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Decision No. 55564 

BEFOP.E THE PUBLIC UTILITIES CO~-1!SSION OF THE STATE OF CA!.IFOP.NIA 

In the Matter of the A!,?lication of ) 
SDRPRISE VALLEY ELECTRIFICATION CORPORATION : 
for the issua.nce of e~tidences of indebtedness) 
in the form of a mortgage note and a supple- : 
mcnt~l mortgage to be delivered to the ) 
United St~tes of Aoerica. : 

--~--~------~---~-----~ 

QPIN I ON lu~ D ORDER 

Applic<;).tion 
No. 39366 

Surprise Valley Electrification Corp., applic~nt herein, 

is a non!'lrofit coo,er:ltive corporation ~~ng&.ged in thc business of 

serving its members With electricity in portions of the counties 

of Lnssen and Modoc in California, anc in the County of Lake in 

Oregon. It hns fin~ced itself prL~~rily ~ith R. E. A. fund~, 

a~d in this a~,lication it re~orts that it has found it necess~ry 

to incrcD.se i t::; bo:::-ro~·j'ing$ and it soel{s authorization to execute a 

su~~lc~ent~l mortg~ge c! realty and chattels and to issue a mortgage 

t.lote in the princi::n:.l amount of $696,;,869. 

The ,ur~oses for which applic~t intends to expend the 

~696J869 or note ::!rocecd~J together. with une:.:pended fund$ received 

from existing lo~~s~ are oet forth in its proposed ~~ster budget, a 

c1o,y of which is s.ttsched to t.."le application ~s E.v.h.1b1t E. Suc..~ 

ex!'cnditures \,'111 result in im?roving ond cnlargine its dist!'ibu-

t~Lon and tr~~s~ission systems ~~d bringing service to additional 

consumers. The additional borro~~ng of $696,869 will be re,re-

sE:nted by :l note payo.ble over 0. perioc. of 35 years ""oi th interest 

o.t· the r:lte of two per cent per annu:n. 

- 1 -



A.39366 EL 

The Commission has given consider~t1on to this ~pplica

tion and is of the o!'inion that a pu.blic he:lr1ng is not necessary) 

t.i.a.t t.i.e money', pro!,orty or labor to be procu:-ed or paid for by the 

issue of a note for $696 1 869 her~in authorized is reasonably 

re~uired by applicant corporation for the purposes specified herein 

mlcl tb..:.t such ,urpose::; a.r~ not" in whole or in ,~rt) reo.sonably 

chargeable to operating expenses or to income ~d thct the ~pplicn

tion should be granted; ~~ereforeJ 

IT IS HEREBY ORDERED as follows: 

1. Surprise Valley Electrification Cor,. ~ay issue a 

mortgage note in the princip~l a~ount of not exceeding ~696J869) 

~ay execute a sup~lement~l mortgage of realty and chattels, and 

';.:Jay exec')tc an amendment to its loan contrc..ct with the United St:::.tes 

of kneric~ tor the t1urposes set forth in this a~plicat10n, such 

documents to be in .. or substantially in, the s~e fo::-m as thos~ 

riled in this proceeclng as Exhibits A .. B, and F, res,ectively. 

2. The ~.l.lthorization h'2rein granted is for the issuance 

of a note and. the execution of certain inst::-umcnts ane i:= no~: to 

be construed as indicative of ~~ounts to b~ included in a tuture 

r.3.tc base for the purpose of dctcrlni:l1ng just a..."'ld r~o.sonablc 

rates. 

3. Surprise Valley Electrification Corp. shall file 

1·rith the Comtnission 0. report .. or rc,orts ... as r.~(:uire6. by General 

Order No. 24-A~ "ihich order .. insof~r as ap,licable.., is !:lade a Y-Iart 

of this order. 
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4· The authority herlein granted ~dll become effective 

,hen SUrprise Valley Electrification Corp. has paid the fee 

~reser1bed by Section 1904(b) of the Public Utilities Code, whiCh 

fee is $697. 

Da.ted at San Fr'J.ncio;cO ,California, this /? cr!!Zt da.y 

of ~1) ,1957. 
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