rules and tariff service area maps shall 
become effective upon five dayst notice to the 
Commission and to the public, after filing as 
hereinabove provided. 

That Pacific Water Co. shall file 1 within forty 
days after the effective date hereof, four copies 
of a comprehensive tt.p drawn to an indic.:lted scale 
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not smaller than 600 feet to the inch, delineating 
by appropriate markings the various tracts of land 
and territory served; the principal water production, 
storage and distribution facilities; and the location 
of the various water system properties o£ applicant 
in the area certificated by this order. 

6. That Pacific Water Co. shall review annually the 
accruals to depreciation reserve which shall be 
determined for each primary' plant account by dividing 
the original cost of plant less estimated future net 
salvage less depreciation reserve by the estimated 
remaining life of t.he surviving plant of the account; 
and the results of the reviews shall be submitted 
annually to the Commission. 

7. That the protests of the City of Garden Grove, Dyke 
Water Company, and Richard Haster, be and they are 
hereby denied. 

S. That in all other respects Decision No. 53862 shall 
remain in full force and effect. 

The effective date of this order shall be twenty days 

after the date hereof. 
&n :t'rancjscQ ~ 

Dated at ____ -::::::-==-_, California. this - day 

of' ~\oo:,I;UGo.u"~STI-___ ' 1957. 

commi ssioners 

Ray E. Untereine~ 
"0 ....... "'<t." O"~'" ......................•.•.•.•• oeing 
'-' ~I."; .. ..,..... 0-_ ",. t 
nGccs~o.~i:Y ~"o~'''''';l ~. '~::'l not ,~rt:i.cipa 0 
!~ tho dis~osition of this ~rocoed1:g. 
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