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Decision No.S~I/..s-£> -,----
BEFOP..E THE PUBLIC UTILITIES COMHISSION OF THE STATE OF CALIFORI'!IA 

In the Matter of the Application 
of General Telephone Company of 
Colifornia for authority to issue 
and sell 500,000 shares of 5% 
CUmul~tive Pr~rerred Stock, 
wi thou t C ompeti ti ve bidding .. 

A~plication No. 39074 
(First Supplemental) 

FIRST SUPPLEMENTAL ORDE~ 

By DeciSion No. 55222, dut~d July 9, 1957, the Commission 

authorized Gener~l Telephone Company of California to issue ~d 

sell 500,000 shares of its Cumulative Prefer~~d Stock ($10,000,000 

par value) at a price to be fixed L~ a supplemental order. 

In a ~pplemental application filed ir. ~~is proceeding on 

August 23, 1957, applic~~t reports thzt it h~s become necessary to 

provide for cumulative dividends at the rate of 5~ per cent per 

annum, insteGd of 5 per cent as origL~ally pl~~ed, and that it 

has entered ~~to an agreement grunting to underwriters a sixty-day 

option to purchase said 500,000 shares of stock at a price of 

$19.45 a share, flat, for shares which erc included in sales as 

a part of a bloCk of 10,000 or more s~res sola by a Single under­

w:-i ter or dealer to a single pu.rchaser, or a"t $19.08 a share a.s to 

other sales, with the right given to the company, if it so deSires, 

to extend the period within which the option may be exercised. The 

underWTiters have agreed to offer the share~ initially to the public 
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ut $20 a sr~rc and, if any of the shares are sold by the under­

writers at a price in exces~ of $20 a share, to pay the amount 

of suCh excess to the company. Applicant has filed a copy of 

the underwriting agreement ~~d has asked the Commission to mike 

a supplemental order authorizing the sale of the 500,000 shares 

under its te~s. 

The Commission has considered this request and is of the 

opinion that a further hearing is not necessary ~~d that an order 

should be entered; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Gener~ Telephone Co~p~ of California, after the 

date hereof and on or before January 31, 1958, ~y issue and ~ell 

the 500,000 shares of Cumulative Profe~red Stock, which were 

authorized by Decision No. 55222, d~ted July 9, 1957, at the prices 

and under the terms set forth in applic~nt's first supplement~~ 

application filed in this proceeding, and with cumulative dividends 

et the rate of ~ per cent per ~~um. 

2. The authority granted by this first supplement~ order 

is effective upon the date hereof. 

Dated at Los Angeles, California, this 27th day of 

Au~~st, 1957. 

President 
~ 

Commissioners 
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