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Decision No. 

3~:;'O:C TID: :?ULLIC UTILITIES <':O~,::.IISSIOi.~ OF THZ ~'l:i~ '!';,; OF C~~LIFO?jU! .. 

In the ~'lo. ttor of the ~\')vlicll tion of) 
J. z. s;ro.:z ~ncl ..;.Vl.~ J." brO?E, ) 
individuals, doing business &S ) 
YELlL~O ·\I:AT~:a CO •. :.?ANY, tor a."l order ) ApplicDtion No. 38947 
authorizin~ incre~se$ in wnter ) 
:'30 to s nnd t!'le filing 0 f tariff ) 
schedule~ effecting the same. ) 

J 

J. li:. Sho',::)o in !)ro~!,ersoM c.nd Jo~"l. A. Cunninghm'll, 
water utilities consultant, for applicant. 

R. V. Coolev, E. J. Slllten, D. H. So~~ittJ in propria 
personao,protcstnnts. 

J. J. ~oddy for the Commission staft. 

J. E. Shope and =va J. Shope, individuals, doing 

bus1ne~ s CoS Yer~";lo ~.:{ator CO::lpany 1 by the above-onti tled 

application filed ~rch 27, 1957, seek authority to increase 

r~tes tor water sorvice, in the vieinity ot the tOM1 of 

Yermo, San Dercardi~o Com1tJ~ i~ accordance with the ,roposed 

schedules of rates for cenoral lJetered and Genera.l flat rato 

service attached to the ap:91ico.tiol'l a.s :Gx..."libit IIC". The 

e:t1:,latod increase in rates would produce ~:a,260 of additioLlAl 

revenue, based on the eeti:lated o~:>erotions tor the year 1957. 

A !'ublic hearing Vlr:.,S hole. before Examiner Stewart C. 

~io.rner on July 24., 1957, ::lot Yer".1o. Tb.ree conSUi:n.ers protested 
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Gene ral !nforz:1a t ion 

Decision No. ~.2l97 1 dated i~ove.nber .3, 191.:.8, in Application 

No. 29262, as a;.londed • 

..:'..pplicants t 'llc' ter systel'il VJ~S installed by Thol'ilas o. 

W111i.:liilS in 1928 to serve t\1O subdivided tracts of land in 

Yer~o, Sc.n Bern~rdino co~~ty. Applicants acqui~ed the water 

syste . .l in 1947 t'rO:i1 the widow of said Thomas o. Williams. 

Applic~ts' sources of water sUP9ly ere two wells; 

one, 157 feot deep, the other, 82 teet deep. The deeper well 

:i.s equipped with Co Pm:lP driven by c. 7~ horsepo\"ler t7Iotor w:i.th 

a production capaei ty of 170 gallons ,er l:linu·~e. Said pump 

and ~otor discharze water to a 10,OOO-gallon elevc.ted ta~, 

fro.a "'Ihieh w~ter is delivored to two 4',OOO-gallon t~n!~s, and 

t::-o!.:; which t~/O booster ~Ulil'OS 'Ou£:ro WEl'~er into the distribution . . . ~ 

systO::l. The !:lost shallow well is equipped ~· ... ith a p1Jmp driven 

by a .3 horsepower motor with a production capacity ot 20 g~llons 

per minute. Via.tor t'ro:.il this well is pu:n:i,:)ed into a. pressure 

tank, c~d thence into the distribution systec. Applicants 

have installed a water ~reatment mechanism which is claiced to 

improve the quality of the water by reducing the hardness through 

the Ejax method. 

Applicants were furnishing water service to an average 

of 84 metered customers, 5 flat rate customers, and 7 fire 

hydrants during the year 1956, and they estioated an average 

increase of 2 new customers for the year 1957. 
.. 
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Rs.te~ 

The rollowine tabulntion is ". co:.~.,a.ri.'9on o£ 

aI')licants T ,reSerl.t rutes, ;"J:'lich have been in effect since 

Doce~nber l" 1948" with their ,?roposed rates: 

PGr i:leter ?er !.ionth 
'resent Proposed 

Q.UQ':l ti ty ita to s : Rates rtetes 

First 800 cubic teet" or less 02.70 ,;3 .. 00 Next 700 cu. l't. , 100 .2$ :?cr cu.tt. .. 35 1~ e;:t 500 cu. ft. , per 100 cu.i't. .2$ .30 Hext 500 cu. ft., :')er 100 cu.tt. .15' .30 Next 2,,500 cu. tt ., !,or 100 cu.i"t. .15 .25 Hc;;:t 5,,000 cu. ft., :,er 100 cu.tt,. .. 10 .20 Over 10,,000 cu. :tt _ , :?or 100 cu.ft. .10 .15' 

~he record shows that the avera3e monthly eons~~pt1on 

j,"or the yec.r 1956 waz 1,.540 cUb:i.c teet" o.~"ld the ,rosent !Jollthly 

charge for such averageusuge w~s $4.45; ~~der the proposed rctcs 

such ~onthly charge would be $5.45 
Ba.sis of il1)'011eo. t~ 

1."licants b&~od their a,plicc.t1on for 0. .. '.1. increa!le 

i~ rates for their W:lter service on the allez~tion that their 

0e.rnil~3s for the ;Tca=- 1957, osti~tatcd at )rescnt ratos" will .. 

,roduce ~n inzurfic1ent rate or return. 

!1.~l..>lic:::.nt:3' we. ter utili tie c consul-i.;ant SUOl:l1 tted 

a. ro,ort (~xhib:tt ~[o. 1) on api,licc.nts' ec.rnincs for the ye:.r:: 

19~7 and 1958, e~t~~c.tedl bozed on present Q~d proposed retes, 

c.ncl incl'J.Cled factuc.l du·ce. for the ycc.rs 1954., 1955" and 1956. 

Exhibit No.2 is the Comcission staff's report of applicants' 

results of operations for the recorded and for the adjusted 

year 1956 and the esti~ated year 1957, the two years at both 

present rates and those proposed by applicants. The earnings 
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information contained in ~~ibits Nos. 1 and 2 for the year 1957 .. 

estica ted, at prescn'c and. proposed' rates is': summarized in the 

following tabulation: 

O,orat1n~ Revo~ues 
Operatinc :A?OnZeC 
Taxes 
Deprecia.tion 

Total :::Xpen::cs 
Net Revon1les 
Ra.te Base 
:ta. to of :teturn 
(i-ted Figure) 

,j 4,,$70 
3 .. 480 

275 

~ 
423 

16,2.30 
2 .. 6t£ 

(:; 6 .. 131 
.. . 6 .. 130 -I 

4,525 3 .. 480 
199 530 

s .. ro1 6Q2 
4 .. 702 

724 1 .. 428 
16 .. 4~ 16,,2.3.0 
4·41~~ 8.8% 

'rho only signif1ca..c.t c.irrore.'lces between the esti:lates 

sub~1tted by the app1iconts and tho staff are in the estimatod 

reasonable ex,ense for the rental aud opera.tion of the Zj~ 

wo:.;er tree. t~':'lent equip:::J.ent .. o.nd cp")J.ie~nt$' e:lti:.~ te of I:;.surance 

Expense.. char~ed to Account 790 .. 

rro~.l the record the. t consumers I o,?erc. tion::: of ce sspools end 

se'jtic 'i;tl.~':s are benefitec. by the treat;:J.ent effected by the 

.Gja;: ~.1ethod to t~1e WOo tor su,ply il'l tho Yer::lo desert area. It 

further ap,ears that the cons~1ers' use of the quantit~ ot 

soa.l' c.nd deterc:;ents is reduced by ·i;j~e treated wa.ter. Tho 

aiAOUl."lt 1:"'lcludod by ap!?lico.nts r in thoir estir.1ates of operet1ng 

ex,ense~ will be and are he::.~eby a.dopted •. 

No specific analysis or test1::lony i::: of record 

rCC.:lrdint; cho.r~os to tho Account790 .. Insura.i.1ce .. but th.e annua.l 
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amoun t ~ncluded in :;;xhibi t No. 1 of (/355 does not o.ppec.r to 

be e:-:cess1ve for th5.s ,roceedinz, and will be and is adopted 

tor this proceeding. 

Staff Recommendations 

The stat!' reeol'.'ll';J.ended that applicants il'leter 3.11 

eonsumer~ by December 31, 19:57, and that only ~ ter.l,orary 

flat rate schedule be authorized for their cons~~ers presently 

receiving flat rate servico until .:leters are installed, al"l.d 

in no ovent to continue beyond Deee~ber 31, 19$7. Applieants 

agreed, on the record, and testified, that they intended to 

metor all serVices. 

The staff :nade other rClco;nljlendc. tions cOVeril"lg 

depreciation practices ~d the tiling 01' up-to-date rules 

and ~71aps. 

Protests By Consu~ers 

The three eonS~1.ers who ,?rotestcd the applics. tion 

stated that they could not atford to pay more for water service, 

and that they believed that the present rates were adequate. 

Find1nss and Conclusions 

From a co.reful revievi of the r,ecord, tho CO!:l!;lission 

finds as a tact and concludes that applicants ~re in noed of 

financial relief, and that the rcte~ ,roposed in the application 

would not ,roduoe an excessive raje of return for the year 1957. 

The order which follows \7111 authorize a.pplicants 

to tile the soh~dules of r~tes proposed in the application, 

w!lich it is osti:":lnted, .. ·till ,roduce 06,131 for the year 1957. 

'iihen total expenses of (;:5,407 are deducted fro"l such gross 
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reve:lue s, net rellel1UCS of '::;724 will 're!lul t. Whe~"l such net 

rovenues are related to the ~vern~e depreciated r~te ba~e 

of ::::16IL~24, a rn te or return of 4.41% will result. '3}his 

ra to of return and its CO<'ll?ononts are round to be just and 

reasonable. 

The Co. ":':liss:ton i'i~ld~ as r. fnct the. t the i~crea.ses 

in ro.tes o.nd c~::lr:.e~ r.uthor5.zed herein are justified and that 

~'re se.1.t ra to s il"l~ofol'" 0.::: t:'ley differ fron: those her'ein ,!'rescri bed 

\'Till, tor the future, '00 U!"ljust c.nd un:-easonable. 

Ap,l:i..car .. t~ vdll be orderod heroine.fter to place 

!/loters on 0.11 consUl.lers t viater service eonnectio::ls ::l.l"ld to 

file up-to-dcte rulez ~:lo. :19.)0 with ti"le Cotll:,1.ission. 

O 'D"" ... --:!-~~ 

Application as above entitled having been filed, 

a public hearinc hav~.ng bee.'l held, the l:l.O.tter h:l,ving been 

::lubmi tted end now being road:r for decis;.on" 

1. That J. ~. and 2v~ J. Shope, individuo.ls, doinS 
business as Yermo Water Company, b~ and they 
are authorized to file in quadruplicate with the 
CommiSSion, after the effective date of this 
order, in accordance with the requirements of 
G~n~ral Ord~r No. 96, the schedules of rates 
shown in ApB?n~~j1 tta~hed hereto, an~ OJ?- not ~ 
less than £? ~~~, notl.ce to the COmml.SSlOn 
and to the public to make such rates effective 
for water service furnished on ~~d after 
October 1, 1957. 

2. Tr~t J. E. and Eva J. Shope, within forty days 
after the effective date of this order, shall 
file in quadruplicate with this Commission rules 
governing customer relations revisea to reflect 
present-day operating practices, together with 
four copies of a tariff service area map, 
acceptable to the Co~ission and in accordance 
with the requirements of General Order No. 96. 
Such rules ~~d tariff service area map shall 
beC'ome effective upon five days' notice to the 
Commission and to the public after filing as 
hereinabove provided. 
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3. That ~pplicants sh~ll filo, within forty d~s 
after the rates and rules authorized herein become 
effective, four copies of a comprehensive map 
drawn to an indicated scale not scaller than 
200 feet to the inch, delineating by appropriate 
markings the various tracts of land and terri­
tories served, the production, storage, and 
distribution facilities and the various water 
utility properties of the applicants. 

4. That applicants shall continue to determine 
depreciation expense by multiplying the depreciable 
utility plant by a rate of 3.1%, and they shall 
review the depreciation rate, using a straight-line 
remaining life method, whenever substantial char~es 
in depreciable utility plant occur and at intervals 
of not more than five years. Applicants shall 
revise the above composite rate conforming with 
such reviews, and shall sUbmit the results of such 
reviews to the Commission. 

5. That applicants shall place meters on all con­
sumers' water service connections by December 31, 
1957, ~~d shall, within thirty dcys after com­
pleting the placi~ of such meters, but not later 
than Janu~ 31, 1958, submit a report in writing 
to the Commission of its compliance herewith. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ Sa_n_F_T"a_,n_Cl_osC_O ___ , California, this , Q <-f day , 
01" __ ..loS;,:::.t:-P -.:...;1 ;:~M...;;.9.;;..ER.;.-._, 1957. 

Commissioners 
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APPL ICABn. IT! 

APPENDIX A 
Page 1 or 2 

Schedule No. 1 

GENERAL METERED SERVICE 

Applicable to aJ.l metered water service. 

TERRITORY 

'll-acts Nos. 2459 and 21921 and vicinity, :in the unincorporated community 
of Yormo, San Bernardino County. 

Quantity Rates: 

First 
Next 
Noxt 
Noxt 
Next 
Over 

soc cu.rt. or less •••••••••••••••••••••• 
700 cu.ft., per 100 cu.ft ••••••••••••••• 

l,.OOO·,'.ou.ft., per 100 cu.rt. • ••••••••••••• 
21 500 cu.rt., por 100 cu.ft ••••••••••••••• 

.5,000 cu.ft., per 100 cu.ft ••••••••••••••• 
10,000 cu.ft., por 100 cu.ft ••••••••••••••• 

Mini:lum. Chargo: 

For 5/8 x J/4-inch :etor ••••••••••••••••••••••••• 
For 3/4~inch moter ••••.••••••••.••••••••••• 
For l-inCh meter •..•.. ~ ••••••.••••••••••• 
For 1-1!2-inch :etor ••••••••••••••••••••••••• 
For 2-inch motor •••••••.••••••••••.•••••• 

Tho Minimtol Chnrge lJill on title the eus tomer 
to tho quantity of wtor 'Which thtlt mini:nlJ:l. 
chargo will purchaso o.t tho Quantity Rates. 

Por Metor 
pAr Month 

$ 3.00 
.35 
.)0 
.25 
.20 
.15 

$ 3.00 
4.00 
5.00 
8.00 
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A. 38947. 

APPLICABILITY 

APPENDJX A 
Pago 2 of 2 

Schedule No. ~ 

LD1ITED .:.:TEMP=-:.::..;OR.A~ffi.;:.;;Y ~ ~ SERVICE 

Applicable to all wter service f'urnished on e. temporary na.t rate 
basis. 

TERRITORY 

Tracts Nos. 2459 and 2192, and vicinity, in the unincorpora.ted community 
of Yormo, Sa.n. Bernardino County. 

For 3/4-inch connoction •••••••••••••••••••••••• 
For l-inch connection •••••••••••••••••••••••• 
For l~inCh connoction •••••••••••••••••••••••• 
For 2-iDch connoction •••••••••••••••••••••••• 

SPECIAL CONDITIONS 

Por Sorviee Connection 
~r Month 

$ 4.00 
8.00 

14.00 
24.00 

1. Sorvice under this schedule will be continuod to <:ustomcrs served 
hereunder as of tho effective date of this t:lI'i£! sheet, ~d until such t1::le 
as metors ~ instollod. Service thereafter will be f\lr:::Ushod on the basis 
of SChedule No. l, General ~.etered Service. 

2. This schodule 'Will be effoctivo only to and including December 3~., 
1957, and will theroafter be Yithdrc.w. 


