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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA
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Decision No. S5464%

In the Matter of the Application of
GECRGE W. FAULSTICH and ALTEA
FAULSTICH, individually and doing
business as San Carlos Manor Water
System, and CALIFORNIA WATER SERVICE
COMPANY, a corporation, ror an order
authorizing (1) the sale and transfer
to California Water Service Company of
the water system of George W. Faulstich
and Altha Faulstich, doing dusiness as
San Carlos Manor Water System in San
Mateo Cownty (2) the discontinuance of
service by George W. Faulstich and
Altha Faulstich, doing business as

San Carlos Manor Water System in the
territory in the City of San Carles,
County of San Mateo now served by the
San Carlos Manor Water System and the
extenslon of service into said territory
by California Water Service Company.
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John J. Qgilli for George W. and Altha Faulstich.
i

J. Stacey Sullivan, of McCutchen, Thomas, Matthew,
Griffiths & Greeme, and George L. Williams, Vice
President, for Callifornlia Water Service Company.

Melvin E. Cohn, City Attorney, for City of Sam
Carlos.

Martin Abramson, for the Commission staff.

OPINION

By thelr jJjoint application, f1led May 16, 1957, George W.

and Altha Faulstich seek authority to sell and California Water
Service Company t0 purchase, in accordance with the terms of an agree-

ment, dated May 6, 1957, as supplemented by two letter agreements,

dated May 10, 1957, and June 26, 1957, all of which agreements are of
record herein, the public utlility propertiles comprising, and to com-

prise at the closing date of the sale, the San Carlos Manor Water
System 1n the City of San Carlos.
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A pudblic hearing was held after due notice at San Carlos
on July 9, 1957, before Examiner John M. Gregory. No opposition to
the appllication was manifested at the hearing.

The purchase price stated in the agreement of May 6, 1957,
is $11,685. The parties, however, Iin order to accommodate the City
of San Carlos in expediting the completion of certain street paving
work, and at the city's request, have agreed that the sellers, prior
to securing authorization for the transfer, will cause to have in-
stalled certaln pipe lines and other improvements, in accordance with
purchaser's standards, which the purchaser had contemplated doing
itself after acquiring sellers' system. The additional cost of these
installations 1s stated in the supplemental agreements to be not in
excess of $13,495.

Numerous complaints concerning quallty, quantity and pres-
sures of water delivered by sellers! system, as well as its inedequacy
for proper fire protection in the service area, testimony concerning
which was developed on the record, led the city's officials to request
purchaser to negotiate with sellers for acquisition of the properties
and integration of them with its San Carlos facilities in the interests
of better public water service. The negotliations, extending over a
period of several years, resulted in the agreements to which reference
bas been made. The improvements, when completed, will provide a
strengthened water system, with adequate pressures and plipe sizes for
domestlc use and fire protection, as well as better location of
facillties Iin the area now served by sellers. Purchaser estimates
that 1t will expend a total of approximately 842,000 for necessary
improvements resulting from the acquisition, and has appraised the
depreciated cost of the portion of sellers!? systen which will be
retained in service after the transfer at $11,936.26.
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Purchaser has asked the Commission to authorize the
extension of its service to the territory presently served by sellers!
system at the rates and subject to the rules and regulations now, or
in the future to be, in effect in its Sam Carlos District. There was
no opposition to this request at the hearing.

Sellers’ present rates, in effect since 1938, are of the
minlmum charge type, entitling the user to a speeific quantity of
water at the minlmum charge, which, for a 5/8 x 3/4%inch meter is

$2.50 per meter per month. Purchaser's rates, for a 5/8-inch meter,

consist of a service charge of $1.50 per meter per month, plus addi-
tional charges based on the gquantity of water used. For use below
3,000 cublc feet per month, purchaser's charges would be slightly
higher than those of sellers’,while for quantities in excess of 3,000
cuble feet per month, they would be about the same. For 1,300 cubile
feet of water monthly, which is the average rate of consumption in
purchaser's San Carlos Distriet, purchaser now charges $5.%0 and
sellers $%.55 per month for service through a 5/8 x 3/%inch meter.
Sellers' system now serves about 150 consumers.

Both the Mayor and the Fire Chief of the City of San Carlos
supported the proposed transfer and Integration of the sellers!
system with that of the purchaser as a measure designed to alleviate
complaints and to provide better service and fire protection for thne
portion of the c¢ity now served by sellers.

Upon consideration of the evidence, we find that the
proposed transfer of propertlies will not be adverse to the public
interest and I1t, therefore, wlll be authorized as prayed for. Appli-
cation of California Water Service Company's rates applicable to its
San Carlos Tariff Area and rules applicable to present customers of
San Carlos Manor Water System, followlng consummation of sald transfer,

and the resultant Increases herein authorized are found to be justified
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The action taken herein shall not be construed to be a
finding of the value of the properties herein authorized to de

transferred.

Public hearing having been held in *he above-entitled and
nurbered proceeding, evidence havirg been received and considered,
the matter having been submitted for decision, the Commission now
being fully advised and basing its order upon the findings and con-
cluslons contained in the foregoing opinion,

IT IS HEREBY ORDERED that:

l. George W. Faulstich and Altha Faulstich, after the effective
date of this order and on or before November 1, 1957, may sell and
transfer to Callfornia Water Service Company, a corporation, the
public utility operating rights and properties described in the agree-
ment attached as Exhidit B to the application hereln, subject to and
in accordance with the terms and conditions of sald agreement as
supplemented and modified by letter agreements, dated May 10, 1957,
and June 26, 1957, Exhidit 4 hkerein.

2. a. California Water Service Company is avthorized and
directed to charge 2nd apply in the service area proposed to be ac-
qulred under the authorization herein granted, the rates applicadle
to its San Carlos Tariff Area and rules whicﬁ it currently has on
file with this Commission.

b. California Water Service Company, within thirty days
after the date of actual transfer, shall revise its presently effec-
tive tariff schedules, including tariff service area map for its

San Carlos Tariff Area in accordance with the procedure prescribed
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by General Order No. 96, to provide for application of sald tariff
schedules in the service area authorized to be acquired herein, Such
revised tarlff schedules shall become effective upon five days' notice
to the Commission and the public after £iling as herein above provided.

3. On or before the date of actual transfer, George W. and
Altha Faulstlch shall refund 2ll customers' deposits amd advances for
construction, 1f any, which they are obligated to refund. Any such
unrefunded deposits and advances shall de transferred to and become
the odlligation for refund of Californla Water Service Company.

%. California Water Service Company shall record the acquisition
of the properties as herein authorized, in accordance with the pro-
visions contained in the Uniform System of Accounts prescribed by this
Commisslion for water utilities, by charging the purchase price to
Account 391 and disposing of such charge in accordance with the
instructions contained therein.

5. On or before the date of actual transfer, George W. and Altha
Faulstich shall transfer and deliver to California Water Service
Company and the latter shall recelve and preserve all recor&s, memo-
randa and papers pertaining to the construction and operation of the
properties hereinabove authorized to be transferred.

6. If the authority herein granted 1s exercised, California
Water Service Company, within thirty days thereafter, shall notify
the Comission in writing of the date of ccmpletion of the transaction,
and shall file, as executed, a certified copy of the deed, bill of sale

ané other documents used in effectuating the transfer herein authorized.




A. 39071 MK

7. Upon due compliance with all the provisions of this order,
George W. and Altha Faulstich shall stand relieved of all further

public utility obligations with respect to the properties herein
authorized to be transferred.
The effective date of this order shall be twenty days after
the date hereof. '
Dated at Log Angeles | California, this __ % 1h

day of (e noh y 1957.
J

Commissioners

Peter E. Mitchell
Comaissioners Marthow J. Doolg¥being
Becessarily adbsent, 212 not participate
iz the disposition of is proceeding,




