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Decision No. 55530 

BEFORE THE POBLIC UTILITIES COI~lISSION OF TEE STATE OF CALIFOaNIA 

In the Matter of the A~~11cation of ) 
D~~Y POOLSEN .~D LOREN-D. POULSEN) 
a. co-,o.rtnershi~'" doin!: business as 5 
POULSEN TANK LINES) and MATICH TlJolK : 
LINESJ INC. J a California corpora- ) 
tion; for authority to transfer Ccr- • 
tificate and the issuance of :L ne~:" ) 
Cert1fic&te of Public Convenience : 
and N eces:;i ty to I'1ATICB. TANK LINES, ) 
INC.", to O"'lerate as ~. Petroleum Ir- : 
reeuiar Route Carrier~ for the tr~s- ) 
,ortat10n of as~halt) road oils and • 
black oils in bulk) in tmL~ trucks ) 
and tank tr~1lers. : 
-----~--~-~-~--~~~~) 

Q1?llilQ.li. 

Application No. 39367 
(and A."llenamen t) 

This is ~ a~plic~tion for an order authorizing De~ey 

Poulsen anc Loren D. Poulsen, co-partners doing bUSiness as 

Poulsen Tank Lines, to transfer to Matich Tank Lines~ Inc., a 

corporation, operative rights and e~uipmcnt, ~d ~uthorizing the 

corporation to issue $30.,000 par value of stock and tvo notes, 

one for $6,134 and one for $500. 

The application shows that Dewey Poulsen and Loren D. 

Poulsen are the o~~ers of a certificate of ~ublic convenience and 

necessity originally established by Decision No. 46243, dated 

Octobe~ 2~ 1951~ ~d tr~~sferred to the present co-partnership by 

Decision No. 51796" dated August 9> 1955. The certificate author-

izes o,e'C'2.t1on of .:I. ,etroleurn irreg"~la.r route carrier service for 

the trans~ortation of as?halt, road Oils, and black oils in bulk 

in tank trucks and tank trailers fro:n, to and. bet,·reen all points 

and ,laces in California. For the yea~ 1956) the present o~erators 

reported gross revenues of $26,J50 and net revenues of $2,693, after 

making provision for de,reciation in the ~ount of $6)845. 
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It ap~c~rs that ~~c members of the co-partnership find 

it desirable to ~c~uire additional operating capital for the enter.­

~rise and that they~ together with John M. Matich and M~rtin Matich, 

have entered into an agreement whereby the Poulsens will transf~r to 

Matich Tank Lines) Inc., applicant corpor~,tion herein .. their certi­

ficate of public convenience and necessity, operative c~u1p~ent, 

inventory and prepaid insurance" having an agreed value of $19,6.34, 

and will pay ca'sh in the amount of $1,500 into the treasury, a total 

of $21)134~ and the Matiches will transfer to the corporation an 

International spreader truck at an agreed value or ~S,OOO and inl1 

!Jay cash in the amount of ~;7, 500 l..'lto the corporation r s treasury, 

a total of ~:15, 500. Under the transfer agreement no value is 

assigned to the certificate. 

In exch~ge, the Pou1sens Will receive $15,000 par value 

of common stock and an unsecured note in the amount of $6,134 pay­

able on or before two years from August 1.1 1957~ Without interest, 

and the Matiches .~ll receive $15,000 par value of common stock and 

an unsecured note in the amount of $500, also payable on or before 

, ti~O years from August 1) 1957, ";fithout interest. 

It is reported that the tr~sfer l,rill result in no 

changes in the rates~ schedulcs~ operations or s£rvice and that the 

Poulsens Will continue in the ~an~gement of the bUSiness. U~on 

reviewing the matter we are of the opinion~ and so find> that the 

transfer will not be adVerse to the public interest. In making 

our order granting applicants T re~uest we place them on notice that 

o,erat1ve rights~ as such~ do not constitute a class of property 

which may be ca,1talized or used as an clement of value in rate 

fiXing for any amount of money in excess of that originally ,aid to 

the state as the conSideration for the grant of such rights. ASide 

from their purely ~errnissive aspect, they extend to the holder a 
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1"\:111 or ,artial monopoly of a class of business over a particular 

~oute. This monopoly feature may be Changed or destroyed ~t ~y 

time by the state which is not limited in any re$~ect ~s to the 

number of ri,~.b.ts which may be given .. 

The action taken herein shall not be construed to be 

a finding of val~e of the rights and ~ropcrties herein authorized 

to be transferred. 

The Commission h~vinZ consiuered the above-entitled 

matter and being o~ the o~inion that a public hearing is not 

necess~ry, that the a~plication should be granted~ that the money~ 

property or labor to be procured or paid for by the issue of the 

stock and notes herein authorized is reasonably re~u1rcd for the 

~ur~oscs s~ecified herein and that such ,urposes are not~ in whole 

or L~ rar.t~ reasonably chargeable to operating expenses or to 

income; therefore J 

IT IS HEREBY OiWEP.ED :J.S folloW's: 

1. Dewey Poulsen and Loren D. Poulsen
J 

co-partners 

doing business as Poulsen Tank Linez) may tr~ster to Matich Tank 

Lines~ Inc_; the certificate of public convenience and necessity 

granted by Decision No. 46243 dated October 2, 1$51, and trans­

ferred to them by DeCiSion No. 51796) dated August 9, 1955.1' 

together ;.,"ith operative e(~ui!,rnent t.nd other assets> as set forth 

herein l anc Matich T~~ Lin~s; Inc_, upon acquiring said certifi­

catE: may engube in business as a pet.roleum irregular route carrier 

under the termc of said certificate. 
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2. Matich Tank Line!), Inc." may i$sue not exceeding 

~~l30 J 000 par valu~ of com:non stock and two notes, one for 

~6J134 and one for ~500J for the purposes set forth in this 

application. 

3. On not less than five days' notice to the 

Commission and to the public, efr~ctive concurrently With the 

consummation of the transfer herein autho:-ized.l applicants shall 

su~~lement or reissue the tariffs on file with the Commission . -
naming rates, rt:les and rcgulo.tions governing the opero.tions 

here involved to show that De~ey Poulsen and Loren Poulsen) 

co-p~rtners doing ous1ness as Poulsen Tank Lines" have 'dthdra,~ 

or c~celed ~~d that Matich Tank Lines, Inc., has adopted or 

establiShed,; .:LS its ow'1l, said rc:.tes" rU.les and reg1.;Jlutions. 

The tariff filings ~ade pursu~t to this order Sh~ll comply in 

all rcs~ects ~ith the rc&Ul~tions gover.ning the construction 

and filine of tariffs set forth in the Cocm1ss1on's General 

Order No .. 80. 

4.. ~atich Tan..~ Lines,.. Inc • ., sh~ll file '\.i1 th the 

Commi3sion a rc,ort,.. or reports., as re~uired by General Order 

No. 2L;-A. which order.1 insof::;.r as applic.:Lble ,. is m.:Lde a part of 

this order. 

5. The authority herein granted ~~ll become 

effective ~lhen Matich Ta."ll~ Lines) Inc. J' has paid the minimum fee 
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~~escribed by Section 1904(b) or the Public Utilities Code, 

which fee is ~25. 

San F~nei~o "'( ~ Dated at ________ :1' california, this ....:,_~ __ 

day of ___ S_E_P_T_EM_B_E_R __ J 1957. 
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