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Rinm of the World Water Company, a corporation, filed the
above-entitled First Supplemental application on'February 6, 1957,
seeking suthority to extend its water system into tentative Tracts
Nos. 5087, 5088, and 5089, and Camp Deer Miss, in unincorporated
tereitory In the San Bernardine mountains, San Bernardinoe County,
and f1lod an amendment thereto on June 11, 1957, seeking cuthority
to oxtend Its water system contiguously under Section 1001 of the
Public Utilitlies Code, and seeking a deviation fron the Commission's
General Order No. 103 to allow it to install double-dipred, welded

steel pipe instead of double-dipped and wrapped, wolded steel pive,




(Amended) &b

ot. for Mod. of Par. 1la of D. 5398L

which latter typo 1 the minimum standard under salid Goneral Order.

On May 31, 1957, applicant filed a Petition for Modifica-
tion of Decision No. 5398L, dated October 30, 1956, in Applications
Nos. 38120 and 38219. (The lest-numberod P rlication concerned
1%z0lf with a stock issue and was not affected by applicant's Peti-
tion for Modlfication.) Said potition sought a modification of
ordering Paragraph la of Decision No. 5398l (supra), which had
required applicant to have had installed and pléced in operation
two 50,000-gellon storage tanks, and requested that applicant be
ordered, instead, to install one 100,000-gallon storage tank.

A public hearinz on these matters waa held before
Examiner Stewart C. Warner on June 26, 1957 at Los Angeles. There
wore no protezts to the granting of the ap»plication, bu; the
Commission staff submitted a memorandum, Exhibdit No. 1L, containing,
among othor things, a statement by a Commission hydraulic engineer
of 1tems which he tectified, should be considered in connociion
with the apprlication, both as oeriginally [iled and as amended, and
contalining certain staff recomondations with respect to water
service,

General Information

By Docision No. 5398l (supra), amplicant was granted a
cortificate of public convenlence and necessity to operate a public
wtility water system in tentative Tract No. 5086 on Rim of the World
Highway in the San Bernardine mountains, and authority was granted
to applicant to Issue stock for conveyance, by Roweo, Inc.,
applicant's parent company and the corporction which i1s subdividing

tentative Tracts Wos. 5086 to 5091, inclusive, of the water system
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proporties in tentative Tract No. 5086 Installed and owned by said
Roweco, Inc., to applicant.

Tho evidenceo adducod at tho hearing on applicant's
original applicatlions on August 16, 1956, as outlined in Decision
No. 5398l (supra), showed that applicant proposed to acquire from
sald Roweo, Inc., soven wells, of which six were producing wells,
with a combined production capacity of 186.3 sal}ons rer minute;
that tentative Tract No. 5086 contained 295 lotz, none of which had
been sold, nor on any of Which had construction commenced; that
better operating pressures and standby_water gervicse would bvo main-
tolned with the inctallation of two 50,000-gallon storage tarnks
instead of a 100,000-gallon storage tank which applicant »e posed
to acquire from Rowco.

Decision No. 5398L (supra) denied applicant's roquest for
4 cortificate of public convenience and necessity to construct and
operate a water system In tontative Tracts Nos. 5087 through 5091,
and restricted applicant’s certificated service area %o Tract
No. 5086, pending further order of the Commission.

Deosceriotion of Provosed Additional Service Area

The. record shows that Tract No. 5087 contains 12l lote,
Traet No. 5088, 82 lots, and Tract No. 5089, 101 lots, for & Sotal
of 307 lots to be included in applicant's proposed additional

service ares,

The record shows that in Tract No. 5086, 50 lots have

boen withdrawn from the market and made not available for sale.
Of the remaining 2L5 lots, approximately one-half, or 125 lots,

have been sold. A witness for applicant anticipated that the
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rexaining 129 lots in said@ Traet No. 5086 still unsold would be sole
within the next four to six months. Approximately 12 of the lots
sold were being built on, dbut applicant had ro consumers in Tract
No. 5086 as of the dato of the June 26, 1957, heering. Two modol
housos had boon constructed, and water service was boing furnished
oy apprlicant %o the roal ostate tract office.

Service to Camm Deor Miag

The record shows that for the past two years, wator
service has beon furnished by applicant to Camp Deof Miss without
charge. Said camp %5 locetecd about one-half milo east of Tract
No. 5086, has its own pump, and transmission, and storago facilities
and secures 1ts watoer from the flow of applicant's woll No. 1.

Seld well No. 1 15 located adbout 3,000 feect cast of Tract No. 5086,
and 1ts flow Iis about 20 gallons ver minute. Cemp Deer Miss has

pumpod approximately 1,200,000 gallons per year from this well. for

'its total supply, but its maximum 2l-hour domands have not oxceodod
20,000 gallons. Such demends have occurred during the 60-day
annual scason for tho Camp Doer Migs rocroational arca which
comprises about 7.5 aeros. Woll No. 1 is not connectidble %o
applicant's sources of water supply for Tract Fo. 5086,

Sources of Water Supply

All of applicant's wolls are so-called horizontal typo
wells, as distinguished from convontional vertical typo wolls.
Tho record shows that, a% tho timo of tho August 16,

1956, hearing on applicant's original application, applicant

proposeod to acquire title to tho wolls and well sites for wells

Nos. 1, 2, 3, %, 5, 6 and 7. The record in the instant proceeding
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discloses that wells Nos. 2 and 3 have a total‘rlow of about one
gallon per minute and are not used and thet well No. %, with a
flow of 23 gallons per minute, is at a location considered not to
be practicable to pipe to either the applicant's collecting or main
sﬁorage tank. Applicant was ordered by Decision No. 5398% (supra)
to certify to the Commission in writing that it possessed clear
title to all of its well sites. On Fedbruary 1, 1957, applicant
filed copies of grant deeds from Roweco, Inc. to applicant dated
January 15, 1957, covering lot 5, the location of the 100,000-
gallon storage tank, and lot 81, the proposed location of another
storage tank, and lots Nos. 258 and 259, the locations of wells Nos.
5, 6, and 7, all in Tract No. 5086.

Since the Avgust 16, 1956 hearing, applicant has caused
to be drilled wells Nos. 8 and 9, located on lot No. 49 as shown on
Exhibit 2, in Tract No. 5089.

The total production capacity of applicant's wells Nos. S
through 9, Iinclusive, according to tests made by applicant, is 330
gallons per minute, but the staff report, Exhibit No. 14, shows
an aggregate test flow rate of only 190 gallons per minute.
The record shows, however, that tests on its horizontal wells were
made on an aggregate basis as distinguished from an individual flow

basis; that check valves had been installed in each well, theredy
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Docsibly limiting tho flow thereofl; that tosts were mado, principally,
during the Spring seacon of the year; snd that only limitod
oxpericnee of tho year-rowmd flow and production capacity of
epplicant's wolls has boon obtained or submitted for the rocord
horcein bolng considorcd.

Applicant's goacral managee testificd that Roweo, Inc.,

has, within recont weooks, drilled wells Nose. 21 and 22 in Troet

No. 5087, and that woll M. 21, during a li-day continuous test,
produced 50 gallons por minute at 17 pounds pfossuro, and that
woll No. 22, during a 10-day continuous tost, produced 12 gallons
per miauto at 1 pounds prossurc. This witness testificd thot
applicant proposcd to conncet these wells to tho water systenm
proposed to bo Installod in Tracts Nos. 5087, 5088, and 5089 and to
its prosont water system in Tract No. 5086. said witness furthor
testificd that arrangemonts hod beon made to utilize a privato
60,000-gallon storage tank on proporty adjoining said trocts for
mutual omergoncy purposcs.

Dovolopmont of Anplicant's Certificated Arca (Tract No. 5086) and

1te “roposcd Arca (TentativVe Troots NOS. . S0B&, and 5089, and
Contiguous LORLALIVO Lracts NOS. .

Applicent’'s consulting cngincering witness sutmittod 2
report, Exhibit No. 12, purporting to show that applicant's sourcos
of water supslics were adoquatc for its coertificatod area, tha
Proposod additional arczs, and for contiguovs arcas. He tostifiod
that tho total deovelopment by Roweo, Inc., would be approximatoly
1,000 lots; that, bYased on the Past history of the San Bornerdine

mountaing, it was his opinion that, of these 1,000 lots, only




gpproximately 25% would be ultimately built on; and that, consequent-
1y, apolicant would ultimately, be serving oxnly a pproximatoly 250
consumors. o vased his opinion upon his qualification, not as o
roal estate broker, but as an engincer femiliar with the wobter

systen dovelompment of nublic utility and mutual water companics

in the San Bemardino mountains.

ooucst for Deviatien from General Qrder No. 103

Applicant's consulting engineering witness further
testifiod that it was his opinion that doudle~dipned weolded stoel
Pipe would have the same physical 1lilfec as double-dippod and wrapped
welded steol pipe in the San SBernerdino mowntain area; and thas
his oninlon was based on his gencral knowledgo of s50il conditions
in the San Zernardine mowntalng, but not ngcessarily on any study
thersof which he nhad wmade or revicwod; and that he recommended that
applicant be granted 1ts request for o deviation from the requiro-
ments of Goneral Order No. 103 on such grounds.

Agrecmonts for Water Service

Ixhibit No. 1 is 2 proposcd water main extension agrocment,

dated Juae 1L, 1957, botween applicant and Rowee, Inc., which

Provided, among other thinge, that Roweco, Inc., would construct end
inztall the water system in Tracts Nos. 5087, 5088, and 5089, and |
provided that such water system would include Pivos, comnecting
laterals, valves, distridution maing, ete., but made rno provicion
for tho acquisition by applicant or <transfur to it of Roweo's
wells Nos. 21 and 22 nnd their well sites. hvplicant's witness,
its general manager, testificd that it wes his undorstanding dhat
sueh wells and well sites wuld be ineluded in the wator system
proposed to be acquired by applicant from Rowco, Inc., according

U0 the refund provision of szid Exhibit No. 1.
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Exhidbit No. 13 is an agroomont, datod Juno 26, 1957,

botwoen applicant end Ethel Hickey, doing business as Camp Door Miss,
which providod, among othor things, thet applicant would dcliver
wator to sald Camp in an amount not to excood 1,000,000 gallons por
year; that apslicant would not bHo obligatod to dolivor more then
18,750 gallons of water in any 2l=hour poriod; that the rato payadlo
for saild 1,000,000 gallons wduld be the flat rete of $72 per yesr,
payable‘in advaggc; that wator would be dolivercd by anplicent at
tho mouth of well No. 1; that szid Camn would pay all costs of
trancmission and distridution from soid well-mouth togethor with

all storzage, pumping costs, ¢te.; and certain othor nrovisions
rogardling possidblo futuro oporations and connoctions with othor con-
sumers, not anplicable to the considerations of the instant
procoeding.

Potition for Modification Datod Msy 31, 1957 of Paragranh la of
Decision No. 53980 (supra).

In its Potition for Modification, dated iny 31, 1957,

of Paragraph la of Decision No..5398L (supra), avplicont requosted
that it Yo authorized to substituie ono 100,000-gellor storage tank
for the two 50,000-gallon storego vanks ordored by said paragraph

for the roason that, nrior to tho issuance of sald deoclision, but
subscquent to tho heering of August 16, 1956, on applicant!’s
original application, aznlicant had alrcadyconstructed said 100,000«
gallon storage tenik. The record shows that the staff rocommondation
suomitted at sald originel hearing and the oninion of nﬁplicant's
witness rogarding the advisability of installing two 50,000-gellon
storage tanks wero basod on orroncous topograzhical contour map

Information, and that, furthor, thoe U. S. Forost Sorvice had
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redﬁosted the Installation of o largoe, high-pressure tank at o high
elevation for fire protoction PuUXrp0ocsCs,.

Staff Revort and Recormendations

An analysis of applicant's presont and proposed sources
of wator supply contained In tho staff report Exhibit No. 1L (supra),
and the staflf recommondetions consained theroin, indicatos that the
supply of water for Tract No. 5086, comprisiﬁg the 25 lots
proposed to bo sold, is, at best, only adequate for the nceds and
demands of_said tract; that applicant's water gyctem Installation
should Yo engineored to remove high pressure conditions at tho
olevations lower than the 100,000-gallon storage tank and to remove
tho low pressure conditions in the aress in the immediate vicinity
of tho high storage tank; that a collecting systom from applicant's
wolls should be designed to fully utilize the available water supply;
thet multiple collecting tanks and pumps should be installed to

reasonably insure continuous service; that applicant should make &

study of tho roplonishient of its water supplies, as woll as an
investigation into other sources of suphly; that oach woll{should

0o equippod for individusl sampling and dischargo to drain, plus
faellities to measure flows and precsurcs; that avnlicant shouwld
cortifly to tho Cormission that it PO3503308 cloar title to wells

Yos. 5, 6, 7, 8, and 9 and the woll sites therefor, and to wells Nos.2l
and 22 and the woll sites therefor, if such wells are to be accuired by
applicant; and thet no deviation from tho Commission's minimum
standards set forth in Goneral Order No. 103 regerding doublo~dippod

and wrapped, welded steel pipeline fnstallations should bo author-

ized,
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Other Sources of Water Supply

Exhivit No. 6 is a copy of a letter, dated June 3, 1957,
from Running Springs Forest Water Company to applicant, in which
sald Runaing Springs Forest Water Company agreed to deliver emergency
water Iin the amount of 150 gallons per lot per day to each lot owned
by Rowco, Inc. The cost of delivering this water would be borne by
Rowco, Inc., or applicant. The record in the original proceeding
shows that Running Springs Forest Water Company is approximately
three miles east of applicant's service area, and applicant's wit-
nesses testified that the cost of private transmission facilities
would be very high, and that no specific study thereof had been made
by applicant or by Roweco, Ine.

Other possible sources of supply, which the record shows,
are Deep Creek and City Creek, and their tributaries, It was not
demonstrated, however, that these sources can be adequately or
economically developed.

Findings and Conclusions

After a careful review of the record in this proceeding the
Commission is of the opinion and finds and concludes that applicant
has not demonstrated that pudblic convenience and necessity reguire
that it be sauthorized to extend its water system to Tracts Nos. 5087,
5088, and 5089, nor has it demonstrated that the restrictions imposed
by Decision No. 53984+ (supra) against applicant's extending its water
system outside Tract No. 5086, without further order of the Commission,
should be modified or alleviated, except as to service being furnished
to Camp Deer Miss. The application, in so far as it relates to said
service will be granted, the Commission finding that public conven-

ience and necessity require such extension.
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For the rceson that applicant has its well No. 1, which
cannot be feasibly interconnected with the other sources of water
supply for Tract No. 5086 at present, the Commission finds and con-
cludes that applicant should be permitted to deviate from its filed
rates in furhisning service to said Camp Deer Miss and that it should
be authorized to render such service from said well No. 1 in accord-

ance with the terms of the zgreement dated June 26? 1957? Exhibit

No. 13 (supra), except as to those terms and conditions which may be

inconsistent with this decision and subject to the condition that no
service shall be rendered from said well No, 1 to any other consumer

without first obtalning a further order from this Commission.

The Commission £inds and concludes that applicant's sources
of water suprly are adequate for Tract No. 5086, only; that to anthor-
1ze applicant to extend Its water service to serve a potential of
1,000 lots based on the available water supply would place applicant's
sources of water supply for its presently certificated area in a pre-
carlous condition and would jeopardlze such supplies and, therefore,
would be adverse to the public Iinterest; and thet applicant's request
to extend its water system to tentative Tracts Nos. 5087, 5088, and
5089, and contiguously, should be deniled.

The Commission finds and concludes thet applicant should
not be greanted aﬁthority to deviate from the minimum standards for
steel pipeline installztions set forth in General Order 1033 that
such standards are minimum, and should not be reduced; thet applicant
nade no good showing why such standards should be reduced; that to <o
reduce them would be éontrary to the public interest; and that ap-
plicant's request therefor should be denied.

The Commission finds and concludes that, in view of the
exigencies disclosed by the record with respect to the request of the
U. S. Forest Service for a large high-pressure tank, applicant's

Petition for Modifieation of paragraph la of Decision No. 53984
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(supra), with respeet to the installation of a 100,000-gallon tank
instead of two 50,000-gallon tanks, should be granted.

First Supplemental application,as amended as above entitled,
and Petition for Modification, dated May 31, 1957, of Paragraph la of
Decision No. 5398%, dated October 30, 1956, having been filed, a pub-
lic hearing having been held, the matter having been submitted, and
now being ready for decision,

IT IS HEREBY ORDERED as follows:

1. That the First Supplemental application and the amend-
ment thereto filed May 31, 1957, requesting authority
to deviate from General Order No. 103 as it pertains
to the installation of double-dipped and wrapped welded,
steel pipe, of Rim of the World Water Company, a corpo-
ration, for a certificate of public convenience and
necessity and authority to extend its water system to
tentative Tracts Nos. 5087, 5088, and 5089, and inte
contliguous areas in accordance with the provisions of
Section 1001 of the Public Utilities Code, be and they
are denied, except that the application in so far as
it pertains to furnishing water service to Camp Deer Miss
in accordance with the »rovisions of the agreement, dated
June 26, 1957, between applicant and Ethel Hickey, doing
business as Camp Deer Miss, Exhibit No. 13, be and 1t
is granted, and the restrictions imposed by Decision
No. 53984, dated October 30, 1956, against applicant's
extending its water system without further order of the
Commission, be and they are modified to provide for said
water service to said Camp Deer Miss, and that applicant
is granted a certificate of public convenlence and
necessity for such extension.

That applicant shall not extend service from 1%ts well
No. 1 to any other consumer than Camp Deer Miss as pro-
vided in paragraph 1 of this order, without further
order of this Commission.

That applicant shall file with this Commission within
thirty days after the effective date of this order two
certified copies of the agreement as executed with Camp
Deer Miss together with a statement of the date on which
the contract is deemed to have become effective.

That paragraph la of Decision No. 5398+ (supra), in so
far as the said paragraph required applicant to install
two 50,000-gallon storage tanks, be and 1t is modified
to provide, instead, that applicant shall install one
100,000-gallon storage tank.
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5. That in all other respects Decision No. 5398+ (supra)
chall remain in full force and effect.

The effective date of this order shall be twenty days

after the date hereof.

-y

Dated at ised. , California, this_~2g.4"

day of, x%/hzsz&/ : ,

Commissioners

Com:;giongrmtthmﬂl J. Dooloy | | Tehotute]
secessarily abseat, «if not porticizavy
in tho dispocitiocn of this procecding..




