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sectsion o, _ 39563 ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION QF THT STATE OF CALIFORNIA

In the Matter of the Applicaticn of
The Californiz Interstate Telephone
Company, a corporation, and Donovan
F. Gouldin, a moncorporate preprie~
torship, doing Busineéss as the
Kernville Telephone Company, for
an Oxrder;

(2) authorizing Donovan F. Gouldin
to sell to California Interstate
Telephone Compeny the »roparty
owned by him and which constitutes
the telephone system of the
Kernville Tclephone Company;

(b) authorizing said Donovan F. Application Ne. 39262
Gouldin to withdraw from the

public utility telephone business;
(¢) authorizing California
Interstate Telephone Company to
purchase the Xernville Telephone
Company properties and to engege

in the public utility telephone
business in the arecz formerly
served by the Kermville

Tclephone Company;

(&) authorizing Califormia
Interstate Telepuone Company to
issue its unsecurcd non-interest
bearing promissory note in the
amount of $60,000.00; payable to
Donovan F. Gouldin and Edith W.
Gouldin, his wife.

In this applicatiocn, the Commfiscion is asked to make an
rder 2uthorizing Donovan F. Gouldin to sell the promerties con-
stituting the Kermville Telephone Company to Coliforniz Interstate
Telephone Company, 2 corporation, and authorizing said cormoration
to issue its unsecured noninterest bearing promissory note in the
principal amount of $60,000 payable in equal consceoutive nonthly

instzllments of $500.




L.39262 MON

The application shows that Donovan F. Gouldin is engoged
in operating the Xernville Telephone Company for the purpose of
supplying telephone service to approximately 200 subseribers in
and about the community of Kernville.l Applicant Gouldin reports
that he does not have sufficient finzneing to expend and to develop
the telephone system properly and that he desires to dispose of his
operations, and has mzde arrangements to sell his telephone plant

and facilities to Californiz Interstate Telephone Company at an

agreed price of $65,000, payable 35:900 in cash and $60,000 in
2

installments over a period of time.

Californiz Interstate Telephone Company is a much larger
corporation operating in territory located in close proximity to
the service area of applicant Gouldin. It reports that the
acquisition of the facilities and service area of Xernville
Telephone Company is a logical step in the growth and development
of its operations, that it is adecuately equipped to remder effi-
cient telephone service, and that it is financially in avposition
to take over the operctions and to expand them. Upon consummation

of the “ransaction, Celifornia Interstate Telephone Company intends

y/

Applicant Gouldin, in nis 1956 annual report, sets forth his
investment in “elephone plant at $67,355, with an accumulated
depreciation reserve of $15,465, leaving 2 net book irvestment
of $51,390. '

2/

Under the uwniform system of accounts, applicant is required,
in accounting for the acquisition, to chorge the original costs
of the plant to telephone plant accounts, with approprizte credits
to the reserve, and to file its proposed journal entries to record
the acquisition. At that time, we will give consideraticn to
the amounts proposed to be set up in the primery plant and other
accounts.
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to provide additioral commmication service to existing and future
subseribers in the present Kernville area‘ and, to effect these
cdditions and improvements, proposes +o empark on a construction
program vhereby it will purchase lanéd and construct 2 bullding to
house central office equipment, automotive equipment, materials

and supplies, and will install additional central office facilities

and modernize the outside plant.

Upon a review of this application, we are of the opinion
that the proposed transfer will not be adverse to the public
interest, that the money, property or labor to be procured or
pald for by the issue of the unsecured promissory note hercin
authorized is reasonably required for the purposes specificd
nerein, ond that such purposes are not, in whole or ir part,
reasonably chargeable to operating expenses or to income,
and that an ex parte order should be entered granting the

application.

The action taken herein shall not be construed to be a3
finding of the value of the properties herein zuthorized %o be

transferred nor as binding the Commission to accept the agreed

oarchase price [or the purnese of fisdng rates or authorizing

the issue of securities.

The Commission having considered the above-entitled matter
and being of the opinion that a public hearing i1s not necessary, and
that the application should be granted as herein provided;

therefore,
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IT IS HEREBY ORDERED 25 follows:

l. Donovan F. Gouldin may sell the properties constituting
the Kernville Telephone Company to California Interstate Telephone
Company, a corporation, under the terms and conditions set forth
herein.

2. Californiz Interstate Telephone Company, a corporation,
may issue Lts promissory note, as set forth herein, in the principal
amount of $60,000 for the purpose of financing, in part, the pur-

chase price of the Kernville Telephone Company.

3. The rates, rules and regulations of Donovon F. Gouldin,
doing business as Xernville Telephone Company, now on file with the
Commission shall be refiled witnin 30 days after the date of transfer
under the name of California Interstate Telephone Company, in
accordance with the procedure prescribed by General Order No. 96,
or, in lieu of suca refiling, Californiz Interstate Telephone

Company may £ile 2 notice of adoption of said presently filed rates,

rules and regulations. No inerease in the present rates shall be

made unless authorlzed vy the Commission.

4- On or before the date of actuzl transfer, Donovan F.
Gouldin, doing business és Kernville Telephone Company, sholl refund
all deposits which customers arc entitled to have refunded. Any
unrefunded deposits shall be tronsferred to and become the obligation

for refund of California Interstate Telephone Company.

5. On or bvefors the date of zctuzl transfer of the
pnysical properties under the authorization herein grantad, Donovan
F. Gouldin, doing business 2t Kernville Telephone Company, shall

transfer and deliver to California Interstate Telephone Company
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all records, memoranda, and pepers pertaining to the construction

and operations of the properties of Kernville Telephone Company.

6. Upon compliance with the terms and conditions of the
transfer, Donovan F. Gouldin, doing business as Kernville Telephone
Company, shall stand relieved of all further public utility obligae-
tions in connection with the operations of the public utility

telephone system herein authorized to be Lransferred.

7. Califeornia Interstate Telephone Company shall file

with the Commission a monthly report, or reports, as required by

General Order No. 24-A, which order, insofar as applicable, is

made a part of this order.

8. 1If the authority hercin granted to transfer properties
is exercised, Cslifornia Interstate Telephone Company, within 30
days thereafter, shall notify the Commission in writing of the
date of completion of such transfer. The authority herein granted

will lapse unless exercised on or before June 30, 1958,

9. The autherity herein granted to issue an unsecured
promissory note will becowe effective when California Interstate
Telephone Company has paid the fee prescribed by Section 1904(b)

of the Public Utilities Code, which fee is $60. In other respects,




A.39262 MON

the authorization herein granted will become effective 20 days

after the date hereof.

Dated at Sun Franciseo , California, this /7 7

day of September, 1957. C )
/)

President

(

~SUBLIC UTILITIES CoMiaSiva |
PUBS'IE’L‘%. OF CALIFORIZA |




