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Decision No. __ ..... '_'_·_',_)_';_'_~ ___ 

BEFORE THE PUBLIC U'l'I1ITIES COHNISSION O? THE ,sTATE O? CALIiO&'JIA 

In the }~tte~ of the A~~lication of ) 
PACIFIC LIGH'I'INC C.t1.S SU?PLY COM?:'~NY, ) 
a corporation, under ~ectlons 1002 ) 
~d 1005 of the Public Utilities Code ) 
for a certir~cate that pu'bl'.c CO:1- ) 
venience and necessity requ~re the ) 

hpplicatlon No. 39205 

exercise of the rights ~d privlleges ) 
gr~~ted by Ordinance No. C-J710 of ) 
the City of Long beach. ) 
............ -.-................................................ ------...... --) 

o. C. Sat~lnger and J. R. Elllott, 
by R« D, 'l''to'om':v I ~., for applicant. 

Q.E.l.l'l.l,Q,N 

By ~p·?lic~.tion No. 39205, filed. With this Comclssion 

on July 3, 1957, ?acific L!.ghting Gas Supply COI"lpany, a. corporat.1on, 

seeks a certificate of public convenience and necessity author­

iZing it to exercise the rights and privileges of a franchise 

granted by Ordlno.nce No. C-3710 of the City of Long Bea.ch., 

Califo~a, to lay, construct, operate, maintain, repair, replace, 

and/or relmove in, upon, along, across, over and under ce:-ta!.n 

streets of ss.id City pipe lines C'.nd other facilities for the 

purpose of ca.rry1r..g, transportir..g conveying and conducrting ga.s 

in areas defined in sald ordin2L~ce, and to cont1nue to maintain 

~d operate such of said pipe lines and facilities as are now 

owned, maintained, or operated by applicant Within sa.id c!.ty for 

the purpose of carrying, transporting, conveying and conducting 

gas. 
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j... l'u'blic hearing was r..cld in Los .'\%lgeles on • .,.ugust 12, 

1957, before Exam1ner Kent C. Rogers. Prior to the hearing 

not1ce thereot was published as required by this Comm1ssion. 

No objection to the gr?~tlng of the requested certificate has 

been entered. 

The franch1se referred to, a copy of which 1s attacheo, 

to the application as Exhlblt A, was granted by the City pursuant 

to its charter, 1s for a t~rc of :35 yeo.rs, and 'bocan:e effect1ve 

on r~y 11, 1957. A fee is payable ~~ua1ly by the applicant to 

the City at the rate of o~e-half cent (.5~) per inch of internal 

d1ameter per l1neal foot per year for each and every ~1pe l1ne 

ma1nta1ned 1n publiC streets set forth in Section 2 of the 

ordinance, W1th a min1mum of two and thirty-seven hundred~hs 

cents <2.37~) per 11ne&1 foot. The costs 1ncurred by the app11-

cant in obto.1nlng the franch1se were stated to 'be ·;;.519.27 (Exhibit 

No.1), wh1eh amount doeS not 1nelude the costs incident to the 

here1n appllcet1on. 

A~p11cant's Land and Right of Way representat1ve 

t·estified that app11cant I s certifleo:te of pub11C convenience and 

necessity from thls Commission authorizes applicant to o,erate 

in all terr1tory in and contiguous to that served by Southern 

Counties Gas Comp&ny of CclltOrn1a ond Southe~ California Gas 

Company (Decls1on No. 48088, dated Decem'oer 221 1952, 1n Applica­

t10n No. 33905); that applicant 1s engaged 1n the transmission 

of natural ga.s through the C1ty of Long Be,~ch incidental to its 

regular business of purchasing Ild.tvra1 ga:;1 at wholesale and 

sel11ng such nat~al gas at wholesale to 1ts two customers) 
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Southern California Gas Com,s.~ e~d Southern Counties Gas Company 

of California; that it is essential for applicant to construct 

and mainta1n such transmiss10n lines in order to cont1nue 1ts 

service to its customers; that heretofore such plpe lines were 

installed and maintained pursuant to certa1n franchises granted 

by the County of Los Angeles by Ord1nances Nos. 583, 203S and 

2420, expiring, respectively, in 1960: 1972 and 1974. (A cer­

tificate to exercise said fra.~chises was granted by this Com­

mlss10n by Decision No. 48906, da.ted Aug'IolSt 4. 1953, 1n Applica­

tlon No. 3390S, Secone Supplemental); and that territory covered 

by sale franchises is now in the City of Long Beach. The witness 

t'urthl~r stflted that publlc convenience and necesslty require the 

use of the franchise gr~~ted by Ordinance No. C-3710 of the C1ty 

of Lons Beach; that the franchise is Y.lecess~.ry ln orc.er to permit 

ap~11cant to continue its o~erations !n selling gas at wholesale 

to 1ts two aff1l1ates, Southern California Gas Company and 

Southern Countles Gas Company of California; that the plpe l1nes 

1n the C1ty of Long Beach are ~ransm1ss1on lines only and &re not 

for distribut10n purposes; and that it 13 not the intention of 

applicsnt to compete In any way in dlstr1butlng gas 'fI;lth a:t.ly 

other utility in the c1ty. All of the requirements of the 

franchise have been complied w1th, he sa1d. 

The ~~ual payment to the City of Long Beach will be 

ap"9rox1ma. tely ~ .. l" 916.74.. 'based on the formula set forth 1n the 

franch1se and the ~resent length of the p1pe line. 

Conclusion 

Upon th,e evidence of record herein it appears" and we 

find, that public conven!ence and necess1ty requ1re the exerc1se 
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by the applicant of the rights, pr~vlleges and franchise granted 

to the applicant by Ordln~~ce No. C-;710 of the C1ty of Long 

Beach, Californ1a. The certificate of pub11c conven1ence and 

necessity herein ~anted ~~ ~u~Jeot to the fOl1owlng proviSion 
of' law: 

The Commission shall have no power to authorize the 
cap1tal!zatlon of' tho f'ra~chlse involved hereln or 
thls eertlflcate of pub11C conven1ence and neces­
Sity or the right to own, ope~ate or enjoy such 
franchise or certltlc~te of pub11C conve~ence and 
necesslty in excess of the amo·~t (exclusive or any 
tax or annual c~rge) actually paid to the State or 
to a political subdlvls!on thereof as the cons1dera­
tion for the grsnt of such franchise, cert1ficate 
of public convenienco and necessity or r1ght. 

The above-ent1tled app11cat1on having been filed J a 

pub11c hear1ng haVing been held thereon, the matter j~v1ng been 

submitted, and the Comm1ssion ha~lng made the forego1ng find1ng 

and based upon said finding, 

IT IS HEP.EBY ORDE&:.-n: 

(1) That a certlficate of publiC convenience and necessity 

be, and It'hereby lS, granted to Paclf1c Lightlng Gas Supply 

Company, a corpor$tlon, author1zing it to exercise the r1ghts, 

priv1leges and franchise granted by the City of Long Beach, 

Callforn1a.~ by Ordinance No. C-37l0, adopted Narch J.2, 1957, and 

effective May 11, 1957. 

(2) That Pacific Llght~ng Gas 3upply Company shall not ex­

ercise said franchise for the pu-~ose of distribution or retall 

sale of gas or other commodities. 
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(3) That the Commission may hereafter, by appropriate 

procee~ings an~ order, limit the authority herein grented to 

applicant as to any territory within sa1d city not then be1ng 

utilized by app11cant • 

. The effective date of this order shall be twenty days 

after the date hereof. 

this 

Dated at _____ San~-~~~c1sCO-------~1 California, 

ID'::;" day of -I-_""""!"""_~~~~ _____ ' 1957. 

.' 


