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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Anzlication of

SURPRISE VALLEY ELECTRIFICATION CORPORATION
for the issuance of evidences of indebtedness
in the form of a mortgage note and a supple~
mental mortgage to be delivered to the
United States of America.

Application
No. 39366
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QPINION AND ORDER

Surprise Valley Electrification Corp., applicant herein,
1s a nonnrofit coopnerative corporation engaged in the business of
serving its members with electricity in portions of the counties
of Lassen and Modoc In Californiz, and in the County of Lake in
Qregon. It has financed itself primarily with R. E. A. funds,
and in this apnlication it reports that it has found it necessary
0 incrcase its borrowings and it sceks authorzzution to execute a
sunplemental mortgage ¢f realty and chattels and to issue a mortgage

note in the principnal amount of $696,866.

The »urposes for which applicant intends to expend the

$696,86S of note nroceeds, together with unexpended funds received

from existing loans, are set forth in its vroposed master vudget, a
copy of which is attached to the application s Exhibit E. Such
expenditures vwill result in improving and enlarging its distribu-
tion and transmission systeis and bringing service to additional
consumers.  The additional borrowing of $696,86% will be repre-
sented by 2 note payable over o period of 35 years with interest

at the rate of two ver ceat per annun.
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The Commission has given consideration to thic applica~
tion and is of the cpinion that a public hesring is not necessary,
that the woney, proncrty or labor to be procured or paid for by the
issue of 2 note for $£696,869 herzin authorized is reasonably
recuired by applicant corporation for the purposes specified herein
and that such nurposes are not, in whole c¢r in nart, reasonably
chargeable to operating expenses or to income and that the applica-

tion should be granted; therefore,
IT IS EEREBY ORDERED as follows:

1. Surprise Valley Electrification Corn. may icsue 2
mortgage note in the principal amount of not exceeding $656,865,
may execute a sunvlemental mortgage of realty and chattels, and
way execvute an amendment to i1ts loan contract with the United States
of America for the purpcses set forth in thies avplication, such
documents to be in, or substantially in, the same form us those

filed in this proceeding as Exhidits 4, B, and F, resvectively.

2. The authorization herein granted is for the issuance
of a note and the execution of certain instruments and is no* to
be construed as indicative of amounts to be inecluded in a future
rote base for the purnose of determining just and reasonable

rates.

3. Surprise Valley BElectrification Corp. shall file

with the Cemmission a report, or rejnorts, as racuired by General

Order No. 24-4, vhich order, insofar as apnlicable, is made a nart

of this order.
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4. The zauthority nerein granted will become effective
vhen Surprise Valley Electrification Corp. has paid the fee

preseribed by Section 1904(b) of the Public Utilities Code, which
fee 1s $697.

Dated at Saa Francis®  California, this S 277% day
of 427—744‘7//4)
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