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Decision No. ‘ g%ﬁﬁ |
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE A‘ ALLFORNIA

In the Matter of the application of)
Pacific Water Co., a Californie
corporation, for a Certificate of
Public Convenience and Necessity
under Section 1001 of the Public
Utilities Code, to construct ond
extend its systen, and to render
service to certain territory in
Orange County bordered on the east
and west by present certificated
areas of Pacific Water Co,

Application No, 39031
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Moss, Lyon & Dunn, attorneys, dy George C, Lvon,
for applicant.

Willard B. Poole, city attorney, for the City of
Garden Grove; Arlyne Lansdale, attorney,
for Dyke Water Company; Richard Haster,
in propria persona, protestants.

Jomes G. Shields and Richerd B, Entwistle, for
the Commission staff.

02INION

Pacific Water Co., a corporation, hereinafter called

Pgeific or appl%cant, by the above-entitled application filed
Spril 26, 1957, seeks auvhority vo exvend its water system in unin-

corporated territory of Orange County, in the area delineated by a
red line on the map Exhibit "A", attached to the application.

Public hearings on this matter were held before Commissioner
Bex Hardy and Examiner Stewart C. Warnmer on July 10, and 11, 1957, at
Santa Ana. The city attorney of the City of Garden Grové, and repre-
senting the city council of said City, protested the applicetion
insofar as 1t covered arcas within the City of Gerden Grove, ané
proposed ennexations thereto. Dyke Water Company, hereinafter called
Dyke, protested the application on the grourds that it was already
furnishing water service in the area, and that 1t was ready, willing,

and able to furnish water service to the propoeed area.

Sy its application No. 39225, filed July 10, 1957, applicant sceks
authorlty to extend 1ts water system in an area gemerally south of

Bolsa avenue, east of Canmery Street, north of Smeltzer Avenue, axnd
west of Verano Street. Original heerings on this matter are pending,
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General Information

Pacific furnishes water service to twenty-three separate
water systems in San Bernmardino, Kerm, Los Angeles, and Orange
Counties. Exhibdbit No. 1 (infra) is a general area map of applicant's
Orange County water Systems, excluding its Heiner Tract System (at
the northeast cormer of Orange Avenue and Gilbert Street, adjacent
to but outside the sphere of operations created for Dyke by Decision
No. 53858, dated October 1, 1956, in Applicatioms Nos. 37097 and
37161, as shown on the map Appendix "A", attached to sald decision).
Allegations of Apnlicant

Applicant alleged that it intended to apply for and obtain
water from the Metropolitan Water District for its Orange County

Systems in itc Areas I amd I as so designated on the map Exhidvit No.l

(Infra); that it intended to conmnmect said Arees I and IT if the
instant application were granted; that the prcoposed arez was in the
normal expansion of applicant; that by paragraph 1.(a) of Decisioen
No. 53862 (supra), applicant was prohibited from extending its water
systenms outside the boundaries of éreas I and II, without further
order of the Commission; that Dyke had filed its First Supplemental
application No. 37161, for authority to extend Dyke's system into

& portlon of the area requested by the applicant herein; that if such
e€xtenslion by Dyke were permitted, 1t would drive a wedge between the
two spheres of operation and certificated areas of applicant, and
would make it uneconomical for applicant to interconnect Areas I and
II; that applicant 1sAwm111ng and able to serve the intermediate
territory; that public convenience and necessity would be facilitated
by this service by applicant; and that the internmediate territory
could be easily and econonically served by applicant in connection

with 1ts existing water systems in Areas I and II. The intermediate




territory's area is delineated by the red lime on Exhidbit No. 1(infra),
and 1t includes areas withinm the clty limits of the City of Garden
Grove and proposed annexztions to caid City,

Deserintion of Apnlicant’s Presentiy Certificated
Areas and I%s Proposed Aren

Exhibit No. 1 ig 2 reproduced section of the map
4ppendlx "A", attached to Decision No. 53862, dated October 1, 1956,
in Application No. 36592, as amended, of Pacific Water Co. which
delineated Pacific's cpheres of operations and cértificated areas
in southwestern Orange County.

The eastern portion of Exhibit No. 1 435 designated as
applicant’s Area I (supra),which includes its Laurel Sguare, Silver
Acres, Tract 1179, Tract 1710, Laelco, Los Palmos Ranchos, and Russ
Bocrey systems. ZExhidit No. 4 shows that applicant’s presently
installed total punpling plant production capaclty in Area I, as of
May 1, 1957, was 4,553 gallons rer minute, and that water service was
being furnished in said area to 1,912 consumers.

Area I is bounded on the east by the Santa Ana Eiver, on the

South by Smeltzer Avenue, on the west by Tract No. 366 bvetween Ward

and Verano Streets, and on the north, gererally by Carden Grove ivenue.

The western portion of Exhibit No. I delineates applicant’s
Area II (supra),which includes its Sun Gardens and New Westmincter
system, in which the total Pumplng plant production capaclty, as of
May 1, 1957, was 2,125 gallons per ninute, and in which water service
was being furnished to 851 consumers. Area II zlso includes appli-
cant 's Tract No. 2469 (the So-called "Bowles Tract") in whieh
applicant’'s well No., 19 15 located. Exhibit No. & shows that said
well No, 19 nas a Preczently installed pumping plant production
capaclty of 1060 gallons per mimute and that, as of May 1, 1957,

water service was being furnished *o 167 custozers in Tract No. 2669,
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Area II 15 bounded on the east, generally, by the casterly

limits of Tract No. 2L69, on the south, generally, by Hazard Avcauc,
on the west by Cedarwood, and on the north by Garden Grove Avenue.

The intermcdlate territory botween Arees I and II consti-
tutes applicant's proposed area hercin being conslidered.

The maps, Exhidbits Nos. 1 (supra) and 1l-A, show the loca-
tions of applicant's wells, and applicant's engincering witness
testificd that the water systems in Areas I and II are interconnceted
within cach area, excopt for the water system in Tract No. 2469, in
which apnlicantts well No. 19 is located. Said well is not con-
nected with the water system in Arca II.

zxhidlt No. 1-A shows the locations of Tract NWo. 2061,
which 13 contiguous to and north of Tract No. 2169, and Tract No.
2522, which is contiguous to and cast of Tract No. 2661, cach in
Area II. The rccord shows that Dyke {5 furnishing wator service in
cald Tracts Nog. 2661 and 2522, both of which are outside the
spaeres of Dyke's boundaries cotablished dy Doelsions Nos. 53858 and
53862 (supra),

Protest of the Citv of Garden Gwove

The c¢ity attorney of the City of Gardon Grove, on behalf
of its city council, rrotcsted the granting of the instant applica-
tion, Insofar as 1t applied to arcas within thc City of Garden Grove
or proposed annexaticns thercto. Ho testificd that, although the
City hod no water department of 1ts own nor any plans therefor, 1t
was contemplating cffceting some arrangemcnt for water service with
Orange County Watcr Works District No. 3, & water works district
under the goneral managorchip of the Orange County Board of
Supervisors; that said Water Works District had 2 comncetion with
the Mctropolitan Water District; that said Water Works District

rad Iindicated that it had an ample water sumply therefrom; that
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the City pronosed to acquire LO acrcs of land from tho Gonordl
Scrvices Administrotion of the Unitod States Government in the arca
bounded by Westminstor Avenwo on the south, Cannory Street on the
west, Trask Avenue on the nortn, and Wright Streot on the east;
that tho Garden Grovo Unfon Eigh School Dictrict had already acquirod
4LO acres from the United States Government in the same area; that
the City had before it threce proposed anmexations of arcas south of
Westminster Avonuo, which were routine, non-inhabitcd, ammexable
arcas, and that anothor proposed amnexation of an inhadited erea in
Tract No. 856 was schoduled for clection on September L, 1957, also
south of Wostminster Avenuo In the vicinity of Wright Stroect.
Exhiblt No. 3 shows the locations of sald propesed annexations.

Tho clity attorney tcestified that the City of Garden Grove
was incorporatced on Junc 19, 1956; that it now had a population In
txecss of 58,000; that its charter was being tested before the State
Supreme Court; that both Dyko and Pacific wore furnishing water
sorvice within tho city limits; and that no public convenienco and
necessity oxisted for water service by Pacific within the ¢ity linmits
ns affocted by the instante-captioned application.

Protest of Dvke

Dyke protcsted the instant application on tho grounds
that 1t was already and ned been for aome time, furnishing watcer

service within the proposed area; that it had filed Lts Firs

Supplemental Application No. 37161,2/ covering teontative Tracte .

2/ By itc Sceond Surmlomental Arplication No. 3716l, filced June &,
1957, Dyko ceeks cuthority %o cxtend its water system to Tract
No, 252, and a tract of land dmown as the Tibbets Tract or
Tract No. 10L0; the Bolsa School; and numerous commercial estab-
lishments ané home owners in the territory bdounded by Camery
Strect on the West, Ward Streot on the cast, Hazard Avenue on
the north, and Sugar Avenue on the soutk, in unincorporated
territory of Crange County. Original hearing on this matter I1s
nending. -
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Nos. 2880, 3010, and 3043, the Ferguson School grounds and threc
congumers in tho vieinity of its well No. 1, all within Pacifiec's
nrovposed aroa, on March 18, 1957; that tho matter had been submitted
for decision aftor hearings on May 15, 16, and 17, 1957, at Santa
Ana; and that tho decision theroon was pending.

Dyke's president tostified that said company had installed
2 water system in Tract No. 2524, at tho northeast corner of Bolsa
Avenue and Cannery Sirect, comprising 175 lots, in the year 1955, but
that 1t hod no cortificato on authority from the Commission for such
installation; that it had iastalled a water system in Traet No. 739
2t the four corners of Bolsa Avonue and Wright Street about 60 or
90 days ago; that it was furnishing water service to thrce consumeors
4t the northwest corner of Bolsa Avenuc and Wright Street; that it
had no authority from the Commission for such service; that 1t hagd
oxpended some $50,000 for tr nsmission mains throughout the territory
to supply water to the water oystem installations in Tracts Nos.
252l and 739.

Exhibit No. 6 Lc 2 map submitted by Dyke's witness which
shows tho locations of Dyc's water system installations in and
adjacent to the arca requested to be certificated by Peeific in tho
instant aprlication. Said Exhibit shows that none of the tracts,
school grounds, or consumers in waich Dyke has fastalled a water
system or to which Dyke 1 furnishing construction or domestic water
service within Pacific's roquested arca arc contiguous to any area
certificated to Dyke, and that nonc of said tracts, school grounds,
or consumers are within Dyke's sphere of operations as shown on

Appondix "A" of Decision No. 53858 (supra).
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Dyke's protest on the grounds that it was alrecady, and
had been for scme time, furnishing water service within the proposed

area was dlsallowed by the presiding Commissionor waho ruled that

sald protest was based on what appeared to be illegal operations

and water system oxtensions by Dyke 1n vielation of Section 1001 of
the Public Utilities Code and Docision No. 53858 (supra). Said
ruling is now sustained.

It was admitted for the record that Dyke was roady, willing
and able to serve the requested area, although Dyke's financial
condition was questioned; that Dy<e had been granted a certificate
of public convenience and necessity covering the area gonerally
bounded by Wright Street on the west, Verano Street on the east,
Trask Avenus on the north, and Westminster Avenue on the south, by
Decision No. 500LY, dated May 11, 195L, in Application No. 35205;
that sald area was lncluded in Dyke's sphere of operations and
certifilcated area on Appendix "A" of Decision No. 53858 (supra);
and that sald area was contiguous to a portion of the area roequested
by Paclfic hereln on both the north and the east thereofl.

Proteat of Richard Haster

A protest against the granting of the instant-captioned
application, insofar as said application appliad to the westerly
160 acres of the area bounded on the north by Trask Avenue, on the
west by Cannery Street, on the south by westminster Avenue, and on
the east by an extension of Bushard Street, was enteroed by Richard
Haster, who testified that ho had been the formor owner of all of
sald property; that said Property had been condemnoed by the United

States Government in 19L3, for use as an emergency airfield during
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World War II; that he had been attempting %o recover sald property
from the Government; that the Govermment had returzed 10 acres to
him; that said 10 acreos comprised the location of his home; that

the Division of Highways of the State of Calirornia had condemned
said 10 acres for use as a freeway; that the Govermment had sold

LO acros to the Garden Grove Union High School District for a
school; that the Govermnment had offered some LO acres for sale to the
Clty of Garden Grove for a park; that the remaining parts of his
Property were to be offered for sale at public auction; thap he
claimed a first right of purchase of said remaining properties; that
he was proposing to file or had filed suit against the Govefnment
for recovery of sald roxmaining portions of said Property; that

there were no occupants on the property and that he had no immediate
plans for its development; that he did not wish to have any public

WOLLLTY WTEr Campany cepiilisd 8t 118 HiEe &5 fimnich wabew

service thoreto; that he had no immediante demand for wateox service

theroin; that it was his opinion that no public convenilence and
necessity existed which required %he furnishing of water service to
saild property; and that he, in fact, did not own the Property. The
wltness, Hastor, submitted a letter, dated July 9, 1957, at the
July 10, 1957 hoaring, by messenger, claiming to own the preperty
hereinbefore described and requesting that the property be excluded
from any certificate which might Ye granted. The receipt of said

letter was acknowledged on the record in the instant Proceedings.

QOther Evidoncg

Exhibits Nos. 1 and l-4 (3supra) are maps of the area
sought by the applicant herein to be certificated to it.
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Exhiblt No. 2, submitted by epplicant, is a goneral report,
dated May, 1957, showing applicant's corporate cemposition, manage-
ment organization, and its general history, operations, and finane
cial condition as of December 31, 19568. The canparative balance
sheets as of Jenuary 1, 1956, and Docember 31, 1956, included in
sald exhibit as Tabdle >-A, the testimony and cross~examination
relating thereto, and the surplus, income account, operating exponses,
and revenues' statements contained in said exhibit as Tables L.-4, 3,
C, and D, indicate that applicant duwring the twelve montas ending
Decomder 31, 1955, and twelve months ending December 31, 1956, had
eXperlenced swme financial difficulty and operating loss, not only
in 1ts system-wide operations, but in its Orange County systens,
which include the dystoms carprising Areas I and II, as hereinberfore
noted. The record shows, however, that applicant secured substantial
financial capital gains fram the sales of its Twentynine Palms and
Bakersfield water Systems; that special deposits had been established
in trust accounts for the ligquidation of consumers!' advances for
construction in said water systems disposed of; that of such depos-
i1ts, applicant had experienced substantisl cancellations of obliga-
tions thereundor and discounting of suech agreemnents waich had
provided and would continue to provide applicant with sums of cash;
that apslicant’s "epen end" trust indenture far fts bonds with an
insurance company would enable applicant to increase 1ts bonded

Indebtedness from $7.0,000 as of December 3L, 1956 to approximately

$950,000 sudbject to approval of and acceptance by the Insurance

company; that such additional funds that mignt be seccured in this

manner would be avallable for caplital expansion; that applicant had
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applied for increases in rates in all of its systems except Orange-~
wood in Loz angeles County, and its Victorville systems in San
Bornardine County; and that if such rate increases were granted,
elther in whole, or in part, applicant's general finencial condition
would be improved.

Exhidit No. 3 (supra) is a map of the city limits of the
south boundary of the City of Garden Grove, and the proposed
amnexations Nos. 19, 20, and 22, which are shown as uninhablited areas,
and the proposed annexation No. 17, an inhabited area, all as herein-
before referred to. Said Exhibit shows that portions of the instant-
captloned application covers areas within the ¢ity limits of Garden
Grove and its propeosed ammexations as of April 6, 1957.

Exhidbit No. & is a tabulation of applicant's pump specifi-
cations, including gallons per minute of presently installed pumping
plant capacitles, and horsepowers of pump motors, and number of
consurers in Areas I and II.

Exhibit No. 5 15 a memorandum of an investigation in connec-~
tion with the instant application, submitted by a Commission staff
englneering witness. Said Exhidit, and the testimony in connmection
therewith, shows, awong other things, that within the requested area,
subdivisions have been approved and plans completed for the construc-
tlon of 987 residences within the next twelve months; that tentative
maps have been prepared for subdivisions in the area contalning 5,000
lots designed for residential purposes; that of all of caid tentative
zmaps and lots, some reépresent an overlapping, which may reduce the
nuzber of lots to 2,000 or 3,000. Said Exhibit corroborates appli-

cant 's showing with respect to plant datez as of May 1, 1957,

By 1ts application No. 38L02, filed September 11, 1956, as
amended March 23, 1957, applicant seeks authority to increase its
rates for water service in its Orange County systems and seeks the
establisnment cf a uniform rate for such water service. Original
hearing on this matter was held on July 2%, 1957,
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including pumping plant capacities, sizes of principal mains, and
number of consumers. Said Exhibit further shows that in Arcas I and
LI combined, amolicant, as of May 1, 1957, had 18 wells, with a
total production capacity of 7,747 gallons per minute, and that water
servico was boing furnished thorofrom to a total of 2,930 consumers.

imoortation and Utilization, br Applicant, of Motropolitan Water
District Water

Aprlicant's witncss testifled that arplicant had, sincem
1953, been studying the cconomic feasidility of importing Metropol-
Lten Water District water and utilizing it in its water systems in
southwestern Orange County; that, upon receipt of Docision No.
53862 (supra), walch scvered apr~licant's cortificated areas and
spacres of operation in Orange County into two major arcas and
denied apnlicant's Application No. 36592 as amended (supra), for &
substantially iargcr are2 In soutawestern Orango County, such plans
for using Metropelitan Water District water were drepped because
they appearsd to be uncconomical for application to Arcas I and II
as separated; that the territory encompesscd by Arcas I and II and
the arca recqucsted herein, would constitutc an ceonomically sound
water system operating territory for the utilization of Metropolitan
Water Dlstrict water, in consideration of the fact that such source
of water surmply must be contracted for on a firm basis and ordered
at least LB hours in advance of delivery from the La Habra distribut-
ing polnt of tho Metropoliton Water District, and the cost of
treatod Metropolitan Water District water was $23 per acre foot,
nd & large storage reservoir would be rcquired to be constructed

1

at the veint of intake by applicant from tho Metropolitan sourcq'in

{
order to cquallze the distridution of said water throughout apnl%-

cant's distribution and transmiscion system. Thls witness testi?ied

that apnlicant intended to procced with the formulation of its plans
§

for the complete utilization of Metropolitan Watcr District watorkin
southwostorn Orange County, and to effect such plans as soon as ;

applicant's water system requirements cxceeded or began to exceed |

-11- .
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the water production capacities of its local wellst Applicants
consulting engineering witness testified that he had not advised
and would not advise applicant to attempt to utilize its ground
water sources of supply from loecal wells at their maximum produc-
tion capacity. He testified that such advice was given by him to
applicant alter he had taken into consideration the noeds for
conservation of ground water supplies in Crange County, as well as
the noed for applicant to obtain maximum ope -ating eofficlencies
from its wells, Pumps, and motors.

Applicant's Metering Program

The record shows that applicant in paragraph l.(¢c) of
Daclision Ne. 53862 (supra) was ordered to institute a program of
metering of water service in its Spheres of opecrations and certifica-
ted areas shown on the map Appendix "A" (supra), and to report the
progress to the Cozmission every 90 days, for a pericd of % years;
that applicent’s water systexms In Areas I and II are gpproximately
30% metered; that meters are belng Installed at the rate of about
100 per month; that applicant expected sald systems to be completely
metered within 2 ysars; and that it would not obJject to an order
hereinafter that it metor all water services In the area covered by
the instant application.

Findings and Conelusions

It appears that applicant's sources of water supply, its
Presently instailed and Proposed transmission and distridbution mains,
and storage facilities in its Areas I and II, its plans for inter-
connecting such areas and Supplying water service therein, and its

tontative plans of record in this Proceedin; for the Iimportation ana
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utilization of Metropolitan Water District water are adeguate for
tho area requested in the instant application. It further appears
that aspplicantts ground water sources of water supply are adequate

for the time being, at least, to serve the proposed arecs.

The record shows also that since the 1ssuance of Decision
No. 53862 (supra), Pacific has faithfully camplied with the order
therein restricting any extension of its water system outside its
certificated area.

The record shows also that applicant's financial condition
has substantially improved since December 3L, 1955, and has contin-
ved to improve since December 31, 1956; that its management policies
and operating practices in Orange County have Improved ia accordance
with the provisions of Decision No. 53862 (supra).

After a caroful consideration of the record in this
Proceeding, the Commission finds and concludes that public conven-
lonco and necessity requires that the restriction against Pacifie's
extonding 1ts water system beyond the boundaries of its spheres of
operation delinsated on the map Appendix "A" (supra) contained in
Paragraph l.(a) of the order in Decision No. 53862 (supra) be
modified, and tnat Pacific be granted a certificate of public conven-
lence and necessity to construct, extend, and operate 1ts public
utlility water systems in the areas delineated by the red line on
the map, Exhibit "A" attached to the application, subject to the
following provicion of law:

That the Commission sharl have no power to authorize

the capitalization of this certificate of public

convenlence and necessity or the rizht to own, operate,

or eajoy <cSuch certificate of public convenlence and

necessity in exces. of the amount (exclusive of any tax

or annuel charge) actually paid to the state or to an

operating subdivision thereof, as the consideration

for the 1ssuance of such certificato of public
convenlence and necessity, or right.

-13-
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The granting of the certificate of public convenience
and necessity horeinafter shall not be construed to bYe a finding
of the value of any of applicant's water system propertlies affected
thoreby.

The Commizsion finds and concludes that the pubiic inter-~
est requires that Pacific shouldnot, without further order of the
Commission, extend its water system beyond the boundarles of the
area hereinalter cortificated to it by the order which follows,
and the area certificated to it by Decislon No. 53862 (supra).

The Commission finds ac a fact and concludes that the
protest of Dyke on the grounds that it was already, and had been

for scme time furnishing water service within the area requested

by the applicant herein, was predicated on illegal, wnlawful, and

unauthorized water oxtenslons and operations by Dyke, in violation
of Soctlon 1001 of the Public Utilities Code and in violation of para=-
graph 1.(2) of Decision No. 53858 (supra). The protest of Dyke on
other grounds, that 1t was rendy,willing,2nd adle torscrve such ares
from another area already certificeted %o it by Decision No.500%1
(supra), 1s without merit for the reasons set forth in the denial

of Dyke's First Supplemental Application No. 37161 (supra) in which
the Commission is issuing a decision concurrently herewlth. By

sald concurrent decision, Dyke 1s found o have violated the provi-
sions of Section 1001 of the Public Utillities Code, and Decision No.
$3858 (supra) in the unauthorized extension of its water system into
and service of water in Tracts Nos. 2880, 3010, 30L3, the Ferguson
School grounds, and to three consumers in the vicinity of Dyke's

well No. 1L.
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The Commission finds as a fact and concludes that Dy«e
had Installed a water system in and had extended 1ts water system
to Tract No. 252k, comprising 175 lots, in the year 1955, without
first having applied for and obtained a certificate of public
convenlence and necessity for such water system Installation and
extension from the Commission, in accordance with the provisions of
Sectlon 1001 of the Public Utilities Code; that in such extension
Dyke has violated the provisions of sald Section of said Code;
that Dyke's protest to the granting of the Iinstant application on
the grounds of sueh installation 1955 should be denied.

The Commisslon finds as a fact and concludes that Dyke

had inctalled & water systen in and had extendad ite water SF§tGﬁ
to Tract No. 739, In the northwest corner of Bolsa Avonue and Wright

Stroet, about 60 or 90 days prior to tho hearing datos on the
instant application; that Dyke is furnishing water service to 3
conswriers In sald tract; that it has not obtalned a certificate of
Public convenloence and necessity from the Coammission for such water
system installation and extension;é/ that the installation and
extension of such water system was in violatlion of Section 1001 of
the Public Utllities Code and paragraph l.{a) of Decision No. 53858
(supra); that Dyke's protest to the granting of the instant applica-
tlon on the grounds of such water service should be denied.

Pacific will be ordered hereinafter to coertify in writing
to the Commlsslion over the signature of a responsible executive, the
exact date when 1¢ is ready to and will serve water to all consumers
for domostic, construction or any other purposes in Tracts Nos. 2880,

3010, and 3043, the Ferguson School grounds, the three consumers in

4/ See footnote 2/ (supra).
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tho vicinity of Dyke's well No. 1k, Tract No. 2524 and Tract No.

739 (supra), then being served by Dyke. Upon the receipt by the
Commission of such certification, not earllier, however, than the
offoctive dato of the order horcin, the Commission will issue sueh
further orders as may be appropriate.

Pacific will be ordered, as a condition to the granting
to applicant of the certificato herainafter, to meter all water
service connections in the area certificated herein.

In order to conserve ground water supplles, the order
which follows will direct Pacific to diligently pursue and consume
mate 1ts plans to effect a connection with Yotropolitan Water
Distrliet for the importation anéd utilizatioa of Metropolitan Water
District water in its Areas I and I, and the area certificated
herein, and to diligently pursue and consummate its plans to inter-
connect 1ts spheres of operations in southwestern Orange County.

Pacific will be authorized and directed to apply its
Prosently filed rates for its Laurel Square system to the area
cortificated hereinafter. Saild system's rates are applicable to
the majority of applicant's coasumers in Orange County and are
applicable to areas most representative of applicant's present and
proposed operating conditions 1r the area. No change in applicant's
Present ratec for water service will be authorized by the order
herein.

The Cemmisslon finds as a fact and concludes that the
City of Garden Grove has no water department; that the City has not
contractually, or otherwise, forwarded plans for the furnishing of

water service to present or prospective consumers in the area
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requested by applicoant to bo certificated to it; that to sustain the
City's protest and eliminate 1ts protested area from the certificate
granted heroinafter to applicant would b¢ adverse to the public
interest in that it would deny to the area protested by the City,
and proposed by applicant, an immediate source of water supply; that
the City's protest iz without merist aud should be denied.

Tho Commission finds as & fact and concludes that the
protest of Richard Haster is without merilt for the reason that he,
admittedly, Is not the legal owmexr of the proporty protested agalnst;
for the reason that pcrtions of the properties formerly owned by
him have been sold to other potential water conswers; and for the
recason that 1t would be adverse to the public Interest to sustaln
hls protost and exclude the area protested by him from the certifi-

cated areca granted to applicant hereinafter.

Application ac above entitled, having been filed, public
nearings having been held, the matter having been submitted, and
now beling ready for a decision,

IT IS HZREBY ORDERED as follows:

That Paragraph l.(a) of Decicion No. 53862, insofar as

Sald paragraoph restricts applicant from extvending its

water system beyond the boundaries of its spheres of
operations as dellneated on the map, Appendix "A" attached
to sald Decision, be and 1t is modified, and that Pacific
Water Co., a corporation, be and it is granted a cortificate
of public convenience and necessity %o coastruct, extend,
and operato its public wutilicty water systems in the area
delineated on the map attached to the application as
Bxhibit "a", ’ .
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IT IS HEREBY FURTHER ORDERED:

That facific Water Co. shall not extend its water
system outside the boundaries of the area for which
a certificate of public convenlence and necessity
1s granted hereinabove, without further order of
the Commiscion.

That Pacific Water Co. shall immediately provide
water sorvice in Tracts Nos. 2880, 3010, and 3043,
tho Ferguson school grounds, to three consumers in
the vicinity of Dyke VWater Company's well No. 1k,
Tract No. 2524, and Tract No. 739, to all of which
Dyke Water Company may be furnishing water service,
and shall certify in writing to the Commission over
the signature of a responsible executive, within

90 days after the effective date hereof, the exact
date when it is ready to and will serve water to
all consumers for damestic, construction, or any
other purposes in said tracts, school grounds, and
in the vicinity of Dyke Water Cempany's well No. 1L,
then being served by Dyke Water Campany.

That Pacific Water Co. shall install meters on all
water service conncctions within the area certifi-
cated herein.

That Pacific Water Co. shall diligently pursue and
consurunate its plans to effect a commection with
Metropolitan Water District for the Importation and
utilization of Metropolitan Water District water in
i1ts Areas I and II, and the area certificated herein,
and chall diligently purcue and conswmmate its plans
%0 interconuect its spheres of operations in south-
western Orangs County, Zvery ninety days after the
cifective date hereof Pacific Veter Co. choll
report progress pertaining to such plans until
consummation thereof.

That Pacific Water Co. be and it is authorized and
dirccted to apply its presently filed rates for
water service in its Laurel Square system to the area
certificated by this order. No change in applicant's
presently filed rates is authorized.

That Pacific Water Co. shall, within thirty days
after the effective date hereof, revise its Laurel
Square tariff schedules, including its tariff
service area maps, to include the area cervificated
herein, in a manner acceptable to the Commission
and in accordance with General Order No. 96. Such
rates, ruies and tariff scrvice area maps shall
become effective upon five days' notice to the
Commission and to the public, after filing as
hereinabove provided.

That Pacific Water Co. shall file, within forty
days aftver the effective date hereof, four copics
of a comprehensive map drawn to an indicated scale
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not smaller than 600 feet to the inch, delineating
by appropriate markings the various tracts of land
and territory served; the principal water production,
storage and distridbution facilities; and the location
of the various water system properties of applicant
in the area certvificated by this order.

That Pacific Water Co. shall review annually the
accruals to depreciation reserve which shall be
determined for each primary plant account by dividing
the original cost of plant less estimated future net
salvage less depreciation reserve by the estimated
remaining life of the swviving plant of the account;
and the results of the reviews shall be submitted
annually to the Commission.

That the protests of the City of Garden Grove, Dyke
Water Company, and Richard Haster, be and they are
hereby denied,

That in all other respects Decision No. 53862 shall
renain in full force and effect.

The effective date of this order shall be twenty days

after the date hereof.
Saxn Francisco -
Dated at - ~— ____, California, this'\érﬂyzay

of AUEJ]_QJ" , 1957.

Commissioners

Ray E. Untereines
Commigalonar e tvrcteneraanen s OCANE
necessardly soreat, id not pariicipate
iw tho disposition of this procceding.




