
Decis10n No. 55563 

BEFORE THE ?DELIC UTILITIES COMi:·lISSION OF TH!:: STATE OF C,ALIFOP.NIA 

In th~ Hatter of the Application of 
The California I:ltc~statc Telephone 
Company, a cor,o~~tion, and Donov~ 
F. Gouldin, a noncorpcr~te proprie
torship, doing busin¢ss ~s the 
Kernville Telephone Comp~y, for 
an Order; 
(~) author1zing Donov~ F. Gouldin 
to sell to California Interstate 
Telephone Compa.~y the ,ropel."Cy 
owned by him ~~d ~~ch constitutes 
the telephone system o~ the 
Kernville Tcle'Ohone C':):m.pa.n:-t; 
(b) authorizing said Donov~~ F. 
Gouldin to withdraw from the 
public utility telephone b~siness; 
(c) authorizing California 
Interstate Telephone Company to 
purchase the Ke~ville Telephone 
Company properties and to eng~ge 
in the public utility telephone 
business L~ the area for.me~ly 
served by the KernVille 
Telephone Compzny; 
(d) authori.zing Califo:nia 
Interstate ':ele,i.'lone CC!:lP~Y to 
issue its ~securcd non-L~tcrcst 
be~1ng promissory note L"'l the 
amount of $60,000.00; payable to 
Donovan F .. Gould~ a...,d Edith Y. 
Gould1..'I'l.. hi:; wife .. 

Q~lNIQN 

In this application, ~~e Co~s~1on is asked to make ~ 

order autharizL~e Donovan F. Gauldin to sell the properties con

stituting the Kernville Telephone Company to Cc1ifon1i~ Interstate 

Telephone Comp~"'lY, a corporation, and authorizL~g said corporation 

to issue its unsecured noninterest bearing pro~ssory note in the 

pr1ncipal amount of $60,000 payable in equal consecutive mor.tr~y 

inst~llment~ of $500. 
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The application shows th~t Donovan F. Gouldin is enz~e0d 

in operat~~g the Kernville Telephone Company for the purpo~e of 

suppl~ring telephone service to o,:o'Oroximately 200 !:ubseribors in _. 11 
and about the co~~unity of Kernville. Applicant Gou1d~ reports 

that he does not have sufficient financi.~g to expend ond to develop 

the telephone system properly and that he desires to dispose of his 

operations, and has made arrangements to sell his telephone plant 

and facilities to California Interstate Telephone Company at an 

agreed price of S65,OOO, payable $5,000 in cash and $60~OOO in 
21 

installments over a period of time. 

California Interstate Telephone Comp~~y is a much larger 

corporation operating in territory located in close proximity to 

the service area of applicant GouldL~. It reports ~~at the 

acquisition of the facilities ~d service area of Kernville 

Telephone Company is a logical step in the growth and development 

of its operations, tnat it is adequately equipped to render effi-

cient telephone serVice, and that it is financially L~ a position 

to take over the operations and to e:;"''''Pand them. Upon cons~ation 

of the transaction, California Interstate Telephone Company intends 

1/ 
Applicant Gouldin~ in his 1956 ~~~ual report, sets forth his 

investment L~ telephone plant ~t $67~355, with an ac~atod 
depreCiation rese~0 of ~15~~65, leaving a net book investment 
of $51,390. 

y 
Under the uniform syst~ of accounts~ applic~t is required, 

in account1ng for the acquiSition, to chDrge the original costs 
of the plant to telephone plant ~cco~~ts, ~th appropr1~te credits 
to the reserve, ~~d to file its proposed journal entries to record 
the acquisition. At that time, we Will give consideration to 
the amounts proposed to 'be set up in the pr~..ary plant and oth~r 
accounts. 
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to provide ~dditior-al co~~ication service to existing and future 

subscribers in the present Kernville area ~~d, to effect these 

~dcitions and ~provene.nts, proposes to embark on a construction 

program whereby it ~lll purchase land and construct a building to 

house central office e~uipment, automotive equipment, materials 

and supplies, and will install additional central office facilities 

and modernize the outside plant. 

Upon a revi~~ of this ~pplication, we are of the opinion 

that the proposed transfer will not be adverse to the public 

interest, that the money, property or labor to be procured or 

paid for by the issue of the unsecured promissory note herein 

authorized is re~sonably required for the purposes specified 

herein, and that such purposes ~re not, in whole or ~ part, 

reasonably chargeable to operating expenses or to L~come, 

and thct an ex parte order should be entered gr~ting the 

application. 

The action tcl~en herein shall not be construed to be a 

finding of the value of the properties heretn authorized to be 

transferred nor as binding the CommiSSion to accept the agreed 

The COmoission haVing considered the above-entitled matter 

and beL~g of the op1nion that a public hearing is not necessary, ~d 

that the application should be gr~ted as herein provided; 

therefore, 
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IT IS HEREBY ORDEnED as follows: 

1. Donovan F. Gouldin may sell the properties constituting 

the Kernville Telephone Company to California Interstate Telephone 

Company, a corporat:Lon, Ul'ldcr the terms and conditions set forth 

herein. 

2. California Interstate Telephone Company, a corporation, 

may issue its promissory note, as set forth herein, in the prinCipal 

amount of $60,000 for the purpose of financing, in part, the pur

chase price of the Kernville Telephone Company. 

3. The rates, rule~ a.."ld regulations of Donovan F. Gouldin, 

doL"lg bUSiness as Ke~ville Telephone Company, now on file with the 

Commission shall be refiled wi thin ;0 d~ys ~fter the date of transfer 

under the n~e of California Interstate Telephone Company, in 

accordance with the procedure prescribed by General Order No. 96, 

or, in lieu of such refil1ng~ California Interstate Telephone 

Company may file a notice of adoption of said presently filed r&tes, 

rules and regulations. No L"lcre~se in the present rates s~l be 

made unless authorized by the Commission. 

4· On or before the date of actual transfer, Donov~ F. 

Gouldin, doing business as Kernville Telephone Company, sh~ll refund 

all depOSits which customers aro entitled to have refunded. Any 

unrefunded deposits sh~ll be tr~sferred to and become the obligation 

tor refund of California Interstate Telephone Company. 

5. On or befor0 the date of ~c~l tr~~sfer of the 

physical properties under the authorization herein granted, Donovan 

F. Gouldin, doing business as Kernville Telephone Company, s~ll 

transfer and deliver to California Interstate Telephone Company 
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all records, reem.oranda, and papers pertc.i..."'ling to the construction 

and operations of the propert10S of Kernville Telephone Company. 

6. Upon compliance with the terms and conditions of the 

transfer, Donovan F. Gouldin, doing business as Kernville Telephon-e 

Company, shall stand relieved of all further public utility oblig~

tions in connection with the operations of the public utility 

telephone system herein authorized to be trans£erred. 

7. California Interstate Telephone Co~pany shall file 

~~th the COmmission a monthly report, or reports, as required oy 

General Order No. 24-A, which order, insofar as applicable, is 

made a part of this order. 

8. If the authority herein granted to transfer properties 

is exercised, California Interstate Telephone Company, within 30 

d~ys thereafter, shall notify the Co~ssion in writing of the 

date of completion of such transfer. The ~uthority herein granted 

will lapse unless exercised on or before June 30, 1958. 

9. The authority herein granted to issue an unsecured 

promissory note will become effective when California Interstate 

Tele~hone Company hzs paid the fee prescribed by Section 1904(b) 

of the Public Utilities Code, which fee is $60. !n other resp0cts, 
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the authorization herein granted Will become effective 20 days 

after the date hereof. 

San'l:'-_""Q,.._ l ,"1.#. Dated at ____ 4_'!-i.I.,l;l_~~--~--~ California, this...!...L-

Q day of S~ptember~ 1957. 

.'~-'~~~~~~~~~--~~ 

---~~:-:-:.- ~" ...... 
: PUBLIC UTILITIES CC::1M~il.':~ i 
• STATE OF c.\UFOR: ..... \. I 
! O'-'+~--......., 
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