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Decision No. __ ;;;:..,;-; ........ ~.~>Q.....;;,.;._ 

EEFORE THE POBL!C UT!L!TIES C01~1ISSION OF THE STATE OF CALIFO[~IA 

IN THE MATTER OF THE APPLICATI8N OF: ) 

(a) G & C T~UCKINO CO~?ANY. a 
cor,oratlon; to :urchase_ ~~d of 
SI.&.11 GUSINOW;. a..~ indi.-'i-dual doinc 
business as G & C TRDCKI~G CO.; 
to sell., a Certificate of Public 
Convenience and'Necessity for the 
tra..~s·I")ortation of s~cciric co~ocli­
ties between various ''''oints in 
Caliro~i~~ ~u~s~~~~ to Sections 
S51-85~ of the C~li~or.nia Public 
Utilities Code) ~~d 
(b) G & G TR'OCti:1NG COlw'~ANY) a 
cor~oration;. to issue shares of 
its CO:n:lon ca.~ital stecle ,,>ursuant 
to S~ctions Si6-8JO or the 
California Public Utilities Code. 

· ) 
· · ) 
· · ) 
· · ) A~,:ication No. 39345 
· · ) 
· · ) 
· · ) 
· · ) 
· · 

--~~----------~-~-~ 

This is ~ a9,1~cation for a..~ order of ~~c Co~ission 

(1) authorizinc S~n Gusinow~ doine business as G & G T~cking 

Coo:~y. to transfer o~er~tive rights) business and assets to 
" 

G & G Truc.Kin~ COIn) any .. a cor:jor~tion and (2) authorizing said. 

cO':':loro.tion to issu:e 24J 600 she.r~s of its COr:lIllon stock of the r:ar 

value of $1 each .. to ~ssume liabilities ~d to izsuc a note in the 

~rlnci,al ~ount of $2~564.1S. 

The o.,::,lic,:.tion shows that Sru: Gus1r..ow ... since 1946" h:lS 

been concuctin:: o!,le~ations as c. ;germi tted c3.~:::'ier. but that he ;va,s 

ccrtifica.ted .. by Decision No. 5.36.30) dated August 28. 1956) in 

Ap~lication No. 36538. as a hi~~way common carrier of s,ecifically 

n.::.med commodi tics bet~reen the Los Aneeles Drayage Area.. on the 

one hu.."'ld.. one Oakland and San Froncisco ~ a.'"ld oth.er :,:o1nts ~ on the 

othe:o IJ.<.:.nd. A condensed statement of a~,licant GusL"'low's assets) 
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Exhibit B attached to the ap~lic~tion; is as follows: 

Assets 

CUrrent azsets 
Tangible assets J less reserve 

Total 

Liabili ties and Carli t.:..l 

current liabilities 
Lone-term debt 
Pro,rietorTs ca,ital 

~)'2 .200.87 

.rllZ2 ,200.87 . -...' ...... 

o,erations can be conducted rt10re adv:..ntag~ously by .:aeons o~ a cor­

C'lorate form of orr-an1zat1on and that he 1Jro~oses to t:r-ClIlsi'er hi~ .. ... - .. 

a. ne·-r cor,oration which he h.:.s formed for- the ezpres~ pur::;ose of 

takine over such riehts~ bUsiness and assets and of continuin: 

the o,er~t1ons. 

riehts .. business and ass0ts idl1 Z.sst::Ile the outstanding l1abiliti2s 

and ~~ll issue its stock &~d note in a tot~l amount of $27:164.18 

against the rer-orted net 'Wort.."l of ~34J16/.jo.1S. the d.ifference of 

$7~OOO to be carried as ~aid-in sur21us. A ~e~ailed stotement of 

the bal~~ce sheet fieures L~dicatcs that nothins is included in 

the asset values for the certificate ~r~ted bv the Cocrnission. - .. 

The consicieration of .~,27 .. 164.18 rr111 be rC:"lresontcd by 

:f)24.600 !Jar value of stock and a $2,/ 564.18 unsecured 6 ,er cent 

note ,ayable on demand", !'rovicled ... however, th2.t not more tha."'l 

25 :'er cent of the .:.')rinci!'al amount shall be du~ or ::,ayabl~ or 

,aid in anyone calendar year and no ,art sh~ll be due or ~ayable 

or sholl 00 ,aid.. until and \4~less the maker of the note ha$ an 

eXCCS$ of ~o~k~~e c~,itcl over current liabilities in z sum greater 
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than the amount of the instalL~ent being ,aid on the note. 

Ap!llic~t Gusinow ~')ersona.lly has S".;~ranteed. the ,ayment of lon!?-term 

debt to b0 assumed by the cor,or~tion and ~dll continue to r~age 

the business. 

It is reported t~at there Will be no Chanse in the rates 

or servico as the result of the transfer and that the s~e o~)era­

tive pro,erties -Will be avai2able to the cor,oration ~s now are 

utilized by applicant Gusino,.,. Upon revieWing the verified all!>li­

cation~ we ere of the opinion and so find ~~at the transfer ~nder 

the terms as ,ro,osed '\0,-:.11 not be ac.ve:-se to the public interest 

&~d s~ou1d be authorized. 

Applicants are hereby placed on notice that operative 

rizhts" a.s such" do not constitute So class of p!"operty which may be 

ct.:,i t~.lized or used as an element of value in rate finne f'or :m.y 

amo~~t of money in excess of that ori~1nally pai0 to the state as 

t.'\o.l.e consider~.tiol:l fo'!' the grant of such rights. Aside from their 

purely ,e~issive as,ect, they extend to the holder ~ full or ,~r­

tial mono,oly of a cl~ss of b~sL~ess over a particular route. This 

mono~oly feature may be ch~5ed or destroyed at ~y time by the 

stOlte, ','hich is not in any res~)ect lim! ted cos to the number of 

~ichts which may be eiven. 

The action taken her~in shall net b·:! construed to be Co 

finding of t~e value of the rights and ~ropert!ez h~rcin authorized 

to be transferred. 

The CommiSSion havinz conSidered the ~bove-e~titled 

~tter and beine of the o,inion th~t a ~ublic hearinc is not 

- 3 -



A.39345 , 

necezs~ry~ that the app1ic~tion should be eranted~ as herein 

provideC-. thu t the lJJ~ney;, !-',ro!'crty or 1abo::- to be ~rocured or 

'"laid for b., the issue of the stoc!~ and note berein :::.uthorized - -
is reason~bly re~ui~ed by ~~,licant cor:oration for the ,ur,osc 

specified herein .. and that suc.."" ~ur:r-o::;e i::; not .. in -w1.101e or in 

9art J reasonably charge~ble to o~erating expenses or to income~ 

therefore.,) 

IT IS HEREBY ORDERBD as follows: 

1. Sa::n GusinoW' molY trD.nsfer to G & G TrucY.ing Company; 

a cor,oration. the o~er~tive rieats eranted by the Commission by 

Decision No. 53630 1 dated AUGUst 2S~ 1956,,) and his bUSiness and 

a::;sets as set forth in this application. 

2. G & C Truck1nz Co~~anYI a cor,orztion;, in payment 

for such richts .. business and assets#, may issue not exceeding 

24~600 shares of its capital stock of the a[e~eeate ,ar value or 

:~~24.;; 600. may s.ssu.'1le the ~a.yment of outstar..dine indebtedness a."lCi. 

may issue its note in the ~rinci,al amount of not exceeding 

$~ .. 564.1S. 

3. On not less than five daysT notice to the Co:mnission 

end to t.."le ,ubl1c,I effective concurrentl~Y wi th t..~e consummation of 

such transfer a~~lic~ts sh~ll su~~lcment or rci~sue the t~r1ffs ., ~ ... .- .. 
on file with the Commission namin~ rates,l rules and regulations 

eovernin~ the operations here involved to show ti~at Sam Gusinow 

has Wi thdrn:wn or canceled and G & C Trucking Co:n::~y j :::.. cor-:-::ora-

tion, has ~do~ted or established; as its o~n; said rates: rules 

and re~ulat1ons. The tariff filings oade ~ursuant to t..~is order 

shall corn~ly in all res~ect~ wit..~ the reeulations eovern1ne the 

construction and filine of tariffs set forth in the Commissionfs 

General Order No. SO. 
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4· G & G Truckinr Company_ a cor~~ration. shall tile 

'With the Co'mmis::;ior. a report .. or re~orts .. <;:.$ re',:uired by Generc.l 

Order No. 24-A> which order. insofar as a~~11cable. is made a 

part of this ordor. 

5. This order "tvill 'beco~~ effective when G & G Trucking 

Company aa3 :->aid the minimum fcc !irescribf~d by Section 1904(b) of 

the Public Utilities eoce,J ,,:mich fee is $25 • 

!p--_ Dated at Son FrandlJeO 

Of~~ ~ 1957. 

• California .. this _// .... ~'--'~;;.. ____ . day 

-. -------~~ ..... ~---c;~ ___ ----

....... ---.r¥r',.-_~_ ...... ,.-_ .... _. __ 1.0""",,"---

~ ,:)~'~.: .. :",~ :_:'*:~I"'~:" :~s ':',.' '.~::)~~"~./: ': 
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