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Dec1sion No. 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STATE C~' CALIFORNIA 

In the Matter of the Appllcat~on of ) 
JACK J. CO~TNELLY, an individual dOl,ng ) 
business as ~~RlNE T~~S?ORT CO., ) 
to transfer cert1fic~te of pub11c ) 

Appl1cat1on No. 39169 
conven1ence and necess1 ty to MhP.INE: ) 
TRANSPORT COMPANY, a corporat1on. ) 

Jack J. Connelly, an 1nd1v1dual do1ng bus1ness as Marine 

Transport Company, has author1ty from this Comm1ss1on to render 
l.I 

:::erv1ce as a h1gh"lay common ca.rrier, as defined in Sect10n 213 

of the California Public Utilities Code, for the transportation of 

general commod1ties between: 

A. All pOints with1n the Los .~eles Bas1n Terr1tory 
as described 1n Appendix B attached to Dec1sion 
No. 53732, dated September 4, 1956, in App11cat1on 
No. 36106. 

B. Los ~ngeles and Vernon, on the one hand, and 
OceanSide and San D1ego, on the other hand. 

C. Los Angeles, on the one hand, and Oxnard, Ventura 
and Santa Barbara, on the other hand. 

The authorities set forth in paragraphs B and C do not 

include the r1ght to render serv1ce to, from or between 1ntermed1ate 

po1nts. 

Applicant shall not estab11sh through routes and joint 

.'rates, charges and classifications as to the separate author1t1es 

hereinabove set forth in paragraphs A, B and C. 

Applicant shall not transport any Shipments of: 

1I Decision No. 53732, d~ted September 4, 1956, 1n Application No. 
36106, as modified by Supplemental Order, DeCision No. 54440, 
dated January 29, 1957, ~n Applicat~on No. 36106. 
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· A. 39169 m:-

1~ U3ed househo:d goods and personal effects nc~ pac~~e 
1:1 accc:'danco w1 th the c:"ateC! ,roperty ro\!.t:i:-~;;.'~Z"';s 
set fo~th 1n paragraph Cd) of Item No. lO-C of 
Mln1m~~:ll P.a te Tar1ff I~o. 4-A. 

2. AU.tclllob:':'es, tr'lloks and b'llses; viz., n.'?·'~ ~.nj. uced, 
f1n.ishoc. or ~!'r.d'in1~hed passenger :,:,·.'I.tc:w,;~j,::'O" 
(:"noluc.!.l".g .1 <.,(-:ps ), a.:nbu.l(;,.:lces, hea:-s~s c..r'.d t.:"1.X!S; 
fro ~sht auto!'iob11es, automobile c!1.:-l.ss1~; 1 t:-,,,·.:K:;:: 
truck cnass~~s truck tra1lers, trucks 3TI~ t:-u11e:"s 
comb1ned, buses and bus chasS1S. 

3. Livestock; viZ., bucks, bulls, calves, cattle, 
cows, dairy cattle, ewes, goats, hogs, horses, 
k1ds, lambs, oxen, p1gs, sheep, sheep o~p outf1ts, 
sows, steers, stags or sw1ne. 

4. Commodities requ1r1ng the use of spec1~1 refr1g­
eret10n or temperature control in s~ecial1Y 
des1gned and constructed refrigerated equipment. 

5. Liqu1ds, compressed gases, commod1t1es in semi­
pla.st1c form ar..d. commodi t1es in suspen,s!on in 
liquids 1n bulk: 1n ts~k trucks, ta~ traile~s, 
tank sem1 tre.il€'rs or a comb1nation of such h!snway 
veh1cles. 

6. Commodit1es when transported in bulk in dump truck~ 
or in hopper-type trucks. 

7. Commodit1es when trans~orted in ~otor veh1cles 
eouipped for mechanical m1xing in transit. 

By the a.pp11cation herein, filed on June 20, 1957, the 

Commiss1on 1s requested to author1ze Jack J. Connelly to sell, and 

Y.ar1ne Transport Compar.y I $. Celiforn1a. corpora.tion, 1ncorpora.ted on 

December ), 1954, (see Exh1b1t A on the a.pp11cat1on) to purcha~e 

the described o~erative r1ght for the sum of elO cash. 

As the reason for the proposed tra.nsfer 1t 1s alleged that 

pr10r to the rece!.pt by the seller of .;.uthori ty a.s a highway common 

carr1er he had long cons1dered the ndv1sab1lity of incorporating 

h1s bUSiness and determined !.t would be adv~~tageous to do so pr10r 

to the 1ssuance of such ".utho:o1ty a.~d 0:::' December )1 1954, he had 

causee! the corporat:1.on to be t'ormed. It 1.s :f'urther al.l.eged that at /' 

that time he was a permit carrier and not subject to the jurisdiction 
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A. 39169 MK*4It 

of the Public Ut11itie$ Co~iss1on (sic); that he applied to the ~. 

Commissioner of Corporations for issuance of stock in consideration ~ 

for the transfer to the corporation of substanti~ly allot his 

motor carrier assets; that said permit was grant~~~ anc stock was ~ 
issued in con!oro1ty with the said permit, and s~:star.tially all of 

the assets of the seller were transferred to the corpo~ation; that ~ 
any certificate granted was i~tended to be transferred to the 

corpo~at1on. 
y 

The purchaser appears to be in a sound financial condition 

and to have a sufficient amount of equipment with which to conduct 
y 

operations. It is alleged that the seller is not a party to any 

through routes or joint rates. 

In our opinion the proposed sale is not adverse to the 

public interest. The application will be granted. A public hearing 

is not necessary. The action taken herein shall not be construed 

to be a finding of value of the property herein authorized to be 

transferred. 

Marine Transport Company, a corporation, is hereby placed 

on notice that operative rights, as such, do not constitute a class 

of property which may be capitalized or used as an element of value 

in rat~ fixing, tor any amount of money in excess of that originally 

paid to the State as the consideration for the grant of such rights. 

Aside from their purely permissive aspect, they extend to the holder 

a full or pa~t1a1 monopoly of a class of business over a particular 

route. This monopoly feature may be changed or destroyed at any 

time by the State, which is not in any respect limited as to the 

number of rights w~~ch may be given. 

g; Exhibits Band C 1n the application. 
j/ Exhibit D in the application. 
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A. 39169 -e 

Application having been made, the Commiss1on being 

fully advised in the premises and hav1ng found that the proposed 

transfer 1s not adverse to the pub11c 1nterest and that the 

requested authority should be granted, 

IT IS ORDERED: 

(1) That Jack J. Cor_~elly may sell and t~ansfer to 

Mar1ne Transport Company, a corporat10n, his operative right 

hereinabove described for the sum of :~.10 payable at the time 

of or pr10r to the completion of such transfer, and sa1d 

corporation may ac~uire sald operative right. 

(2) That "tJlth:'n thlrty days after the consummat1on of 

the transfer herein authorized, the purchaser shall notify 

the Commisslon :'n wr1t1ng of that fact. 

(3) That effective concurrent:? W1th the consu~ation 

of such transfer, and on not less than five d.ays I notict-. tc 

the Comm1ss10n and to the ,ub11C, applicant shall supplement 

or re1ssue the tariffs on f11e ~ll th the Commiss1on nam1ng 

rates, rules and regu1at10ns govern1ng the common carr1er 

operations here 1nvolved'to show that Jack J. Connelly, 

an 1nd1v1dual dOing bUSiness as f~r1ne Transpo~t CO~Pany, 

" .. 110":". .",... ,.~, .f ~". • .. ..~_ 

n· eorpore:tion', hils, establiohed' e.s its~ o,'m, said .'rat::;:, '. 

rules and regulations. 
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A. 39169 • 

The author1ty he~e1n gra.~ted shall become vold If not 

exerelsed w1th1n s1xty days after the effect1ve date hereof. 

The effect1ve date of thls order shall be twenty days 

after the date hereof. 

thls 

~t~t ________ ~~~~~~~~~=~~~------~---

...::; day of _...,..-'~_~'-""';"""";'~~'--_____ , 1957. 
\ 

) 

Comm1ss1oners 


