
::; ~ r- =; 4'> Decision No. ____ 'VI_._ ...... _1_.,_."""_ 

BEFORE THE Pcr3LIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cation of ) 
PACIFIC GAS and ELECTRIC COMPMri ) 
and SOUTHWEST GAS CJRPOP~TION for ) 
authority, among oth~r things, to ) 
carry out an ag!"e€lll:lt?nt da:t~<i July 8,) 
19,7 for the sale b7 the former to ) 
the latter of natural gas. ) 

(Gas) ) 

Q?lNIQ! 

Applicat10n No. 39277 

Pacific Gas and Elect:-ic Company (here1nafter referred to 

as Pac1f1c), and Southwest Gas Corporation (hereinafter referred to 

as Southwest), by the above-ent1tled joint application filed July 26, 

19,7, request a~ order.of the Commission authorizing them to carry 

out the terms and condit1ons of an agreement, d~ted July 8, 19,7, 

relating to the sale of natural gas by Pacific to Southwest, a copy 

of which is attached to the application and made a part thereo~ as 

Exhibit A. In addition, applicants request in certain matters related 

to the proposed agreement, that the Co~ission: 

1. Authorize Southwest to file and ~ake effective its ~ev1sed 

Ru.le and Regulation ~ro. 19, "Limitation Upon Natural Gas SerVice, n set 

forth as Exhibit B, a~d concurrently With the filing and makine effec

tive of said revised rule and regulation, to withdraw a~d cancel its 

existing Rule and Regulation No. 19. 

2. Authorize Pacific to file and make effective its revised 

Schedule No. G-64, ItResale Natural Ga.s Service," set forth as EXhibit 

C, and rensed related "Gas Service Contract Form, Schedule No. G-6lt-,Tf 

and concurrently with the filing and making etfective thereof to 

withdraw and cancel its eXist1ng SchedUle No. 0-64 and related contract 

forti. 
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A. 39277 MK4It 

3. Grant applicants such fur~hcr or different relief as to the 

Commission may appear proper. 

Under date of September 6, 195" the Commission in Decision 

No. 5191, in Application No. 37101 a~thorized Pacific and Southwest, 

among other thi~gs, to cc~ry out the terms aDd conditions of the 

written agreement dated May 23, 19", (herein sometimes called 

Existing Agreement) ~elating to the sup~ly of natu:a1 gas by Pacific 

to Southwest, for resale to Southwest's customers in its Ba~stow and 

VictorVille areas, San Bernardino County~ California. A copy of tr~s 

agreement is attached to the ap~l!cation as E~~ibit D. 

Southwest and P~cific ha~e ne;otiated and mutually agreed 

upon a new gas agreement (Exhibit A) des1g~ed to adjust and bring up 

to date the relat10ns betwze~ the ~o companies. This gas service 

agreement, dated July 8, 1957, (herein sometimes ~alled New Agreement) 

Will supersede the EXisting Agreement dated May 23, 19'~. 

Some ot the more important changes incorporated in the New 

Agreement are as follows: 

1. The initial term is fo~ a period of ten years from and after 

the zffective date of the Commission's ord~~. The initial term of 

the Existing Agreement commenced May 23, 195~, and terminates August 

3l, 1961. 

2. Under the New Agreement Pacific agrees to deliver to South

west and Southw~st agrees to buy rro~ Pacific all of the gas required 

by Southwest:s public utility bUSiness fo~ use by Southwest and resale 

~y it directly to its domestiC, co~erc1al and industrial customers 

for use within Southwest's service area. The Existing Agreement pro

vides for a maximum daily contract quantity of 1, million cub1c feet 

ot gas. 
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3. Southwest may provide interruptible gas serVice to indiv1dua: 

installations which have requirements not in excess of three million 

cubic feet per day instead of two million cubic feet per day as pro

Vided in the EXisting Agreement and in Southwest's filed and effective 

Rule and Regulation No. 19. No change has been made in the curtail

ment provisions for interruptible service. 

4. Southwest agrees to pay for all gas so delivered in accord

ance ~~th the rates and conditions set forth in Pacific's applicable 

rate schedules, as the same shall from time to time be established b1 

Pacific and filed with and authorized by the Commission. The rates .~ 

be charged in the New ~greement are those contained in PaCific's 

proposed Schedule 0-64, "Resale Natural Gas SerVice," made a part of' 

said agreement. T~e rate fo~ firm and interruptible services is 

38.66 cents per Mcf per month. The min1mum montrJly charge is $15,000 

plus $5,000 tor each additional 5,000 Mc! or traction thereof of gas 

delivered to Southwest in excess of 15,000 Mct on any day Within each 

contract year, accumulative each such year. This effects no change in 

the present rates and charges under the existing cOIltra'ct, except tor 

the min1mum charge when daily demands exceed 15,000 Mcr per day. 

5. The description ot the service area of Southwest has been 

changed to read: 

'~err1tory i~ San Bernardino County, California, in 
which Southwest is now or may hereafter be author
ized to supply natural gas service under ~e certi
ficates of public convenience and necessity granted 
to it by said COmmission. rI 

This description eliminates previous objections to the territorial 

limitations in the EXisting Agreement and provides for expansion by 

Commission authorization. 
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6. A procedu~e is established under which Southwest may acquire 

certain facilities of Pacific, under Commiszion authorization and 

thereb~' undertake the responsibility of supplying several small 

customers now served by Pacific near Newberry. 

Southwest proposes to amend its tiled and effective Rule 

and Regulation No. 19, flLimitation upon Natural Ga~ Service," in 
. , , 

eonfo~mity with th~ agreement reached with Paci£1c so as to, among 

other t~ngs, remove the l1m1tation or two m11110n cub1c teet or gas 
per day or 24 hours and to substitute there~or the ~im~tat1on or 

three million cubic feet of gas per day of 24 hours. 

Pacific proposes to amend its filed and effective Schedule 
No. 0-64, "Whol.esal.e Natu:t'al. Gas SerViee," and related contract f'orm 

(Revised Cal. P.U.C. Sheets No. 3844-c and No. 384,-G) in conformity 

with the agreement reached with Southwest. 

The New Agreement of July 8, 1957 is the result of extended 

negotiations between p~ciric and Southwest and Will clarity the genera' 

relationship between the two companies in the desert area. As Pacific 

is presently receiving a larger amount of out-of-state gas than at 

the time when the Ex~st1ng Agreement was entered into, it is in a 

better position to supply the reqUirements of Southwest as provided 

in the New Agreement w1tho~t jeopardizing the present and future 

deliveries of gas to Pacific's customers in northern and central 

California. The supply by Pacific of all of SouthWest's gas require

ments for a period of not less than ten years, permits Pacific to 

include Southwest's load requirements as a definite part of its 

future planning, and assures Southwest of a gas supply for its growing 

requirements for the term of t~e contract. 
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A. 39277. 

There appears to os no reason tor withholding approval of 

the proposed new agreement. Upon the basis of information now before 

us, we are of the opin1on and so find that the approval of this 

agreement will not be adverse to the public interest. 

o R D E R --.1-.1_-

The above-entitled appl!cat1on haVing been considered, the 

Commission finds and co~cludes that the application should be granted 

and that a public hearing is not necessary; therefore, 

IT IS HEREBY ORDERED that: 

1. Applicants ~e and they are hereby authorized to carry out 

the terns and conditions of the v.Titten agreement, dated July 8, 19,7, 

as set forth in Exhibit A attached to the a~p11cat1on, and to furnish 

the serVice under the terms, cha~ges and conditions stated therein. 

2. Applicants shall file \~th the Commission, Within thirty 

days after the effective date of this o~der, rour certified copies 

of the contract as executed, together with a statement of the date on 

which the contract is deemed to have beco~e effective. 

3. Applicants shall notify t~~s Co=cission of the date of 

termination of said contract within thirty days after the date of 

termination. 

4. Pacific Gas and Electric Company shall file with this 

Commission, withintendays after th~ effective date. of this order ane 

in conformity w1th General Order No. 96, the proposed Schedule 0-64 

set forth as EXhibit C of the application. Such reVised tariff sheets 

shall become effective upon one day'S notice to the Co~ss1on and 

to the public. 
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5. Pacific Gas and Electric Company shall ret1le, within ten 

days after the effective date of this order, its Gas Service Contract 

form, Schedule No. 0-64, to conform with the contract authorized 

herein. Such revised tariff sheets shaLl become effective upon one 

day's notice to the COmmission and to the public. 

6. Southwest Gas Corporation shall withdraw and cancel its 

Rule and Regulation No. 19, now on file with this Commission, and fil{ 

in quadruplicate With this Commission, ".tI1thin ten days after the 

effective date ot this order and in conformity with General Order 

No. 96, the proposed Rule and Regulat10n No. 19 set forth as Exhibit 

B of the application. Such reVised tariff sheets shall become 

effective upon one day's notice to the Commission and to the public. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ San __ Fl:an __ ei.s_SC_O __ , California, this _o\,;;(D .... * __ _ 
day of' ___ .... ~....-~ __ -+ 


