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ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOANIA

Decision No. S50

IN THE MATTFR OF THE APPLICATION OF:

)
(&) C & G TRUCKING COMPANY a )
cornoration; to ~urchase, and of :
SAM GUSINOW, an individval doing )
business as G & € TAUCKING CC.., :
to sell, a Certificate of Public )
Convenience and Neces sity for the :
transoortation of snecific commodi- ) Apnlication No. 39345
ties between various noints in :
California, pursvan® to Sections )
851-853 of the California Public :
Util ities Code; and )
() &G TRUCKING COMPANY, a :
corporation, *to issue shares of )
its common cavltal SUCCK nursuant :
to Sections 816-830 of the )
California Public Utilities Code. :

Thiz is an application for an order of the Commission
L) authorizing Sam Gusinow, Coing business as G & G Trucking
)

Comrany, to transfer operative rights, business and assets to

G & G Trucking Comjary, a corporation and (2) authorizing said

coryoration to issue 24,600 shares of its common stock of the rar
value of 1 each, to assume liabilities and to issue a note in the

nrincinal amount of $2,564.18.

The asplication shows that Sam Gusinow, since 1946, has
been conductine onerations as o permitted ca ier, out that he was
certificeted, by Decision No. 53630, dated August 28, 1956, in
Application No. 36538, 23 a highway common carrier of snecifically
named commoditics betwveen the Los Angeles Drayage Area, on the
one hand, an¢ Oakland and San Francisco, and other roints, on the

other Lund. A condensed statement of anplicant Gusinow's assets,
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liabilities and cajpital as of Awril 30, 1857, srenared from
Exhibit B attached to the apnlication. is as follows:
Assets

Current assets S 30,077.52
Tangible assets, less reserve 52.123.35

Total $1122,200.87

Liabilities and Canital

Current liabilities v 33,090.74
Long-term debt 54,945.95

Pronrietor's canital 3! 16’ ?Q
. J

Total 3122.,200.87

It now apnears that anplicant Gusinow has concluded his
onperations can be conducted more advontageously by acons of a cor-
porate form of organization and thet he proncses to transfer his
operative rights, business and assets to C & G Truckin: Conpeny,

& new corporation which he haz formed for the express purvose of
taking over such rights, business and assets ané of continuing

the onerations. The corporatlion, in acouirins the onerative
rignts, business and assets will zssume +he outstanding liabilities
and will issue its stock and note in a total zmount of $27,164.18
against the rerorted net worth of $34,164.18 the difference of
87,000 to be carried as maid-in surslus. A cetailed statement of
the balance sheet fizures indicates that nothing is included in

the asset values for the certificate sranted by the Cormission.

The conzideration of .27,164.12 will bde rexresonted by
w24, 600 pnar value of stock and 2 $2,564.18 unsecured 6 ner cent
note payable on demand, »rovided, however, tha: not more than
25 per cent of the srincinal amount shall be due ar rayadle or
paid In any one calendar vear and no nart shall be due or navadle
or shall be paid, until and unless the meker of the note has an

excess of working canitzl over current liabilities in 2 sum greater
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than the amount of the installment being naid on the note.
Applicant Gusinow »ersonally has zuaranteed the nayment of lonr-ternm
debt to be assumed by the corperation and will continue to manage

the business.

It is reported that there will be ne change in the rates
oY service as the resuvlt of the transfer and that the same dpera-
tive pronerties will be available to the corpofation 2s now are
utilized by applicant Gusinow. Upon reviewing the verified appli-
cation, we ore of the opinion and so find that the transfer under
the terms as »ronosed will not be adverse to the pubdblic interest

and should be authorized.

Applicants are hereby placed on notice that operative
rights, as such, do not constitute & class of property which may be
capitelized or used a5 an element of value in rate fixing for any
amount of money in excess of that oricinally paid to the state as
the consideration for the grant of such rights. Aside from their
vurely nermissive asnect, they extend to the holder o full or nor-
tlal menonoly of a ¢lass of business over a particular route. This
monopoly feature may be changed or destroyed at any time by the

state, which is not in any resvect limited 2& to the number of

rights which may be given.

The action taken hercin shall not bz construed to be 2
finding of the value of the rights and vroperties herecin authorized

to be transferred.

QRDEZ

The Commission havine considered the above-ecatitled

matter and being of the opinion that 2 rublic hearing is not
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necessary, that the applicution should be granted, as herein
provided, that the wmoney, nronerty or labor to be rrocured or
~aid for by the issue of the stock and note herein suthorized
1s reasonably renuired by applicant corroration for the nurnpose
specified herein, and that such purrose is not, in whole or in
part, reasonably chargecble to operating expenses or to income;

therefore,
IT IS HEREBY ORDEA=D as follows:

1. Sam Gusinow may transfer to G & G Trucking Company,
a corporation, the operative rigats granted by the Commission Ly
Decision No. 53630, dated August 28, 1956, and his business and

assets as set forth in this application.

2. G & G Trucking Company, a cornorstion, in paynment
for such richts; business and assets, may issue not exceeding
24,600 shares of its canital stock of the agreregate nar value of
24,600, may assume the nayment of outstanding indebtedness and
may issue its note in the srincinal amount of not exceeding

$2.564.18.

3. On not less then five days' notice to the Commission
and to the public, effective concurrently with the consummation of
such transfer, anplicants shall sunplement or reissue the tariffs
on file with the Commission naming rates, rules and regulations
governing the operations here involved to show that Sam Gusinow
has withdrawn or canceled and G & G Trucking Comzany, o coriora-
tion, has adopted or established, zs its own, said rates, rules
and rerulations. The tariff filings made »ursuant to this order
shall comply in all respects with the regulations governing the
construction and filing of tariffs set forth in the Commission's

General Order No. 80.




4+ G & G Trucking Company, a corporation, shall file
with the Commission a report, or reports, as renuired by General
Order No. 24-A, which order insofar as applicable, is made a

vart of this order.

5. This order will become effective when G & G Trucking
Company nas paid the minimum foe prescribed by Section 1904 (b) of

the Public Utilities Code, which fee is $25.

Dated at _ Son Fraoel0  cayifornia, this /é% _ day
of ) /ﬂfﬂé//é , 1957




