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De c 1 :::ion No. ___ .... _"t,_~_."-_IL." __ _ 

BEFORE THE PUBLIC UTILITIES COnrJISSION OF THE STATE OF CALIFORNIA 

) In the Vmtter of the Application of 
RDir OF THE WORLD WATER COMPANY for a 
cortificate of public convenience and 
nocessity to operate a water company. 

) Application No. ,38130 
) (Firzt Supplomental) 
) (Amended) 

Ilnd 

In the Matter of the Application of ) 
RIM OF THE WORLD WATER COMPAl-iY for s. ) 
certificate of ~ub1ic convenience and ) 
nece~s1ty to operat~ a water company_ ) A,plicat1on No. 38130 

---------------------------------) ) 
L"'l the l'm. tter of the Applicll tion of ) 
RIM OF TEE WORLD YJAT~:Z COH?ANY for ) Appli co. t ion No. ,38219 
authority to issue shares of stock. ) 

----------------------------) PETITION poa MODIFICATION OF 
PARAGRAPH 1a of DECISION 
NO. 53984 

Douglas Badt, prez1dont, for applicant. 
Walter J. Cavagnaro, for tho Commission statt. 

OPINION -------
Rim of the World Water COL"lpa.ny, e. corpora. tion, tiled the 

above-ent1tled Firot Supplemental application on February 6, 1957, 

::locking a.uth.ority to extend it::; water cyste:n into tentative Tracts 

Nos. 5087, .5088, and 5089, and Camp Deer Mi$$, in unincorporated 

territory in the S~~ Bernardino mountains, San Bernardino County, 

and tilod an amendment thereto on June 11, 1957, seeking ~uthority 

to ox tend its v~ter :ystem contiguously under Seotion 1001 ot the 

PubliC Utilities Code, and seeking a deviation from the Commissionfs 

General Order No. 103 to allow it to install double-dipped, welded 

steel pipe instead or double-dipped and wrapped, welded steel pipe, 
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(A. 33130 let Su,p. (A~e~dea) db 
(A. 38130 &: 38219-Pet. for Mod. of Pa.r. lu of D. 53984 

which latter type 1~ the ~inimum sta.ndard under said General Order. 

On May 31, 1957, applicant filed 3. Petition for Modifictl­

tion of Deci:ion No. 53984, dated October 30, 1956, in App1icat1ono 

Nos. 38130 a.nd 38219. (The 1c.st-numberod 3P.,licat10n concerned 

~t:::olf with a stock issue nnd W3.: not n..ffected by a.pplicantTs Peti-

tion tor Modificotion.) Said potition oought a modification ot 

ordering Paragraph la of Decision No. S3984 (supra), which had 

re~ired applicant to have ~~d installed and placed in operation 

two SO,000-ga.llon :torage tanks , and requested that a.pplicant be 

ordered, instead, to install one 100,000-gal10n storage tank. 

A public hearing on these matters ?~3 held before 

~~aminer Stewart C. Wtlrner on June 26, 1957 a.t Los Angeles. There 

were no protests to the granting of the ap,lication, but the 

Commission staft submitted a memorandum, Exhibit No. 14, containing, 

~ong other thinGS, a statement by a. Commission hydruulic engineer 

ot 1tem~ which he te:tifiod, should be considered in connection 

with tho application, both as originally filed and n.s amoneed, a.nd 

containing cortain otnft recommondations with respect to water 

~crvice. 

• General Informatton 

By DeciSion No. 53984 (supra), a,plicant was grantod a 

certificate of public convenience and necessity to operate a public 

utility water syste.c in tentative Tract No. 5086 on Rim of the Vvorld 

High\\-ay in the Son Bernardino r.lou.."'l.tains, a."ld authority was granted 

to applicant to issue $to~k for conveyance, by Rowco, Inc., 

applico.nt'o parent company and the corporction which ic subdiv1ding 

tentative Tract: No=. 5086 to 5091, inclusive, of the water system 
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(A. 381,30 1st Supp. (A~ondod) db 
(A. 381)0 & 38219-Pot. 'fo'!' Mod .. of Par .. la of D. 53984 

properties in tentative Tract No. 5086 installed and o~ed by zaid 

RoVlco, Inc., to ~pp11cant. 

Tho ovidonco adducod at tho hoaring on applicant', 

original app11cations on August 16, 1956, a~ outlined in Decision 

No. 53984 (supra), nhow~d that applicant proposed to acquire from 

::mid Ro'Nco, Inc., seven ";olls, of which six were producing wells, 

with a combined production capacity of 186.3 gallons per m1nute; 

that tentativo Tract No. 5086 contained 295 lote, none of which had 

been sold, nor on any ot which had construction commenced; that 

better operating preS3uros and standby water ~ervice would bo main­

to.ined with the incta.llntion ot two 50,OOO-gallon storage tar..ks 

instead of a lOO,OOO-gallon storage tank which app11c~~t ,mposed 

to acqUire from RoVico. 

Dccicion No. 53984 (:upra) denied applicant's request for 

n certificate of public convenience and nocessity to construct and 

operate 0. water system in tentative Tract.s Nos • .5087 through. 5091, 

and reotricted applicant's certificated service area to Tr&ct 

No. 50861 pending further ordor of tho Co~~ission. 

Deocri~tion ofProoosed Additional Serv1ce Area :.;;;..:=..-..;...;;.:;.;;;.;.;..-=-,,;";;"';;';t;";:"::~;"';';;"';;;;';;;~==~="';"';''';'';;'''';;';';;...;...;oo 

The. record ~hows that Tract No. 5087 contains l~ lot~, 

Tract No. 5088, 82 lots, and Tract No. 5089, 101 lots, for c total 

of 307 lots to bo included in applic~~tTs proposod additional 

service area. 

The record ~hows that in TrDct No. 5086, 50 lots have 

boen withdrawn from the market and made not available for sale. 

Of tho romaining 245 lots, approxi~ately one-halt1 or 125 lots, 

have been sold. A witness for applicant anticipated that the 
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remaining 125' lots in said Tract !-To. 5'086 still u...,sold would be sol, 

within the next fom." to six r:onth::;. A~proxi!:13tely 12 or t~e lots 

sold were being built on, but applicant had no consumers in Tract 

No. 5086 as ot the dato of the June 26, 1957, hearing. Two model 

houoos had boon con~tructed, and water service was boing furnishod 

by ap1'11cant to the roal estate tract office. 

The record shows that for the past two year:::, wator 

service hao beon furnishod by ap,11cant to Camp Deor Miss without 

charge. Said c~~p 1$ located about one-half milo east of Tract 

No. 5086, has its own PUl:lp 1 a.''ld transmission" and storago taci1i tiC! S, 

and secures its wator from the flow of applicantfs wo1l No.1. 

Said \'le11 No.1 i: located about 3,000 t(;)ct cast of Tract No. 5086, 

and its flow is about 20 go.llono per minute. Cc.mp Dcer Mios hD.s 

pumpod a,proximatcly 1, 200,000 gO,11ons pcr year from this woll.for 

its total supply, but itc m~xim~~ 24-hour domand~ hovo not oxceodod 

20,000 gallons. S~ch dcmend~ have occurred during the 60-day 
annu~~ ooa=on ror tho Camp Doer Mias rocroational area whicn 

comprioo~ about 7.5 acres. \'!011 No.1 is not connectiblo to 

cp,lic~~t's so~ces of water supply for Tr~ct Eo. 5086. 
Sourcos or Water Su~oly 

All of np,licc.nt'~ Vlolls o.r<.l =o-cllllod horizonto.l typo 

wells, ns d13tinguished from convontional vort1c~1 typo wolls. 

Tho record ::how:: tho.t , nt tho timo of tho August 16, 

19S6~ henring on applicant's original app11cation, applicant 

proposod to acquire title to tho wells and well sites tor -wells 

Nos. 1, 2, 3, 4, 5, 6 and 7. The record in the instant proceeding 
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discloses that wells Nos. 2 and 3 have a total flow of acout one 

gallon per minute and are not usee and th~t well No.4, with a 

flow of 23 gallons per minute, is ~t a location considered not to 

be practicable to pipe to either the applicant's collecting or main 

storage tank. Applicant was ordered by Decision No. 53984 (supra) 

to certify to the Caomiss1on in writing that it possessed clear 

title to all of its well sites. On February 1, 1957, applicant 

filed copies of grant deeds from Rowco, Inc. to applicant dated 

January 15, 1957, covering lot 5, the location of the 100,000-

gallon storage tank, and lot 81, the proposed location of another 

storage tank, and lots Nos. 258 and 259, the locations of wells Nos_ 

5, 6, and 7, all in Tract No. 5086. 

Since the August 16, 1956 hearing, applicant has caused 

to be drilled wells Nos. 8 and 9, located on lot No. 49 as shown on 

Exhibit 2, in Tract No. 5089. 

The total production capacity ot app1ic~nt's wells Nos. 5 

through 9, inclusive, according to tests ~ade by applicant, is 330 

gallons per minute, but the staff report, Exhibit No. 14, shows 

an aggregate test flow rate of only 190 gallons per minute. 

The record shows, however, that tests on its horizontal wells were 

Qade on an aggregate basis as distinguished from an individual flow 

basis; that check valves had been installed in each well, thereby 
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po~sibly limiting tho flow thereof; that tosts wero mo.de, principally, 

during the cpring soo.~on of the yoo.rj ~nd that only limitod 

oxporienco of the yec.r-round flow and production capacity of 

o.pp1ico.nt'= \'Ie11$ ho.$ boon obtained or submittod for tho rocord 

horein boine considered. 

ApplicantTs gOtl~ro.l mc.nc.gcX' testified tno.t Rowco" Inc., 

hes" within recont weoks" drilled wells Nos. 21 c..nd 22 in Tro.ct 

No. 5087 , ~~d thnt woll ~. 21, during c. 14-do.y continuous test" 

produced 50 gallon: per minute at 17 pounds prossur~" and tho.t 

well,No. 22, during n 10-dey continuous tost, produced 12 gallons 

per minuto o.t 14 pounds pressure. This witness testified thnt 

o.pplico.nt proposed to co~~ect those wells to tho wo.ter system 

,ropo~od to bo installod in Tracts Nos. 5087, 5088, o.nd 5089 ~d to 

its present wo.tor systom in Tract No. 5086. So.id witness further 

testified thnt arrangemonts ho.d beon rno.do to utilizo 0. pr1v~to 

60,000-gOollon stor~go tnnk on proporty ~djoinin6 s~id trccts for 

~utu~l omereoncy purposes. 

n.nd 
nnd 

App1iccnt's consult~g engineering witness ~ubmittod c 

report, E~~ibit No. 12" purporting to show that cp?lic~nt's sourcos 

of w=. tor oUP91ie S \70rC n.doquo.to for its cortificQ. tod o.roo., th, 

proposod o.dditioncl aroc~) and for contiguous aroas. He tostiti~d 

tho. t the total d evelopmont by RoVloo, Inc., would. be cpproximo. to1y 

1,000 lote; thct, ba~ed on tho Po.st history of tho San Borncrdino 

mountains, it \~S his opinion that , of those 1,000 lots, only 

-6-



~t'prox:i.!'lUl.tely 25% would be ultir.lo.tely built on; one. thc.t, conocqu~nt­

loy', o.p,9lic:l.nt would 1.41 tir.lQ. tcly, bo sc~ving only ~ pproxir.lc. toly 250 

COnZ\.I.lTIors. :10 bl1,:::ed hi s opinion upon his c;:uc.l1ficc. tlon, not !l1J c. 

~o~l estntc broker, but a.s nn enginoo~ fo.mi1ic.r with tho w~tcr 

syster.l development of ;?ublic utili ty o.."l.d mutuel wc.t€l!' cotl:?anics 

!on the San Bam o.rdino l':1ountc.ins. 

?eQuest for Deviut50n r~om General Order No. 103 

Ap?licantTs consulting engineering witnoss furthor 

te:::tifiod tho.t it was his opinion tho.t doub2t::-dipped welded ctcel 

pipe would have the samo physical lite ns doublo-dippod ~nd v~c.pped 

..... clded steel pi?o in the Sun 3ernc.rdlno mountain a reo.; a.nd the. t 

hie o~'inio:l V/o.e o<lsecl on hi::: e;c!'lorlll l:nowlodgo of' coil conditions 

in the Sun 3erno.rdino moun tc.ins, but no t necessc.rily on an:r study 
• 

ther~of which he h.~d fJc.dc or :-oviev,od; o.nd tho.t he recommendod thc.t 

~!,plicant bo granted it::: roque st for c. dovia tion fro::l the roqu1ro .. 

mont: of Goncr:l.l Ordor !-:o. 103 on such $rounds. 

Ar.:rcemontc for Flater Service 

Exhibit No. 1 i::: 0. propozod \'later :nc.in extension ~grvomcnt, 

dc.ted June 14.1 1957,. 'oot\'/een o.pplicc.nt a~d Rov:co, Inc., which 

provided, c.!nong other things, thct ROVlCO, Inc., ,",ould construct end 

install tho 'm: tor system in T:-c.ct s Nos .. 50S7 1 5088, o...'1d 5089, c.nd 

,rovided thc.t ouch wator systl,)m '!lould include pj.?OS, connecting 

lo.to:r-c..lo, vc.lvoo, dietribution :no.ins, etc'"1 but mc.de no provioion 

for tho acquisition by o.!)f)licc.nt or tr.:nsf'ur to it of Rowcots 

wolle Noa. 21 and 22 end their well oit¢s. h9p11cnnt': Witness, 

its general mnn~gcr, testified tho.t it VlCS hi!: undorst~'1dins ~hat 

ouch wells nnd v,ell 31 tcs ';Y) ulc. be included in the \':c. tor sy3"CCm 

propooed to be e.cqu1red by applicant froo Rowco, Inc., ~ccording 

to the rofund provision of said E~~ibit No.1 • 
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Exhibit No. 13 is en ~6rOOQOnt, datod J~~o 26 , 1957, 

betv/oon o.pp1ic~nt cnd Ethel Hickey, doing business c.s Comp Deor M1~::;" 

which provic.od., c.mong other things, thc.t o.pplicant would deliver 

wc.ter to so.id C~mp in a.n C.Qount not to exceed 1,000,000 gc.11ono per 

jc~r; tha.t o.p,lico.nt vlou1d not bo ob15.gc.ted to de11vor more then 

18,750 gallons of wc.tcr in c.ny 24~hour period; thet tho ro.to pc.yo.b1o 

for sald 1,000,000 gcl10ns would bo the flc.t rate of $72 por yoer, 

p~yo.bl0 in advance; that w~to~ would be dol1vvrod by c.ppliccnt ~t 
• 

tho mouth of Vlell No .. 1; thnt 00.10. C~"ll? Vlould pey all costs of 

tro.n~lssion nnd distribution from ccid well-mouth togethor with 

0.11 storc.ge, pumping costs, etc.; ~~d certain othor provisions 

rogcrd1ng possiblo futuro operctions cnd connoctions with othor con-

sumors, not a~p11co.b10 to the considor::lt:!.ons ot tho 1nstant 

procoeding. 

?et:i. tion for of Pnrc. rc.oh In of 
Decision No. 

In it::: Petition for Modificnt1on, dc.ted ilc.y 31, 1957, 

of Perllgrc.ph 10. of Decision r:o •. 53984 (supro.), o.p,liccnt requosted 

that it bo c.uthorizod to substitute one 100,000-gal1on storo.go t~nk 

for the two 50,OOO-g~11on storego t~nks ordored by said p~rngr~ph 

for the re~zon thc.t, ,rior to the issu~nce ot caid docision, but 

subsequent to tho hoaring of Aueuzt 16, 1956, on c,pliccnt's 

original n~,lico.tion, n?,licnnt hed alrc~dyoonstructed sc.1d 100,000-

gellon storage tank. The record ~hows thct tho st~fr rocommondation 

suomittod ~t said original hoaring and tho o,inion or npp11ccnt f s 

witno~o rogarding tho advi=~bility of installing two 50,OOO-gallon 

3toragc tanks wero oc.sod on orroneous topographical. contour map 

intor~ntion, nnd that, furthor, the U. S. Forost Sorvice ~d 
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. 
reRuosted the installction ot ~ lcrgo, high-pressure t~k o.t A high 

elevction for fire protoction purposcs. 

Staft Rcnort and Reco~endo.tion3 

An ano.lyois of applicant's present end proposed sources 

ot Wo.tcr supply contained in the oto.ff rep.ort Exhibit No. 14 (su;?ra) 1 

nnd the :taff rocommendction~ contained theroin, indico.tos that tho 

supply of wo.tcr for Tract No • .$086, comprising the 245 lots 

proposed to be sold, is, o.t best, only adequate for the needs o.nd 

demands of said tract; that applicant/a water system installation 

should be engineered to remove high pressure conditions o.t the 

elevo.tions lower than the lOO,OOO-go.llon storcgo t~k end to remove 

the low prcscuro conditions in the o.re~s in the immodio.to vicinity 

ot tho high storo.ge tnnk; t~t 0. collecting systo~ trom o.pplico.ntts 

wollo ,should be designed to fully utilize the D.vo.i1o.ble water supply; 

thnt multiple collecting to.tiks and pumps should be insto.l1ed to 

reo.sonAbly insure continuous servico; that appliccnt should mckc a 

study ot' tho rop1onisru::lont of its water supplies, o.s woll as an 

invc :ztigc. tion into other source S ot sup .. '?ly; tho. t ollcn woll should 

be o~uippcd for indiv1du~1 s~pling end dischll.rgo to dr0.1n, plus 

t'o.cilitios 'co meo.suro flows and prc:::suros; that ap!,licant should 

o~rtiry to tho Commission that it possosscs cloo.r titlo to wells 

Nos. $, 6, 7, 8, and 9 and tho woll sitos therefor, and to ""ells Nos.21 

~~d 22 ~nd the woll sites therefor, if such wells ore to be acquired by 

~pplico.nt; o.nd tho.t no devio.tion from tho Co~~issionfs m1ni~um 

oto.ndard~ set forth in Gonor0.1 Order No. 103 regarding dou~lo-dippod 

and \~appod, welded steel pipelino instc.llations should bo author­

ized. 
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Other Sources of Water Supply 

Exhibit No.6 is a copy of a letter, dated June 3, 1957, 

from Running Springs Forest Water Company to applicant, in which 

said Running Springs Forest Water Company agreed to deliver emergency 

water in the amount of 1,0 gallons per lot per day to each lot owned 

by Rowco, Inc. The cost of delivering this water would be borne by 

Rowco, Inc., or applicant. The record in the original proceeding 

shows that Running Springs Forest Water Company is approxicately 

three miles east of applicant's service area, and applicant's wit­

nesses testified that the cost of private transmission facilities 

would be very high, and that no specific study thereof had been made 

by applicant or by Rowco, Inc. 

Other possible sources of supply, which the record shows, 

ore Deep Creek and City Creek, and their tributaries. It was not 

demonstrated, however, that these sources can be adequately or 

economically developed. 

Findines and Conclusions 

After a careful review of the record in this proceeding the 

CommiSSion is of the opinion and finds and concludes that applicant 

has not demonstrated that public convenience and necessity require 

that it be ~uthorized to extend its water system to Tracts Nos. )087, 

5088, and 5089, nor has it demonstrated th3t the restrictions i:lposed 

by Decision No. 53984 (supra) against applicant's extending its water 

system outside Tract No. 5086, without further order of the CoomisSio~ 

should be modified or alleViated, except as to service being furnished 

to Caep Deer Miss. The application, in so tar as it relates to said 

service will be granted, the Commission finding that public conven­

ience and necessity require such extension. 

-10-



e 
A-38130 1st SUP?_ (Arne~ded) GH 
A.38130 & 382l9-Pet. for Mod. of Pnr. l~ of D.53984 

For the reason that ~pplicant has its well No.1, which 

cannot be feasibly interco~~ected with the other sources of water 

supply for Tract No. 5086 at present, the Commission finds and con­

cludes that applicant should be permitted to deviate from its filed 

rates in furhisning service to said Camp Deer Miss and that it should 

be authorized to render such service from said well No. 1 in accord­

ance with the terms of the agreement dated June 26 7 19577 Exhibit 

No. l3 (su~ra), except as to those terms Dnd conditions which may ~e 

inconsistent with this decision and subject to the condition that no 
service shall be rendered from said well No. 1 to any other consumer 

without ~irst obt~in1ng a ~urther order from this Commission. 

The Commission finds anc concludes that applicant's sources 

of water supply are adequate for Tract No. 5086, only; that to author­

ize applicsnt to extend its woter service to serve a potent1al of 

1,000 lots based on the available water supply would place applicant's 

sources of water supply for its presently certificated area in a pre­

carious condition and would jeopardize such supplies and, therefore, 

would be adverse to the public interest; and th~t applicant's request 

to extend its w3t~r system to tentative Tracts Nos. 5087, 5088, and 

5089, and contiguously, should be denied. 

The Commission finds and concludes th~t ~pplicant should 

not be er~nted authority to deviate from the min1m1lm standards for 

steel pipeline instoll~tion~ set forth in General Order 103; that 

such standords are minimum, and should not be reduced; that ~pp11cant 

m~de no good showing why such standards should be reduced; that to so 

reduce them would be contrary to the public interest; and th~t ap­

plicant's request therefor should be denied. 

The Commission finds and concludes that, in view of the 

exigencies disclosed by the record with respect to the request of the 

U. S. Forest Service for a l~rge high-pressure tank, applicant's 

Petition for Modir1c~tion of paragraph 1a of Decision No. ,39~ 
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(supra), with respect to the installation of ~ 100,OOO-gallon tank 

instead or two 50,OOO-gallon tanks, should be granted. 

First Supplemental app11c~tion,as amended as above entitled, 

and Petition for Modification, dated May 31, 1957, of Paragraph 18 of 

Decision No. 53984, dated October 30, 19,6, having been filed, a pub­

lic hearing having been held, the matter having been submitted, and 

now being ready for decision, 

IT IS HEREBY ORDERED as follows: 

1. Th~t the First Supplemental application and the amend­
ment thereto filed May 31, 1957, requesting authority 
to deviate froe General Order No. 103 as it pertains 
to the installation of double-dipped and wrapped welded, 
steel pipe, of Rim or the World Water Company, a corpo­
ration, for a certificate of public convenience and 
neceSSity and authority to extend its water system to 
tentative Tracts Nos. ;087, ;088, and 5089, and into 
contiguous areas in accordance With the provisions of 
Section 1001 of the Public Utilities Code, be and they 
are denied, except that the application in so far as 
it pertains to furnishing water service to Camp Deer Miss 
in accordance with the ~rov1sions of the agreement, dated 
June 26, 1957, between applicant and Ethel Hickey~ doing 
bUSiness as Camp Deer MiSS, Exhibit No. 13, be ana it 
is granted, and the restrictions icposed by DeciSion 
No. 53984, dated October 30, 1956, against applicant's 
extending its water system without further order of the 
Commission, be and they are modified to ~rovide for said 
water service to said Camp Deer MiSS, and that applicant 
is granted a certificate of public convenience and 
necessity for such extension. 

2. That applicant shall not extend service from its well 
No. 1 to any other conSumer than Camp Deer Miss as pro­
vided in paragraph 1 of this order, ·~thout further 
order of this CommiSSion. 

3. That applicant shall file with this Comm1ssion Within 
thirty days after the effective date of this order two 
certified copies of the agreement as executed With Camp 
Deer Miss together With a statement of the date on which 
the contract is deemed to have become effective. 

4. That paragraph ls of Decision No. 53984 (supra), in so 
far as the said paragr3ph required applicant to install 
two 50,OOO-gallon storage tanks, be and it is modified 
to provide" instead, that applicant shall install one 
lOO,OOO-gallon storage tank. 
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5. That 1n all other respects Decision No. ,3984 (supra) 
shall remain in full force and effect. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at San Franclsc4 , ca lifornia , this 3Ad 
day of---:l\:-:;;!t:o...;;i2fi.,1.:i;~<o;.&l.t'11...;.::h;..:.o/ .:t.~ ..... , _ 

() 

Comm1ssioners 

Co::::i:::ionerUat thew J. DoolOY, t:~.:"'.l 
noeo~~~r1ly ~b:c~~, ~i~ not p~rt1e1,c~J 
1:1 tho d1spo::1t1o:l or UJ.= :p%'Ocooa.~ •. 
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