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Decision No. 
,..-- -.... ....... _ .... , ... -'" --.... "~ 

BEFORE THE PUBLIC UTILITIES CO~IMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

THE CALIFORNIA OREGON POWER COMPANY 

for an order. authorizing the issuance 
~md sale of 200,000 shares of common 
stock and $10~000,000 principal amount 
ot bonds, and the execution ot a 
Seventh SUpplementa.l Indenture; and 
exempting .from the Commission's 
competitive bidding rule the issu~ce 
and sale of said common stock. 

Application No. 39319 

Brobeck, Phleger & Harrison, 
by George D. Fives for ap~licant 

o PIN ! 0 N --.- .... -- ... 

The Californta Oregon Power Company has filed thiz 

application for authorization to issue ~d sell $10,000,000 

principal amount of First Mortgage Bonds~ Seri~s due October 1, 

1987. ~~d to issue 200,000 shares of its common stock of the 

par value of $ZO each and of the ~ggregate par value of 

$4,000,000. 

The app1ic~tion was filed ~~th the Co~ssion on 

August 12, 1957. A public heo.ring was held before Ex~er 

Coleman in San Fr~cisco on August 30, 1957, at which ,t~~e the 

matter was taken under submiszion. The CommiSSion has received 

no protests in the proceeding. 
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Applicant proposes to offer its bonds for sale at competi­

tive bidd1ng~ the 1n~ercst rate, ~s well as the pr1c~~ to be fL~ed 

as the result of such bidding.. The bonds will constitute a new 

series,Wil1 be dated October 1, 1957, ~ll mature October l~ 1937, 

and will have an optional redemption price for the 12-months' 

period beginning October 1, 1957 equivalent to the initial public 

offering price, plus 5~ per cent of the principal amou.~t thereof: 

~~th annuully decl1ning premiums thereafter~ provided, however, 

that prior to October l~ 1962, the bonds will not be subject to 

optional redemption by appli'cant if such redemption is for the 

purpose, or in anticipation of, re~~ding such bonds through the 

use, directly or indirectly, of ~~ds borrowed by applicant at a 

rete of interest less than the rate of interest borne by the bonds. 

With respect to the issue and sale of the common stock, 

applicant requests the Commission to exempt the same from competi­

tive bidding and to authorize it to dispose of its shares by a 

negotiated underwriting at a price to be fi~ed oy the Commission 

in a supplements.l order.. Applicant asserts, on the be.sis of its 

c),..l'erience, that under prevc.iling conditions, particularly in view 

of its decl1ning earn~gs in the past six months, it cc.n obtain 

more favorable ter.ms if negotiations arc had with u.~derwr1ters 

long familiar ~th applic~t's affairs than if the sale were to 

be attempted throu~~ competitive bidding.. It feels that greeter 

fleY~b1lity in t~g the offering of the stock to ~eet market 

conditions can more readily be obtcined under negoti~ted arrange­

~~ts ~~th u.~derwritcrs Who will provide the prior prepar~tion of 

the market which is essential to the successful distribution of 

its shares than would be the ca~c it competitive bidding wer~ 

u~:ilized. 
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The purpose of the proposed financing is to proVide 

applicant with funds to pay $14,000,000 of bank loans representing 

temporary financing approved by the Commission by" Decision No. 52883, 

dated Apr1l 17, 1956, in Application No. 37905, and, if any proceeds 

remain in excess of the amounts needed to liquidate such loans, to 

reimburse the treasury for capital expenditures not provided by the 

issue of securities. In Exhibit B, applicant reports such 

unretmbursed expenditures to be in the amount of $16,732,300. 

A~p11cantfs capital ratios, as of June 30, 1957, and as 

adjusted to give effect to the proposed finanCing, are as follows: 

Long-ter.m debt -
Bonds 
Notes 

Total long-ter.m debt 
Preferred stock 
Common stock equity 

Total 

As of 
6/30/57 

49.6% 
7.0 
~ 
10.5 
32.9 

100.0% 

Pro 
forma 

-55.2 
10.2 
34·2 

100.0% 

A review of the record indicates that applic~t has 

obtained satisfactory results from the issue and sale of its stock 

through negotiated arrangements in the past and that an order is 

warranted at t..lotis time exempting the proposed issue of shares of 

common stock froo the COmmission's competitive bidding rule. In 

our opinion, applicant Will have need for the proceeds fro~ the sale 

of its common stock and bonds for the purposes indicated in this 

proceeding and, therefore, we are entering our order granting the 

application. 

The authorization herein granted is for the is~e and 

sale of securities only and is not to be construed as indicative o! 
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amounts to be included in a future rate base for the i'urpose of 

deter.n1n1ng just and reasonable rates. 

ORDEr: ------

A public hearing having been held on the a'>:)ove-enti tled 

matter~ and the Commission beL~g of the opinion that the money~ 

property or labor to be procured or paid for by the issue of the 

shares of common stock and bonds herein authorized is reasonably 

required by appl1calre for the purposes specified herein, and that 

~Ch purposes, except as o~~erwise &uthor1zed~ are not, in whole 

or in part, reasonably chargeable to operating expenses or to 

income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. The issue and sale of 200,000 shares of common stock 

by The California Oregon Power Company hereby is exempted from the 

Comm1ss1on t s competitive bidding rule set forth in Decision 

No. ;SQl4, dated January 15, 1940, as amended, provid~d applicant 
make arrangements for the sale of sa~d Shares at a price satisfactory 

to the Commission. 

2. The California Oregon Power Com~~ny, on and ~£tcr the 

effective date hereof and on or befo~e February 2S~ 1958, may issue 

and sell said 200,000 shares of co~~on stock at s price to be ~1xed 

by the Commission. in a supplementc~ order. 

3. The California Oregon Power Company may execute and 

deliver a Seventh Supplemental Indenture in, or substantially in, 

the s~me for.m as that filed in this proceeding as EXhibit C. 
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4. The California Oregon Power Compsny may publish 

invitations for bids for the purchase of $10,000,000 of First 

Mortg~gc Bonds, Series due October 1, 19S7, not less t~ five d~ys 

prior to the date set for the openL~g of such bids and may issue and 

sell said bonds at the price offered in said bids which will result 

in the lowest ~~ual cost of money to applicant. 

5. Tae California Oregon Power Company shall use the 

proceeds to be received from the sale of s~id shares of co~on stock 

and said bonds, exclusive of accrued interest on the bonds, for the 

purposes indic~ted in this application. The accrued interest from 

the sale of the bonds may be used for such purposes or for generD1 

corporate purposes. 

6. The authority herein granted to issue and sell shares 

of cont'lton stock will become effective when the Comission, by 

suppleoental order, has fixed the )rice at which applicant may sell 

said shares. In other respects, the ~uthority herein gr~ted is 

effective on the date hereof. 

7. 't?i thi."'l 60 days c.fter the issue and sale of the bonds 

and shares of common stoCk herein ~uthorized, applicant shzll file 

~~th the Co~i$sion three copies of its prospectus, and a report, or 

reports, showir~ the names of those to whom said shares of common 
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stock and bonds were sold, the prices at Which sold, and the pur­

poses for which the proceeds were used, and two copies of its 

Seventh Supplemental Indenture a.s executed.. 

Dated c.t San ~ei!l<:o , California, this 

day of ___ --=;.:.;...;...;.;.;.;.:,,;;.;.;==-.._, 1957. 

Com.m.1SSioners 
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