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5~·· ... {~ Decision No. ___ V''':X:_''_' __ ' 

BEFORE THE PUBLIC UTILITIES COMHISSION OF THE STATE OF CP.LIFORNIA 

In the Matter of the APplication of 
SOU'XHEBN CALIFORNIA EDISON COMPANY, 
~ corpor~tion, for authority to 
issue and sell not to exceed 
$40,000,000 aggregate principal 
.:uo.ount of its F1rst and Re1\mding 
Hortgage Bond~, Series J, Due 1982, 
and to cxeeute ~nd deliver a 
Sixteenth Supplemental Indenture. 

Applic~tion No. 39300 

Southern Californi~ Edison Company h~s filed this 

applic.:.tion for authorization to execute a supplement.:ll trust 

indenture ~d to issue ~d sell $40,000,000 ot bondz. 

Applicm1t intends to offer the bonds for sale c:.t com­

petitive bidding. Such bonds Will consti~~tc a new ser1c~ 

designated as First ~d Refunding Mortg~ge Bonds, Series 3, 

Due 1982. They will be d,:-,ted as of Scpt~ber 1, 1957, will 

mature September 1, 1982, and will be subject to redemption to 

and ulc1uding August 31, 1958, at the initia! public offering 

price plus 5 per cent of the prinCipal amount, or 105 per cent 

of the principal amol.lnt, ",.,hichevcr is greater, mld therea.fter 

at annuully reducing premitcs, plus accrued interest in each 

c~sc, provided however, that said bond~ shall not be receemed 

prior to September 1, 1962, if such redemption is for the purpose, 

or in anticipation of, refunding said bonds through the use, 

directly or indirectly> of ltmds borrowed by applic~t at an 

effective interest cost to applicant of less thml the e~:t:'ective 

interest cost of said bonds. 
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The purpose of the .f'inancir.g is to reimburse the comp:my r S 

treasury ror moneys expended for the acquisition or property and 

for t~e construction, completion, extension or improvement of its 

plants and fcc111ties and to enable the company to proceed with 

its construction progr~. The applic~tion showz, ~ong other 

things, th~t the company has expend~d for capital purposes the 

sum of $60,966,6$6 which has not been proVided through the issue 

of securities and that it is engaged in an extensive progr~ which 

will c~ll for construction expenditures during 1957 and 1958 of 

$310,683,509, as set forth in some detail in Exhibit c. 

In Exhibit D applicant sets forth its estimated sources 

of funds as follows: 

In ternal funds 
Salvage recoveries 
Bond sales -

Series H 32,200,000 
Series I 39,900,000 
Series J 33,300,000 

Additional cash reo.uirements __ ~ __ 

Tota.l 

32,200,000 
39,900,000 

6,700,000 40,000,000 
120,900,000 120,900,000 

Total $139,924,143 $170,759,366 $310,683,509 

The tabulation indicates that the sale of the Series J 

bonds at this time will carry ~pplic ant through the r em(l1nder of 

this year ~d into the early part or 1958 but tb.D.t substantial 

c2pital issue$ Will be required again next year. In the past, 

applicant has met its capi ttl reqUirements through the sale of 

not only bonds but ~lso debentures, preferred and preference shares 

and common shares. Its capital ratios, giving effect to the sale 

of the Series I bonds in July of this year and to the presently 

proposed sale of Series J bonds, are as follows: 
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Bonds 
Debentures 
Preferred and prefe~ence 
Common stock equity 

Total 

51% 
3 

stock 14 
....21 

egpf. -
A rev~ew or the application cle~rly indicates that appli-

ennt 'W1.ll have need £or runds !.'rom the s.s.J.e o!.' the bonds to replen-

ish its treasury if it is to ~r~eeed with its construction 

~et1vities. Accordingly, we will enter an order authorizing 
the sale as rc~uested. 

The action taken herein is not to be construed as indica-

t1 ve of amounts to be included in a future rate base for the 

purpose of determining just and reasonable rates. 

The Comm1ssion having considered the above-entitled 

Ina tter mld be1ng of the opinion that a public hearing is not 

necessary~ that the money~ property or labor to be procured or 

paid. for by the issue and sale of the bonds herei..'"'l authorized is 

reasonably required by applic~t for the purposes specified herOin, 

and that such purposes arc not,tn whole or in part, reasonably 

chargeable to oper~ting expenses or to income, except as otherwise 

authorized, and that the ~pp11cation should be granted; therefore~ 

IT IS HEREBY ORDERED ~s folloW's: 

1. Southern California Edison Company may invite the 

submission or written sealed bids for the purchase of $40~OOO,OOO 

in aggregate principal amount of its First and Refund~g Mortgage 

Bonds, Series J, Due 1982, as set forth in this application, suCh 
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invitation for bids to be published at least five days prior to 

the dut~ sot for the opening of the bids. 

2. Southern Cclifo:nia Edison Company may issue and sell 

said $40,000,000 of bonds at the price offered in said bids Which 

will result in the lowest annual cost of money to applicant. 

3. Southern Californi~ Edison Comp~y may execute a 

suppleI:lental indenture in, or subst.::.ntially in, the same form as 

that filed in this proceeding as Exhibit E. 

4.. Sout."'ern California Edison Comp~y shall usc the 

proceeds to be received from the issue and sale of said bonds for 

the purposes set forth in this application. The accrued interest 

to be received may be used for said purposes or for general 

corpor~te purposes. 

50. Immediately upon awarding the contract for the sale 

of said $40,000,000 of bonds, Southern California Edison Comp~ 

shall file a written report ~~th the Commission sho~g, as to 

each bid received, tha naoe of the bidder, the price, the ~terest 

rate and the cost of money to appli(:ant based on such price and 

interest rate. 

6. Within 30 days aftor the issue and sale of th~ bonds 

herein authorized, Southern California Edisor. Company shall file 

a report with the Commission showing the d~te on which such bonds 

were sold, the n~es of those to whom sold, the zmount sold to each 

and the consideration received, together wtth three copies of its 

prospectus. 
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7. The authority herein granted will become effective 

when Southern Cal1fo~ia Edison Company has paid the fee prescribed 

by Section 1904(0) of the Public Utilities Code, w.nich fee is 

$13,000. 

Dated at ___ San_.F1'a.n __ CUICO ___ , Ccl1forn1o., tb1sd am 
d"YOf~ 

Commissioners 
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